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Power watchdog 




inflated prices 

Electricity regulator 
Processor Stephen 
Littlechild (left) accused 
generators National 
Power and PowerGen 
of pushing up electricity 
prices. He stopped 
short of accusing them 
of collusion, but said 
both had used their 
market strength, even 
at the cost of losing 
market share. Page 22; 
Coal costs ‘revised up’. Page 5 

UK urges caution over Bosnia: Britain 
urged the US to accept a gradual rise in pressure 
on Serbia rather than immediate enforcement 
of the no-fly zone over Bosnia. Page 22 

China hits Hong Kong company: China 
launched a fierce attack on Hong Kong trading 
company Jardine Matheson - a move intended 
to hit the company's share price. As a result, 
the Hang Seng index ended 2.57 per cent down 
at 5,129.66. Page 3; World stocks. Page 19; Lex, 

Page 22 

Blue Arrow report: National Westminster 
Bank and its deputy chairman, Tom Frost, are 
believed to have been cleared by Department 
of Trade and Industry inspectors of serious offences 
involving a DTI inquiry into the Blue Arrow affair. 
Page 5 

Overseas earnings cut deficit: Britain’s 
current account deficit for the first nine months 
was £8.i3bn. against an estimate of £S.68bn, because 
of a surge in companies' overseas operations. 

Page 5 

Respite for Gateway owner: Isosceles' 
lenders and shareholders are expected to approve 
a standstill between the company, which owns 
the Gateway food retail group, and its banks 
to allow it to restructure its £1.3bn debts. 

Page 8; Asda recovers. Page 8 

Germany considers economies: The 

German government is considering cutting social 
spending and tax allowances to finance the costs 
of unification. Page 2 

Hove to the suburbs: The population census 
taken last year shows a shift in the population 
from urban to outer suburban and rural areas. 

Page 22; Details, Page 5 

Loans curbed: Unsecured lending above £2,500 
to American Express bank’s 40,000 green card 
UK customers has been suspended because of 
rising bad debts. Page 4 

HDTV compromise sought: Prime minister 
John Major is under intense pressure to find 
a compromise which will allow' the European 
Community to fund development of high definition 
television technology. Page 2 

Baker faces questions on passport files 

• - 7 Former US secretary 

' - ■* of state James Baker 

■ L (left), who became 

' White House chief 

iSm-. staff, is to be ques- 
WMr r ,^j j§K. tinned by a special 

prosecutor investigating 
|p£. whether White House 
aides acted illegally 
■Mm - in the examination 

■ > r'SLiifc', of the passport files 

l of President-elect Bill 

' JL ■_ Clinton. Page 3 
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Japan makes Gatt offer: Japan said It was 
prepared to open its market further in an attempt 
to speed settlement of the Uruguay Round negotia- 
tions aimed at global trade reform. Page 2 

BHP 23% ahead: Broken Hill Proprietary, 
Australia's biggest company, reported a 23 per 
cent rise in half-year net operating profit to A$502m 
(£227m) because of higher demand for its mineral 
products. 

South Korea poll: Kim Young-sam or the 
ruling Democratic Liberal party was heading 
for victory over Kim Dae-jung of the Democratic 
party in South Korea's presidential election. Page 3 

Rain lashes Britain: Flood warnings were 
issued for rivers in Wales, and motorists in 
southern England were told to take care as heavy 
rain swept across the UK. Sleet and snow are 
expected on high ground today. Weather, Page 22 
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surge despite 
fall in lending 
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No-man’s land: More than 400 alleged Islamic fundamentalist extremists were yesterday left trapped between Israeli and Lebanese troops 

Palestinians left stranded as UN debates resolution 


Israel resists pressure 
to take back deportees 


By Hugh Carnegy in Jerusalem 
and Michael Littlejohns 
In New York 

ISRAEL came under strong 
international pressure yesterday 
to take back more than 400 Pales- 
tinians whose expulsion threat- 
ens to derail the Middle East 
peace process. 

A strongly worded resolution 
condemning the Israeli govern- 
ment's .action and firmly oppos- 
ing deportations was being con- 
sidered by the United Nations 
Security Council last night. 

The deportees, all alleged 
Islamic fundamentalist extrem- 
ists from the occupied West Bank 
and Gaza Strip, were stranded 
yesterday in no-man's land in 
south Lebanon after being left by 
Israeli forces just outside the 
Israeli-controlled "security zone". 

A few miles further north, Leb- 
anese troops prevented them 
from travelling deeper into the 
country on orders from the gov- 
ernment in Beirut which said it 
would refuse to co-operate with 
the Israeli move. The deportees 
trudged back to Israeli lines but 


were turned away. Witnesses 
said shots were fired over their 
heads to keep them from return- 
ing to Israeli-held territory. 

The Palestinians then 
remained in no-man’s land in the 
rain, awaiting assistance from 
the International Committee of 
the Red Cross which said it 
would provide them with shelter. 

Israeli security forces in the 
occupied territories were on high 
alert against an anticipated wave 
of protests against deportation, 
one of the punitive measures 
most bated by Palestinians. 

Leaflets from Islamic and Pal- 
estine Liberation Organisation 
underground groups called for 
“10 days of fire and exploding 
rage". The West Bank and Gaza 
Strip remained sealed off from 
Israel, with many areas under 
curfews that have been In place 
for days. 

Security Council members 
hoped that the US would support 
the draft resolution being drawn 
up, which would declare the 
deportation of civilians to be a 
breach of the 1949 Geneva Con- 
vention. It would demand the 


Bid for fifth TV 

channel rejected 


By Raymond Snoddy 

THE prospect of a fifth UK 
national television channel 
Looked remote last night after the 
Independent Television Commis- 
sion rejected the only bid for the 
venture from Channel five Hold- 
ings. 

The bid - Led by Thames Tele- 
vision and backed by some of the 
biggest media names in the world 
- was turned down because of 
ITC concerns over its business 
plan and dissatisfaction over “the 
level of investor commitment". 

Mr Richard Dunn, chairman of 
Channel Five Holdings and chief 
executive of Thames Television, 
said last night “I am shocked 
and dismayed.” The Thames 
executive saw his lawyers yester- 
day. A decision on whether to 
seek a judicial review will be 
taken next week. 

Among companies expressing 
interest in investing in the ven- 
ture were Thames and its parent 
Thorn EMI; Time Warner, the 
world's largest media group; Cap- 
ital Cities/ ABC. the US network 
company; Cox, the large US 
media concern; Pearson, owner of 
the Financial limes, and Associ- 
ated Newspapers, publisher of 
the Dally Mail. 

The ITC said yesterday that 
evidence of board commitment 


covering "the great majority" of 
the £i75m investment had not 
been received by the deadline. 
Thames ceases to be an ITV com- 
pany at the end of this month 
after losing its franchise to Carl- 
Con Television. 

Apart from 35 per cent commit- 
ment from Thames, Time Warner 
was firmly committed to a 10 per 
cent Investment Approval for a 
further 25 per cent investment 
was due to go before the main 
Time Warner board early next 
year. 

The government's hopes for a 
fifth rhannei were embodied in 
the 1990 Broadcasting Act. The 
channel, which would have been 
able to reach 70 per cent of the 
UK population, was intended to 
give viewers and advertisers 
more choice and create extra 
competition for ITV and Chan- 
nel 4. 

Channel Five Holdings planned 
to launch a service in London 
late next year with a Manchester 
service to follow. The channel 
planned to specialise in local 
news, popular music and films. 

Sir George Russell, chairman of 
the ITC, said yesterday Channel 5 
was not dead. The possibility of 

Continued on Page 22 
Details, Page 4 
Lex. Page 22 


imm ediate safe return of all 
deportees from the occupied terri- 
tories under the supervision of a 
special UN delegation. 

The US and Britain, the latter 
speaking on behalf of the Euro- 
pean Community, Issued similar 
calls. 

However, Israel showed no sign 
of reversing the unprecedented 
mass expulsion, ordered in retali- 
ation for a recent spate of violent 
attacks by Hamas, the Islamic 
resistance movement which left 
six Israeli soldiers dead. 

The government said it did not 
expect the move to jeopardise the 
Middle East talks which broke up 
in Washington on Thursday with- 
out setting a date for resumption. 
The PLO said it would not return 
to the talks unless the deporta- 
tions were rever s ed. 

PLO officials in Tunis said rep- 
resentatives of the organisation, 
Syria, Lebanon, Jordan and 
Egypt would meet soon In Cairo 
to discuss the issue. PLO support- 
ers said the Israeli action had 
strengthened support for Hamas, 
which is opposed to the peace 
process, and undermined their 


Tesco buys 
retail chain 
in France 

By Nell Buckley 

TESCO, the food retailer, made 
the boldest foray yet by a UK 
retailer into continental Europe 
when it agreed to pay FFrI.47bn 
(£175 .6m) for control of the 90- 
store Catteau supermarket chain 
in northern France. 

The deal is a significant acqui- 
sition by a UK retailer, and will 
fuel speculation that the largest 
UK retailers will be forced to 
expand Into other European 
countries as the UK market 
begins to approach saturation. 

Of the FFrl.47bn Tesco is pay- 
ing for the stores, 85 per cent wUl 
be payable next year. It is being 
entirely financed from Tesco's 
internal resources. 

Mr David Reid, finance direc- 
tor, said the acquisition would 
allow Tesco to gain experience of 
retailing in other parts of Europe. 
But he would not comment on 
Tesco's plans for. European 
expansion. "For the moment we 
will have our heads down making 
sure that this works, but in the 
longer term opportunities will 
arise.” 

The Catteau, a family-owned 
chain, will continue under its 

Continued on Page 22 
Tesco goes shopping, Page 7 


more moderate position. No 
charges of any sort were brought 
against the deportees, who will 
be allowed to return home within 
two years. 

Mr Taher Shriteh, a prominent 
journalist in Gaza who was 
among 1,200 people rounded up 
by the security forces, this week, 
was released yesterday following 
protests from international 
human ri ghts organisations and 
foreign corespondents in Israel. 
Mr Shriteh. who works occasion- 
ally for the Financial Times, was 
among those loaded on to buses 
for deportation on Wednesday, 
but was later taken back to Gaza 
and released. 

George Graham adds from 
Washington: Mr Edward 
Djerqjian, assistant secretary at 
the State Department in charge 
of the Middle East, said that the 
Palestinian delegation to the Mid- 
dle East peace talks had reaf- 
firmed Its “serious commitment 
to the peace process”. He added: 
"We believe 1993 can be a year of 
real achievement" 

Lull in battle for peace, Page 6 


By Pe ter Norman, 

Economics EdBor 

LENDING by Britain's banks and 
building societies to the private 
sector unexpectedly fell by £600m 
last month, reversing a £6.lbn 
increase in October and adding to 
uncertainty about whether the 
UK is recovering from recession. 

But the drop, which was wor se 
than the most pessimistic of City 
expectations, was shrugged off by 
the stock market and seemed not 
to worry Mr Norman Lament, the 
chancellor. 

The FT-SE 100 index closed yes- 
terday at 2,789.7, up 49-4 on the 
day and 735 cm the week, while 
the FT-SE Mid 250 index of 
medium-sized stocks added 54£ 
on the day to 2.783L6L 

Prices rose an strong institu- 
tional buying which a ppeared to 
anticipate a new year rally and 
economic rec ov er y . Mr Lament, 
told foreign newspaper corre- 
spondents in London that Britain 
was looking forward to a "more 
prosperous year” and "may be 
one of tiie more buoyant econo- 
mies next year”. 

The drop in lending, disclosed 
in provisional, seasonally 
adjusted figures from the Bank of 
En gland, briefly triggered laves 
of a -cut in bank base rates from 7 
per cent 

But shortly before the figures 
were released, Mr Lamont made 
dear that he would not hurry to 
ease monetary policy further. 

3 percentage point cut in 
bank base rates since September 
had been "substantial”, he said, 
“so I think it would be wrong to 
rush into easing policy further 
without firm evidence tha& fhis 
was necessary". - 

The Bank 

growth of broad money in the OS 
economy was weaker than expec- 
ted in November. It said that M4, 
which inrfiiripfl hank and build- 
ing society deposits as well as 
notes and coin in circulation, feK 
by a seasonally adjusted 0.2 per 
cent last month and increased by 
4.7 per cent in the 12 months to 
November. The M4 figure was at 
the lower end of the TYaasmy's 4 
to 8 per cent monitoring range 
announced in November, add 
well below City of 

0.4 percent growth an the month 
and a 5.4 per cent expansion com- 
pared with November last year. 
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The Treasury and the Bank 
were unable to give special rea- 
son for the poor figures. The 
Treasury suggested that the 
weak M4 growth could reflect 
lower Inflation and a delay in the 
effect of recent interest rate cuts. 

Figures from the British Bank- 
ers’ Association and the Budding 
Societies Association confirmed 
the depressed picture given by 
the Bank’s lending figures. The 
BRA said the nine biggest UK 
clearing banks increased their 
tending to the private sector by a 
seasonally adjusted £572m last 
month alter an increase of 
£3J05bn in October. 

"November' saw demand for 
bank finance fade away again,” 
said Lord Inchyra, BBA director 
general He reported a substan- 
tial reduction to consumer credit 
and re p ay m ent of borrowings by 
most industrial sectors. 

The only relatively bright spot 
was in mortgage Temiing because 
of low interest, fixed rate offers. 
Lord Inchyra said. But this 
expansion may have been at the 
<«pwwo of the. b uilding s ocieties 
which yesterday announced a 
decrease in net new commit- 
ments to ZlSSba ia November 
from JS.17bn in October. ' 

. Taking the pest three months 
together, bank and budding soci- 
ety tending torn grown by only 
£L2fm a month. According to Mr 
Don Smith, ah economist with 
Samuel Montagu, this Is the low- 
est rate of increase since the fig- 
ures were first collected in 1982. 

Building societies* outflow 
at £l84m. Page 5 
Currencies, Page 11 
London share prices. Page 13 
- Lex, Page 22 
So you thought 1992 was 
bad . Weekend, Page H 


THE SWISS KNOW 
A THING OR TWO 

ABOUT MONEY 


The Swiss have as enviable reputation when it comes to safely looking after their own and 
other investors 'money, and investors around die world recognise the benefit of owning 
investments denominated in Swiss Francs. Between May and December 1992, the Swiss 
Franc appreciated by 24% against Sterling, 9% against the US5, and 4% the D-mark. 

Falling interest rates provide excellent opportunities for investment in hn«4*, and many 
Investors select bonds denominated in Swiss Francs, a hard currency which has historically 
enjoyed a low exposure to political and economic risk. Now anyone can invest in first class 
Swiss Franc denominated bonds - by purchasing units in the Swiss investment scheme of 
B.LA. Bond Investments AG, Switzerland. 

“B.LA." is a well known Swiss investment company, end its scheme is also recognised by 
the UK Securities and Investment Board, listed on the Luxembotug Stock Exchange, and 
authorised in Hong Kong. B.LA/s Swiss Franc bond scheme is similar to a unit trust, and 
investora benefit from any increase in BXA.’s Swiss Franc denominated unit prices and from 
any currency gain that may arise. 

BJLA.'g investment advisers are Pictet & C£e, Geneva, one of Switzerland 'a largest and 
oldest private banks. The portfolio of first class Swiss Franc bonds and deposits is 
conservatively managed to maximise capital growth, and the income Is reinvested. The Swiss 
Ftanc denominated price of B.LA/s anonymous “bearer" certificates is quoted daily in the 
Financial Tones. Each unit now costs about SFr.900 - approximately £430. 
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Japan in late Compromise sought on HDTV row 

f-fi’Y’t -4- By Philip Stephens in dent, to the US-EC talks in Lubbers and Ur Delots, would ing plan; but it would restrict neither Mr Major nor 

III I *-■ r 8 8 1 ■ 8 Hr 1 8 1 Washington and Lionel Washington said the two held assure significant backing for funding to one year, pending a Delots was willing yesterda: 

M. JL^s-8. w \~W 1/VII Barber in Brussels private talks to try to resolve the HDTV programme being thorough review of technolo- withdraw from positions ta 

- 8 . the row over HDTV which run by Phillips of the Nether- gies. earlier this week on whet 

~m m MR John Major, the British broke out on the Canadian leg lands and Thomson of France. At a heated^meeting of EC Britain had reneged on 

yWl ffc ~W |7' /\ T fV| prime minister, faced intense of their North American visit. The Dutch are understood to telecom ministers on Tuesday, agreement reached at 1 

8 8 8 SW 8 Bt W~ 8 I I If II B“T pressure last night to agree a The two men discussed a have agreed to incorporate the UK offered EcuSOm weekend’s Edinburgh sumn 

uevf COD1 prO DUS 6 to Linblock niitrili nwmnoot AonantaH tft Ha Drll !ah nhiaMiAnc fhof TTTYTV iVGfl Qrrt\ interim amnnri Hilt Mr DplniS aim MT LUOt 

European Community funding 
for development of high defini- 
tion television technology. 

Officials travelling with Mr 
Major and Mr Jacques Delors, 

European Commission presi- 


By David Dodwell, World 
Trade Editor, In Geneva 

JAPAN yesterday said it was 
willing to open its market fur- 
ther - including the conten- 
tious financial services sector 
- in an llth-hour bid “to 
accelerate the process” 
towards a settlement of the 
Uruguay Round negotiations 
aimed at global trade reform. 

Mr Noboru Hatakeyama, 
vice-minister for international 
affairs in Japan's Ministry of 
International Trade and Indus- 
try, warned that, if present dis- 
putes were carried into 1993, 
there was a danger of a 
“chicken and egg" deteriora- 
tion that could lead to the col- 
lapse of the round. 

“I don’t want to sound pessi- 
mistic - that would create a 
danger of a self-defeating 
prophecy," Mr Hatakeyama 
told the Financial Times as he 
prepared to join the Japanese 
delegation in the end-of-year 
stocktaking meeting of the 
top-level Trade Negotiations 
Committee in Geneva. 

"But 20 precious days have 
been lost since Blair House [in 
Washington, where the US and 
EC settled a long-standing dis- 
pute over reform of farm 
trade], and we share the frus- 
tration of others that this time 
has been lost To criticise oth- 
ers Is not contributing to the 
solution, so we have to remain 
positive and constructive." 

Mr Arthur Dunkel. director 
general of the General Agree- 
ment on Tariffs and Trade, 
warned negotiators as he 
opened the INC that they were 
“now. more than ever, engaged 
in a race against time". Never- 
theless, he insisted that the 
talks were not stalemated and 
would continue until December 
23. He called another meeting 
of the TNC for January 15, giv- 
ing scope for a last-ditch break- 


through in the final week of 
the Bush administration in the 
US. 

Mr Hatakeyama said the Jap- 
anese proposal for “accelera- 
tion" was to be put to other 
trade negotiators at the TNC. 
This follows recent criticism of 
Japan by the US and EC over 
the limi ted concessions offered 
so for by Tokyo. 

The proposal would involve a 
suggestion that detailed discus- 
sions on market access and 
trade in services should be 
hived off from the urgent need 
for a political commitment to 
the Uruguay Round draft 
agreement, tabled exactly a 
year ago by Mr DunkeL 

This suggestion echoes fears 
of other trade negotiators over 
recent moves by the US to call 
for substantial parts of the 
draft agreement to be opened 
up, in particular the text on 
anti-dumping rules. 

Mr Hatakeyama was 
emphatic that Japan was 
unwilling to see amendment of 
the proposed anti-dumping 
rules, and recalled that “if any 
country tries to amend the 
Dunkel draft, that country has 
to win consensus from oppos- 
ing parties." 

He said Japan was willing to 
make deeper cuts in its market 
access negotiations - an 
important stumbling block to 
progress for EC negotiators - 
noting at the same time that 
Japan's line-by-line conces- 
sions, tabled in March, cut tar- 
iff barriers by an average of 
almost 50 per cent. Europe’s 
schedule of "illustrative'’ cuts, 
tabled just this week, average 
less than 25 per cent. 

"We can be very positive on 
financial services." he said, 
providing a direct answer to 
US and EC officials who have 
called for a more open market 
for financial services, securi- 
ties, and insurance. 


US, EC agree on 
Gatt target date 


By Philip Stephens 
in Washington .. 

THE EUROPEAN Community 
and the US last night set a 
January 15 target for resolu- 
tion of the main outstanding 
issues in the Uruguay Round 
of Gatt trade liberalisation 
talks. 

Their joint announcement 
came after President George 
Bush hosted his last US-EC 
summit with Mr Jacques 
Delors, the European Commis- 
sion president, and Mr John 
Major, Britain's prime minis- 
ter. 

It was seen as an attempt to 
give new impetus to the flag- 
ging Geneva trade talks which 
adjourn on Wednesday for 
Christmas. 

Earlier, the European Com- 
munity had indicated it had 
given up any significant hope 
of a completion of the Uruguay 
Round of world trade talks 
before the inauguration next 
month of US President-elect 
Bill Clinton. 

Mr Delors had said the 
outgoing Bush a dminis tration 
had refused any compromises 
across the range of out- 
standing issues at the Geneva 
talks. 

Mr Major, who was 
instrumental In the settlement 
of the US-EC form trade row 
which had held up the Uru- 
guay Round negotiations, had 
hoped for an outline Gatt set- 
tlement 

British officials said 
earlier that Mr Major pressed 
Mr Bush for substantive nego- 
tiations to restart at the begin- 
ning of January, but they 
acknowledged that a settle- 
ment would probably have 


to await the inauguration of 
President Clinton. 

EC officials said that 
the US side had objected to the 
latest draft agreement on the 
establishment of the proposed 
Multilateral Trade Organisa- 
tion, designed to ensure multi- 
lateral arbitration of trade dis- 
putes. 

Mr Delors said that Washing- 
ton was still insisting it retain 
the freedom to take unilateral 
action. 

He said that it was 
impossible to solve the out- 
standing disputes, which also 
include differences over indus 
trial tariffs and trade in ser- 
vices, in yesterday's wide-rang- 
ing talks on EC US relations 
with Mr Bush. 

“These things cannot be 
settled in two hours," he 
said. 

The Community had rejected 
a suggestion from the US side 
that yesterday's summit 
should include detailed bar- 
gaining on outstanding bilat- 
eral issues because of its con- 
cern not to circumvent the 
multilateral procedures at 
Geneva. 

Mr Delors. who crit- 
icised the US for not re- 
sponding in Ceneva to the con- 
cessions that the Community 
had made to resolve the farm 
trade dispute, also attacked the 
decision by Washington to 
impose countervailing 
duties on imports of European 
steel. 

His officials said that 
the calculations on which 
the duties were based did 
not take into account the 
sharp reduction of EC steel 
subsidies over the p.v-t thro- 
years. 


dent, to the US-EC talks in 
Washington said the two held 
private talks to try to resolve 
the row over HDTV which 
broke out on the Canadian leg 
of their North American visit. 

The two men discussed a 
Dutch proposal, expected to be 
tabled at a meeting of the 
European Community’s foreign 
affairs council on Monday. It is 
thought the compromise, a 
combination of ideas from 
Dutch prime minister Ruud 


Lubbers and Ur Delors, would 
assure significant backing for 
the HDTV programme being 
run by Phillips of the Nether- 
lands and Thomson of France. 

The Dutch are understood to 
have agreed to incor porate 
British objections that HDTV 
technology risks being over- 
taken by more advanced digital 
television technology. A possi- 
ble compromise is that the UK 
would commit itself to the 
principle of a five-year spend- 


ing plan; but it would restrict 
funding to one year, pending a 
thorough review of technolo- 


At a heated^neeting of EC 
telecom ministers on Tuesday, 
the UK offered Ecu80m 
(£63 .8m) interim support But 
the 11 other EC states, led by 
the Netherlands and France, 
supported a commitment now 
of EcuSOOm over the next five 
years. 

Despite talk of compromise 


neither Mr Major nor Mr 
Delors was willing yesterday to 
withdraw from positions taken 
earlier this week on whether 
Britain had reneged on an 
agreement reached at last 
weekend’s Edinburgh summit. 

Mr Delors and Mr Lubbers 
insist the record of the s umm it 
shows that Mr Major agreed to 
lift his veto on the long-term 
funding of HDTV. Mr Major is 
adamant he offered no such 
commitment. 


West blows hot and cold bn Bosnia 

There is a feeling of guilt behind the latest manoeuvrings, writes Robert Mauthner 

T T WAS a week that began . . f t — 


I T WAS a week that began 
with huffing and ended 
with puffing about the rap- 
idly deteriorating situation in 
the former Yugoslavia. 

After a hectic round of con- 
ferences that started with the 
European Community summit 
in Edinburgh last weekend and 
ended with the Nato Council in 
Brussels eight days later, it 
was still not clear precisely 
what measures the interna- 
tional community would take 
to end the bloody conflict in 
Bosnia-Hercegovina. 

What was again underlined 
Is that nobody is talking of mil- 
itary intervention in the broad- 
est sense. Not a single western 
country, least of all the US, is 
prepared to send ground troops 
to Bosnia to fight at the side of 
the Bosnian Moslems. 

The use of peacekeeping 
troops under the umbrella of 
the United Nations as a protec- 
tion for aid convoys, and possi- 
bly in future as a shield for 
any safe havens that might be 
created for Moslems, is as far 
as anyone is prepared to go. 

The two measures discussed 
over and over by ministers 
were proposed adoption by the 
UN Security Council of a reso- 
lution to “enforce" October’s 
flight ban over Bosnia, proba- 
bly involving only deployment 
of military aircraft, and the 
lifting of the embargo on arms 
deliveries to Bosnian Moslems. 

The second suggestion, advo- 
cated by Turkey and the group 
of Islamic countries, was given 
short shrift, even though Mr 
Klaus Kinkel, German foreign 
minister, at one point pro- 
claimed the time to lift the 
embargo had almost arrived. 

If caution won the day, it 
was largely thanks to expert 
contributions by the two co- 
chairmen of the Yugoslavia 
peace conference, Mr Cyrus 
Vance and Lord Owen, and the 
military commanders of the 
UN Protection Force to the 
one-day conference on Bosnia 
in Geneva last Wednesday. The 
“Cy and David show", as it has 
come to be called, “brought 
some reality and good sense to 
the battle front, " according to 
one western delegate. 

Mr Vance's judgment that 
lifting the arms embargo 
would only encourage delivery 
of more sophisticated and more 
destructive weapons to all the 
warring parties and that it 
could lead to a widening of the 
conflict throughout the Balkan 
region, convinced most partici- 
pants and no recommendation 
supporting such a move was 
made. 

It was the proposed Security 
Council resolution enforcing 
the “no-fly” zone over Bosnia 
that caused all the arguments, 
though the issue bad been 
stripped of most of its military 




A 



Bosnia’s President Izetbegovic (left) with UN envoy David Owen and Phillippe Morillon, UN general (right), in Sarajevo yesterday 


relevance by factual reports 
presented by Gen Satish Nam- 
biar, commander-in-chief of UN 
forces in the former Yugo- 
slavia, and Maj-Gen Philippe 
Morillon, commander of UN 
forces in Bosnia. 

While the UN had monitored 
more than 200 violations of the 
flight ban, these were mostly 
helicopter flights carrying per- 
sonnel, and no combat mis- 
sions of fixed-wing aircraft had 
been reported, they told the 
minis ters. 

Why, then, all the fuss about 
the need for enforcement of a 
ban, violations of which have 
been militarily insignificant? 
The answer is that enforcing 
the air exclusion zone by 
attacking airfields and shoot- 
ing down Bosnian Serb aircraft 
has acquired a symbolic impor- 
tance for an international com- 
munity desperate to show it is 
prepared to “do something” 
while still unwilling to contem- 
plate full military Intervention. 

That feeling of guilt about 
the world's failure to stop the 
aggression and the appalling 
atrocities committed in Bosnia 
also explains the great empha- 
sis placed by Mr Lawrence 
Eagleburger, US secretary of 
state, on the need to bring 
those responsible for humani- 
tarian crimes to trial by an 
international war crimes tribu- 
nal. 

Some countries have 
detected a bitter irony in the 
fact that a nation like Britain, 


Financier gives $50m for Bosnia 


Mr George Soros, the man who 
made a billion dollars out of 
sterling’s retreat on Black 
Wednesday, yesterday turned 
over SSOtn (£32j3m) of die prof- 
its to aid organisations in war- 
torn Bosnia-Hercegovina, say- 
ing: “Yes, yon coaid say I make 
my money in the west and 
spread it out in the east,” writes 
Sheila Jones in London. 

The 62-year-old financier’s 
gift is the biggest single dona- 
tion made to a humanitarian 
cause by a private indrridaaL 

“What b going on hi Bosnia 
today is genocide," Mr Soros 
said. “I feel it particularly 
strongly because as a Hongar- 

which has taken a leading role 
in so many wars over the past 
century, remains deeply reluc- 
tant to endorse, let alone to 
participate in even such a lim- 
ited military air operation as 
the one now under consider- 
ation by the UN. 

They have contrasted the 
extreme concern shown by the 
government for the safety of 
the 2,400 troops of the Cheshire 
Regiment in Bosnia with the 
comparative insouciance exhib- 
ited by former prime minister . 
Mis Margaret Thatcher in des- 
patching troops to fight in 
sparsely-inhabited islands in 
the South Atlantic. 

The conclusion that the Brit- 


ian Jew I was myself a potential 
victim of the holocaust.” 

Mr Soros, who shrugs off 
suggestions be was the man who 
broke the pound, added merely: 
“I am privileged in haring more 
money than most. . I am doing 
what I can and everybody else 
should do something." 

Foot aid organisations — 
Oxfam, Save the 1 Children, ' 
M£dedns Sans Front&res and 
the International Rescue Com- 
mittee — wiD receive an Initial 
Sim each. He rest will be 
divided up by the United 
Nations High Commissioner for 
Refugees, which will administer 
the fond. 


ish government's cautious atti- 
tude is not unconnected with 
Its athn parliamentary majority 
and the fact that it. has had' 
enough troubles recently with- 
out adding a foreign war to the 
list, hie been drawn by several 
diplomatic observers at last 
week's meetings. Yet it is. 
equally dear that the validity 
of some of the cautionary argu- 
ments deployed by Mr Douglas 
Hurd, foreign secretary, has 
been acknowledged by many 
delegates, including Mr Eagle- 
burger. 

Long before Mr Radovan 
Karadzic, the Bosnian Serbian 
leader, sent his letter to prime 
mtnisterJahn Mayor threaten- 


ing retaliatory action against 
UN forces if military measures 
were used to enforce , the air 
exclusion zone over Bosnia, Mr 
Hard had repeatedly warned 
bis colleagues that such a step 
could endanger the safety of 
UN troops and international 
aid workers. 

His -contention that the 
whole humanitarian- aid opera- 
tion -could be undermined, 
received eloquent confirmation 
fromMrEa^eburger.who said 
that humanitarian aid might 
have to. be suspended “hope- 
fully for only a short period" if 
measures to enforce the “no- 
fly” zone were implemented, 
presumably to ensure the 
safety of aid workers. 

- What has emerged clearly 
during the talks of the past 
week is that there is no con- 
sensus even among France's 
western allies on the content of 
the enforcement resolution it 
intends to table in the Security 
Council next, week, though 
Nato countries have under- 
taken to support any UN 
enforcement measures if the 
resolution, is adopted. 

.. Nor Is it a good augury that 
both Russia and China are 
reported to be considering the 
possibility of vetoing such a 
resolution. 

If that happened, it would 
end the exceptional post-cold 
war period of co-operation that 
has given the UN such a cen- 
tral role in international peace- 
keeping. 


Yeltsin’s Start treaty claim startles White House 


By Yvonne Preston In Beijing, 
George Graham in 
Washington and Chrystia 
Freeland In Kiev 

RUSSIAN President Boris 
Yeltsin caused conftision yes- 
terday by announcing in Bei- 
jing that he and outgoing US 
President George Bush would 
sign a treaty on the reduction 
of strategic nuclear weapons in 
January at a summit in 
Alaska. 


At the State Department and 
at the White House, officials 
said they were aware neither 
of a breakthrough on the 
issues that still divide Russia 
and the US in the Start n talks, 
nor of plans for a summit 
meeting in Alaska. 

“We're getting closer. We’re 
hopeful but that’s the best we 
can say,” said Mr Marlin Fitz- 
water, the White House spokes- 
man. 

Mr Bush and Mr Yeltsin set- 


tled the outlines of the Start H 
agreement at a .Washington 
summit in June, but the details 
of implementation have been 
more difficult. 

Russia agreed to destroy its 
multiple warhead SS-18 mis- 
siles, but does not want the 
expense of destroying the silos 
that housed them. In addition, 
it wants to convert its SS-19 
Tnifisdies to single warhead car-, 
riprs, rather than destroying 
thwiri outright. 


The third issue dividing the 
sides is the US’s freedom to 
.convert B4 nuclear bombers to 
carry conventional weapons. 

The increasingly ' acrimoni- 
ous dispute between the US 
and Ukraine over the nuclear 
weapons stationed on Ukrai- 
nian territory is also proving 
an obstacle to. ratification of 
Start 

Kr Anatoli Zlenko, the 
Ukrainian foreign, minister, 
said yesterday that although 


Flynn has hard act to follow at EC Nato agreement on 


By Tim Coone In Dublin 

IRISH Justice minister Padraig 
Flynn, appointed this week to 
succeed Mr Ray MacS harry on 
the European Commission 
from January 5, will have a 
tough act to follow. 

He has neither the tough 
ministerial reputation of Mr 
MacSharry. whose no-nonsense 
approach to cutting the Irish 
fiscal deficit in the late 1980s 
earned him the sobriquet of 
“Mac the Knife", nor the 
urbane financial skills of Mr 
Peter Sutherland, current 
chairman of Allied Irish Banks, 
who preceded Mr MacSharry 
on the Commission and held 
the EC competition portfolio. 

A former schoolteacher and 
publican, Mr Flynn earned his 
political colours as a dedicated 
representative of his rural 
Mayo West constituency in the 
west of Ireland, and as a sup- 


porter of Prime Minister 
Charles Haughey during his 
rise to power in the late ly70s 
and the turbulence of the lat- 
ter's leadership <i[ the Fianna 
Fail party for more than a 
decade. 

An arch conservative and 
devout Catholic, who has been 
prominent in opposing liberal- 
isation of Ireland's divorce and 
abortion laws, Mr Flynn is pop- 
ular in his constituency but 

has not built a reputation as a 
strong minister able to fight 
his comer in cabinet. 

He entered cabinet as trade 
minister in the short-lived 
Fianna Fail government of 
1982. when Mr Haughey was 
Taoiseach (prime minister). 
When Fianna Fail returned to 
power in 1987. he became min- 
ister at the high-spending 
Environment Department, 
responsible for funding the 
road network and overseeing 


the work and organisation of 
local authorities. A large part 
of EC structural funds to 
Ireland was administered 
through his department 

He has been criticised for his 
department's apparent piece- 
meal approach to road network 
improvement. His ministerial 
record is that of a bureaucrat 
rather than a pioneering advo- 
cate of change. Proposals to 
establish an environmental 
protection agency languished 
in his department for more 
than two years, while much of 
the new environmental legisla- 
tion In Ireland during his 
period of office was EC-driven. 

He held the environment 
portfolio until 1991, when he 
was sacked, along with Mr 
Albert Reynolds, then finance 
minister, by Mr Haughey for 
having led a backbench rebel- 
lion. After Mr Haughey’s 
defeat last February. Mr Flynn 



By Robert Mauthner 
in Brussels' 


Flynn: conservative Catholic 

returned to cabinet as justice 
minister under Mir Reynolds as 
the new leader. 


THE NATO Co-operation 
Co uncil, grouping 37 Nato 
members and former Soviet 
and east European associated 
states; agreed Yesterday to 
joint preparations for peaces 
keeping activities, including - 
joint planning and training ses- 

yiQ I p S- , . i . 

However, there was still a 
question mark over the extent - 
to which' 'Franca, which Is not 
a 'member of Nate’s integrated . 
miit tery cnrnnmiid. is pr e p ar ed 
to participate in suck coopera- ' 
trvo activities. ", - 
The final communique said 
the couiftrtes of the North 
Atlantic .Co-operation Council 
were ready to support 'and con- J j 
tribute air a case-byndsw basis ' 
to peacekeeping operations 


under United Nations author- 
ity or the responsibility of the 
Conference on Security -and 
Cooperation, in Europe. 

Earlier in .the meeting. Mr 
Lawrence Eagleburger, the US 
secretary of state, had in dir 
cated that France was still 

on any 

John preparatkms by the mem- 
bers states and their associates 
for peacekeeping missions. : 

But Mir Manfred Warner, 1 the 
Nato secretaxy^eneral, main- 
tained at" a' press ' conference - 
that thfiTproKtem .had. been 
enrarb • . 1 - . 

-What is certain Is that,' while ; 


Ukraine accepted the princi- 
ples of the treaty and expected 
eventually to ratify, his gov- 
ernment . resented ' western 
efforts to strong-arm Uk raine 
into signing now. 

On Thursday Mr Lawrence 
Eagleburger, US secretary of 
state, said the US was “not par 
ticulariy happy” with the delay 
in Ukrainian ratification, and 
.this would affect bilateral rela- 
tions if it continued, much lon- 
■ ger. 


France sees 
output fall 

By AHcnGaw st ho rn In Parts 
FRENCH manufacturing 


curr ency crisis . which 
strengthened the franc against 
key European: currencies. 

The news of the decline 
nol i tev at a_ critical time- as the- 
government, which' teces legis- 
lative elections next March,js 
..trying to protect the franc 


gnexchangemarkets. . 

Tft e fajd. hr nmnufacturtug 


may cut 

social 

spending 

By Quentin Peel fn Bonn 

SHARP CUTS in social 
spending and in tax allowances 
for the better-paid are under 
serious consideration by the 
German government and oppo- 
sition as part of their negotia- 
tions on a “solidarity pact” 
to finance the costs of unifica- 
tion. 

The aim is to minimise any 
future tax increases necessary 
to pay off the burden of accu- 
mulated debt in east Germany 
and to keep essential subsidies 
going to eastern enterprises 
and the unemployed. 

Charges and countercharges 
were flying in Bonn yesterday 
about the scale and scope of 
the cuts being planned , after 
publication of a purported list 
of social spending measures 
likely to be included. 

On the list are cuts in unem- 
ployment benefit, student 
grants, children’s allowances, 
social security for . asylum- 
seekers, rent rebates, mater- 
nity benefits, and the 
like. 

It also proposes an effective 
freeze on civil servants’ sala- 
ries, to rise by no more thaq 
three per cent per annnm, with 
a further one per cent deduc- 
tion for “social justice/ 

Publication caused a furious 
reaction from opposition politi- 
cians, saying that the poorest 
will have to bear the brunt of 
the soaring costs of unification. 

Mr Theo Waigel, the finance 
minister, denied that the pur- 
ported savings plans came 
from his ministry, or from the 
Chancellor’s office. 

There was a strong suspicion 
in Bonn political circles yester- 
day that the one-sided list of 
spending cuts had been circu- 
lated by colleagues dose to Ur 
Oskar Lafontaine, deputy 
leader of the SPD, who 
attended meeting s with Chan- 
cellor Kohl on Thursday. 

• The bundesrat, the upper 
house of the German parlia- 
ment, yesterday unanimously 
approved the Maastricht treaty 
on European union, to com- 
plete the parliamentary ratifi- 
cation process in Germany. A 
deal with the government 
means that the 16 federal 
Ldnder (states) in the Bondes- 
rat will have much greater 
involvement in the process of 
European Community legisla- 
tion enshrined in the German 
constitution. 


Russian 
budget 
deficit rises 


i By John Uoyd and 
; Dmitry Volkov in Moscow 

RUSSIA’S budget deficit at the 
end of the year was officially 
said yesterday to be 
Rbsl,160bn,. or 6-5 per cent of 
gross national product, follow- 
ing last-minute adjustments 
and extra commitments to 
spending by the Russian 
Supreme Soviet 

Mr Vassily Barchuk, finance 
minister; warned parliament 
that in approving last-minute 
extra spending of over 
Rbs200m, it was breaking the 
limit of 5 per cent of GDP 
agreed between, the govern- 
ment and the International 
Monetary Fund and jeopardis- 
ing further credits needed to 
pay foreign grain exporters, 
now owed $300m. 

However, foreign finance 
experts in Moscow raid yester- 
day that the real budget deficit . 
- about which there are many . 
estimates — was much higher 
and had long since, been far 
above IMF guidelines, though 
the government had . reined tn 
spending this quarter.. 

Production is. sure to. wn- 
tinue falling and - unemploy- 
ment rising for two months 
because of the recent credit 
squeeze. ! 
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hits at Hong 
company 



LOSING: Opposition hopeful Kfrm Dae-jung and his wife after voting yesterday. He was behind in early results 

Close result forecast in Korean poll 


Mr Kim Young-sam since 


Kong 

By Simon Holberton 
in Hong Kong 

CHINA yesterday stepped up 
its campaign against Governor 
Chris Patten’s proposals for 
greater democracy in Hong 
Kong with a fierce attack on 
Jardine Matheson, one of the 
colony's oldest trading compa- 
nies. 

The denunciation appeared 
to be intended to hit Jardine’s 
share price, and led to a steep 
Call in Hong Kong share over- 
all It prompted a rare state- 
ment from John Swire, another 
leading trading company of 
British, origin, which sought to 
play down the attack. 

The attack heightened anxi- 
ety among the colony’s busi- 
ness leaders about the rapid 
deterioration in Anglo-Chinese 
relations and the consequences 
this would have for Hong 
Kong's long-term future. 

The Hang Seng index ended 
L3&8 points, or 2J57 per cent, 
lower at 5,129.66, but margin- 
ally higher on the week. Jar- 
dine's share price ended 
HKS2.75 lower at HKS42.75. 

A despatch carried by the 
Xinhua news agency described 
an old British conglomerate 
which once sold opium to 


Baker to 
face 
election 
inquiry 

By Jurek Martin 
in Washington 

MR William Barr, the US 
attorney general, has been 
obliged to appoint a special 
prosecutor to investigate 
whether senior White Honse 
aides broke the law in the 
examination of tbe passport 
files of President-elect Bill 
Clinton before last month's 
election. 

US newspapers yesterday 
reported that Mr James Baker, 
tbe former secretary of state 
who moved in August to 
become- White House chief of 
staff, was among those to be 
questioned, along with two of 
his long-standing assistants, 
Mrs Margaret Tutwiler and Ms 
Janet Mullins. All three, 
according to the New York 
Times, have hired lawyers to 
represent them in the course of 
the investigation. 

Mr Barr is a vigorous oppo- 
nent of the independent coun- 
sel statute, which was enacted 
in 1978 for a five-year period 
and twice renewed but which 
expired last Tuesday. 

But evidence presented to Mr 
Barr by his own Justice 
Department was reported to 
have found possible wrong- 
doing in tbe White House, forc- 
ing his hand under of those 
provisions of the act covering 
senior appointed officials. He 
approached three . federal 
appeals court judges, who met 
on Monday, and appointed Mr 
Joseph diGenova, a former fed- 
eral attorney, to the job. 

The Clinton passport affair 
came to light a month before 
the presidential election, when 
it became known that Mrs Eliz- 
abeth Tamposi. a political 
appointee at tbe State Depart- 
ment in charge of consular 
affairs, bad authorised 
searches of Mr Clinton’s files 
in Washington and at the US 
embassies in London and Oslo, 
for any evidence that he had 
considered renouncing his US 
citizenship during the Vietnam 
war. No such evidence was 
unearthed, but testimony to a 
subsequent state department 
investigation suggested White 
House interest in the search. 


China as “a bad element in 
Hong Kong’s business commu- 
nity. a looter’." 

Jardine was not referred to 
by name, but the reference to 
opium - the early 19th-cen- 
tury trade which was the' foun- 
dation of the company's for- 
tunes - made it the 
unmistakable subject of the 
article. It was also accused of 
actively promoting Mr Patten's 
democracy proposals in Hong 
Kong and- London. 

But Xinhua's comments con- 
cerned other British companies 
in Hong Kong. “It is asking for 
it.” Xinhua said, forecasting 
further falls in its share price if 
Jardine continued its political 
activities. 

Jardine said yesterday it had 
no comment on the Xinhua dis- 
patch, accounts of which domi- 
nated the news media in Hong 
Kong yesterday. In contrast. 
Mr Peter Sutch, chairman of 
Swire In Hong Kong, said: “We 
see no reason why what has 
been said has any significance 
for the Swire group or any 
other company in Hong Kong." 

Although some analysts said 
they thought the Xinhua 
article boded ill for British 
companies, the majority view 
was that it was a warning 


By Michael Holman In Nairobi 

THE Commonwealth observer 
group yesterday issued a sec- 
ond public warning to the Ken- 
yan government about its re- 
election conduct 

A statement issued after a 
meeting with President Daniel 
arap Moi said the Kenyan 
leader had been told of the 
group's “concern about the 
continuing dispute over [par- 
liamentary] nominations". 

The leader of the group. Mr 
Justice Telford Georges, told 
the president the nomination 
procedure "is a crucial part of 
the election process". 

Earlier this week tbe observ- 
ers said tbe election process 
would be "severely compro- 
mised” if opposition candidates 
prevented from presenting 
their nomination papers in 45 
seats were unable to contest 
the December 29 elections. 

Yesterday Mr Justice 
Georges stressed the impor- 
tance of the issue, telling the 
president that "blocking partic- 
ipation is tilting the table." 

Seventeen candidates of tbe 


L IKE an approaching 
tropical storm, the early 
rumblings of a constitu- 
tional crisis are being heard in 
Malaysia. At issue is the role of 
the sul tans - Malaysia's roy- 
alty - in the nation's life. 

Dr Mahathir Mohamad, the 
country's tough-talking prime 
minister, seems determined to 
tackle the privileged world of 
the country's nine sultans, 
who take turns as king. 

The present problems were 
originally caused by a hockey 
game. A son of the Sultan of 
Johor, one of Malaysia’s rich- 
est states, was playing against 
another state team. He is 
alleged to have assaulted the 
opposition goalkeeper and as a 
result, was banned from 
playing for five years. 

Johor hockey teams were 
then withdrawn from various 
tournaments, apparently on 
the orders of the sultan. 

A Johor hockey coach. Mr 
Douglas Gomez, spoke out 


directed solely at Jardine. Nev- 
ertheless It heightened concern 
in tbe colony's financial com- 
munity. 

Mr John Mulcahy, director of 
research at Peregrine, a local 
brokerage, said: “I think this is 
really going to worry people 
overseas. Jardine is seen as a 
symbol of Hong Kong and the 
notion of it being under attack 
will not sit easily with inves- 
tors." 

Jardine has had an uneasy 
relationship with China since 
it was founded in Macao in 
1832. It lobbied Lord Palmer- 
ston for the annexation of 
Hong Kong; this occurred in 
1841 and was made legal by the 
Treaty of Nanking in 1842. 

But it has been Jardine's 
more recent activities which 
have angered the Chinese. It 
agitated in London for the 
removal of Lord Wilson, Mr 
Patten’s predecessor, and it 
has been conspicuous in its 
support for Mr Patten's politi- 
cal proposals. 

Mr Henry Keswick, Jardine's 
chairman, is head of the Hong 
Kong Foundation, a London- 
based organisation, which has 
given unequivocal support to 
Mr Patten's plans for more 
democracy in the colony. 


ruling Kanu party have been 
returned unopposed, but oppo- 
sition parties are challenging 
the outcome in the high court. 

Following a separate meeting 
with the chairman of tbe elec- 
toral commission, the Com- 
monwealth group said it bad 
pressed for measures "to 
strengthen the integrity of the 
balloting procedure”. 

• Demonstrators blocked 
streets throughout Zaire's capi- 
tal with burning tyres and gar- 
bage containers yesterday in a 
mass protest against President 
Mobutu Sese Seko, Reuter 
reports from giwVhasa. Troops 
fired into the air to scatter the 
crowds, but tbe capital 
remained paralysed. 

The protest was originally 
urged by Zaire's powerful 
Christian Lay Committee, 
which called for a popular 
uprising to end Mr Mobutu’s 
27-year rule. 

The committee revoked the 
decision on Thursday, 
but residents went ahead with 
an apparently spontaneous 
show of anger against Mr Mob- 
utu’s efforts to ding to power. 


against the ban and was sum- 
moned to the sultan’s palace in 
Johor. 

There, he told police, he was 
given a lecture by courtiers on 
royal etiquette and how to ask 
the sultan's forgiveness. He 
was then ushered into the sul- 
tan's presence and surrounded 
by a group of men. Including 
military police. Mr Gomez said 
the sultan became angry and 
assaulted him. The coach later 
underwent medical treatment. 

Malaysia's sultans have little 
political power, but they are 
one of the symbols of Malay 
and Islamic Identity in the 
country and as such still have 
influence, particularly in rural, 
mainly Malay, areas. Under 
Malaysia’s constitution, the 
sultans cannot be brought 
before a court of law. 

Dr Mahathir says sultans 
should not be above the law in 
cases where people have been 
beaten up or murdered. The 
government says constitu- 


By John Burton In Seoul 

MR Kim Young-sam of the 
ruling Democratic Liberal 
Party (DLP) took an early lead 
and appeared headed for vic- 
tory in yesterday's South Kor- 
ean presidential election. 

Mr Kim Dae-jung, his main 
opponent, was preparing to 
concede defeat, the country’s 
Yonhap news service said, 
quoting unnamed aides. 

The final result is expected 
to be known today. The margin 
of victory could be less than 
500,000 votes out of 24m cast 

Counting has been slow 
because officials are using 
schoolgirls and bank clerks to 
tally votes with abacuses 
instead of relying on comput- 
us to avoid charges of elec- 
tronic fraud that clouded the 
1987 presidential election. 

Eight hours after the polls 
closed with 34 per cent of the 


By Kevin Brown in Sydney 

AUSTRALIA’S conservative 
opposition parties Launched 
tbeir campaign for the next 
federal election yesterday by 
publishing a radical overhaul 
of their proposed economic and 
social policies. 

The announcement followed 
a dramatic recovery of popular- 
ity by the ruling Labor govern- 
ment, which leads the conser- 
vatives by about 12 points in 
the polls, compared to a deficit 
of 12 points in October. 

Mr John Hewson, the conser- 
vative leader, acknowledged 


tional amendments doing away 
with the royalty's legal immu- 
nity will be tabled within a 
month. 

However, any such amend- 
ments have to be approved by 
a Council of Rulers - consist- 
ing of the sultans themselves. 
If the sultans refuse to adopt 
the changes a constitutional 
crisis will be the inevitable 
outcome. Yesterday Mr Abu 
Talib Othman, attorney gen- 
eraL was quoted as saying he 
was confident the sultans 
would support the move to end 
their immunity. 

Earlier this year the govern- 
ment tried to make the royals 
agree to a code of conduct 
which forbade their interfer- 
ence in business or political 
affair s. But the code is not 
legally binding and a number 
of sultans, the Sultan of Johor 
included, have not signed it. 

Ten years ago a constitu- 
tional crisis was provoked by 
the king's refusal to give the 


votes tallied, the DLP’s Mr Kim 
had 42 per cent of the vote 
against 35 per cent for Mr Kim 
Dae-jung of tbe main opposi- 
tion Democratic Party. 

The outcome of the election 
could hinge on the perfor- 
mance of Mr Chung Ju-yung. 
the founder of the Hyundai 
business group, who is mainly 
attracting votes from the DLP 
candidate. He had 16 per cent 
of the vote. 

Voter turnout was 81.8 per 
cent of the 29m eligible voters 
against 89.2 per cent that voted 
in 1987, a factor thought to 
favour Mr Kim Young-sam. 

The election is the first in 
more than three decades in 
which all main candidates are 
civilians, following the down- 
fall of the mili tary dictatorship 
in 1987. The winner will be lim- 
ited to a single five-year term. 

Mr Kim Young-sam and Mr 
Kim Dae-jung both stood as 


that he had been unable to win 
widespread public support for 
the opposition's Fightback 
manifesto, launched in Novem- 
ber last year. 

Tbe revised version retains 
original proposals for a goods 
and services tax (GST), tariff 
cuts, labour market deregula- 
tion and cuts in public spend- 
ing to balance the budget. 

However, the opposition has 
responded to criticism by 
church and social welfare 
groups by exempting basic 
foodstuffs and child-care from 
the GST, dropping plans to cut 
unemployment benefits, rais- 


royal assent to constitutional 
amendments introduced by Dr 
Mahathir's government. The 
changes would have limited 
royal power but increased that 
of the prime minister. In the 
event both sides were forced to 
find a compromise. 

D r Mahathir now feels 
in a stronger position. 
Malaysia, with its 
strong economic growth, is 
becoming a more urban soci- 
ety. The sultans have little 
influence in the towns and 
cities. People are perhaps 
becoming more cynical about 
their erstwhile rulers. 

Many of the sultans are very 
rich. Some have thousands of 
acres of valuable timber con- 
cessions. The Sultan of Johor 
not only owns industrial devel- 
opment land in his own fast-de- 
veloping state, but is also one 
of tiie biggest landowners in 
neighbouring Singapore. 

In addition to their private 


opposition candidates in the 
previous presidential election 
in 1987, but lost to Mr Roh Tae- 
woo, a former army general, 
who won with 36.6 per cent of 
the vote. Mr Kim Young-sam 
subsequently joined Mr Roh's 
party in 1690. 

Regionalism is playing an 
important role in the election. 
Mr Kira Young-sam was receiv- 
ing strong support from his 
home region of Kyongsang in 
the south east, which has pro- 
vided all the nation’s leaders 
during the last three decades. 

Mr Kim Dae-jung was receiv- 
ing 90 per cent of the vote from 
his native Cholla region in the 
south-west. 

Rivalry between the two 
regions has dominated the 
country's history ever since 
the two areas were separate 
kingdoms more than 1.500 


ing family allowances, and 
deferring cuts to job creation 
programmes. 

The revised package also 
includes cuts in personal 
income taxes, A$3bn (£1.3bn) 
for public spending on infra- 
structure projects, and a 
streamlined depreciation 
regime - swiftly welcomed by 
business organisations. 

The increased spending 
would be financed by bringing 
forward the proposed privatisa- 
tion of Australia and Overseas 
Telecommunications Corpora- 
tion, the government-owned 
carrier, which analysts say 


wealth, the sultans receive 
handsome government sti- 
pends. The Johor Sultan even 
has his own s mall army - paid 
for out of central government 
funds. While the various busi- 
ness dealings and marital 
affairs of the sultans are the 
subject of much private gossip, 
any open criticism of the roy- 
alty has in the past been very 
carefully regulated. 

Suddenly tbe palace gates 
have been thrown open. Gov- 
ernment ministers, led by Dr 
Mahathir, have unleashed a 
barrage of criticism against the 
Johor Sultan. The media, given 
the green light by the govern- 
ment, have joined in. 

Earlier this year the sultan 
of one state imported an expen- 
sive I talian sports car. It was 
impounded at customs, pend- 
ing payment of M$2.lm 
(£560,000) in import duties. 

The sultan concerned went 
to the customs, told tbe offi- 
cials he was taking the car for 


Kyongsang has 4.4m voters 
against 2.8m In Cboll3. 

The main electoral battle- 
ground. however, is the Seoul 
metropolitan area, which con- 
tains 40 per cent of the nation'* 
voters. Mr Kim Young-sam last 
night had a slight lead over Mr 
Kim Dae-jung in the greater 
Seoul area. 

Ail the main candidates dif- 
fered little in their policies, 
which were centrist in tone. 

The economy was the main 
election issue, with GNP 
growth expected to slow to 
around 5 per cent this year 
against 8.3 per cent last year. 
All the candidates had prom- 
ised to deregulate government 
controls to promote growth. 

The campaign was marked 
by allegations that government 
was interfering on behalf of Mr 
Kim Young-sam in spite of its 
promise to stay neutral. 


could raise A$20bn. 

Mr Paul Keating, the prime 
minister, dismissed the revi- 
sions as a desperate gamble. 
He said the spending and reve- 
nue estimates did not add up, 
and claimed the Australian 
capital markets would be 
unable to digest the proposed 
privatisation programme. Mr 
Keating is believed to be work- 
ing on an economic statement 
to be delivered early next year, 
possibly as a curtain-raiser to 
an election in February or 
March. He said he would not 
try to match the tax cuts 
offered by the conservatives. 


a test drive - and drove it 
back to his palace. Though the 
government says tbe matter 
has now been settled, the sul- 
tan has insisted he has not 
paid, and does not intend to 
pay, any of the import duties. 

The national news agency 
says a taboo on the reporting 
of royal abuses has been lifted. 

"Malaysia's rulers are living 
in absolute luxury even by the 
standards of the British royal 
family, whose members are not 
only generally more well-be- 
haved but also lead a less lav- 
ish lifestyle and are more con- 
scious of the money they are 
taking from the privy purse," 
said the agency. 

Some years ago one of the 
sultans said Malaysia's royalty 
had to maintain its credibility 
or the day might come when it 
would be condemned to the 
museum. A bad-tempered 
hockey game may have 
brought that day considerably 
closer. 


Pressure 
grows for 
higher US 
petrol tax 

By George Graham 
in Washington 

A COALITION of fiscal 
conservatives, environmental- 
ists, car-maker? and interna- 
tional economists has given 
new life io the proposal that 
the US nivds higher petrol 
taxes. 

.Mr Bill Clinton argued 
strongly during his election 
campaign against raining pet- 
rol i axes, but at his economic 
seminar in Little Rock this 
week, he appeared increasingly 
isolated 

Politicians who have made 
the mounting budget deficit 
the centre of their message, 
such as Mr Ross Perot, argue 
there is plenty of room to raise 
the relatively modest taxes 
imposed on petrol. 

International economists at 
the International Monetary 

Fund and the Organisation for 
Economic Co-operation and 
’ Development have also 
favoured petrol taxes as a way 
to reduce the US budget deficit, 
since every additional 1 cent 
per gallon would raise around 
SI bn llffiSnP a year. 

Environmentalists favour 
higher petrol taxes as a way of 
discouraging the US’s profli- 
gate fuel consumption, and so 
reducing exhaust omissions. 
With a US gallon of unleaded 
petrol now costing anywhere 
from 31.00 to Sl-25. fuel con- 
sumption ranges from 19.7 
miles per gallon in Hawaii, the 
most economical state, to 11.2 
mpg in Alaska. 

Car companies are surprising 
newcomers to the cause, but 
Mr Harold Poling, chairman of 
Ford Motor, hacked higher pet- 
rol taxes at the Little Ruck 
summit, and Chrysler and Gen- 
eral Motors, the other two big 
US car-makers, have followed 
his lead. 

The car companies would 
gladly accept higher taxes in 
exchange for the abolition of 
the current rules designed to 
discourage gas-guzzlers, which 
oblige them to make small, 
fuel-efficient cars which cus- 
tomers have no incentive to 
buy. because petrol is so cheap. 

Talking to the Wall Street 
Journal Mr Clinton left open 
the possibility nr pairing a rise 
in taxes with the income tax 
cuts aimed at the middle class 
which he has proposed. “I 
don't think you ought to raise 
the heck out of gas taxes 
unless you're going to give the 
middle class some kind of a 
break somewhere else." he 
said. 

Brussels set to 
restrict ice 
cream makers 

By Andrew Hill in Brussels 

THE European Commission is 
set to impose restrictions on 
German ice cream makers 
accused of trying to exclude 
Mars, the US group, from the 
German market. 

Officials yesterday refused to 
elaborate on the likely action 
against manufacturers, which 
will be announced next 
Wednesday, and would not 
name the companies involved. 

Brussels issued a temporary 
order in March that tics 
between German retailers and 
manufacturers should be cut to 
allow Mars to compete during 
the summer. That decision 
may be converted into a defini- 
tive ruling next week. 

The Commission has been 
investigating complaints by- 
Mars that Langnese-Iglo, a sub- 
sidiary of Unilever, and 
Scholler, another big manufac- 
turer, were excluding competi- 
tors from retail outlets. 


Moi warned over 
Kenya poll conduct 


Malaysian sultans may have scored own goal 

Kieran Cooke explains how a bad-tempered hockey match threatens to lead to a constitutional crisis 


years ago. 

The regional factor benefits 


Keating’s opponents overhaul policies 
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Hata launches Japanese 
faction to press for reform 


By Charles Lead beater 
in Tokyo 

MR Tsntomu Hata. the former 
Japanese finance minister, yes- 
terday launched Japan's new- 
est political faction, dedicated 
to a sweeping reform of the 
country’s scandal-ridden politi- 
cal institutions. 

Mr Hata said the group’s aim 
was to create a political system 
which would enable Japan to 
play a larger and more respon- 
sible role in world politics. 

The Hata group has attracted 
33 members of the Japanese 
parliament who were formerly 
in the Takeshita faction, the 
largest of the groups within 
tbe r uling Liberal Democratic 
Party. 

The launch of the Hata 
group yesterday marked the 
formal split of the Takeshita 
faction, which has dominated 
the LDP, in one form or 


another, since tbe mid-1970s. 

The role of the Hata group is 
still unclear, but it plans to 
champion political reform in 
the wake of the Tokyo Sagawa 
Kyubin scandal , in which LDP 
leaders have been accused of 
enlisting corrupt businessmen 
to act as intermediaries with 
organised crime gangs and far- 
right political groups. 

Mr Hata said: "In the past, 
scandals have been solved by 
the resignation of a single per- 
son. We want a complete trans- 
formation of the political sys- 
tem.” 

The group will campaign to 
replace the current system of 
large, multi-member electoral 
con stitu encies in which candi- 
dates from the same party 
compete with one another. The 
new faction will press for tbe 
introductioo of sin gl e-seat con- 
stituencies in which candidates 
from different parties chal- 


lenge one another. 

Mr Hata said this change 
would promote the nationa l 
debate about Japan's political 
priorities which the current 
system inhibited. 

However, there is little 
agreement within the Hata 
group over its strategy. 

Mr Hata believes the faction 
should appeal for support 

among the opposition socialist 
parties, and some of the 
group's younger members 
believe it should form the 
nucleus of a new party to chal- 
lenge the LDP. However many 
of the group's senior members 
believe It should change the 
LDP from within by prov iding 
a power base for Mr Hata to 
become the party's leader and 
prime minister. 

They believe Mr Hata’s polit- 
ical reform programme will 
make him an ideal candidate to 
revive the LDP's fortunes. 


Winning is not enough for 
Singapore prime minister 


By Kieran Cooke in Singapore 

A BY-ELECTION in Singapore 
is not an earth-shaking occa- 
sion. But the ballot today has 
sent nervous tremors through 
Singapore's body politic and 
prompted government warn- 
ings about the dire conse- 
quences of any change. 

The People's Action party 
(PAP) has been in power for 
more than 30 years, for much 
of that time unopposed in par- 
liament. Mr Goh Chok Tong, 
who took over as prime minis- 
ter from Mr Lee Kuan Yew in 
late 1990, went to the polls in 
August last year to seek a pop- 
ular mandate. The PAP won 77 
of the 81 seats in parliament, 
polling 61 per cent of the vote 
- a result which anywhere 
else would have politicians 
puffing with delight 

But to the PAP the result 
was little short of a calamity. 


Four opposition MPs, more 
than ever before, had won 
seats in parliament. Mr Goh 
bad lost a two percentage point 
share of the popular vote. 

This by-election, in the mid- 
dle class area of Marine 
Parade, is, according to the 
PAP, a general election rerun. 
Mr Goh is one of four candi- 
dates up for election. last time 
he was returned with 77 per 
cent of the vote. 

Mr Lee Kuan Yew, speaking 
at an election rally this week, 
said if Mr Goh's percentage of 
votes was reduced then tbe 
prime minister would lose his 
moral authority to govern. Mr 
Goh would become tike Mr 
John Major, with his position 
challenged at every turn. A 
wave of uncertainty would 
sweep Singapore. Foreign 
Investors might stay away. The 
economy would suffer. 

"He [Mr Goh] will lose that 


moral authority both in the 
government and with the pub- 
lic. You put the whole of the 
government, his policies, his 
credibility with investors, with 
foreign governments, in 
doubt," said Mr Lee, now Sing- 
apore's senior minister. 

Though the opposition has 
been fragmented, the small 
Singapore Democratic party 
(SDP) has made an unexpect- 
edly strong showing, with 
thousands turning up for its 
rallies. 

There are very few who 
think Mr Goh will lose his seat 
today. But there are many who 
feel tbe PAP has seriously mis- 
judged the amount of discon- 
tent with PAP policies, particu- 
larly over bealth care. Mr Goh 
might not achieve 77 per cent 
of the vote. That, in the 
unusual world of Singapore 
politics, would mean a defeat 
for the PAP. 
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Home Office reverses prison pay 



By Catherine Milton, 

Labour Stall 

PRISON service staff who transfer to 
the private sector If the management 
of Strangeways prison, Manchester, 
is contracted out will retain existing 
pay and conditions, the Home Office 
conceded yesterday. 

Unions say this is a further exam- 
ple of confusion in the contracting- 
out process created by the 1981 
employment protection legislation, 
passed to comply with a 1977 Euro- 


pean directive. They say the govern- 
ment’s efforts to contract-out the 
management of Strangeways are in 
disarray. 

Strangeways has been rebuilt after 
suffering serious riot damage in 
1990, and the government has asked 
its prisons department and the pri- 
vate sector to tender for the contract 
to manage it. If a company wins the 
Strangeways contract, it will become 
the first established prison under 
private management. 

The Transfer of Undertakings 


(Protection of Employment) regula- 
tions mean companies may not cut 
the pay and conditions of staff when 
■an "undertaking" is “transferred" 
between employers in acquisitions, 
mergers and when some public ser- 
vices are contracted out 
Sir Clive Whitmore. Home Office 
permanent secretary, has told 
unions and contractors that the 
department had originally been 
advised that the regulations would 
not apply to the contracting out at 
Strangeways. 


The Home Office said: “The new 
situation is the regulations will 
apply. This stems from conflicting 
legal advice being received on what 
appears to be a very complex issue.” 
The Home Office will consider 
whether the regulations apply to any 
future tenders individually. 

Unions say prisons will be Ear less 
attractive propositions to private 
companies if they have to honour 
existing conditions of employment 
and union recognition agreements. 

Uncertainty over whether transfer 


of undertakings regulations apply to 
contracting-out of public services 
has caused confusion among coun- 
cils, public service unions, lawyers 
and contractors. Mr William Walde- 
grave, the public service minister, 
last month dismissed the discussion 
about the application of the regula- 
tions as “a complete red herring". 

He said the regulations applied 
only when an undertaking was 
transferred. Whether they applied 
when delivery of a government ser- 
vice was awarded to a private-sector 


tender or when a council service was 
contracted out would depend on the 
facts of the case. ' 

• York Crown Court was told yes- 
terday that a remand prisoner was 
tortured and injected with heroin by 
other inmates at the Wolds remand 
centre - Britain's first privately 
managed prison. . -Judge Gordon 
Atkins on said he had recetved.a let- 
ter outlining what had happened to 
the man at “this so-called up-to-date 
prison". He said it disclosed a 
“deplorable state of affairs”. 


Bank curbs loans Pension 

on credit cards 


By Damian Reece and 
Scheherazade Daneshkhu 

AMERICAN EXPRESS bank 
has suspended unsecured lead- 
ing above £2,500 to its 40,000 
green card UK customers 
because of rising bad debts and 
the recession. 

Customers whose overdraft 
exceeds £2500 have been told 
that their facility has been 
suspended and that cheques 
made after receipt of the letter 
will not be honoured. 

A spokesman at the bank, a 
wholly owned subsidiary of 
American Express, said its 
write-offs for bad debt provi- 
sion during the past two years 
had been "fairly harsh”. The 
bank’s after-tax profits last 
year fell to $60m (£39.40m) 
from Slum. 

American Express bank 
halved the overdraft facility for 
its gold card customers earlier 
this month to £5,000. It then 
reduced the overdraft limit for 
green card holders from £7,500 
to £2500. 

American Express says the 
decision follows a strategic 
overview which has concluded 


that unsecured lending should 
be left to customers' primary 
banks. It is reviewing its lend- 
ing policies worldwide. 

Green card customers were 
told that the decision reflected 
several factors, including the 
recession and “uncertain eco- 
nomic conditions in the UK". 
The overdraft facility will be 
reviewed in six months' time. 

The move has angered cus- 
tomers expecting to be able to 
use their overdraft facility in 
the run-up to Christmas. Amer- 
ican Express acknowledged 
that the tuning of the decision 
may not have been the best 

One customer said he was 
"staggered" by the bank's atti- 
tude, which he described as 
autocratic and arbitrary. 

■‘I've been an American 
Express cardholder since 1984 
and have never bad a dent in 
my creditworthiness with 
them," he said. "They’ve 
aggressively sold me other 
cards and this higher overdraft 
facility and now I'm suddenly 
told my cheques will be 
bounced.” He said he would be 
cancelling his gold card 
because of the measure. 


Auditors fail to 
meet standards 


By Andrew Jack 

ONLY ONE out of four 
auditors to listed companies 
inspected by regulators passed 
all the new audit requirements 
without any chall enge. 

The figure was given yester- 
day in the first annual report 
from the Joint Monitoring 
Unit, the self-regulatory body 
jointly controlled by the UK’s 
three chartered accountancy 
bodies. 

The report showed that, in 
all, only 11 of the 158 auditors 
randomly visited in the six 
months to last October 
achieved full marks on 13 ques- 
tions devised by the unit in 
conjunction with the Depart- 
ment of Trade and Industry. 
Inspections have been com- 
pleted on only four auditors to 
listed companies. 

The unit concluded: "While 
most firms have taken steps to 


comply with audit regulations, 
many still need to improve 
their systems and procedures." 

Members of the audit regula- 
tion committees also stressed 
that the tests were highly sub- 
jective, and that it would be 
very rare for any audit firm to 
go unchallenged on all the 
questions. They said the tests 
were still being refined. 

Mr Colin Brown, chairman of 
the joint audit regulation pol- 
icy co-ordinating committee, 
said: “It is too early to make 
any final judgments. We do not 
have evidence to suggest the 
profession is falling apart at 
the seams. But those areas in 
need of remedy are being reme- 
died.” 

The three institutes con- 
firmed that audit registration 
fees - which have been a 
source of concern to some 
firms - will remain frozen 
next year. 


Merseybus sold to 
employees for £6m 


By Ian Hamilton Fazey, 
Northern Correspondent 

MERSEYBUS, which operates 
a fleet of 1,000 publicly owned 
buses on Merseyside, is to be 
sold to its workforce for £6m 
through an employee share 
option scheme. 

The deal, which the govern- 
ment approved yesterday, was 
supported by an overwhelming 
majority of the company’s 2,600 
employees in a ballot last 
month. 

The company is one of 
the area's 10 largest employers 
and has been owned by the 
county's five metropolitan 
boroughs through the Mersey- 


side Passenger Transport 
Authority. 

The deal restricts Merseybus 
being sold again within three 
years and requires the com- 
pany to join all operator travel- 
card schemes run locally. 

Merseybus is the 13th public 
transport company to be sold. 
There are 36 bus companies 
still owned by local authori- 
ties. 

Following the Autumn State- 
ment. councils that sell bus 
companies by the end of next 
year will be able to keep all the 
proceeds, instead of the 50 per 
cent previously allowed, which 
will apply again from January 
1994. 


rules may 
limit post 
plans 

By David Owen 
and Roland Rudd 

RULES governing the Post 
Office pension fund may play a 
key role in determining the 
timing of the government’s 
plans for the organisation. 

The roles limit the dream- 
stances under which an esti- 
mated £80m surplus in Parcel- 
force’s pension fund may be 
transferred to a new owner. 

The government may need 
to signal a dear intention to 
break up the Post Office before 
proceeding with the sale of its 
parcel delivery arm, if It wants 
to be able to transfer the sur- 
plus. 

The surplus could act as a 
significant sweetener for pro- 
spective purchasers, enhanc- 
ing the attractiveness of the 
loss-making business. 

According to actuarial 
advice in the Post Office’s pos- 
session, the proportion of Post 
Office pension scheme funds 
relating to Parcelforce employ- 
ees is “most likely” to be 
assessed on a “past service 
reserve basts” in the event of 
the unit’s sale - “in the 
absence of any special fac- 
tors." 

This means that enough 
funds would be transferred to 
finance members’ accrued pen- 
sion rights but not to reflect 
any surplus resources. There 
is a £i.4bn surplus in the main 
Post Office pension fund, sug- 
gesting the proportion relating 
to Parcelforce could amount to 
£80m or more. 

The government - which is 
currently reviewing pension 
regulations through its Pen- 
sions Law Review Committee 
- announced in July that it 
intended to sell Parcelforce. It 
Is expected to announce the 
outcome of Its current review 
of the Past Office's structure 
early next year. 

According to the actuarial 
advice, “special factors" might 
be deemed to apply if this 
review resulted in the Post 
Office “being split up into var- 
ious discreet segments”. 

“In these circumstances the 
trustees might well conclude 
that the part of the fund attri- 
buted to each tranche of mem- 
bership should include an 
appropriate share of the sur- 
plus in the schemes.” 

In an implicit reference to 
the possible use of the fond as 
a sweetener, trustees are also 
advised to consider “any provi- 
sions that there are or will be 
in the purchaser’s scheme for 
the possible repayment of any 
surplus resources to the pur- 
chaser". 

Kleinwort Benson, the gov- 
ernment’s adviser on the 
future of the service, has told 
ministers that the Royal Mali, 
the Post Office’s letters divi- 
sion, is a “classic candidate" 
for a flotation. 

The less profitable Post 
Office Counters, which han- 
dles social security payments, 
would be harder to sell sepa- 
rately. Kleinwort believes the 
division is fundamentally 
uncommercial. 

The Post Office said discus- 
sions on how to handle the 
pension fond issue had not yet 
started. 



Woodford's assembly track in Greater Manchester: BAe’s move reflects pressures hi the regional aircraft market and Airbus cuts 

British Aerospace cuts 




By Paul Betts, 

Aerospace Correspondent 

BRITISH Aerospace yesterday 
announced it was cutting 600 
jobs in its regional aircraft 
operations in the Greater Man- 
chester area because of the 
recession in the commercial 
airline industry. 

The cuts at BAe’s Woodford 
and Chadderton plants follow a 
company warning earlier this 
week that a further 650 jobs 
are likely to be lost next year 
at its commercial aircraft 
plants at Filton in Bristol and 
Broughton near Chester. 

The latest cuts reflect the 
continuing pressures on BAe's 
commuter and regional aircraft 
markets as well as the decision 


of the European Airbus consor- 
tium to sca le back production 
because of cancellations and 
order deferrals. 

BAe, which manufactures 
the wings for Airbus airliners, 
is having to scale back produc- 
tion to match the reduced rate 
of Airbus; output following 
recent decisions by large cus- 
tomers such as Northwest Air- 
lines to cancel big orders. 

Before the latest job cuts, 
BAe . unveiled a radical 
restructuring programme for 
its loss-making commercial air- 
craft activities, including the 
closure of its aircraft manufac- 
turing plant at Hatfield, the 
reduction of 3,000 jobs and a 
preliminary agreement to join 
its regional jet activities with 


GPT telephone 
factory to close 


By Daniel Green 

GPT, a subsidiary of GEC, 
Britain’s largest defence elec- 
tronics manufacturer, is to 
close a telephone equipment- 
making plant with the loss of 
250 jobs. 

The company blamed reces- 
sion and newer technology for 
the closure of the factory at 
Kirkaldy, Fife. It said it had 
reviewed all sites and decided 
to cut capacity. The fectory 
will shut on March 31. 

Re-deployment will be 
offered to employees "where 
possible”, said the company. 
“Every effort will be made to 
assist people to look for alter- 
native employment." Consulta- 
tions with employee represen- 
tatives has already started. 

GPT was formed in 1988 by 
the merger of the telecommu- 
nications operations of GEC 
and Plessey. Several of its 
plants have since closed. 


It once employed more than 
3,000 people at the Kirkcaldy 
factory and a defunct sister 
plant in Glenrothes, Fife 
The Kirkcaldy plant made 
computers for Amstrad, the 
electronics company, until 
June 1991 when. GPT pulled out 
of the venture. 

GPT had earmarked the 
plant for several.new projects, 
especially in the mobile tele- 
phone market The schemes, 
such as Telepoint, which was 
intended to be a cheaper alter- 
native to the more flexible cel- 
lular telephone network.- fefledL 
Earlier this year, GPT closed 
Its. research and development 
and engineering centre at New- 
ton Aydiffe County Durham, 
where it employed 65 Staff and 
it made a further 250 people 
r edundant at Beeston, Notting- 
hamshire. The company still 
manufactures telecommunica- 
tions equipment at Beeston 
and other sited. ? ! * ' 


Taiwan Aerospace. The 
restructuring also involved the 
transfer of turbopropeller com- 
muter aircraft, activities to 
Prestwick in Scotland. 

But BAe said it was reducing 
its -commerefal ahxzaft work- 
force further, because ?the 
effects oft&xeces&ion 'em the 
airline 'industry a* en-goirig, 
with consequent' deferment 
and cancellation of orders": 

The company, one of the 
UK’s biggest manufacturers, 
has also made heavy job cuts 
in its defence activities. It said 
its latest market outlook 
required it to adept, a “more 
prudent” ' approach to its 
regional jet and turbopropeller 
commuter aircraft production. 

The: restructuring moves 


CaU to 


coincide with the final round 
of negotiations between BAe 
and Taiwan Aerospace for a 
joint regional aircraft venture. 
BAe said the negotiations were 
making “good progress". 

BAe and Taiwan Aerospace 
said in September they expec- 
ted to complete the deal by the 
erid-of the year.- However,' Sev- 
eral aerospace industry ana- 
lysts expect the transaction to 
take longer. 

. . The latest round, of BAe job 
cuts were attacked by the 
Labour party and engineering 
unions. Mr Frank Dobson, 
Labour's employment spokes- 
man, said; “If tee are to have 
an industrial future, these are 
the type of hi-tech jobs we can- 
ned afford to los&” ' ' 



By Jamas Buxton, 

Scottish Correspondent 

MR IAN LANG, the - Scottish 
secretary, was yesterday urged 
by Labour to confirm that Scot- 
tish Enterprise, the official 
development body, still has a 
long-term future. This follows 
an announcement by .Scottish 
Enterprise that It plaits to 
make 60 of its_380 headquarters 
staff redundant . 

Scottish- Enterpris e stressed 
that the redundancies, which it 
hopes' will, be voluntary, did 
not result Oram financial strin- 
gency but from a desire to 
“refocus” Hsactfyittes and 
im pro v e efficiency '-ier.fine with 

its remit from Mr Lang. Its 
budget for 1993^94- 4s virtually 
.rachange&ai £455mr — . - T • 
. The headquarters to Glasgow 
funds the network - of 13 focal 
enterprise companies In 
southern Scotland, parries out 
Scbtland-wiae 


helps selected sectors of the 
economy. 

Mr Crawford Beveridge, ehiaf 
executive, said it would con- 
tinue to focus on attracting 
inward investment, assisting, 
indigenous investment, helping 
selected sectors and developing 
exports. He added: “ft is impor- 
tant that everyone should real- 
ise that there Is no diminution 
la the role .we have, to play.” 

The enterprise companies 
are expected to reduce -their 
administrative budgets next 
year, Scottish Enterprise said. 
Recently Mr Lang told Scottish 
Enterprise he. wanted to see 
more, decentralisation to the 
companies. : 

Scottish Enterprise was 
unable to. name any sector of 
tts activities that would be dis- 
continued, although it is 
believed that help to Industrial 
teeters which already have a 
strong trade -association may 
be ended. 



store to 
close on 



ITC pulls plug on Thames’ bid for ; <piafinek§ 




*-'4. ■ . . 




M R Kenneth Blythe, secre- 
tary of the Independent 
Television Commission, 
yesterday went to the London office 
of Mr Richard Dunn, Thames chief 
executive, to deliver in person the 
commission's verdict on Channel 5. 

The ITC executive said it did not 
want Mr Dunn to receive the news 
on his franchise bid by fax, as hap- 
pened last year when Thames found 
out It had been outbid and would no 
longer be an ITV company. 

This time, the news was bad all 
the same. Channel Five Holdings, 
the Thames-led consortium which 
had submitted the only bid to run a 
new channel capable of reaching 70 
per cent of the population, had been 
rejected. 

The FTC had accepted the consor- 
tium’s proposals for retuning mil- 
lions of video recorders to get rid of 
interference likely to be caused by 
the Channel 5 sig nal. This had been 
seen as the main barrier to the proj- 
ect going ahead. 


Raymond Snoddy reports on why a 
consortium’s proposals for a new 
national TV service were rejected 


The commission also accepted the 
consortium’s programme plans, in 
spite of concern that they might be 
too London-oriented. at least in the 
early years, to qualify as a national 
channel. 

Channel Five Holdings was judged 

to have failed the quality threshold 
on two counts: 

• The ITC was not satisfied with 
the business plan, particularly proj- 
ected costs, audience share and reve- 
nue projections. 

• It was also dissatisfied with the 
level of Investor commitment 

As it is impossible to forecast 
advertising revenues accurately for 
10 years. Channel Five was con- 
vinced it had made adequate provi- 
sions for what was always going to 


be a minority channel starting out 
with a 5 per cent audience share 
rising to 10 per cent or more over a 
number of years. 

The consortium is even more 
angered about the decision on “the 
level of shareholder commitment”. 

Thames Television was to take a 
35 per cent stake in the venture, a 
stake authorised by the board of 
Thames and its majority share- 
holder, Thorn EML 

Time Warner International com- 
mitted itself to 10 per cent because it 
has a divisional investment limit of 
S25m <£16.4m). A recommendation 
from TWI senior executives for a fur- 
ther 25 per cent stake has been sub- 
mitted to the main board of Time 
Warner, the world’s largest media 


company. It was due to be consid- 
ered in the new year. . ; 

The US company sent, a five-page 
letter to the PTC backing the project 
and explaining the delay bad been 
caus ed by a false start with another 
Channel 5 consortium. TOiree other 
large companies wrote expressing 
enthusias m for the venture.- 

Pearson, owner . of the Finan c ial 
Times, said it was Interested, -: but 
first had to get acceptance from its 
partners in British Sky Broadeastmg 
because of an understanding that 
share hr 'ers would not Invest in' 
competing media ventures: t- 

Cfo x. the US madia group -With a 
turnover of more than sattjxTtefo it 
was interested but wte fo th® -pro- 
cess of completing due dfligedee. 

Capital CIttes/ABC. the-USnet- 
work company, said inter- 

ested in investing but had 4b carry 
out due dHigenro (m -tbe^'busiiiefiS’ 
plan. Associated Newspapers had 
also written to theLTC sayfog the 
company was interested. 


The PTC also received a letterfiom 
S.G. Warburg, the merchant bamk,. 
saying it had no doubt- the "project 
could be 100 per cent funded. -: V 
The commission appears 
dtsreganted the interest frqrnj^gggr-^ 
son, Cox, Capital CitiesjAPO io?d 
Associated and the r 35'per ‘C)&^»df 
possible Time ' 
which: had dot got 
approval, ' - ^ 

Mr Peter Rogers,- * 
executive of the -ETC/- 
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SAFEWAY, the food retailer, 
yesterday became the first vic- 
tim of this week's European 
Court of Justice ruling uphold- 
ing English Sunday trading 
laws, Neil Buckley writes. It 
has agreed to close its- store at 
Newport, Shropshire, on Sun- 
days from December 27. The 
store will open tomorrow. 
-The W re kin Council took 
Safeway before- the High Court 
in the first base since the Euro- 
pean court’s ruling that the 
Shops Act in England and 
Wales, which limits Sunday 
trading, did not clash with EC 
trading laws. The High Court 
did not issue an order for the 
store to close. It said it would 
wait for the European court's 
ruling to be considered by the 
House of Lords. - - 
Safeway said yesterday it 
had agreed with , the council 
that in the light of the legal 
action it would close its New- 
port store on Sundays from 
December 27 until any further 
court order, or until parlia- 
ment changed the law. 

Safeway said it was taking 
legal advice on whether to con- 
tinue Sunday trading at other 
stores after tomorrow, 
although for the moment open- 
ing would continue. 

Other retailers including J. 
Sains bury and Tesco said they 
would also open tomorrow, but 
would take legal advice and 
review, the situation when the 
House of Lords had considered 
the European oourt ruling. - 

Vehicle parts 
plant planned 

SOMMER, the French vehicle 
interior trim and plastics 
manufacturer, is setting up a 
second UK production plant It 
will be at Bnrton-upon-Trent, 
Staffordshire, and will employ 
-about 300 people. Production is 
expected to start in the sum- 
mer, next year and- the plant 
will supply interior parts, to 
Toyota’s nearby plant at Bur- 
naston, Derbyshire. 

- Sommer already has a fac- 
tory next to Nissan’s car facil- 
ity at Washington, Tyne and 
Wear, to which it supplies inte- 
rior trim on a just-in-time 
basis." .- " 
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Sacked women 
win leaflet ruling 

WOMEN who were sacked 
from a mushroom form after 
refusing new contracts, which 
they claimed cut their pay, 
were given permission yester- 
day by the Court of Appeal to 
carry out a leaflet campaign to 
persuade shoppers not to buy 
the form’s produce. 

Three judges allowed ah 
appeal by. the TGWU general 
union, which represented 89 
women sacked by Middlebrook 
Mushrooms, a subsidiary, of 
food group Booker. They lifted 
an injunction which had 
blocked the campaign. 

Middlebrook claimed the 
campaign amounted to -a 
direct, and therefore unlawful, 
interference with its contracts 
of supply with superauarfcets: 
The union "said the case had 
been an important one for free- 
dom of speech. 

Scottish pit march 
arrives in iLoiidon 

A GROUP of Scottish miners 
have arrived in London at the 
end of a protest march against 
the proposed pit closures. 

. Nine miners set out from 
Glasgow on November 14, 
marching through several com- 
munities where pits . are threat- 
ened with closure. . They were 
joined on the way by: other 
miners. 

The Trades Union. Congress 
-will hosta. programme of-activ- 
ities for the miners today. - 

" It - • m " * , 

Workers occupy 
Kirby, factory 

WORKERS have occupied the 
former Lyons Maid ice . cream 
factory- in Kirby, Liverpool; In 
an -.attempt to persuade the 
naw, owners, NestlA UK* to 
keep the plant open. 

wozitereat EITOy and- at 
another former -Lyons Maid. 

Greenfbrd in London ' 
tost their Jbbs-ih October after 
Clarke’s Foods, .-whlct had 
‘,bfrte^tfaapianfca r pnt.thff 1 
■bapy tefo wttrivwrcMn . 
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surge 




to £8.1 3bn 


By Peter Marsh, 

Economics Staff 

a 

A SURGE in money flowing 
into Britain arising from, com- 
panies' overseas operations 
and from bank transactions 
has led to a large cut in the 

current-account deficit fin: the 
first nine months of 1982. 

The Central Statistical Office 
said yesterday the current 
account deficit for the nine 
months was £8.13bn, against a. 
previous estimate of £&68bnL 
, The revision results largely 
from new third-quarter figures 
for invisible trade, which cov- 
ers services, interest payments 
and financial transfers. 

However, the CSO cautioned 
that the better-than-expected 
figures largely reflected special 
factors related to the depth of 
the UK recession and Septem- 
ber's sterling devaluation. The 
figures could not be taken as a 
guide to underlying trends. 

On the basis of the new num- 
bers, the UK had a surplus on 
invisible trade in the third 
quarter of £L07bn, as against a 
previous projection of £300m. 

The UK traditionally has a 
surplus in this part of the cur- 
rent account. This normally 
partly compensates for a large 
deficit In visible items, com- 
prising merchandise goods and 
dL 

The new estimates are 
mainly due to a large surplus 
on net payments into Britain 
in the third quarter of interest. 


profits and dividends. At 
£1.73bn, this Is the biggest sur- 
plus for such Items since the 
CSO started records in 1963. 

The surplus partly reflects a 
huge net flow mto Britain in 
the third quarter of £&16bn 
from earnings on company 
investments. In : the second 
quarter, the corresponding 
flow of cash into the UK was 
only £L6bn. 

The explanation for this fig- 
ure was that the recession 
pushed down the amount of 
cash flowing out of Britain 
arising- from non-UK compa- 
nies' operations. Another fac- 
tor was currency translations 
linked to sterling devaluation- 

The invisibles surplus also 
benefited from a reduction in 
the flow of cash out of Britain 
arising from profits on banking 
transactions. In the third quar- 
ter, this was £903m, as . against 
£L46tm in the second quarter. 

Less useful in helping the 
invisibles surplus was a reduc- 
tion in cash earned on services. 
In the third quarter, the sur- 
plus on service activities was 
£842m, the lowest quarterly fig- 
ure since kite 1988. 

The overall impact of the 
upward revision in the invisi- 
bles figure for the third quarter 
was diluted by a new estimate 
for the invisibles surplus for 
the second quarter. The CSO 
now puts this at £100m, as 
against a previously estimated 
£336m. - 


Bank presses EC 
on supervision 


By John Gappar, 

Banking Correspondent 

THE BANK of England is 
pressing European Community 
countries to allow outside reg- 
ulators to review banking 
supervision arrangements once 
the Second' Banking Co- 
ordination Is implemented in 
the new year. 

Under the directive, 
branches of EC banks operat- 
ing outside their home market 
will no longer be primarily 
supervised by their local regu- 
lator. Instead the regulator in 
the parent bank’s home coun- 
try will have supervisory 
responsibility. 

This will mean principal 
supervisory responsibility for 
branches of EC banks in the 
UK will rest with their home 
country supervisors rather 
than the Bank, though it will 
continue to monitor the 
.branches’ liquidity. .. 

This supervisory system is 
the corollary of a new “pass- 
port” given to EC banks which 
will allow them to operate in 
any EC co unt ry so long as they 
have been authorised to con- 


duct banking business in at 
least one member state. - 

There Is concern that some 
EC bank super v isors could be 
less effective than others. This 
would , risk branches of EC 
banks in Britain not being 
supervised properly t to the 
pncaihla detriment of custom- 
ers. 

The Bank wantB both EC and 
international supervisors 
among the GlO group of indus- 
trialised countries to accept a 
system of “peer group review” 
recommended in the wake of 
the collapse of the Bank of 
Credit and Commerce Interna- 
tional. 

Lord Justice Bingham recom- 
mended the idea of peer group 
review in his report on BCCL 
The suggestion was intended 
to help ensure common high 
standards of bank, supervision 
among EC countries. 

The directive has caused 
some concern in the wake of 
BC& because the bank was 
Incorporated in Luxembourg, 
and was supervised by a col- 
lege of regulators led by the 
Tfcmit of England and Luxem- 
bourg bank regulators; 


Business failures rise 
by 48% in north-west 


By Ian Hamilton Fazey, 
Northern Correspondent 

RECEIVERSHIPS in 
north-west England were 48 
per cent higher in the first II 
months of 1992 than in the 
same period last year and-are 
likely to pass 550 by the end of 
December, according to Lat- 
ham Crossley Davis, a firm of 
accountants based in Choriey, 
Lancashire. 

Construction, tourism, lei- 
sure, property .building materi- 
als and furniture were the sec- 
tors hardest hit However, the 
rate of Increase has been 


declining during the year. 

The mdnth-oh-month rise 
was 286 per cent last January, 
while the increase for the first 
half-year was. 63. per cent The 
rate dropped., back to 31 per 
cent for the five months from 
July to November. There were 
fewer receiverships last m onth 
than in Novem b er 1981. . 

The firm has also been sur- 
veying 500 business leaders 
since July and has found a 
slight rise in confidence. On a 
scale of 1 to 10, confidence 
averaged 5.5 between July and 
December, but had risen to 6JS 
in November. - 


Exodus from inner cities continues I Buildir) g 

societies’ 
outflow 

at £184m 


By Alan Pike, 

Social Affairs Correspondent 

BRITAIN'S population map 
altered significantly during the 
1980s, with continuing move- 
ment away from the big cities. 

The first detailed results of 
last year’s 10-yearly census 
show that the overall popula- 
tion counted on census night 
- 54,156.067 - had changed lit- 
tle since 1981. Resident popula- 
tion, taking account of people 
who were absent from home on 
census night, was 54,888,844. 

Without exception, however, 
populations of the hmetarban 
areas had fallen. 

East Anglia and the 
south-west were the biggest 
gainers. The East Anglian pop- 
ulation had the fastest growth 
rate - an xrmmn average of 
OB per cent between 1981 and 
1991 - finishing the decade 
with I54£00 more people in the 
region. 

The south-west gained 
273,000 people - a 0.6 per cent 
annual increase - almost the 
same number as the north-west 
.tost Of the 259,600 people who 
left the north-vest - the 
region with the sharpest popu- 
lation decline - between 1981 
and 1991, the biggest propor- 
tionate loss was from Mersey- 
side. England and Wales 
gained 177,800 people since the 
1961 census, while the Scottish 
population dropped by a simi- 
lar amount - 168£8S. 

Last year’s census Included a 
question about ethnic origin 
for the first time, providing the 
most accurate data ever avail- 
able on Britain’s ethnic minori- 
ties. It shows that34.6 per cent 
of the British population' 
describe themselves as white. 
Indians are toe biggest ethnic 
group - -L5 per cent - fol- 
lowed by 0 l 9 per cent of black 
Caribbean^ and a similar pro- 
portion of Pakistani origin. 
.Most organisations repre- 
senting Britain’s ethnic minori- 
ties supported the inclusion of 
the ethnic-origin question in 
the census. By combining the 
results with answers to other 
census questions on issues like 
housing and employment, it 
will be possible for policy mak- 
ers to access the particular 
needs of ethnic minorities. 

The national figure of a 5.5 
per cent ethnic minority popu- 
lation - a little higher than 
previous estimates - disguises 
a very different regional distri- 
bution. Nearly 10 per emit of 
the south-east’s population -is 
from ethnic minorities, rising 
to more than 25 per cent in 
inner London. By contrast, 
mare than 98 per cent of the 
populations of Scotland, Wales, 
the south-west and the north 
(covering the north-east) 
describe themselves as white. 

One of the striking social 
fihang M of the 1980s a sharp 
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increase in home ownership 
based largely on the sale of 
council houses - is confirmed 
in the results. By last year 66.4 
per cent of households owned 
their accommodation, a 10.6 
percentage points increase 
over I98L The proportion liv- 
ing in local authority rented 
accommodation fell by 9.7 per- 
centage points. 

More than a quarter of these 
households - 26A per cent - 


consisted of one person living 
atone. That is an Increase of 4 
percentage paints since 1981, 
and is another- trend that is 
likely to continue. Most Brit- 
ons - nearly 60 per cent of 
households - live in semi-de- 
tached or terraced houses, 
while 20 per cent live in 
detached ones and 17 per cent 
in purpose-built flats. 

Measured in terms of ameni- 
ties, the census points to 


Improved lifestyles since 1981. 
The proportion of overcrowded 
households fell by 2.1 percent- 
age points to 22 per cent of 
families, and by last year only 
1.3 per cent of households 
lacked baths and Internal lava- 
tories, compared with 4.7 per 
cent 10 years earlier. A third of 
households had no car avail- 
able for their use, but 23 per 
cent had two or more cars - 
up B percentage points. 


Another question included 
for the first time related to 
long-term illness. This revealed 
that 24.7 per cent of households 
contained at least one person 
with a tong term-illness,, rising 
to 328 per cent in Wales. 

At the time of the census, 
768 per cent of men aged 1&64 
and 62.9 per cent of women 
aged 16-59 were in full or 
part-time work, self-employed 
or on government schemes. 


By Scheherazade Danesftkhu 

BUILDING societies fared 
poorly on both sides of their 
business Last month, according 
to figures published by the 
Building Societies Association 
yesterday. 

There was a £l84m net out- 
flow of savings in November as 
depositors found better interest 
rates elsewhere. November's 
figures reversed October’s net 
inflow of £28 lm and mean that 
there were net outflows in five 
of the past 11 months. 

Mr Mark Boleat, director- 
general of the Building Societ- 
ies Association, said the 
November outflow was not sur- 
prising "against the back- 
ground of a generally disap- 
pointing pattern of savings this 
year". 

He said the November fig- 
ures reflected recent cuts in 
savings rates but thought that 
savings rates would go no 
lower. “Potential competition 
from longer-term investment 
products means that building 
society savings rates are close 
to their effective floor,” he 
added. 

There is some evidence to 
support this. National & Pro- 
vincial. the UK's eighth-largest 
society, this week announced it 
would be raising rates by 025 
of a percentage point on 
amounts over £26,000 on some 
of its investment accounts 
from Monday. It Is also increas- 
ing the rate paid on its two Tax 
Exempt Special Savings 
Accounts. 

Mortgage lending was also 
down. Net new commitments 
decreased to £l.85bn from 
£2.17bn in October - a drop of 
just over 14 per cent - while 
gross mortgage advances 
Increased slightly to £2.09bn in 
November from just under 
£2bn the month before. 

In spite of the foil, which 
was attributed to seasonal fac- 
tors, Mr Baldat expressed rela- 
tive optimism about the hous- 
ing market next year. 

The BSA also released 
regional house price figures for 
the third quarter, based on a 5 
per cent sample survey of 
building society completions. 
The sample .included Abbey 
National, the UK's second larg- 
est lender, which is a bank. • 

The average UK house price 
was £62J265 in the third quar- 
ter, down by 5 per cent com- 
pared with the same period 
last year. The greatest fall was 
in Greater London, where 
prices were down 11 per cent 


DTI ‘to clear’ NatWest 
in report on Blue Arrow 


By Robert Poston, 

Banking Editor 

THE D epart me n t of Trade and 
Industry has received the 
report of its inspectors into 
allegations that National West- 
minster Bank and its deputy 
chairman, Mr Tom Frost, mis- 
led a previous DTI inquiry into 
the Blue Arrow affair. 

Bankers who have seen 
excerpts from the report, pres- 
ented to the DTI on December 
L believe that Mr Frost and 
toe bank have been cleared of 
serious offences. However, it is 
unlikely to be published until 

aftwr fjhrintmaa aw-nwting tO 

government officials. 

The latest DTI investigation 
was launched in March, follow- 
ing allegations during toe Blue 
Arrow trial last year that Mr 
Frost had concealed documents 
from DTI inspectors during an 
investigation into the Bine 
Arrow affair carried out in 
1989. 

During the trial, a barrister 
said a draft memo on Nal- 
Westis involvement in toe Blue 


Arrow rights issue, containing 
handwritten notes made by Mr 
Frost, had not been submitted 
to the inspectors. 

Separately, Mr Hugh Hud- 
son, a NatWest employee who 
conducted an internal inquiry 
into the affair, said he felt "let 
down” by Sir Frost and Sir 
Philip Wilkinson, a former Nat 
West deputy chairman, for not 
supplying him with all rele- 
vant documents. 

However, bankers who have 
seen excerpts from the new 
DTI report believe Mr Frost 
has been vindicated. Lord 
Alexander, NatWest’s chair- 
man, is expected to be particu- 
larly pleased since he took the 
unusual step of calling for the 
second DTI inquiry. 

He asked for toe probe in an 
attempt to end the speculation 
about Mr Frost's role, which he 
fait was damag in g the hank 

After it was launched, Mr 
Frost was replaced as Nat- 
West’s chief executive by Mr 
Derek Wanless. Mr Frost said 
he was stepping down in order 
to devote "sufficient time” to 


assisting the inquiry in an 
attempt to clear his name. 

He sa id that he planned to 
retire from the bank next 
August He has recently played 
a more active role In the 
bank’s affairs, having kept a 
tow profile for several months. 

The focus Of the earlier DTI 
inquiry was how NatWest 
failed to disclose for several 
months that it had acquired a 
substantial exposure to Blue 
Arrow's shares through a 
rights issue by the employ- 
ment agency group even 
though. In normal circum- 
stances, its exposure should 
have been disclosed to the 
stock exchange. 

That inquiry was followed in 
1991 by a trial of NatWest 
Investment Bank, County Nat- 
West and UBS Phillips & Drew 
- and seven individuals - 
who were accused of conspir- 
ing to mislead toe market over 
the 2837m rights issue. 

Four of the individuals were 
convicted but had their convic- 
tions quashed on appeaL The 
others were acquitted. 


Building 
output 
fails 5% 

By Andrew Baxter 

THE recession in the 
construction Industry was 
underlined, yesterday with pro- 
visional figures showing that 
output in the third quarter of 
this year fell 5 per cent to 
£7.48bn compared with the 
same quarter of 1991. 

The Department of the Envi- 
ronment figures also show 
that output in July to Septem- 
ber was l per cent tower than 
In the second quarter of this 
year. 

Total new work in the third 
quarter was £4.44bn, 2 per 
cent lower than in the previ- 
ous quarter and 3 per cent 
lower than a year ago. New 
private housing work was 10 
per cent higher than a 
year ago at £765m, while 
new private commercial 
work fell 22 per cent to 
£l.T7bn. 

The figures are based on the 
value of construction work at 
constant 1985 prices, season- 
ally adjusted. 


Assessment of coal 
costs ‘revised up’ 


By David Owen 

AN assess ment of attainable 
production costs at 27 British 
Goal pits was revised upwards 
by more than 15 per cent fol- 
lowing a government request, 
according to toe company that 
provided it 

The John T Boyd consul- 
tancy reassessed its estimate of 
average potential costs at these 
pits after being requested 
by its client the Department 
of Energy, to "adopt a 
more middle-of-the-road 
approach”. 

This resulted in a figure for 
potential coal production costs 
of £L33 per gigaioule - the 
unit of energy from coal - 
appearing in the company's 
unpublished April 1992 report 
This figure was up from £L15 
projected in an original draft 
dated December 199L 

Disclosure of the depart- 
ment’s request hi written evi- 
dence from Boyd to the all- 
party Commons trade and 
industry select committee, is 
likely to rekindle debate over 


the coal industry's potential 
competitiveness. 

British Goal has tentatively 
agreed contracts with the two 
main electricity generators In 
England and Wales by which it 
would sell coal at £1.50 per 
gigajoule. 

In its evidence, Boyd indi- 
cates that its £1.15 estimate 
was "based on a relatively 
unconstrained approach", 
assuming "freedom to manage 
the mines on a commercial 
basis”. 

It continues: "Considering 
the sweeping industrial and 
regulatory changes Incorpo- 
rated into our estimate of 
potential cost, the Department 
of Energy requested that we 
adopt a more middle-of 
-the-road approach which 
assumed existing regulations 
(within the context of prevail- 
ing industrial practices) were 
gradually modernised. 

"This approach was used in 
our April 1992 report and pro- 
duced the £1.33/GJ average 
cost at 100 per cent achieve- 
ment-level conclusion.” 


Hoover stirs up PR dust cloud over free flights deal 


T HE Hoover promotion 
offering free flights to 
customers may not have 
been the marketing success toe 
company intended. Sales have 
increased, but the gloss has 
been taken off by had public- 
ity. 

In September Mr Alex Mills, 
who lives in Glasgow, and four 
relatives bought Hoover vac- 
uum cleaners and planned to 
take advantage of toe offer to 
to fly to the Canary Islands 
next June for a holiday. 

Hoover was offering two 
return flights to one of six 
European destinations in 
return for purchases over £100. 
The Mills filled in the applica- 
tion forms and sent tfjwn to 
JS1 Travel, which Hoover is 
usingforthapiumotion,-'- 
“We. have. not heard any- 
thing since,” says Mr Mills. 
Tm fed up with it My eldest 
daughter phoned Hoover and 


Gary Mead and Michael Skapinker report on a troubled promotional scheme 


asked what was going on. They 
told her they were busy, with 
the December promotion. That 
was the last we heard about 
it” 

If Mr Mills' experience is 
common, it threatens to sour 
the public relations goodwill 
the promotion was designed to 
generate. 

Hoover is now running a 
similar promotion, offering two 
free return flights to the US, 
either New York or Florida. 
Applicants are promised they 
can take flights between Feb- 
ruary 1593 and April 1994. It is 
too soon to tell what consumer 
reaction to the US deal will be, 
as toe offer does not close until 
December 3L 

Some within the travel 
Industry doubt whether the 
promotions make commercial 


wpnap- One senior travel indus- 
try executive said it was diffi- 
cult to Tmflgfrifl Hoover maWng 
anything other than a large 
loss on the promotion. "What 
profit is Hoover making on 
that £100 sale? They might be 
making a tenner. Out of that 
they're paying for two tickets 
to America? It's bonkers.” 

Tim mate brouhaha concerns 
the European-bound offer. 
What appeared to be a magnifi- 
cent sates, marketing and pub- 
lic relations promotion has 
tuned into a wrangle, particu- 
larly in Scotland, where both 
Hoover's schemes have been 
strongly promoted by retaflere. 

Ms -Jenny Axelson, a director 
of JSI Travel, agrees there has 
been some chaos, but only 
because "the offer has been far 
more popular than any of ns 


anticipated ... We have 
received 100,000 applications 
and expected no more than 
half that There is no cut-off 
date to the European offer and 
applications are still coming 
in.” 

JSI says so far more than 800 
applicants for the European 
scheme have successfully trav- 
elled to destinations in the 
Canary Islands, Italy, Austria, 

Ge rmany and S pain. 

The sheer volume of appli- 
cants has forced Hoover to 
appoint two other travel agents 
- Your Leisure and Free 
Flights Europe - to assist JSL 

Hoover yesterday raid Free 
Flights Europe, like JSI and 
Your Leisure, belongs to the 
Association of British Travel 
Agents, hut that Free Flights 
Europe Is owned by a holding 


company, the identity of which 
Hoover is not prepared to 
reveal "until next week”. 

Mr Keith Betton, director of 
corporate affairs at toe Associ- 
ation of British Travel Agents 
says: "Customers who get 
involved in such schemes need 
to be folly aware that they are 
not financially protected by 
ABTA." However, Hoover has 
given an undertaking that all 
accepted applicants will get 
their flights even if Your Lei- 
sure, JSI Travel or Free Flights 
Europe fold. 

Hoover added that from next 
Monday it win run a free flight 

tele phone helpline 

Over the next few days appli- 
cants will receive a letter tell- 
ing them which of the three 
travel agents is handling their 
travel arrangements. 


The US offer is being han- 
dled by Your Leisure. Mr Mich- 
ael Dunkley of Your Leisure 
denies there is a problem find- 
ing flights: "There is plenty of 
capacity . . . The media have 
exaggerated the problems con- 
cerning lack of seats." 

Retailers involved in the 
scheme are very pleased. Dix- 
ons says: "It has been tremen- 
dously successful, with 
demand far outweighing sup- 
ply. (Hoover] stock is walking 
out the door as fast as it comes 
in, both for toe European and 
US offers. We have received no 
mmplfllnts from customers. It 
has been one of the most suc- 
cessful promotions ever, as far 
as we are concerned." 

The promotions appear to be 
prompted by a short-term need 
to shift product. In October 


Hoover's US parent, Maytag, 
reported pre-tax losses of 
S50.2m (£3 3m) in the three 
months to the end of Septem- 
ber, compared with a $24Jm 
profit for the same period in 
1991. 

But a year from now the 
short-term advantages of shift- 
ing product may be seen as a 
longer-term commercial blun- 
der. "We now have a distressed 
market for electrical goods up 
here in Scotland. Open any 
newspaper and ads for second- 
hand unused vacuum cleaners 
drop out," said one retailer. 

Who will benefit from the 
great Hoover promotion 
scheme? By the middle of next 
year Maytag will be in a posi- 
tion to know. 

JSI Travel promises that Mr 
Mills should hear from them 
by January. But unlike 
vacuum cleaners, goodwill is 
not easily purchased. 


Jelly ball 
toys are 
banned 

STOCKING-FILLER Christmas 
toys known as jelly balls were 
harmed yesterday. The brightly 
coloured golfball-slzed toys are 
designed to be thrown at walls, 
where they stick before slowly 
trickling downwards. 

The government has served 
prohibition notices on 14 com- 
panies. Baroness Denton, con- 
sumer affairs minister, said 
toddlers might mistake the 
jelly balls for sweets. 

Brand names covered are: 
Jelly Balls, Kung Fu Balls, 
Splat Balls, Splat Eggs, Splat 
Tomatoes, Slime Balls, Sticky 
Balls, Tacky Wacky Wall Roll- 
ers, Spike Balls, Sticky Flying 
Hammers, Hand Hammer 
Sticky Catchers, Sticky Hand, 
Sticky Flicker and Sticky' Troll 
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In the bleak 
midwinter 


IN LIVERPOOL, Cambridge and 
other far-flung parts of Britain, 
seven wise men will spend the 
Christmas season staring at the 
economic stars. What gifts might 
Mr Norman Lament expect when 
these recently appointed wise men 
travel to the Treasury early in 
1993? Britain's embattled chancel- 
lor can hardly hope for gold, while 
myrrh would be most unwelcome. 
Nor win medium-term prophecies 
of looming current account or 
budget deficits please the chancel- 
lor. Only news that an economic 
recovery is under way will give 
him a happy new year. 

The past week's economic news 
in the UK has been far from 
encouraging. Output in November 
remained flat, business expecta- 
tions for the coming months are 
depressed, and unemployment 
rose by a further 41,000 last 
month. Most worrying, there is lit- 
tle sign that banks and consumers 
have responded to the 3 percent- 
age point cut in interest rates 
which has followed Britain's 
departure from the European 
exchange rate mechanism. Bank 
lending in November fell by £600m 
compared with a predicted rise of 
£2.3bn. 

Nor, peering further afield, will 
the wise men find much good 
news for the UK economy. The 
OECD has revised its forecast for 
economic growth among its 24 
industrialised country members to 
L9 per cent next year down from 3 
per cent last June. 

The main cause of slow growth, 
according to both the OECD and 
the International Monetary Fund, 
is the continued inability of Ger- 
many's politicians, unions and the 
Bundesbank to discover how a cut 
in Germany's high interest rates 
might be balanced by tighter fiscal 
policy and a commitment to wage 
restraint The OECD has already 
shaved half a point from Its over- 
optimistic 1.2 per cent growth 
forecast for Germany next year. 

Dangerously unbalanced 

Confirmation that German eco- 
nomic policy is dangerously 
unbalanced was delivered this 
week from an unlikely quarter. 
When the managing director of as 
orthodox and inflation-hating an 
organisation as the IMF calls for a 
two percentage point cut in a 
country's interest rates, as Mr 
Michel Camdessus did on Thurs- 
day. then something is amiss. 

Presumably, Mr Camdessus was 
not only speaking for the IMF but 
also as a Frenchman, a distin- 
guished member of that brother- 
hood of French bureaucrats which 
runs multilateral institutions. The 
force of the words he used in crit- 
icising Germany's chokingly high 
interest rates and persistent bud- 
get deficit testifies to the strain 
that the ERM is placing on the 
domestic authority of the French 


ruling elite. 

While a touch of the blues may 
have crept into Mr Lament's bath- 
time singing, he can rest assured 
that he will not have as tense a 
Christmas as his French col- 
league, Mr Michel Sapin. With an 
election pending, and the French 
franc languishing at the bottom of 
its bands within the ERM. the 
French Treasury is assured of a 
nervous start to 1993. 

The effort to sustain the French 
commitment to the ERM against 
the speculative pressures of the 
coming weeks will severely test 
the co-operative spirit and sense of 
common purpose of France and 
Germany. Without either an 
open-ended German commitment 
to protect the French franc’s 
D-Mark parity or, alternatively, a 
sizeable cut in German interest 
rates, the risks that the Franc will 
be forced out of the ERM are not 
negligible. 

German inflation 

Yet this week's uncompromising 
noises from the Bundesbank about 
the need to target monetary policy 
on German inflation alone, and 
the apparent failure of Mr Helmut 
Kohl's solidarity talks to deliver 
an agreement on wages and tax 
increases, do not inspire confi- 
dence. Even Germany’s famed 
consensual approach may foil to 
avoid prolonged recession. The 
pain wfll not be Germany’s alone, 
as was confirmed by the news that 
French manufacturing output fell 
by 1.7 per cent in October 

All is not bleak and chilly in the 
OECD's Christmas message. Not 
only does the report expect the US 
economy to grow by 2.4 per cent 
next year but the OECD now 
believes, following recent news, 
that this forecast is half a percent- 
age point too low. These numbers 
should be taken with a heap of 
salt The OECD has, after all, been 
forecasting US recovery for at 
least a year, partly because it 
underestimated the US credit 
crunch, but also in an attempt to 
dissuade US politicians from using 
fiscal policy to boost short-term 
economic growth. Any temporary 
fiscal expansion, the OECD says, 
must be “both temporary and 
accompanied by a credible commit- 
ment to unwind It when the econ- 
omy picks up", conditions that the 
US political system has been 
unable to meet. 

Encouragingly though, if the 
message from last week's eco- 
nomic circus In Little Rock is gen- 
uine, President-elect Bill Clinton 
has been persuaded to take a 
medium-term view, which empha- 
sises deficit reduction over 
short-term stimulus. It Is a mes- 
sage that Britain's seven wise men 
will soon have to send loudly and 
clearly to the UK Treasury, 
assuming, that is, that they are 
men, not dwarfs. 


T his has been a miserable 
week in the Middle East 
Against a backdrop of 
rainstorms, snow squalls 
and dense fog, violence 
and recrimination have pitched the 
region into its severest political cri- 
sis since peace negotiations began 
in Madrid a little over a year ago: 

The brutal deportation by Israel 
on Thursday of more than 400 
alleged Islamic militants, which fol- 
lowed a spate of attacks on Israeli 
troops in the occupied territories by 
the Hamas Moslem fundamentalist 
movement, has left the peace talks 
hanging in the balance. 

instead of inheriting a well-estab- 
lished process moving slowly, but 
steadily, towards agreement. Presi- 
dent-elect Bill Clinton and his yet- 
to-be announced secretary of state 
must add the Arab-Israeli conflict to 
the list of foreign trouble spots that 
require urgent and skilful attention 
when they take over the US admin- 
istration next month. 

For President George Bush and 
Mr James Baker, his chief of staff, 
this week's crisis must have been 
especially galling. The president 
had summoned the Israeli, Palestin- 
ian, Syrian, Jordanian and Leban- 
ese delegations to the Washington 
talks to tiie White House on Thurs- 
day for what was meant to be a 
congratulatory public reminder of 
his administration’s achievement in 
putting the peace talks together. 

But instead of basking in compli- 
ments, Mr Bush was reduced to 
making appeals that the negotia- 
tions should not now fall apart. 
Most bitter of all. the president was 
confronted with an unexpected act 
of repression against the Palestin- 
ians by Mr Yitzhak Rabin, the 
Israeli prime minister whose elec- 
tion last June was greeted with 
gushing enthusiasm by the Bush 
administration as a great step for- 
ward in the peace process. 

Indeed, the advent of Mr Sabin’s 
Labour-left coalition, with its com- 
mitment to advance the peace talks, 
was widely seen in the Arab world, 
in Europe and in the international 
community generally as a welcome 
relief from the uncompromising 
rule of the right-wing Likud party 
which went before it 
Now. however, by deporting by 
for the greatest number of Palestin- 
ians from the West Bank and Gaza 
Strip to be expelled at once since 
the occupation began In 1967, Mr 
Rabin has outstripped the toughest 
punitive measures taken by Likud's 
former prime ministers, Mr Yitzhak 
Shamir and Mr Menachem Begin. 

Previously, 66 Palestinians had 
been expelled in the past five years 
of the intifada , or uprising, in the 
occupied territories, an action 
widely condemned internationally 
as a breach of the fourth Geneva 
Convention governing the conduct 
of occupation authorities. But Israel 
does not recognise the convention 
in the West Bank and Gaza. 

On Wednesday night, about 410 
prisoners were bound, blindfolded, 
loaded on buses and driven to the 
Lebanese border. With the action 
veiled in military censorship, civil 
rights lawyers had to rouse High 
Court judges from their beds in a 
desperate attempt to stop it 
There was a temporary injunc- 
tion. But eventually the High Court 
ruled that the government could 
cany out the expulsions, which will 
last up to two years, without giving 
the deportees - whose names were 
not even requested by the judges - 
the right to prior appeaL 
After about 24 hours confined in 
their buses, the deportees were 
given some money, food and a blan- 
ket and dumped into no-man’s land 
in south Lebanon between the area 
controlled by Israeli forces and the 


Middle East talks hang in the balance 
after the deportation of alleged Islamic 
militants from Israel, says Hugh Carney 

A lull in 
b atf le 




A blow to peace talks: Yitzhak Rabin, above, and some of the 400-plus Palestinians expelled from Israel this week 


areas controlled by the Lebanese 
army. The Lebanese authorities 
refused to accept them, but wit- 
nesses claimed Israeli forces had 
fired shots over their heads to pre- 
vent them walking back into Israeli- 
controlled territory. Yesterday they 
remained in a rain-lashed limbo, 
hoping the Red Cross would came 
to their aid. 

Why did Mr Rabin, who continues 
to advocate a peace settlement 
based on Israeli withdrawal from 
occupied land: take such a step? 
Why, too, did the ministers of Mer- 
etz. Labour's left-liberal 'coalition 
partner, defy their party’s long- 
standing opposition to deportation - 
and support the decision? 

Part of the answer lies in the 
spate of violence in recent weeks in 
which Qassam, the mili tary wing of 
Hamas, stepped up the use of arms 
against the security forces with an 
intensity not seen so for during the 
intifada. Qassam has killed six sot 
diers this month - including a bor- 
der policeman kidnapped against a 
demand that Israel release Sheikh 
Ahmed Yassin, the jailed H»maa 
leader. Previously, fewer than 20 
soldiers had died in the intifada. 

The government and the army 
were anxio us quickly to suppress 
this development There was some 
pressure from the right-wing oppo- 


sition and the public to react force- 
fully, but Mr Rabin seemed to need 
little prompting. He has a long 
record of uncompromising actions 
against unrest Since' he took office 
in July, the Tinmhar of fatal shoot- 
ings by soldiers in the territories 
has increased markedly. 

B ut both Labour and Met- 
etz leaders, admit the 
action , will not eradicate 
Hamas-inBprred vio- 
lence. In foot they are 
braced for an outburst of anger ba- 
the territories^ ' They 
vinced, however,. that the deporta-, 
turns will he understood as a neces- 
sary means to undercut the growing 
influence of Islamic fundamental- 
ists who oppose the peace, talks and, 
indeed, the existence of Israel With 
an eye on tough anti-fundamentalist 
policies in Egypt, . Jordan and 
Algeria, they think Arab leaders, 
including the Palestine liberation 
Organisation, will privately 
applaud.. 

“This is the only .way to win-the 
battle for peace," said srdose associ- 
ate of Mr Rabin. "The Palestinian 

nflgntfartnra are afraid' Of TTflmng . — . 

that, is why they are avoiding mak- 
ing ingress in. tiie talks. We “have 
to eliminate this fear to have peace 
in the region-" The deportations 


were deliberately timed to coincide 
with a likely two-month hiatus in 
the talks while the new American 
administration takes over. Mr Rabin, 
believes the PLO will return to the 
negotiations. "We have no. doubts 
about that," an aide said. 

But pro-PLO leaders in the West 
Bank are aghast at this argument 
"II that is how they think, then I am 
really shocked,” said Mr Sari Nus- 
seibeh, a senior adviser to the Pales- 
tinian delegation. "What they have 
done to HaT| ™ will xmdoubtedly 
strengthen its position In the-terrf- 
tbiafc-there-'Wffi-’he every 
reason now for, those ..against the 
peace process to argue cogently for 
their position. Public foith in the 
talks was ~ already wearing 
extremely thin. Now I am sure the 
majority .would be against continu- 
ing. It puts a great burden on-’ the 
{PLO] leadership ” ... 

-The circumstances are all the 
more difficult, for the PLO because 
of Israel’s refusal to allow it to play 
a direct role- in the negotiations. 
Overt PLO members and Palestin- 
ians from outside the occupied terri- 
tories are not allowed to be mem- 
bers of the Palestinian delegation. 
Nor does the PLO have a direct 
dialogue with the US. Without 
these, the PLO leadership's roam to 
manoeuvre is bmited. - 


Ministers from the Meretz party 
have sought to justify their support 
for the action against Hamas, by 
saying it amounted to an explicit 
acknowledgement -by the Israeli 
government that it is happy to 
negotiate with the PLO. To date, Mr 
Rabin has turned a blind eye to 
dose co-ordination between Mr Yas- 
ser Arafot, tiie PLO leader, his top 
officials and the delegation in Wash- 
ington. But he has repeatedly ruled 
out direct FLO involvement. 

Where, then, do things go from 
here? hi a statement from its Tunis 
headquarters, the PLO said it would 
. jjfrfynflon the unless the depor- 
tattoos were reversed. When the 
eighth round of talks in Washington 
ended on Thursday, no date was set 
for a resumption. 

But the process is not necessarily 
doomed. Significantly, the other 
Arab parties to the talks, while bit- 
terly condemning the Israeli action 
and cutting short the last day of 
negotiations, reserved their posi- 
tions. Mr Mouwafok al-Allaf, Syria’s 
cbitrf negotiator, said at the White 
-House: "We- are not boycotting the 
peace process." 

The events of the past week - 
and the gloomy prognostications 
which went before - have tended 
to obscure the fact that, for all the 
slow progress of the talks, the par- 
ticipants still have a greater inter- 
est in pursuing a negotiated settle- 
ment than abandoning' it Neither 
Israel nor Syria, for example, can 
seriously contemplate another war 
over the disputed Golan Heights; 
both need to cement relationships 
with the US and Europe, which 
insist on a continuation of the talks, 
for strategic and economic reasons. 

K ing Hussein of Jordan 
makes no secret of his 
desire to achieve an 
agreement The Pales- 
tinians are more 
inclined to think that no deal is 
better than an agreement which 
falls well Short of thpir arm of an 
independent state. But most senior 
Palestinians still worry that failure 
to secure a foothold now may mean 
their aspirations remain forever in 
the realm of dreams. 

Some progress has been made in 
the IsraeU-Palestmian talks towards 
an agreement cm the interim period 
of . self-government in the West 
Bank and Gaza Strip- which is 
nlannari to precede folks on a final 
settlement , of the territories’ status. 

Jordan and Israel have virtually 
agreed the format for a peace agree- 
ment between them. Syria and 
Israel remain for apart on Syria's 
demand for a complete Israeli with- 
drawal from the Golan Heights, hut 
they have agreed formulas on the 
need for mutual security provisions. 
Only the Lebanese-Lsrasli talks have 
gone nowhere. 

Yesterday in Israel,- there was 
press speculation that Mr Rabin 
may soon move- to wider his coali- 
tion to include two small right-wing 
--•parties. -But even if that happens, 
labour will stay the dominant part- 
ner. Mr Rabin's declared willing- 
ness to undertake significant with- 
drawal from the Golan, the West 
Bank and Gaza is still very different 
from the cnftrigbt rejection of terri- 
torial compromise of the- Likud. 

Nevertheless, in the Middle East 
reason can. all too easily be sup- 
planted by miscalculation fuelled by 
decades of hatred and conflict. 
Much now depends on the ability of 
the incoming Clinton administra- 
tion to persuade, pressurise and 
coax the participants into returning 
to the negotiating table. Otherwise, 
the window of opportunity in the 
region that -President Bush levered 
even could slam shut before the 
warming of spring. 


Man IN the NEWS: Umberto Bos si 


The coarse 
Mr Clean 


O nly one politician seems 
to be enjoying himself 
these days in Italy 
Umberto Bossi, the grav- 
el-voiced leader of the Lombard 
League. 

While Italy’s traditional parties, 
overwhelmed by corruption scan- 
dals, are searching for ways of 
reforming themselves, Mr Bossi has 
found a winning formula. Mining 
the rich seam of anti-Rome senti- 
ment in northern Italy, and mixing 
this with populism and moralism. 
he has converted the League into 
the most remarkable political phe- 
nomenon in Europe. 

The results of this week’s partial 
municipal elections have confirmed 
that he now heads the biggest party 
in the north of the country and can 
muster the second largest number 
of votes nationwide. Although Mr 
Bossi founded the League in 1984, it 
has only burst on to the political 
scene in the past year. 

"We are the great iceberg floating 
amid absurd little groupings," he 
said this week with a flourish of 
customary hyperbole. “The Social- 
ists have become as significant as a 
mere telephone prefix and the 
Christian Democrats have been 
saved only by the Church.” 

Part of the League's good show- 
ing, as well as Its earlier success in 
the April general elections, has 
been due to a protest vote against 
Italy's unworkable political system 
and to the discredit of the tradi- 
tional parties such as the Christian 
Democrats and Socialists. The 
League is untainted by corruption 
because it has not experienced 
power at either local or national 
leveL 

Nonetheless, Mr Bossi’s success 
in achieving a third of the northern 
vote is a striking achievement in 
such a short time. All the more so. 


since Mr Bossi is politically inexpe- 
rienced. his movement has very lit- 
tle money, and it has been treated 
with hostility by the political estab- 
lishment and the bulk of the media. 

The enmity towards Mr Bossi is 
understandable. In his wilder state- 
ments. he advocates a dangerous 
northern separatism, which sends 
shivers down the spines of leading 
editorialists. His party offices are 
full of posters boldly stating 
“Republic of the North”. At gather- 
ings, the League sells its own cur- 
rency as provocative souvenirs, and 
Mr Bossi has on one occasion called 
on his supporters to boycott pur- 
chase of the Treasury bills that 
finance Italy's huge debt. 

He has nothing but contempt for 
the Rome politicians, whom he dis- 
misses as “all robbers". Once asked 
about his wealth, he said he gave 
half his senator's pay to the League, 
adding: “As for my bank account, it 
is as empty as a Rome politician's 
head." 

In appearance and behaviour be 
is the antithesis of the smooth 
Rome politicians. His suits are 
always rumpled and his hair 
unkempt. Even by Italian stan- 
dards. he is unpunctual. He says 
what he thinks In crude language 
peppered with dialect from bis 
native Varese - his advisers have 
told him to tone down his coarser 
comments. 

Yet In the north he speaks to a 
genuine constituency - the arti- 
sans. the factory workers, the small 
businessmen and shopkeepers who 
work hard, care little about ideol- 
ogy and are incensed by the poor 
deal the wealth-earning north gets 
from the state and by the corrupt 
political class. He is one of the first 
generation of northerners to enjoy 
higher education. 

His father was a textile worker. 



9 *' 


his mother of peasant stock who 
became a concierge when the family 
moved to Milan. By all accounts he 
was an indifferent student failing 
to complete his medical studies. 
Folklore has It that to impress hie 
first wife, he claimed to have a med- 
ical degree and pretended to visit 
imaginary patients. 

After separating from his wife, in 
1982 he met his present companion, 
Manuela Marrone, while both were 
attending a night-school coarse on 
Varese dialect. They have two chil- 
dren. His political activism began at 
this time, stirred by a mixture of 
ambition and a desire to dig into 
the past for “Lombard" roots - the 
League's symbol is a 12th-century 
warrior with raised sword, who ral- 
lied the Lombard communes 
against the invading army of 
Emperor Frederick Barbarosaa. 

Having become the League's first 
senator in the 1987 general elec- 


tions, his vision of the north feud- 
ing off the predatory demands of 
central government was not taken 
seriously by his opponents until 
less than two years ago. His mes- 
sage remains simple: Rome and 
southern Italy cannot live oft the 
earnings of the north, and tiie polit- 
ical system must become more fed- 
eral The north, he believes, has no 
alternative but to press for separat- 
ism, moving "closer to Europe and 
further from Rome”. He talks of 
three federal units with wide auton- 
omy existing within one state, Italy. 

Kurt of Mr Bossi's philosophy^ 
akin to the spirit of Scottish nation-- 
alism; part contains elements of the 
extreme right of the Le Piter type’in' 
France. But much is simply protest 
against the system, which broadens 
his appeal because it .places hbn 
and the movement outside an .easy 
ideological classification. ' 

Mr Bossi’s wialn challenge now is 
to demonstrate he can convert the 
League into a party that will last 
He must also riarida whether the 
League is to remain a northern phe- 
nomenon or become ! a national- , 
party, either through a countrywide 
organisation or via with 

other groupings. ■ - 

Although be likes to play tiie 
peasant who hem taken over the 
farm, Mr Bossi has begun to acquire 
some sophistication «nd awareness 
of his responsibilities. This week he ’ 
surprised opp onents ' by coming out 
against early elections, saying the ' 
Amato government aa^tiinia 

in office. To force a government cri- 
sis now would merely bring down 
the whole political edifice, he said. 

His threat of separatism has fo bs 
taken with a pinch of salt: ’The 
League constituency comprises 
pragmatic, solid - dHaws who vote 
with their hands on their wallets 
god feet on the ground. Breaking 1 
away from the rest of Italy woidd be'i- 
a leap into the unknown, which -few 
countenance at heart MrBossi ldni- 
self uses the threat: of. separatisms 1 ^ 

like a nuclear deterrent to bolster 
his- bargaining power with'Rdmtt. 
And no one has yet called hti ufflngL 


Robert Gratem* 
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FB ^he expenencc of Brit- 
'S . lelr retailers which 
. have acquired abroad 
iMi in .recent years has 
followed' a dismally familiar 
pattern- AO too often, the ini- 
tial exhilaration which accom- 
panied the deals has been 
abruptly punctured by a series 
of nasty surprises, to the pro- 
longed chagrin of the acquirers 
and their shareholders. 

So when Tesco, the UK's sec- 
ond-largest supermarket chain , 
announced yesterday that it 
was moving into continental 
Europe by buying Catteau, a 
family-controlled retailer in 
northern Franc* the immedi- 
ate reaction in the City was 
restrained enthusiasm. The 
first question on many lips 
was: “Does Tesco know what 
it's getting into?" 

■ By the. end of the day, the 
company appeared to. have 
reassured most observers that 
the acquisition made reason- 
able sense. However, unre- 
solved questions remain about 
what Tesco's continental foray 
says about its underlying strat- 
egy at a time of growing 
doubts about the health of its 
UK - business. 

Though Tesco is the first 

large British food supermarket 
to establish a bridgehead 
across the channel, its move is 
in line with, a growing trend 
elsewhere In Europe. In the 
past few years many continen- 
tal chains have begun to 
expand across borders in 
search of fresh markets. 

As a result of acquisition or 
greenfield investment, leading 
groups such as Ahold Of the 


Tesco goes shopping in France 

Guy de Jonquieres examines the purchase of a continental retailer by the UK supermarket chain 


Netherlands, Aldl and Tengel- 
mann of Germany and Pro- 
modfes and Carrefcur of France 
today all have 30 per cent or 
more of their sales in other 
European markets. 

. By this measure, Tesco’s ini- 
tiative is exceedingly modest 
Catteau 's annual sales of 
£34lm last year were a tiny 
fraction of Tesco's £7.1hn turn- 
over, while the £150m to be 
paid for 85 per cent of the 
French group is. a sixth of Tes- 
co's investments in UK stores 
this year. "It's a toehold in 
Europe, which often a testbed 
and a - learning experience. 
There : are no great risks 
Involved,” Sir Jan Ma c Lanrin , 
TOsco's chairman, put it yester- 
day. 

Catteau operates a mixture 
of 90 convenience stores, super 
markets: and hypermarkets, 
mostly in the Nord-Pas de Cal- 
ais region. In a country notori- 
ous for fierce pricfrcufting and 
wafer-thin retail margins, it 
appears, exceptionally profit- 
able. Its operating margin of 
more than 5 per cent last year 
is double that of many larger 
supermarket groups. The 
explanation given is a strong 
regional franchise, combined 
with keen pricing and tight 
cost controls. 

Nonetheless, the growth of 
national supermarket chains In 



France, coupled with incur- 
sions by foreign newcomers 
such as Aldi, have raised ques- 
tions about the future of 
regional groups, some of which 
have already gone to the walL 

"The Catteau family decided to 
sell because they looked ahead 
and recognised that in the lon- 
ger term, they would need an 
ally," says Mr David Held, Tes- 
co's finance director. 

Catteau will continue under 
Us present management but 
will benefit from access to its 
new parent's expertise in dis- 
tribution, marketing and prod- 
uct innovation - areas in 
which UK supermarkets are 


acknowledged leaders in 
Europe. There are also modest 
plans for the French group to 
expand its geographic cover- 
age. 

For Tesco, which will have 

four directors on Catteau’s 
board, the main advantage of 
the deal will be the opportu- 
nity to gain practical expati- 
ence in an unfamiliar market 
"Over the next months and 
years, we will get to know how 
a French retailer works,” says 
Sir Ian. 

The big questions are what 
Tesco will do with this know- 
ledge - and why the company 
wants it in the first place. 


According to Sir Ian, Tesco has 
been studying opportunities 
overseas for the past five 
years. After considering the 
US, he said, "we favour the 
Eu r opean route”. However, he 

would not be drawn on the 
likely timing or direction of 
Tesco’s next step. 


T here are potential 
advantages to. be 
gained from a more- 
trans-European 
approach. Though leading 
supermarket chains across 
northern Europe have grown 
steadily stranger to their home 
markets to tire past 20 years, 


they face a supplier industry in 
which the biggest brands are 
increasingly concentrated in 
the hands of multinational 
manufacturers such as Nestle, 
Philip Morris, Procter & Gam- 
ble and Unilever. One reason 
why retailers have expanded 
across borders in recent years 
has been to match these com- 
panies’ scale economies and 
bargaining power. 

However, there is one vital 
distinction between British 
food retailers and their conti- 
nental counterparts: profitabil- 
ity. While thin margins at 
home have been an important 
factor driving some French and 


German groups to venture out- 
side their home markets, those 
earned by tbe leading UK 
chains have long been tbe envy 
of the rest of Europe. 

As Mr Richard Hyman of 
Verdict, a retailing market 
research firm, puts it; “in food, 
it is no coincidence that much 
of the European interest has 
consisted of continentals eye- 
ing the UK market. Expansion 
in the other direction has 
always looked much less 
attractive." Indeed, J Salis- 
bury has long ruled out expan- 
sion on the continent, prefer- 
ring to focus on the US. 

How far the skills which 
have enabled UK supermarkets 
to achieve high margins at 
home can be transferred across 
frontiers Is an open question. 
Certainly, their experience in 
tbe US does not offer much 
encouraging evidence. The 
least that can be said is that 

finding the answer is likely to 
be a lengthy process, which 
will require substantial invest- 
ments of resources and man- 
agement time. 

So what is Tesco up to? To 
some observers, the signifi- 
cance of yesterday’s announce- 
ment lay more in what it 
implied about conditions on 
this side of the Channel than 
about future opportunities in 
France. "It focused attention 


once again on Tesco’s UK 
growth prospects," said Mr 
Nick Bubb, retailing analyst 
with Investment bank Morgan 
Stanley. 

These have recently been the 
source of growing debate to the 
City, where the company's 
price-earnings ratio stands at a 
substantial discount to those of 
Sainsbury and Argyll. Some 
observers believe that it is 
under more pressure than its 
big rivals, and that its huge 
investments in new super- 
stores may be running into a 
problem of diminishing 
returns. Tesco's marketing 
effort is also compared unfa- 
vourably by some critics with 
that of Sainsbury. 

Sir Ian stoutly rejects such 
suggestions, insisting that 
Tesco has plenty of room left 
to grow by launching new 
store formats and capturing 
market share from weaker 
competitors. However, the 
improved results yesterday 
from Asda, until recently one 
of the most vulnerable super- 
market chains, suggests that 
market share gains may be 
becoming harder to achieve. 

A proper judgment on Tes- 
co’s performance may have to 
wait until after the end of the 
recession. But until the ques- 
tions hanging over the compa- 
ny's prospects are resolved, 
opinions are likely to remain 
divided. To some, its continen- 
tal shopping expedition marks 
the start of a bold expansion 
phase; to others, it is a defen- 
sive response to difficult condi- 
tions at home. 


F or years, UK savers have 
been wedded to their budd- 
ing societies. Interest rates 
have beenhigh, in ve st ment 
has been simple ami they have bad 
little reason to move their money 
elsewhere: 

All that may be about to change. 
With gross returns in most build- 
ing society accounts now at about 
6-7 per cent, those who live off 
their savings have seen their 
income fall by half In. the past two 
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Savers have started to notice. In 
November, the building societies 
suffered a net outflow of retail 
funds, to the tune of £187m. Over 
the year as a whole, the inflow has 
been just £178m, compared with 
£5£bntol991.- 

The rest of the UK savings indus- 
try thus has an historic opportu- 
nity to attract investors. The US 
market has shown the way. As 
short-term savings rates have 
fallen to about 3 per cent, US inves- 
tors have been switching out of 
cash aw«i in to bonds and equities. 

UK investors have traditionally 
been rather less sophisticated than 
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their US counterparts. But new 
types of financial products may be 
able to persuade Britons to move 
some of the approximately £330tm 
they currently hold on deposit. 

Societies are s trug glin g to attract 
savers while at the same time stim- 
ulating the much-needed revival in 
the housing market through 
reduced mortgage rates. Mr Mark 
Boleat, director-general of the 
Building Societies Association, said 
yesterday: The potential competi- 
tion from longer-term investment 
products means that b udding soci- 
ety savings rates are close to their 
effective floor.” 

. There have already been signs 
that Investors are prepared to shift 

• National Savings proved so suc- 
cessful to attracting tends through 
its new First Option Bond earlier 
this year that the bunding societies 

mounted a successful campaign to 
force- the government department 
to cut rates on the bond to July. 

• Insurance have had 

considerable success In marketing 
“with-profits bands” as a half-way 
house between the bajUtng society 
and shares - the Prudential sold 


Building societies face competition, says Philip Coggan 

New bait to lure savers 
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£350m of its “Prudence bond” to 
tiie first half of this year. 

With-profits bonds have been so 
popular that some companies have 
stopped selling them, because their 
reserves have not been adequate to 
back more policy sales. 

• There has been a revival of pri- 
vate investor interest in the gills 
market, where long-term yields are 
now about 8-5 to 9 pa- cent Long 
gilts now offer a higher income 
than an instant access account for 
tiie first time in several years. 

• • Enthusiasm for bonds has 
spread to the unit trust market 
The UK bond fund sector has tradi- 
tionally been tiny, but tbe recent 
falls in interest rates and the pros- 
pect of low iwflotinn has made such 
funds seem attrac ti ve - Mercury 
Asset Management's Global Bond 
Fund, launched to early 1991, has 


already attracted about £200m. 

But what really interests the 
savings Industry Is whether the 
cautious British Investor can be 
lured into equities. 

Privatisations have Increased the 
number of individual shareholders 
to about 9.26m, compared with 3m 
in 1979, but failed to entrench the 
habit Figures from ProShare, the 
organisation which promotes wider 
share ownership, showed only 
200,000 of those who bought shares 
in privatisations have moved on to 
purchase other equities. 

Unit trusts were seen in the early 
1960s as an ideal way for many 
people to enter the equity market 
- since they offer a diversified 
portfolio to those with small sums. 
Sadly, many investors only bought 
trusts at the top of the market in 
the summer of 1997, only to suffer 


losses in the October 1987 crash. 

But the clouds may be lifting at 
last. The personal equity plan 
(PEPs), a tax shelter created to 
encourage wider share ownership, 
has grown increasingly popular. 
All income and capital gains within 
a PEP are free of tax. 

This year’s Budget relaxed the 
rules so that existing unit and 
investment trusts qualified for the 
Ml £6,000 PEP limit With equities 
yielding about 4JS per cent a top 
rate taxpayer can n ow g et a higher 
net return from a PEP than from 
many building society accounts. 

The tax-free label helped third 
quarter sales of unit trust PEPs 
more than double yearon-year to 
£3 19m, while overall sales of unit 
trusts ML 

But PEPs are unlikely to widen 
the market for equities substan- 
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tially; they still carry the risk of 
loss of capital. 

This is where a new breed of 
savings product may have the 
answer - the guaranteed equity 
scheme. These normally offer inves- 
tors the rise in a stock market 
Index, or their money back. This is 
usually achieved by investing tbe 
bulk of the fund to fixed interest 


securities (which grow to repay the 
capital) and the remainder invested 
in equity options and futures (to 
get the exposure to share prices). 

The products are not entirely 
without flaws; few pay income; 
they require investors to subscribe 
for a fixed period (normally five 
years) for tbe guarantee to apply; 
and the guarantee does not allow 
for the effect of twflaHflw. Recent 
falls in interest rates may also 
make It more diffic ult for these 
s tru c ture s to work, since more of 
the fund must be invested in fixed 
interest and less to options. 

Nevertheless, the marketing slo- 
gan for guaranteed products - 
stock market investment without 
the risk - has proved attractive to 
savers. Midland Bank, for example, 
recently raised £40m for a guaran- 
teed equity bond In four weeks. 

The guaranteed market Is still 
developing. But if a financial ser- 
vices group can come up with the 
right equity-based product, many 
UK savers might be persuaded, if 
not to lose all love for building 
societies, at least to opt for a trial 
separation. 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 

Fax 071 873 5938- Letters transmitted should be dearly typed ana not hand written. Please set fax for finest resolution 


• . - r , 


” i" 


ADVERTISEMENT 











■ ■ : Tr=Si 


8 


FINANCIAL TIMES WEEKEND DECEMBER 19/DECEMBER 20 1992 




COMPANY NEWS: UK 


Banks give Isosceles 

time for refinancing 


By Maggie Urry 

AFTER A meeting of Isosceles' 
lenders and shareholders a 
standstill agreement between 
the heavily indebted company, 
which owns the Gateway food 
retail group, and its banks is 
expected to be signed before 
Christmas. 

The standstill would give the 
group, which has debt of 
£1.3bzi, time to complete a refi- 
nancing designed to give it a 
suitable financial structure. 
This is likely to involve swap- 
ping a large part of the debt 
into equity. 

Without a standstill, allow- 
ing Isosceles not to pay inter- 
est or make capital repayments 
of its debt, the group could go 
into receivership. 

The problem has become 
more pressing as suppliers 
were nervous about giving 
Gateway credit. Some 
suggested that they would not 
deliver stock for the Christmas 
trading week without reassur- 
ance from the group’s bankers. 

One supplier said “frankly 
we were ail getting rather wor- 


ried" but added that with a 
standstill in place suppliers 
would be more relaxed. 

It is « lan like ly tha t Mr Alis- 
tair Mitchell-Innes, chief execu- 
tive of Isosceles and Gateway, 
will leave the group within the 
next two weeks. He only took 
on the role at Gateway in Octo- 
ber when Mr Bob Willett 
resigned. Headhunters have 
already started the search for 
another chief executive. 

The group's 38 banks, 
chaired by Midland Bank, 
which took over that role from 
SG Warburg three weeks ago. 
met on Thursday at the offices 
of Hill Samuel, the merchant 
bank which was appointed to 
advise the company last 
month. The meeting lasted 
until midnight 

The mood of the meeting was 
said to be more prag m atic and 
constructive, with sharehold- 
ers accepting the need for dilu- 
tion of their equity. Wasser- 
stein Perella, the New York 
firm which holds 30 per cent of 
isosceles' shares in its buy-out 
fund, is said now to accept that 
its stake will be diluted. 


Many of the group's equity 
holders have already written 
off their investments, although 
Wasserstein Perella has yet to 
do so. Last week 31, the ven- 
ture capital group, wrote down 
its £28m mezzanine investment 
in Isosceles too. Other mezza- 
nine lenders are likely to fol- 
low. 

The standstill will give Isos- 
celes, formed in 1989 through a 
£2.lbn takeover, time to review 
Its trading strategy with Coo- 
pers & Lybrand, the manage- 
ment consultant which has 
already started work. 

Isosceles has already had 
two refinancings. The first, 
completed at Christmas 1990, 
added £150m of equity to the 
£200m put in originally. A fur- 
ther £87m of equity was pro- 
vided through the conversion 
of part of the £375m mezzanine 
debt 

This summer a second 
restructuring allowed deferral 
of £48m of mezzanine interest, 
the conversion of preference 
shares into ordinary shares, 
and the resetting of the banks' 
covenants. 


L&P staves off deb default 


By Richard Waters 

A RARE default In the debenture market was 
staved off yesterday when London & Provincial 
Shop, the troubled property group, announced 
that it had reached agreement with the trustees 
to the debenture. 

However, the company still faces the possibil- 
ity of a default early next month when a £6.75m 
interest payment falls due on its debentures. 
Holders of only two secured bond issues are 
thought to have lost money after defaults in the 
past 25 years. 

Law Debenture, trustee to the £135m of bonds, 
had written to London & Provincial alleging a 
breach of covenant two weeks ago. This con- 
cerned the sale in 1990 of a property which had 


been charged to the debenture holders, which 
Law Debenture said was conducted without 
proper consultation with the bond holders. 

The company announced yesterday that it had 
deposited £lm with Law Debenture, represent- 
ing the present market value of the property, 
although it continued to insist that it had acted 
in accordance with the covenants when it made 
the sale. 

Although the security backing the bonds has 
fallen well below the u5 multiple required in 
another covenant, this cannot lead to a formal 
default for at least six months, to allow the 
company time to make good the deficit. 

A further danger of breach of covenant comes 
on May 6, when the next half-yearly interest 
foils due on the debentures. 


Baird sells 
contracting 
arm for £10m 

By Daniel Green 

William Baird yesterday sold 
most of its engineering con- 
tracting arm to a rival, Cape, 
controlled by Charter Consoli- 
dated, for £9 .5m, 

At the same time it 
announced the purchase from 
the receiver of the designs and 
trade marks of Van Gils, a Bel- 
gian men's wear label, for 
£600.000. 

The moves are the latest 
stage in Baird's move away 
from engineering towards tex- 
tiles. 

“The returns on capital in 
contracting have not met our 
expectations,” said Mr Andrew 
Mills- Baker, finance- director. 

Darchem Contracting had 
1991 sales of £37m and operat- 
ing profits of £0-9m. The busi- 
nesses sold were the UK and 
Middle East arms of the com- 
pany. Baird retains the Dar- 
chem name and some activities 
in Australasia. 


Kleen-e-ze 
returns to profit 

with £86,000 

Eleen-e-ze Holdings, a 
distributor of consumer prod- 
ucts, returned profits of 
£86,000 pre-tax for the year to 
end-August compared with 
previous losses of £l.l4m. 

Tbe improvement reflected 
steps taken in prior years to 
eliminate loss-making activi- 
ties together with continuing 
progress in trading conditions. 
The shares rose lOp to 66p. 

Turnover was static at 
£45JSm. 

Exceptional provisions 
accounted for £377,000 
(£153.000) and interest charges 
for £183,000 (£444,000). Earn- 
ings per share emerged at 0.6p 
(losses 16.73p). 

The exceptionais, together 
with extraordinary debits of 
£265,000 (£675.000). reflected 
continuing rationalisation of 
group activities. 

Kleen-e-ze also announced 
that it had reached agreement 
for the sale of Molly House- 
wares for about £950.000. 


Acquisition puts 
New London in 
$764,000 loss 

New London, the UK-quoted 
oilfield services company, 
blamed its recent acquisition. 
International Drilling Fluids, 
for its fall into pre-tax losses of 
$764,000 (£503,000) In the six 
months to September 30, com- 
pared with profits of $2 .27m. 

The company also 
announced the sale of its US 
oil and gas properties to a 
Texas corporation. The net pro- 
ceeds will be $7m against a 
book value of 810m. An 
extraordinary provision of 
$3.5m has been taken against 
tbe sale, leaving the loss for 
the year of $4.9m (profit 
Sl.l4m). 

Turnover for the six months 
was $69.7m ($38.7m), most of 
the increase being due to IDF. 
Losses per share came out at 
1.4 cents (earnings 1.1 cents). 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Corres - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Aidtt 

0^ 

Apr 2 

1.25 

- 

2 1 

Bankara Inv Tat 

fin 

0.86 

Feb 28 

0.8 

3 44 

32 

Brunner 

fin 

2.65 

Apr 8 

ass 

5 

4 75 

Dwyer 

fin 

nil 

- 

nil 

nil 

1 5 

Electric and Gen 

Int 

1.5 

Feb 5 

1.5 

- 

3 1 

KleJnwort Chart 

fin 

3.75 
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5 
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Dividends shown pence per share net except where otherwise stated 
tOn increased capital. §USM stock. 
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TRADITIONAL OPTIONS 


• First Dealings Dec. 7 

• Last Dealings Dec. 18 

• Last Declarations March 11 

• For settlement March 22 

3-month calf rate indications are 
shown on page 0. 

Calls in Amber Day. Arcon Res-, 


ASDA, Hammer-son Ord., fbstock 
Johnsen, Premier Cons.. Taunton 
Cider. Tiphook and Wace. Puls in 
RedKand and Taunton Cider. Dou- 
bles in Burton, Mirror Group, 
Owners Abroad, Premier Cons, 
and Tarmac. 


Forminster 
maintains 
position 

FORMINSTER. the clothing 
manufacturer for mall order 
and chain stores, has virtually 
maintained turnover and profit 
in tbe six months ended Octo- 
ber 31 1992 despite a poor start 
to the year. 

Pre-tax profits amounted to 
£967.000 compared with 
£997.000, on turnover of 
£11. 09m <£ll.57mj. 

Mr Ronald Gulliver, chair- 
man. said that the second half 
was seasonally stronger. 

Earnings per share worked 
through at 22.48p (22. lip) and 
the interim dividend is 4.04p 
f3.78pi. 

Net asset value 
rises at Brunner 

Brunner Investment Trust had 
a net asset value of 203. 13p at 
November 30 compared with 
174.74p a year earlier. 

Net revenue for the year 
amounted to £3. 47m (£3.5m). 
equivalent tu earnings per 
share of 5.43p (5.46p). A final 
dividend of 2.65p (2.55p) is pro- 
posed for an increased total of 
op <4.75pi. 

Increased loss for 
United Industries 

Losses at United Industries, a 
maker of precision springs for 
aerospace, automotive, electri- 
cal and engineering applica- 
Huns, edged ahead from 
£60H.ooo to £631,000 pre-tax for 
the six months to October 3. 

Turnover totalled £16.14m 
'C I6.sj3m». Losses per share 
emerged at 5.23p fl.93p). 

Group Development 
asset value improves 

Group Development Capital 
1 Truit had a net asset value of 


Canadian 

investor 

builds 3.6% 
stake in 
Amstrad 

By Paul Taylor 

A CANADIAN investment 
company has built up a 3.57 
per cent shareholding in Amst- 
rad, the consumer electronics 
group, following holders rejec- 
tion of a 30p per share buy 
back bid from Mr Alan Sugar, 
the founder and chairman, 
earlier this month. 

Amstrad said yesterday that 
it was informed at the start of 
September that Peter Cundlll, 
which manages two Bermuda 
mutual funds, held 13.41m 
shares, or a 2.31 per cent 
equity stake, In the group in 
its capacity as investment 
manager on behalf of eight 
institutional accounts under 
its management. 

On Thursday the Investment 
company told Amstrad that it 
bad increased its shareholding 
to 20.75m shares on behalf of 
the eight managed accounts. 
Mr Sugar holds a personal 35 
per cent equity stake in Amst- 
rad and had sought to take the 
company private again with 
an unsuccessful £I13m buy- 
back bid. 

Two other Amstrad directors 
sold their equity stakes in the 
company earlier this week for 
23 Wp a share. The shares 
closed %p lower at 24p yester- 
day. 

Cundlll has built a reputa- 
tion as a shrewd investor in 
difficult stocks on both sides 
of the Atlantic. 

Among its recent and most 
prominent investments In the 
UK, the company holds a large 
preference share stake In TVS 
Entertainment, the southern 
TV broadcaster which loses its 
franchise on January 1. 

TVS is seeking shareholder 
approval for a takeover bid by 
US-based International Family 
Entertainment, which is con- 
trolled by Mi* Pat Robertson, 
the television evangelist Cun- 
dlll, with more than a 15 per 
cent preference share stake, 
has opposed the deaL 

Cundill also emerged as a 
shareholder in Henlys Group, 
the motor trader and bus and 
coach builder, during T Cow- 
ie’s £32. im unsuccessful hos- 
tile bid in September. 


Recovery plan lifts Asda to £ 55m 


By Noll Bucidoy 

ASDA, the , grocery chain, 
yesterday showed that it was 
starting to reap the benefits of 
the three-year recovery pro- 
gramme introduced by its new 
management with the 
announcement of sharp 
Improvement in interim prof- 
its. 

Before exceptionais, the 
profit of £46.1m for the 28 
weeks to November 14 beat all 
analysts’ forecasts. For the 
same period of the previous 
year p re-exceptional profits 
amounted to £10.lm. . 

Exceptional gains this Hina 
of £S.7m (provisions £78.Sm) 
raised profits at the pre-tax 
level to £54£m (losses £63£m). 
Asda also booked ah extraordi- 
nary gain of £6&lm from the 
sale of its stake in MFL the 
furniture retailer. 

The pretax figure compared 
with analysts' forecasts which 
averaged about £35m. The 
shares rose 7Kp to 6lp. 

Anal ysts had expected much 
of the rise to be accounted for 
by a reduced interest bill fol- 
lowing the company’s £357m 
rights issue in October 1991, 
ami other actions to cut debt 
But the difference between 
forecasts and the actual figures 
was largely due to a better- 
than-expected operating profit 
for the Asda stores. " 

“It would appear that some 


professional managers have 
taken hold of the business and 
are knocking it into shape," 
said Mr Bill Myers, food retail- 
ing analyst at brokers Hender- 
son Grosthwaite. However, Mr 
Myers believed Asda needed to 
do more than it was planning 
to enhance value for sharehold- 
ers and has suggested a rights 
issue Is necessary to fund a 
widespread refit of its core 
stores and boost sales. 

Group turnover rose to 
£2J35bn (£2.3bn), and group 
operating profit for the 28 
weeks improved to £79.9m 
(£74m). That reflected 
increased operating profits in 
the Asda stores division, to 
£91.9m (£S4m), and a sma l l 
reduction in the operating loss 
in the Allied Maples carpet and 
furniture stores division to 
£lL9m (£13-2m). 

Mr Archie Norman, chief 
executive, said like-for-like 
sales growth for the Asda 
stores was significantly above 
the industry average, although 
sales at Allied Maples contin- 
ued to suffer owing to the stag- 
nant Ti muring marke t and lack 

of consumer confidence. . 

Another encouraging sign 
was a reduction in borrowings 
from £677.8m in May to 
E47L6m, bringing gearing 
down from 61 per cent to 39 per 
cent 

Earnings per share were 
2.01p (losses 5.71p). The interim 
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Archie Norman: gro wth fn Asda stores above industry average 


dividend is being cut to 0-5p 
(l.25p) - a figure which disap- 
pointed some analysts. But Mr 
Norman said this reflected the 
company's plan -to have the 
dividend twice' covered by 
earnings. ■ 

He said three- months of 
“tough negotiation'’ had 
resulted in a new £300m syndi- 


cated bank facility, with softer 
covenants, more competitive 
Interest rates and involving 
fewer banks. 

“That is an important move 
forward and gives us the green 
light to go ahead with , our plan 
over the next three years,” he 
said. 

See Lex 


Sutcliffe Speakman keeps 
up momentum as loss falls 


Jones & Shipman cuts 
interim loss to £0.98m 


By Matthew Curtin 

SUTCLIFFE Speakman, the 
carbon filter and environmen- 
tal protection systems group 
rescued from bankruptcy early 
last year, continued its strong 
recovery in the six months 
ended September 30, but foiled 
to make it back to profit. 

Pre-tax losses fell from £L8m 
to £560,000, on lower turnover 
of £l3m (£14. 6m). 

Operating losses were 
reduced to £235,000 (£842,000) 
and an improving cashflow 
helped to cut borrowings from 
£7 .07m to £6 .2m. Interest 
charges fell to £338,000 
(£624,000). Losses per share 
were 0.5p (1.6pJ. 

Mr Shaun Mahony, finance 
director, said the group made 
an operating profit In the sec- 
ond quarter which was main- 


tained in October and Novem- 
ber, despite "poor trading con- 
ditions". 

There were encouraging 
sighs of economic recovery in 
the US, where Barnebey & Sut- 
cliffe improved profits and won 
new orders from the nuclear 
and water industries. 

An increasing contribution 
from the environmental protec- 
tion division would benefit sec- 
ond half results with the com- 
pletion of £5.5m worth of 
contracts in the UK and US, 
first announced in July. 

Mr Mahony said Sutcliffe 
had recently restored links 
with Lanka Carbons. 

Tbe group will assist Lanka in 
developing and manufacturing 
a. range of higher-value car- 
bons which would help Sut- 
cliffe restructure its UK and 
US manufacturing -operations. 


Losses at Dwyer surge to £6.9m 


By Vanessa Houlder, 

Property Correspondent 

DWYER, a property invest- 
ment company, yesterday 
announced a pre-tax loss of 
£6.94m for the year to 
September 30. compared with a 
£3. 89m deficit the previous 
year. 

Last month Mr Desmond 
Bloom, chairman and chief 
executive, resigned to cut the 
company's overheads. Mr Joey 


4Llp per share at September 
30. against 39.4p at the Interim 
stage and 39-5p a year eariier. 

Net revenue for the year 
amounted to £113,485 (£101,618) 
for earnings per share ahead to 

0.34p (OJBp). The single final 
dividend is lifted to 0 -3p (D.24p). 

Trill on shares 
suspended at 3p 

The designation and recording 
of bargains in Trilion were 
temporarily suspended yester- 
day at the company’s request 
pending clarification of ite 
financial position. The shares 
were suspended at 3p. 

The principal activities of 
the USM-quoted company are 
the provision of television 
facilities, the production of 
television programmes and the 
provision of services to the cor- 
porate communications mar- 
ket 

Offer for Simpsons 
goes unconditional 

Baldwin's offer for Simpsons of 
Comhill, owner of the famous 
City chop house, has been 
declared unconditional. The 
holidays, printing and property 
company has received accep- 
tances in respect of 2.82m 
shares or 62.3 per cent and 
450.000 ‘A* shares or 75 per 
cent. 

The Baldwin offer is on tbe 
basis of i-for-2 and values 
Simpsons at £1.68m. It had 
been accepted by the Simpson 
board and stockbrokers Raph- 
ael Zom Hemsley representing 
54 per cent of the capital. 

Electric & General 
asset value ahead 

Net asset value per share' of 
Electric and General Invest- 
ment Company stood at 16L2p 
at November 30 against 139.1p 


a year uarlier and 152.6p at the' respectively. 
May 31 year end. 

Net revenue for the half year 
amounted to £l.71m (£l-55m) 
for earnings ahead to lE9p 


Esfondi and Mr Peter Andrews, 
director of Wlnglaw Group 
which owns 15J> per cent of 
Dwyer, became chief executive 
and property director, respec- 
tively. Mr Anthony Kxrwan 
became non-executive chair- 
man. 

The increased loss was 
largely due to a £5-39m excep- 
tional item, which included a 
£4J78m provision against the 
foiling value of Its investment 
properties. 


NEWS DIGEST 


(L7lp) per share. Tbe interim 
dividend is being held at L5p. 

Bankers Investment 
net assets higher 

B 

Tbe Bankers Investment Trust 
reported net asset value at 
October 31 of 133.6p, an 
increase of 8 per cent on the 
123. 9p of a year earlier. 

For the year to the end of 
October net revenue was 
£5. 69m (£5. 38m) for earnings 
per share of 3.64p (3-44p). A 
fourth interim of 0-86p has 
been declared for a total pay- 
ment of 3.44p, against &2p, an 
increase of 7.5 per cent 

The trust intends paying a 
total dividend next year of 3.6p. 

Sycamore improves 
13% to £620,000 

Sycamore Holdings, tbe maker 
of foundry products, moisture 
testing equipment, and kitchen 
and garden furniture, lifted 
pre-tax profits by 13 per cent, 
from £549,000 to £620,000, in the 
year to September 30. 

However, Mr Bill Rhodes, 
c hairman, said the results were 
below directors' expectations, 
and again.no dividend is being 
recommended. Earnings came 
through at 0.6Ap(ip) per share. 

Turnover jumped to £20.9m 
(£9.5m) generating operating 
profits of £ 1.25m (£654,000). 
Interest charges took more at 
£635.000 (£189,000). ■ 

Danae net assets 
little changed 

• ■ t i , ■ 

Net asset' value per Income 
share of the Danae Investment 
Trust stood to 5L79p at Novem- 
ber 30. That was unchanged on 
the March 31 year-end figure 
and marginally down, on the 
5U97p of .12 months earlier. 

per capital share the figures 
.were 45,48p, 58.78p and 47.29p 


The results were also 
depressed by .a rise in interest 
costs from £4J39m to £5.49m. 
which helped offset a rise in 
operating .profits from £3/T5m 
to £3.94m. 

During the year, property 
disposals reduced group bor- 
rowings by £6m. 

Tbe company’s net worth fell 
to £21.5m, or a net asset value 
of 83p per share. The loss per 
share was 24.75p (13.27p). No 
dividend will be paid. 


By Andrew Baxter 

JONES & SHIPMAN, the 
Leicester-based machine tool 
company, yesterday, announced 
pre-tax losses down from 
£2.46m to £981,000 for the half 
year ended September 30, after 
making "significant progress” 
with its new business strategy. 

Tbe loss is struck on turn- 
over of £6J27m (£6. 71m). Losses 
per share were down from 
17.7p to 8.2p and again there is 
no interim dividend. 

J&S announced in July that 
it would end the iracbmlhg of 
components for its grinding 
machines and dispose of non- 
core businesses. Mr Len 
Weaver, chairman, said yester- 
day teat the new strategy had 
“yielded improvements in our 
Operating performances’". ; 

Good , progress had been 
achieved with the outsourcing 
of machined components while 
partnership agreements with 
high-quality sub-contractors 
were being carefully negoti- 
ated. 


The company said in July 
that the main outcome of the 
completion of the new strategy 
would be the halving of its 500- 
strong workforce. It has 
already been reduced to 372 and 
would eventually fall to about 
260. 

Mr Weaver said J&S had con- 
tained its gearing at 44 per 
cent through control. of, work- 
ing capital and the disposal of 
surplus machinery and plant 
A heads of agreement had bejen 
signed recently for sale of the 
engineers' small tools business. 

On trading conditions, Mr 
Weaver raid there had been no 
evidence of positive change in 
the deep recession engulfing 
much of manufacturing indus- 
try In the- UK and overseas. 
“Although orders on hand, are 
£2.7m compared with EL9m at 
the start of the period, the 
immediate outlook remains 
uncertain and frustrating.” T 
' Mr Weaver said foil imple- 
mentation of the new strategy 
would place tbe company in an 
excellent position. 


German licence for Glaxo 


By Pauj Abrahams 

THE .GERMAN subsidiary of 
Glaxo, the UK drugs group, has 
received a licence to market. 
Imigran, its breakthrough 
migraine treatment, in Ger- 
many, the world’s third largest 


The interim dividend 
same-again 3-S75p. ■' 


is a 


Standstill extension 
at Control Securities 

Control Securities,: the brew- 
ing hotels and pro p ert y group 
negotiating a financial 
restructuring with its banks, 
has gained an extension until 
January 29 to the standstill 
agreement with its banks first 
struck at the end of June and 
extended at Intervals. 

Kleinwort Charter 
asset value ahead 

At November 30 the net asset 
value of Kleinwort .Charter 
Investment Trusts stood at 
19i.87p per share, against 
172J2SP a year earlier. * 

Net revenue ' in the_ 12 . 
months amounted, to £4.17m 
(£4.44m), equivalent , to earn- 
ings of 5-14p (5.49p) per share. 
An unchanged final dividend 
of 3.75p has' been proposed for 
a maintained total.. of . 5p. . 

Turkey Trust ' ; 

Uttie changed' 

Net asset value per share of 
tbe. Turkey Trust difioftnted' to 
14S.06p aL October; Sitcom- ' 
pared with 155.12p. six months 
eariier and 148.97pttt the previ- 
ous year-end. 'J ■ . *. . - 
After-tax revenue for' the M 
months to end-O ctob er was'Dt-- 
tle changed at -<.£601,000 
(£805,000), equal 4atriihgs of 
6.13p' (6d9p). i - '3 . -v" . t ; V ' 

The divideaa .&&&&. year, is - 
maintained 7 a£ 'Spr ntade. up as. 
to a sameiaei 1 '’ ' 
a lp obdlnary, 


code on takeovers and merg- 
ers. 

The Panel has required a bid 
. of 2.75p par ordinary share and 
27j5p for each £t nominal of 
stock for the secured convert- 
ible loan stock 1995.- The bid 
sbould-be made by the end of 
February 1993. - 

On December 7, It ruled that 
Jemma and Naaz were acting 
in concert in Buckingham's 
shares. Naaz is a company 
owned by a trust of which Mr 
Nurdin Jivraj, Buckingham 
deputy chairman, and Mr Nick 
Jlvrdj, his son and chief execu- 
tive. and their faniiHpg are ben- 
eficiaries.. A close relation of 
theirs is beneficiary of a trust 
ran by. Jemma. -> 

- Naaz. owns 29.6 per cent of 
Buckingham and Jemma Kg 
per cent, together exceeding 
the 30 per cent level at .which a 
takeover offer becomes manda- 
tory. 

Abtrust Preferred 
asset value declines 

AbtnisjC: : Preferred Income' 
Investment Trust had_a ( net 
asset .'-value of 714£p > per 
income share at November 30 
compared with 7&86p : a year 
eariier and 82.38p at the -May 31 
year aid. - -• 

Net revenue for the half year 
.W&s£883,000 (E8174XKB for. earn,-, 
ings of 7.59p (9.08p) pier share. 

An unchanged' second 
Interim. dividend of 2£0625p 1s- 
dedarecL 

Wassail wins- 
EVode oritinaryY ; 


market. 

The licence is for both oral 
and injectable versions of the 
drug which generated sales of 
£43m in the year to June 30.- 

Imigran is one of Glaxq's 
three new products that have 
been labelled “blockbusters” - 
.capable of generating more 
than &bn income a year. 

Glaxo said it would launch 
the drug as soon as possible in 
the new year. It declined to 
detail the drug's price in Ger- 
many, hut it is likely to be 
similar to that elsewhere in 
Europe. 

It has been licensed in 32 
countries and launched in 22. 
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Net revenue for tite six. 
months; end-November -;focJBuc 
totaled . £229,188 (£239,846)'/ ti&Igjf 
equal earnings of 344p $-39pX - . group s 


WassaHi'the mintebrndomerate ■ 
.and ... , bidding,. $34-pm \ la ., cash for 
Vv Byode, J&d won ' acceptanites 
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INTERNATIONAL COMPANIES AND FINANCE 


SC A, Weyerhaeuser plan 


exchange of information 


Isozu may 

restructure 

domestic 


Tapie puts Adidas stake up for sale 


By Alice Rawsthom in Paris 


By Christopher Brown-Humes 
In Stockholm 


TWO leading players in the 
world's packaging industry, 
Sweden’s SCA and Weyerhaeu- 
ser of the US, plan to co-oper- 
ate in production technology 
and product development 

The two companies will 
exchange technical and com- 
mercial information and 
explore possibilities for joint 
research and development pro- 
jects. The aim is to reduce 
costs and develop markets 
through the pooling of exper- 
tise. 

Mr Sverker Martin-Ld E, SCA 
chief executive, said the move 
would help the group to meet 
the needs of the growing seg- 
ment of packaging customers 


that operate globally. 

SCA Packaging Is the leading 
supplier of corrugated board 
and containerboard on the 
European market while Weyer- 
haeuser is the third largest 
supplier of corrugated and con- 
tainerboard in the US. 

Mr Colin Williams, SCA 
Packaging president, said: 
“SCA can reduce costs by 
learning from Weyerhaeuser's 
cost-effective corrugated board 
production while Weyerhaeu- 
ser can leam much from SCA 
about the application of recy- 
cled fibre in its production.” 

SCA also upgraded its 1992 
earnings forecast yesterday, 
saying it now expected to make 
profits of SKr300m-SKr400m 
($44.4m-g59.3ni). This compares 
with the break-even result 


which it predicted in October 
when it announced a SKr62m 
profit for the first eight 
months. 

The company said it had 
benefited from the devaluation 
of the Swedish krona and a 
fast implementation of cost 
reduction measures. It added 
that its hygiene company, 
Molnlycke, had continued Its 
strong development 

Sweden's forestry groups are 
believed to be among the main 
beneficiaries of the weaker 
Swedish currency, and their 
shares have advanced strongly 
since the krona was floated on 
November 19. 

However, SCA noted there 
had still been no improvement 
in the market for traditional 
forest industry products. 


production 


By Robert Thomson In Tokyo 


ISUZU Motors, the Japanese 
car maker with links to Gen- 
eral Motors of the US, Is dose 
to announcing a plan to with- 
draw from the domestic pas- 
senger car market in order to 
concentrate on the production 
of commercial vehicles and 
tracks. 

The company confirmed yes- 
terday that it was considering 
polling out from passenger 
cars to end two years of large 


BHP rises 23% to A$502m 


By Kevin Brown In Sydney 


BROKEN Hill Proprietary 
(BHP), Australia's biggest com- 
pany, yesterday returned to 
profits growth with a 23 per 
cent rise in net operating profit 
to A8502m (USS34&2m) for the 
six months to end-November. 

The result was below market 
expectations, but the shares 
closed 28 cents higher at 
AS12.84. buoyed by the con- 
trast with the year to May, 
when net profit more than 
halved to A$589m. 

The group said it was per- 
forming soundly, in spite of 
subdued economic growth in 
its main markets. “It is a mea- 
sure of BHP's success that 


most of our businesses are con- 
tinuing to operate at capacity," 
the company said. 

BHP said demand for most of 
Its mineral products was 
higher and production of cop- 
per, coal and iron ore had 
increased. The petroleum divi- 
sion was continuing to gener- 
ate good profits in spite of 
uncertainty over oil prices. 

However, the group said the 
Australian recession bad flat- 
tened domestic demand for 
steel and warned that profit 
growth would depend on cost- 
cutting and strategic market- 
ing. The recession had forced 
the group to divert production 
into less profitable export mar- 
kets in which it faced 


es calating competition. 

At the operating level, the 
minerals divisions reported a 
0.4 per cent increase in profit 
to AJ333m, the steel division 
increased profit by 7 per cent 
to A$104m. and petroleum was 
up 15 per cent to A$257m. 

BHP said revenue increased 
by 7 per cent to ASSbn. partly 
as a result of higher oil and gas 
prices and the inclusion of 
New Zealand Steel, which was 
acquired during the year. 

The group said export reve- 
nues were significantly 
improved by a de cline in the 
average exchange rate of the 
Australian dollar to 73 US 
cents from 78 cents in the com- 
parable period of 1991-92. 


Kerkorian 
group files 
fraud lawsuit 


Bronfman companies 


write off C$1.3bn 


By Alan Friedman 
in New York 


By Robert Gibbons 
In Montreal 


A GROUP led by Mr Kirk 
Kerkorian, the investor who in 
1990 sold Hollywood’s MGM to 
Mr Giancarlo Parretti, the Ital- 
ian financier, yesterday filed a 
lawsuit alleging fraud and con- 
spiracy by Credit Lyonnais, the 
French state bank that backed 
Mr Parretti. 

The California legal action, 
which seeks -$675m plus dam- 
ages from Credit Lyonnais, is a 
countersuit which follows a 
recant S500m action against Mr 
Kerkorian by Credit Lyonnais. 

The French bank provided 
loans that helped Mr Parretti 
to buy MGM for SLSbn from 
Mr Kerkorian in 1990. But last 
year the Italian financier was 
forced out of the studio and 
Credit Lyonnais took control of 
MGM. 


THE Toronto Bronfmans’ four 
property companies have writ- 
ten off a combined C$l-3bn 
(USSl.Olbn) from their balance 
sheets because of the slump In 
North American real estate. 

The biggest write-down was 
CS939m pre-tax by Bramalea, 
which was hit by its holdings 
of Ontario Land acquired before 
the property market collapsed. 
Bramalea is now restructuring 
its debt totalling more than 
C$4bn. 

Because all four Bronfman 
companies are inter-related, 
the Bramalea write-down had a 
ricochet effect through the 
other three companies. 

Stock market listed Trizec, In 
which the Reichmann family 
has a minority interest, 
reported a C$544m loss for the 


year ended October, after pro- 
viding C$66Sm pre-tax to cover 
its investment in Bramalea. 

Carena, a company which 
owns 40 per cent of Trizec, 
pasted a loss of C$245 ,5m for 
the year ended October, after 
total charges of C$271m. Cos- 
can, 56 per cent owned by Car- 
ena, warned that a restructur- 
ing charge of nearly C$100m 
was due. 

• Bombardier of Canada has 
confirmed an order for 108 sub- 
way cars for the Ankara sub- 
way in Turkey worth $262m. 
They will be built in Bombar- 
dier’s Ontario plant 

The overall $660m four-year 
Ankara contract, covering 
phase one of the Turkish capi- 
tal's subway system, is held by 
a consortium of Bombardier, 
SNC, the Canadian engineering 
group, plus Gama and Guris of 
Turkey. 


Isuzu reported a pre-tax loss 
of T48.4bn (1389m) in the year 
ended October 1991 and is 
expected to report a loss of 
about Y30bn In the year just 
ended. 

Isuzu said yesterday that it 
would commission GM, which 
has a 87 per cent stake in the 
Japanese maker, to produce 
medium-sized tracks in the US 
from early 1994 as part of an 
expanded partnership between 
the two companies. 

The commissioned produc- 
tion at a GM plant in Wiscon- 
sin would initially be about 
6,000 trucks annually, with 
Isuzu exporting the chassis 
and the cabs, and GM provid- 
ing the engine and transmis- 
sion. 

Isuzu's commissioning of 
production is intended to 
make use of excess capacity iu 
GM facilities and lift the Japa- 
nese company’s profile in the 
US, where its distribution net- 
work has been strengthened. 

Passenger cars and vans 
account for about 10 per cent 
of Isuzu's sales, while tracks 
and buses account for 57 per 
cent and engines, parts and 
other products for the remain- 
ing 33 per cent 

Passenger car sales have 
fallen sharply over the past 
year in Japan and have 
remained weak. 

This has encouraged price 
cuts among leading vehicle 
makers which put extra pres- 
sure on the already weak 
Isuzu. 

The company has tr imm ed 
its force of temporary workers 
and streamlined its component 
supply systems, but believes 
that a stronger emphasis on 
track production is the best 
means of ensuring a return to 
profits. 

• The agreement by NEC, the 
Japanese electronics company, 
to acquire a 4.99 per cent of 
Control Data Systems (CDS) of 
the US, involves an agreement 
under which CDS will sell 
computers made by NEC on an 
original equipment basis. 

The computers are under 
development and are expected 
to be marketed daring the sec- 
ond half of 1993. 


MR Bernard Tapie has put his 
controlling stake in Adidas, the 
troubled sporting goods group, 
up for sale with a price tag of 
FFrfLOSSbn (*390m). 

Adidas's future has been 
clouded by uncertainty ever 
since the collapse in October of 
Mr Tuple’s plans to sell control 
of the company to Pentland, 
the UK consumer products 
concern. 

Pentland had agreed to buy 
the Tapie shareholding — 
which centred on Bernard 
Tapie Finance (BTF), Mr 
Tapie’s master company - for 
FFrL6bn, only to abandon the 
deal three months.later. 

BTF has since bought Pen- 
tland's original 20-05 per cent 
stake in BTF and has put its 
entire 78.05 per cent holding on 


the block. It has appointed 
Society de Banque Occidental 
CSDBO), a Paris-based bank, to 
find a purchaser and to orches- 
trate the deal. 

Adidas is one of the world’s 
best known brand names. How- 
ever, it has had a series of 
financial problems in the two 
years since Mr Tapie took con- 
trol. ft has faced fierce compe- 
tition from the US sportswear 
groups, notably Nike and Ree- 
bok, which bad strong links 
with Pentland. Adidas has also 
undergone expensive rational- 
isation and a series of senior 
management changes since the 
Tapie takeover. 

Mr Tapie is said to be short 
of cash following the demise of 
the Pentland deal and the fail- 
ure of other proposed dispos- 
als, including the planned sales 
of the Terraillon weighing 




Barnard Tapie: fraud case 
was dismissed yesterday 


Tnafjhine business and La Vie 
Claire health food chain. 

On Wednesday be 


announced final plans te buy 
out the external shareholders 
in BTF for FFr100 a share, 
against the FFr130 at which 
the shares were suspended mis 
summer. Only 5 per cent rf the 
shares in BTF. valued at 
FFr692m under the buy-oack 
terms, are in public issue. 

The decision to privatise 
BTF is believed to have been 
fuelled by Mr Tapie’s financial 
position and by his political 
ambitions. Mr Tapie, who has a 
parliamentary seat, is one of 
the few French politicians to 
be actively involved in busi- 
ness. He was forced this spring 
to resign from the cabinet after 
o nly j-wen weeks because of 
Ms involvement in a fraud case 
con rftr piTTg past busi n e s s inter- 
ests. Use case against him was 
yesterday dismissed by. a 
French court 


Shell abandons India partner 


By Stefan Wagstyl In New 
Delhi and R C Murthy 
in Bombay 


ROTAL Dutch/Shell is 
abandoning its Indian partner 
of 25 years’ standing and Is 
pulling out of a planned $2bn 
petrochemicals venture in 
India following disputes about 
the management of the project. 

Even though Shell insisted 
the decision had nothing to do 
with the group’s view of 
India’s economy or economic 
reform programme, the move 
will be a Mow to the Indian 
government. Ministers have 
frequently cited the Shell proj- 
ect as an example of the exten- 
sive foreign investment India 
hopes to attract as it opens its 
economy to the outside world. 

Shell has had a long associa- 
tion with Arvind Mafatlal, a 
textiles and chemicals group, 
which includes the joint own- 
ership of National Organic 
Chemical Industries (Nodi), a 


chemicals manufacturer. The 
two partners have long dis- 
cussed plans for NocH to build 
a petrochemical complex on 
India’s western coast. The 
scheme was delayed by bureau- 
cratic wrangles and by protests 
from local environmental 
groups. 

The partners seemed to have 
overcome these hurdles. But in 
the past year, serious argu- 
ments have blown up over 
Shell’s proposals to increase its 
stake in Nocil from 3&3 per 
cent to 51 per cent It is under- 
stood that Shell wished to have 
management control of the 
project which would have been 
one of the largest foreign 
investments in India. 

News of Shell’s decision was 
made public at a Nodi share- 
holders’ meeting an Thursday, 
attended by Mr F Berger, 
Shell's co-ordinator for Asia. 
Mr Berger told the meeting 
that there were fundamental 
differences as to how the com- 


pany should be managed. It 
was evident that these differ- 
ences could notbe resolved. 

He added that "the with- 
drawal from Nodi at this time 
should not be construed as a 
reflection of doubt or disap- 
pointment in the pro gres s of 
economic reforms in India. 
Shell strongly s u p port s them.” 

Shell’s move may have been 
influenced by the depressed 
state of the world market In 
petrochemicals and the fact 
that several other proposed 
petrochemicals complexes are 
under discussion in fad fa. 

Under the terms of an agree- 
ment between Shell and Mafat- 
ial. Shell is required to offer its 
Bharghniding in Nocil to Mafat- 
lal for sale at a mutually 
a cceptable price. Mafatlal says 
there will be no change in 
existing technology transfer 
agreements with Shell cover- 
ing Nocil’s present operations, 
which include a naphtha 
cracker. 


ABB acquires 
ESAB robotic 
welding unit 


By Robert Taylor 
to Stockholm 


THE robotics division of Asea 
Brown Boveri, the Swedlsh- 
Swiss engineering group has 
acquired the robotized arc 
welding business of . ESAB, the 
Swedish welding company. 

The deal will strengthen 
ABB’s position as a lead in g 
robot manufacturer ’in Europe 
and North America. It is esti- 
mated that ABB Robotics' 

annual tUmOVBT will gTOW by 

30 per cent to $450m as a result 
of the acquisition. The cost of 
the acquisition was not dis- 
closed. 

The two companies have 
worked closely together since 
1974 in the development of the 
welding robotics market ESAB 
has provided a delivery service 
for about 5,000 ABBdesigned 


BA issues USAir jobs warning 


By Kevin Brown 


BRITISH Airways yesterday 
accused Washington of putting 
nearly 100,000 US jobs at risk 
by linking its 8750m offer for 44 
per cent of USAir to liberalisa- 
tion of the UK-US aviation 
market 

The warning coincided with 
a last minute effort by Mr John 
Major, the prime minister, to 
win Washington's approval for 
the deal during weekend talks 
with President George Bush. 

Amid growing signs that the 
Bush administration was 
unlikely to approve the deal 
next week, Sir Colin Marshall, 
BA’s chief executive, claimed 
the US government’s apparent 
determination to make 
approval of the bid conditional 


on UK liberalisation was 
“entirely to the benefit of the 
three major US airlines”. 

American Airlines, United 
Airlines and Delta Air Lines 
have spearheaded the cam- 
paign to block the BA-USAir 
deal unless the US government 
can secure greater access for 
UK carriers into the -London 
market 

Sir Colin said BA remained 
hopeful the bid would be 
approved next week by Mr 
Andrew Card, the US transpor- 
tation secretary, following the 
talks between President. Bush 
and Mr Major. 

However, BA was extremely 
disappointed that the deal 
appeared to hinge an bilateral . 
issues which Sir Colin argued 
had no connection with the 


commercial agreement 
between the two airttaes. '• 
“For the US government, the 
upholders of brffaf in freedom 
of capital and freedom of move- 
ment, to be rejecting this deal, 
which clearly puts- at risk the 
future of USAir, its 47,000 
employees, and a similar num- 
ber who are proyktes o£~aap- 
vices and products, , bog^es tbe 
mind,” he said, 

Sr Cohn, in Sydney to com- 
plete BA’s A4665m (US$458ita) 
purchase of 25 per cent of 
Qantas, the govenimenbowned 
Australian airline, confirmed 
BA had no plans to rg faf 1 fegfo 
capital to finance its expan- 
sion. He said BA could ffttgima 
the purchase of stakes in 
Qantas and USAir without a 
rights issue. - - 


ABB Robotics and ESAB 
have operated separate organi- 
sations for production, 
research and development, as 
we& as safes and service. Mr 
Sa rito Dq pgfc, ABB Robotics 
prasiten said yesterday, that 
both companies saw a substan- 
tial business opportmnfty to 


ume in combining their 


ESAB said the deal would 
provide cost advantages 
tnroogn more iwegr&tpci..pro- 
dnetiop! and adsdzxtefratianas 
watt as better market coverage. 

The company said its dis- 
posal of its robotics - welding 
business would have a substan- 
tial impact on its financial 
resu l ts, ft. added that ESAB’s 
resources would be 
helped by the agreement so 
that it amid lnq gq ve its core 
business of welding product 
sales In Asia and eastern 


WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANGES 


Latest 

prices 


Change Year 
on week ago 


High 

1992 


Low 

1992 


E/tOme 


Gold per troy oz. 

SiJvor Per troy oz 
Aluminium 99.7% (cash) 
Copper Grade A (cash) 
Lead(caah) 

Nickel (cash) 

Zinc SHG (cash) 

Tin (cash) 

Cocoa Futures (Mar) 
Coffee Futures (Jan) 
Sugar (LOP Raw) 

Barley Futures (Jan) 
Wheat Futures (Jan) 
Cotton Outlook A index 
Wool (64s Super) 

Oil (Brent Blend) 

Par tonne mien ameewtae ■& 


S337.15 
241 40p 
S1221 
CT4crr.fi 
£291 
S576Z5 
ST 649 
$5672.5 
£672 
SI 030 
$2120 
£131.10 
£134.75 
5120c 


+215 
+2.00 
+ 16.0 
+ 7.5 
+3.0 
+ 625 
-11.5 
-107.5 
-13 
+ 18 
+ 1.5 
+0.30 
+0.40 
- 0.2 
-IS 
- 0.1 


$358-25 

208.T5P 

S1 110.0 

£f169 

£264.0 

$7155 

$1173 

$5530 

£766 ' 

£550 

$229.20 

£12210 

$12845 

61.40c 

417p 

$17.55 


$16.525x -0.1 $17.55 $2 

, tUnquMd! p-psnea/kg, mwm lb. x-ftfe 


$358.40 

249.50p 

$1339.0 

£1450.50 

£383.5 

$8195.0 

$1457.5 

$7115.0 

£751 

$1030 

$2726 

£138.10 

£138.60 

65.90c 

480p 

$21.30 


$334.05 

187.58p 

$1105.5 

£1125.0 

£278.60 

$5315 

$1019.0 

$5425.0 

£523 

$676 

$193 

£106.90 

£109.88 

5225c 

364p 

$17.00 


Close Previous High/Low 

Dec 

649 

844 

636 833 

Mar 

672 

670 

672 661 

May 

689 

697 

689 679 

JU 

705 

703 

704 898 

Sep 

721 

718 

720 710 

Dec 

743 

741 

742 732 

Mar 

763 

701 

769 762 

May 

777 

778 

774 760 

Sep 

807 

606 

807 800 


LOEDOH METAL EXCHAMQE 

Close Previous 


Alu mli d um , MLTtt purify (1 par tonne) 

Cash 1220.6-1.5 121*5-305 

3 months 12444-*4 1343-3.6 

Copper, tads A ft per tonne) 


Cash 1407-8 1392-3 

3 months M344-54 1419-20 


(Prices supplied by Amalgamated Mats! Trading) 

High/Low AM Official Kerb dose Open Merest 


Total dally turnover 39,818 tala 


HEATMQ OIL 4200Q US 0aHs, canta/US gatts 


Chicago 


1245.5/1234 


1218494 

1242-23 


1345-8 178838 lota 

Total dally turnover 16,731 lots 


1*38/1428-5 


1400-05 

1427-7.5 


lead [Z per tonne) 

Cash 290.5-1-50 287.5-8.5 

3 months 301-2 296*5 3025/299.5 

MgM (S per tonne) 

Cash 5780-8 5750-60 5760 

3 months 5830*5 582M0 S8WB828 

Tin jS per tonne) 

Cash 5670-5 5685-75 5060 

3 months S74Q-2 573540 5745/5735 

Zinc, Special High Grade (9 per tonne) 

Cash 7048-50 1065-6 W7 

3 months 10658 1074-5 1070/10616 


223942 141,573 hots 


Total daHy turnover 2,133 tact 


Turnover 3553 (3802) lots of TO tonnes 
IOCO Indtaaftor prices (SDRs per tonne). Dally 
price lor Dec. 18 725.33 (731 J9) 10 day average 
for Dec 17 743.73 (750.16) 


5750-60 


5760 

68401/5828 


Sflonne 


London Markets 


POX 


(3 par tonne} 


Raw Close Previous High/Low 



Cloae 

Previous High/Low 

Jan 

1030 

1019 

1032 1019 

Mar 

1066 

1037 

1055 1040 

May 

1026 

1011 

1029 1013 

Jut 

1012 

1006 

1021 1002 

Sap 

1016 

1017 

1020 1010 

Nov 

1030 

1024 

1030 1020 


291.5-2 

302-25 


299.5600 24,836 tats 

Total daily turnover 6,134 lota 



Latest 

Previous 

Mgh/Low 

Jan 

5606 

5936 

5830 

Feb 

CTX) 

5725 

5725' 

Mar 

5706 

5734 

6730 

Apr 

5690 

9656 

967V 

May 

5545 

neo 

ouuo 

6560 

Jun 

5409 

5588 

5560 

Jut 

5525 

6581 

5540 

Aug 

5565 

8611 

5006~ 

Sap 

5705 

5781 

6726 

Oct 

6625 

6826 

5665 


•OYABPqit yaOthtt min; cantaMb bushel 


Com ■ Pieviuu# Mgh/Low 


571/0 


May 

Jui 

Aug 


560/4 . $73/0 
586/4 $77/6 
5B&/0 684/0 


WGH 

571/4 

678/4 


LOW 


snm 

573/4 

581/4 


Nov .saw 

* WWtiW 

Jan faWn) 




68308 40J17 lots 


Total dally turnover 1,306 lots 


COCOA 10 tof maafl Jtafinet 


oanMb 


dose Previous High/Low 


Close Previous Hghfljow 


5685-76 

573540 


5745/5735 




5740-6 9,333 ton 

Total daily turnover 6471 lots 


Mar 

May 

Jul 


104645 

1066-7 


1069-04 


72,566 km 


LUE Ctaafitg C/5 rata; 
SPOT: 1.5860 


3 months: 1,5523 


8 months? M414 


9 menthx usazr 


> I.. . 

(Way 

Jul 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 


1015 
1040 
1078 
If 03 
1128 
1148 


945 947 930 

973 ■ 974 geo 

985 996 ■; 984 

K716 ' 1015 1018 

1081 1049 ' 1049 

1088 1061 107a 

1706 1106 1008 

1141 1132 1123 

1165 . 11$ „ 1138 


Jan 20.54 
Mb 2075 
May 2089 
Jul. 21.03 
Aug 2148 
S Wff . 2145 
Oct 2L06 


2087 

2078 

2001 

2145 

21.04 
2148 

21.05 


2048 


on an 


20.44 


21.00 

21.09 

21.15 

2140 


21.00 

21.00 

3145 


SOYABEAN MEAL 100 ton* S/ton 


Grade ofl (per barrel FOfl)(Jin) 


+ or - 


Dubai 

Brant Blend (dated) 
Brant Stand (Feb) 
W.T.I (1 pm eat) 


$1*45-84*1 +.125 
$1*20425u +.050 
S1B.6M.55 +.100 
31*80-045 +.150 


Mar 168.00 18340 

May 107.00 196.00 


18340 

188.00 


White Close Previous HIgfi/Low 


Turnover: 4512 {2855} tarn of 5 tonnes 
ICO Indicator prices (US cents par pound) lor 
De*l7: Comp, dally 84.45 (54.25) 15 day aver- 
age 62.64 (6921) 


Gold (troy oz) 


S price 


£ equivalent 


GOLD 100 troy oz.; 6/tray oz. 


ctose Previous High/Low 


248.00 24*90 

25050 25050 


248.00 24760 
29060 


E/tonna 


(fWE prompt delivery per tonne CtF 


+ or - 


Premium Gasoline 
Gas Oil 9 
Heavy Fuel Oil 
Naphtha 


P dretaim Argus Estimates 


Si 89- 191 
$180-151 
$71-73 
$181-162 


Turnover: Raw 15 (37) lots of 50 tonne*. 

White 42 (430) Parte- While (FFr per tonne): Mar 
May 


CRUDE GEL - IFE 


S/barre! 



Cloae 

Previous 

High/Low 

Apr 

6*9 

6*3 

6*1 624 

May 

7*0 

60.2 

7*5 594 

Apr 

91.0 


9*0 


Close 
Opening 
Morning fix 
Afternoon Hx 
Day's high 
Day's low 


337.00-33760 

337.40-337.80 

337.15 

337.00 

33*30-33350 

33*9033750 


214.682 

21*198 


Loco Ldn Mean Gold Lending Rates (Vs tfSI) 


1 month 

2 mo nth s 

3 months 


8 mon th s 
12 months 



Cloae 

Previous 

High/Low 


Dec 

33*9 

33*4 

.3374 

3384 

Jan 

3374 

33*6 

0 

0 

Feb 

337.7 

3304 

33*0 

3374 

Apr 

3384 

3404 

3394 

33*4 

Jun 

3404 

3414 

3412 

3394 

Aug 

' 3414 

3434 

3424 

342.0 

Oct 

6464 

34*1 

0 

0 

Dec 

34*4 

34*4 


34*9 

Fab 

3474 

34*0 

0 

0 


Dec 7*78 
Mar 79.70 
May 8*36 
Jui 8450 
Sep 8*00 
Deo 87.40 
Mar 8850 


7850 

7*78 

8150 

8*40 

8*48 


7956 


7*25 

7850 


6*40 


8*50 

88X0 

0 


8450 

80L46 

8*00 

0 


Dec 

1914 

1904 

1914 

Jan 

1674 

18*8 

16*0 

Mar 

16*2 

1664 

1664 

May 

1854 

1844 

16*0 

Jul 

T864 

1864 ' 

1874 

Aug 

1874 

ia*r 

1874 

Sap 

18*4 • 

1664 

1664 

Oct 

19*0 

1874 

TOOLS 


1894 

18*4 

1855 

18*3 

1845 

1685 

16*8 

18*6 


HAKE *000 bo ralm e a nto/568) 


PLATVHJU 60 Kray oz; $/tray oz. 


Latest Previous High/Low 


Turnover 85 (27) lota d 20 tonnes. 


Other + - 

Gold (per troy ozhfr $337.16 -1X0 

Silver (per troy ttaHt 37650c -25 

Platinum (per troy oz) $363.50 -35 

Palladium (per tray oz) $111.15 -035 

Copper (US Producer) 1035c 

Lea d (US Producer) 34.620c 

Tin (Kuala Lumpur mariceO l*28r 

Tin (New York) 2835c 

2M ((IS Prime Western) 62.0c 

Cattle (live wetghtt 1i4.65p -15T* 

Sheep (live weighty* 9l4lp -M5ti 

Pigs (live weightfl $*59p +45fl 

London dally sugar (raw) $212. Ow +1.4C 

London dally sugar (while) 24*0w + 1.90 

Tata and Lyta export price £243.5 +2.50 

Sartey (English feed) Unq 

Maize (US No. 3 yellow) £15*0 

wneot (US Dark N ortham) Unq 

Rubber (Jen) V 62.76p 

Rubber (Fab WP $3-00p 

Rubber (KL RSS No 1 Jan) 2275m 

Coconut ou (Philippines^ $447 .Sy 
Palm OB | Malaysian >§ $387.5u 

Copra (Philippines jf $2905 

Soyabeans (US) £1694 +1.0 

Cotton “A" index $4 20c -*09 

W ootepa (64a Stmer) 39Qp 

£ a tonne unless otherwtse stated. p-pence/Hg 


$337.16 

07650c 

$36*50 

$111.15 


- 1.20 

-25 

-25 

-*39 


- 12 T 
+ 1.58* 
+ 4j50" 


Feb 

1854 

1657 

1685 1844 

Mar 

1856 

1864 

1866 1660 

Apr 

1856 

1563 

I860 1655 

May 

1856 

1663 

I860 1858 

Jun 

1862 

1800 

1002 1855 

Jul 

1666 

1659 

1066 1883 

IFE Index 

1635 

1606 

1835 


CAonne 


Close Previous High/Low 


Silver Ibr 

pfxroy oz 

US Cta mqubf 

» 

Cloae 

Previous 

High/Low 

Spot 

240.70 

37740 

Jan 

Apr 

36*1 

357.7 

3064 

66*7 

355 5 
3634 

3 months 

24445 

380.66 

jm 

88*7 

362.7 

3622 

0 months 

248.70 

38340 

Oct 

35*7 

3034 

0 

12 monttq 

258.10 

301.65 

Jan 

35*7 

0 

36*0 ' 


SUGAR WORLD "11* 11*000 lbs; centa flba 
Close Pivtiour Jtigh/Low 


35*0 

35*0 

36*0 

0 

36*5 


15*00 15050 


SLYER 5500 troy oc esnts/troy oz. 


Mar *39 
May *42 
M *52 
Oct *57 
Mar *70 
May *83 


Deo 211/2 212/4 

Mar 218/4 g yy a 

Mpy 2200 22774 

Jtrt ' 231/8 232* 


bbifahal 

High/Low 

212/2 


227/2 

23274 


210/0 

219/0 


831/0 


Turnover 0 (0) Iota of 20 tonnes. 


8 price £ equivalent 

Krugerrand 3375-34*50 21450-21850 

Maple leaf 347.0*349.25 - 

New Sovereign 78.5*8150 6*0*5250 


Turnover 15310 (29730) 


PflBGKT - London FOX 


510/index point 


QA8 OIL - IPS 


S/ton pc 


lose Previous High/Low 


Close 

Previous 

High/Low 

1298 

1298 

1300 1295 

1270 

1273 

1270 

1373 

1370 

1373 


+ 1.40 
+ 1.90 
+2.50 


Jan 17850 

Feb 176.00 

Mar 17*50 

Apr 172.79 

May 1715S 

Jun 17150 

M 173.00 


172.79 
173 JS 
17*25 
17*25 
10950 
169.75 
17*25 


17*75 17456 
17650 17*50 
17*75 174.50 
17450 172.23 
172£6 171.00 
17156 170.79 
17250 


Turnover 18 (79) 


E/tome 


Atonlnfam (9*7%) Calls Puts 

Scute price 8 tonne Jnn Apr Jan Apr 

1175 57 87 3 9 

■SB 3< 09 4 15 

!200 17 62 11 23 



Cloae 

Previous 

Hlgti/Low 

Dec 

37*4 

3774 

3774 

Jan 

37*7 

3774 

0 

Feb 

37*4 

37*4 

377.0 

Mar 

3794 

3804 

3804 

May 

382.0 

383.0 

3624 

Jul 

384.7 

30*6 

3804 

Gap 

3874 

38*4 

3874 

Dec 

3914 

3024 

3924 

Jan 

39*1 

3044 

0 

Mar 

3874 

3974 

0 


Mar 246/4 247 / 2 . 2 4816 

WHEAT 5J00Q bu 

OosaPrwdoui . Mgh/Lov 




37*0 

0 

377.0 


Close Previous HgltfUnr 


57.76 5756 


38*6 

38*5 

3074 

961.5 

0 

0 


5*48 

5*61 


5751 

5*10 

6*08 

9*70 


6750 


Dec 5*50- BSB 


Dac 

Mar 

367/B 

352/4 

364/4- 

352/6 

• 36514 
354/4^ 
. 838ft. 

May . 

337/8 

830/0 

Jul 

STM 

616M 

317/4 



. 3ZW6 

322/4 

beo 

330/0 

332ft . 

333/4 


0*00 


59.01 

0*18 


9*45 

0 


LIVE CATTLE 40500 tea; 


572/0 

5101*. 

3300, 


WQH OBAPE COP F n i 2*000 Urn; centa/lba 
Ctomm Previous High/Low 


1*000 lbgccnts/toe 
Previous Mgh/Low 


Wheat Cloae Previous High/Low 


Copper (Grade A) 


Calls 


Turnover 12376 (12385) lots ol 100 tonnes 


134.75 

13*30 

13*60 


13*10 

137.25 

13*75 


13*15 13*75 
137J30 13650 
13*30 13680 


2100 

2150 

2200 


117 142 3 0 

80 103 3 19 

30 70 14 36 


Bwtsy Close Previous Hlgfi/Low 


+ 1.0 
-*09 


c-cents/lb. r-ringgit/Vg. y^Jon/Feb u-Feb.x* 
Aug.w-Oec/Jan. z-Jen/Mar. tMeat Commission 

average tatstoefc price*" change from a muk 
ago TLondon physical. §CiF Rotterdam. ♦ BuL 
uon market close. m-Malaysien cents/ 
kn.ASheep prices are now live weight prices, t 
Oaa OU Price for 3/12/1982 174-175 down 2 


Supplies of favourite Christmas fresh 
produce will be plentiful over 5 m festive 
period reports the FFVlB- Avocados at 
40-55p each (60-70p) and Honeydew nWona 
at £lito-Tj60 each (£1.30-1.60) are tradlttanal 
Christmas starters. Christmas vegetables 
arm reasonably priced this week with 
Brussel sprouts at T6-2Sp a fb (15-26p), 
carrots at 15-20p a lb (l5-20p), tasks at 
40-50p lb (4W0p) and parsnips at 20-28p a 
lb (20-2Sp). Pecan nuts are £1.15-1-30 a to 
end Monkey nuts are 80-7Qp a lb (T5-96PK 
wainvta. Brazil! and Hazelnuts win cost 
artMBid 66-85p * lb (£1.15-1^0). 


131.10 131-00 

13*30 13*90 


Mar May 


131.10 

13*30 


Turnover: Wheal 145 (103). Barley 51 (11). 
Turnover lets of 100 Tonnes. 


050 

1000 

1060 


11 30 
2S 21 
46 77 


Dec 

Jan 

9*40 

9*75 

9646 

9646 

9940 

9*55 

9*40 

9*55 

Jan 

9245 

. 0*70 

9*70 

0*20 

Fab 

10006 

0*20 

0 

0 

Msr 

gff 20 

0740 . 

6740 

8*75 

Mar 

10*45 

9046 

10*70 

99.15 

-May 

9740 - 

9*75 

• 9*85 

0740 

Apr 

10040 

9*90 

0 

0 

JDf ■ 

9640 

9940 

9640 


May 

101.10 

10*20 

10145 

9045 

Sap 

9745 

9*80 

9745 

9745 

Jun 

101-40 

10*50 

0 

0 

Nov 

0640 

9640 ' 

0 

0 

Jul 

101.70 

10*80 

101.75 

10*35 ' 

Jan 

0*95 

9640 

10140 

10040 

Aug 

10145 

101.10 

0 

0 

Mar 

MK 

■MB 

ggjB • 

-.0 

0 

a «p 

10240 

10146 

10245 

10140 

Uay 

0948 

10*05 

a 

0 


00— ■ Pmvtout mgh/Lewr 

7® 7*075 7*060 ram 

Z SS 52 53 

Z ™ SS 5S 52 

Oct 7L200 71J30D 225 70800 

Tt^ao 1 rtiro 

liVW HOOB 40 ^XX) lb; centSfltas ■ . - 


Dec - 7U460 


High/Low 


4LB5D' 1 42.fln 


CRUDE OfL (Light) 4*000 US gafls S/berra) 


4*000 

^9“ 


Mar May 


PMS - London FOX (Gash Seidementj p/kg 
Ctose Previous Hfgh/Low 


15 11 

26 61 
42 44 


10*9 

10*5 


100.0 


96.0 8*0 
1000 100.0 


Braid Crude 


Feb Mar 


Turnovers (15) tats of 3-260 kg 


26 37 

53 56 



Latest 

Previous 

Mgn/Low 


Jan 

1*79 

19.70 

1*85 

1946 

Fab 

1*87 

1940 

1947 

1*73 

Mar 

1942 

1940 

2046 

1045 

Apr 

2*02 

20,05 

2*06 

1*90 

May 

0*09 

2046 

2* HI 

1046 

Jun 

pape 

2*11 

2*11 

1946 . 

Jul 

2047 

2*12 

20.12 

T948 

Aug 

2047 

2*12 

2*16 

2*00 

Sep 

2*06 

2*11 

2*13 

2*00 

Dot 

2045 

2*10 

20.10 

2*00 • 


REUTEM (ft 

TOCO 

Deo.16 


September 16 1031. - 


44j60Q 445Q0 

41i)0* 40975 


4*300 

4*600 

41.000 


4*700 

4*460 

4*750 


Psc.17 

1657.1. 


Deo.16 Psc.17 . mrtth agot.yg..eoo 
156*5 1657.1. 1557,1 IfiPT-O 

dow jo wa (■««: Dec srm* 

DM.T7, Dwxie IwiBfc Hfym 
Spot 121 JO .T2U1 117 M ' 112*4 
Foturw 121:50 ■ 121 WAt ffS.jS. 




* 

May 


■* aU tMM • ‘ . 58 jQm 
teroo 


vatn 

327M »JGO 


28.100 
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Qkt 

S' 

Of 
3351 Qtr 
Hit 


[► : » I I r 


QifiS Qtr 
Ob-M Qtr 
06.74 Qlr 
06.53 Qtr 







SAf[Fri)_. 

Tatan. 

UJLE. 

°n«tlfV 9 rate, tm 




H7 


BdmMBdMtae 226 GLIM) 

Pravtgui fe/iopo U_ 15000 (14820 


56715 -367» 


re*£99.7D 


TTTn^ i 


PT-5C10IDRX " 
£25 per M Met ptL 


Vte Fft. 3ft. HFL Urt 


6 Fr. fa. Ecu 


1366 : 

2.450 193,0 

t 

L368 


L761 


■27B6JQ 


■Pnt. 
2748-5 
2700 5 1 


ASSETS 

Government Socuritfos 
Advance and other Accounts 
Premia as Equipment A other 

Notes HHNIIMM MIVMINMUtaliMaiaiBfli 


5,623.802333 


1,236368,175 
3,934,776,049 
443,129,457 
B, 470, 152 




1 3 6 12 

^ wdi wfla ante mtte 

US Dollar 13655 1.560S2 13514 13405 13362 
D-otefc 24500 244H 2.4388 24303 2A224 
FrmdJ Fr 63*75 83657 8J37* BJB04 0411 
Sets Fr. 22075 22054 22024 21966 21815 
Yfcfi 193 JB 19239 19135 189.93 18730 


Ha 

Un 
CS 
B a L9B0 




0. 

69.90 3J0S4 0.001 1 797.7 tt 

87.73 3304 LOW 1254 1000. a 

9669 4.192 U06 1382 1102 

3822 1657 4372 5 461 4306 1 

110.9 4609 JL2W 1-565 1264 

1517 6662 L75B 2396 2752 




1831 6109 
2295 • 7969 
2530 8717 
100. 3446 2487 

29.02 100. 0.722 

40.21 1385 L 


POUND - 


Yte pa- 3,000; frttdi Fr. per 10: Lira pv 100ft 8tfetei fr. per 100: Porta per 100. 


uS? 


aded on APT. Ctasba price 
- DOLLAR 

KXCHAMGC RATO 


Leak 3-nth. 6-aittL 12-sal. 
13602 15524 13405 132*2 


MONEY MARKETS 

French futures rally 


• V *■ 
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A CLUTCH of gloomy 
economic pointers added 
weight to the belief that Euro- 
pean interest rates will have to 
come down and ensured a 
strong performance in cur- 
rency fixtures yesterday, writes 
Peter John. 

In France, which has been 
dogged all week by devaluation 
worries as well as continued 
commitment by Germany to 
higher rates, March Fibor 
recovered a net 13 basis joints 
on the day to close at 90.57. 

The reversal was partially 
prompted by disappointing 
news on French industrial out- 
put which rose by a seasonally 
adjusted (12 per cent in Octo- 
ber from September. 

UK detriag bull bass taaftig rate 

7 per cent 


The output rise sprang from 
higher . energy production 
caused by cold weather and 
masked a 'slump in 
manufacturing. There was also 
a feeling that the rise was 
merely a “dead cat bounce”, a 
rebound based on nothing 
more than a~ technical 
readjustment of positions and 
containing no fundamental 
optimism. 

In the UK, M4 lending , the 
broad measure that includes 
bank and building- society 
lending, had dropped in spite 
of an expectation that it would 


increase. The fall demonstrated 
that present low rates were 
still not sufficiently enticing to 
tempt borrowers and gave 
heart to rate cut enthusiasts. 

The news was . cou n tered by 
comments from UK chancellor 
Mr Norman Lament pledging 
bis support to the status quo. 
Short sterling’s gain to 93.41 
was cut back to a net rise of 3 
to 93.38, which was further 
eroded In after-hours trading. 

. Volume was thin, with only 
10,000 lots recorded compared 
with 20,000 in the March Ptbor 
and a whnflar amount in the 
March Euromark contract, 
which finned five basis paints 
to 92.09. Germany has been 
vociferous in its commitment 
to clinging to Its high interest 
rates but most , economists are 
convinced that the perilous 
state of the. West German 
economy makes devaluation, 
inevitable early nest year. 

Bank of England operations 
were more relaxed yesterday. 
The clearers, which have been 
unwilling to take up offers of 
assistance which would upset 
the year end balance sheet 
were more responsive. 

The central bank forecast a 
liquidity shortage of around 
£1.55bn- The Bank provided 
early assistance of £S69m, 
morning assistance of £878m 
and afternoon help of £465hl 
Finally , it gave about £170m of 
late assistance bringing total 
help for the day to £L582fan. 
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ASSETS 

Qovirnmtnt Dote 

Othor Government Securities 
Other Securities 


17.541.629.948 

8.470,052 

17,550,000,000 


11.015,100 

7,788,745,108 

8,742238.782 

17,550,000,000 


310,701,696 


149344,990 

158692,955 

655363 

1,573,829 


310,701,688 


578,428,171 

1373329 

580.000.000 


paragraphs 4 and 6: 

“5. Envelopes containing the binding offers shall be unsealed 
by the above-mentioned Notary Public, in her office, on the 
22nd December 1992 at 13.00 pjn. Any party having duly 
submitted a landing offer shall be entitled to attend and sign the 
deed attesting to the unsealing of the binding offers." 
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LONDON STOCK EXCHANGEsDealings 


FINANCIAL TIMES WEEKEND DECEMBER' 19/DECEMBER 20 M 



i! 


Details of business done shown below have been taken with 
consent from fast Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not Included in the FT Share 
information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which the business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the four previous 
days Is given wtth the relevant date. 

Rule 535(2) and Third Market stocks are not regulated by the 
International Stock Exchange of the United Kingdom and the Republic 
of Ireland Lid. 

t Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

No- cl bargatas jncMed20Q4 

Treasury 13*% Stk 200003 - E130K 
ExchequerlOK%Slfc80O5 -£11JK 
(16D092) 

Guaranteed Export F i na nce Corp PLC 
12%% Gtd In Stk 20Q2tR*fl - 

Corporation and County 

StOCkS No. ol bargains inducted 2 

London County2tt% Com Stk 1920(or 
alter) - £23 (160*92) 

Birming ha m Better Council 1%% Red 
SBC 2012 - Cl 16 (160892) 

Leads(Cfty oQ13Vj% Rad Stk 2006 - 
£128* 

uncoJn Corp3% Red Stk I9i9for after) - 
£25(160062) 

MmhemrfaiyoO 115% Red Stt 2007 - 
£115* 

Manchester Co/p 4% Cons tod Sth - £39 
Newcastle -Upcm-TyrwfCfty o0 11*% Red 
S* 2D17 -£111 1140*92) 
Sundertand(Bofough of)11%% Red Stk 
2008 -£112(150*92) 

UK Pubfic Boards 

No. of bargama Inducted 3 

Agricultural Mortgage Corp PLGS%% Deb 
Stic 93/96 - £94 

7K% Deb Stk 91/93 - £99 (160692) 
I0!i% Deb Stt 92/95 -£99» * 

Port ol London Authority 3% Port of 
London A Stk 29/99 - £73 (150*92) 

Foreign Stocks, Bonds, 
etc-(coupons payable in 

London) NO- of bargains [nctode0lQ2 

Abbey National PLC10K% Bds 1993 <- 
£100% 

9*% Nta 1993 - $103.63 103.73 
(14D092) 

Abbey National Staffing Cepftaf PLC 10%% 
Subord Gtd Bds 2002 (Br £ Vkr) - £106 
(110*92} 

Associated Newspapers Hoidkne Ld6% 
Exchangeable Beta 2002 -£117U 
(1IDe92) 

BAA PLC11*% Beta 2016 (Br , 
£100006100000} - £11529 (150*92) 

BP America lnc9K% Old N«s 1994 - 
£102% 

BP Capital BV9%% Gtd Nle 1993 - 
£100% (15De82) 

Bank of Montreal FBgRattD*b*Sersio 
l9B8(Brt1000D&250000) - $95% 
(140092} 


Banque Nstfonata De Parte 9% Nts 1993 
(BrfZOOQ - £10065 
Barclays Bank PLC10%% Senior Subord 
0ds 1997 - £105% 7 ( 160 * 92 ) 

12%% Senior Subord Beta 1997(Br£Vaf) 
-£I18K %(11D*92) 

Blue Orde industries PLC6%% Subord 
Cnv Bda 2002 - £96» (11Da9B 
Bbie Orde Fnduetriea Capital LdiO%% 
Cm Cap Bds 2OO5(BrfiSOO0&1 000009 - 
£lOK(11De92) 

Britannia Buldlng Sodetyl0%% Bds 2000 
(Or £1000061 00000) - £105% (110*02) 
British Always Pl£9Y.% Nta 1997 - 
£102% (16De92) 

10% Bds 1996 - £104% (160e92) 
10%% fids 2008 - £1044h (150692) 
British Gas Inti Finance BV9% Gtd 1994 
(Br ECU Var) - EC98% 9825 (15De92) 
British Gae PLC7S% Nts 1997 (Br £ Var) 
-£98%%** 55 9* 

10%% Bds 2001(Br 
£1000.100004100000) - £110% .7375 
26 

12*% Bds 1996 <8r£1000ai0000) - 
£109% (150692) 

British Land CoPLC 12%% Bds 2016 
(0f£1 00004100000) -£103% (160092) 
British Telecom Ftasnos 8V8%% Gad Bds 
1999 (Br$500045000Q) - $100% 106.55 


|%% Gtd Bds 1994 - $105.7 105% 

- (150*92) 

British T e f ec ommun lc a tiona PLC13%% 

Nts 1993 (Br£1 00.1000410000) - 
£100% (140092) 

ZfcfO Cpn Bds 2000 -E55 % (18De92) 
Burmah Cased CapftaH Jersey) Ld9K% 
Cm Cap Bds 2000CHeg) - £130% % 1% 
2 

gH%Cnv Cap Bds 
2006(Br£5000450000) -£129% 

(160092) 

CRH Capital Ld5%%Oiw Cop Bds 2005 - 
$114%* 

Cade 6 WMsss tat finance BV10%% 

Gbd Bds 2002 (Br £100004100000) - 
£105% (160*93 

Cigna Overseas finance NV12%% Nts 
1993 - £102 (150*92) 

Commercial Union PLC 10%% Gtd Bds 

2002 (Br £ Var) - £106 (16De92) 

Costata finance NV75% GtdRed CnvPrf 

2003 £1 (Certs to Br) - 93% (110*92) 
Daly Mafl 4 General That PLC8%% Exeh 

Bds 2005 (Br£100045000) - £127% 
(16D092) 

Dawson Finance KV9%% GldRedCnvPrf 
2004(OsnsToBr £116) - £110% 

Otaons Group (Capital) PLC6%% Cnv GW 
Bds 2002 (Br£S000450000) - £91% 
(1flDe92) 

Dow Chemical Co Zero Cpn Nts 30/5/97 - 
£88 %p 1D*92) 

ECC<*oupPLC6K% Cnv Bds 2003 - 
£69 % (11De92) 

Bcspartflmm AS7%% Nta 1997 (Br SC 
VarJ -9C98S (160e92> 

9%% Nta 1093 - £100% (150*92) 

Bf Enterprise Ftance PLC0%% GkJ Each 
Bds 2006 (Reg £5000) -£99% 

8%% GSJ Exch Bds 
2O06(Br£5OOO4lOO0O0) - £99% 
FftntandfRapiMc of)6%% Nta 1997 (Br£ 
Vw) - £104% (15De92) 

10*% Bds 2008 - £102% (150*93 
10%% Bds 1998 - £107% (160e92) 
finitish Export emit (58.76% Nta 1993 - 
$103459 

Forte PLC 8%%8ds 1997 (Br £5000) - 
£97% (110092) 

General Motors Accept Corp Caneda9*% 
Nta S/5/83 (BrtCl 000410000) - £100% 
(150S9Q 

Granada Group PLC 11%% Bda 2019 
(Brtl 000041 00000} -£104% (16De92) 
Guaranteed Export finance Corp PLC 
9%% Gld Bds 2006 (Br £ Vdr) - £101 K 
Gutaneae finance BV12% Gtd Nts 1996 - 
£109% 10%. (14D092) 

Haifa* Buldlng Society 7 %% Nta 1996 (Br 
£ Var) -£97Ym 

9%% Ln Nta 1683 - £101% (HDe92) 
10%% Nta 1997 - £106% (150892) 

11% Subord Bds 

201 4(Br£l 00004100000) - £107% 
Hanson PLC9%% Cnv Subord 2006 (Br 
SVan - £106% (160*98) 

10%% Bds 1997 (BrEVar) -£105% 
(140602) 

Hanson Trust PLC 10% Beta 2006 
(BrfSOOO) - £99% 

Mtaaon Capital Ld 7% Crw Cap Bds 20 CM 
(Reg) -122% (1lDe92) 
Hytto-Ouebec9%% Debs Sens GY 6^85 
- £103<% (160692) 

1 1J25% Debs Sara KV 1 7/4/9001 (Br 
EVtir) -£110% 

imperial Chenlcaft Indusiriee PLC 11 %% 
Bda 1995(Br£5000) - £108%. 
International Bank for Flee 6 D*v9’4% 

Bds 2007 (Br£S000) - £101% 2 
(160092) 

10% BdS 1999 - £107% (1GD*92) 

10%% Nts 1999 (Br£5000) - £109% 
(160*92) 

10%% Nta 1994 - £106% (110*92) 

10% Nta 1995 - £111K % (160*62) 
rteMRepubia of) 10*% Bda 2014 
(Br£1 0000450000) -£104%* 

Japan Development Bank9%% Gtd Nta 
1997 -$1114 11135 11151 (l4De92) 
L a d bro ta Group PLC5%% Subord Cnv 

Bda 2QQ4(Br£lQ004S00Q} - 


(11 


F3nance(Jaraay)Ld9% 
2005(8^50004101 


Ow Cap BdS 2005 <Br£500OaiO00Q0) - 
£82% W (150*92) 

Land Securities PLC9%% Bds 2007 - £94 
% 

6%% Cnv Bda 2002 - £85% 

9 %% Cnv Bds 2004 (Br£50004BODOO) - 
£100% (1409921 

L 3 OT 0 PLC7%% Cnv 8ds 2005 - £81 % 
(10De92) 

Leeds Permanent Bufidtag Society ii rt% 
Nta 1886 (8r £50004100000) - £106% 
(16De92) 

Lenta (John) PLC10%% Bds 2014 

fBrttQQQO&lQQQW) - £UM% (110*92) 
Lloyds Bank PLC 10%% Subord Bds 
1998(Br£10000) - £106% 6 (140*02) 
Mteaysla6% Sovereign Exrti 
BcKOOl[Br$S000450000} -$142% 
(150*92) 

National Grid Co PLG7%% Bds 1998 (Br£ 
Var) -£96% 

Notional Power PLC 10%% Bds 2001 (Br 
£100004100000) - £108% (140*92) 
Nettamride Btfkgng Soctafy134% SOborti 
NIS 2000 (Br £10000) - £119 «5De92) 
mg Rat* Nta 1993 (Ml 0000) - £994 
9956(110*92) 


Btg Rate Nts 1996 (Br£l00004 100000) 
-£90% 99% (1 10*92) 

RlgRateNta 1996C2nd 
3erHQr£S000450000) -£96% 99 
[110*92) 

New Za*and9%% Nts 1993 - £100% 
(150892) 

Nippon Telegraph and TeiephaneCorp 
654% Nta 1997 (Br $ Var) -S100H 
100 % 

Northumbrian Water Group PLC9%% 80S 
2002 (Br £ Var? - £101 (160*92) 
Norway (Ktagdom d)7 JS% Nta i998(Br 
SCVam) -9097(140*92) 

PCO finance Ld« Cm Bds 2006 
(8*5000) -£64*0 
Pacific Bectric wira4Catfe Go Ld3%% 
Bda 2001 - $102% 109 1140*92) 
Pearson PLC 10%% Bds 2008 -£102% 
(16De92) 

Rertirtsuiar 4 Oriental steam Nov Go4V% 
Cm Bds 2002 - £128 (150*62) 
Prudential finance BV9%% Gld Bds 2007 
(BriESOOOaiOOOOO) - £98% (l1De92) 

PLC9%% Nta 1993 - £100% 


(1 

Royal Bank of Scotland PLC 10%% 

Subord Bds 1998 (Br£5000425000) - 
£106% (150892) 

Royal Bank of Scotland Group PLC8%% 
Nta 1994 (Without Warranta) -£100% 
(16DB02) 

Sokiabury (J.KOtaratel tatandaJLd 
8%%CnvCepBds 200«Br- £187% 
(16D89Z) 

Severn Trent PLC11%% Bds 2001 (Br 
£60004100000) - £112% % (110*92) 
Slough Estates PLC1T%% Beta 2012 (BrE 
Var) -2100% (11Da92) 

0% Cm Bds 2003 -£118(160083 
Smtih 4 Nephew Finance N.V.8%% GW 
Red Cnv Prf 2004 (BT) -£131 (160e92) 
South West Water PLC 10%% Bda 2012 
(Br £100004100000) - £106% (14Da9Z) 
SwedenpCbigdoni of) 6% Bds 1997 (Br OM 
Var) - DM1 02% (160*92) 

8%% Bda 1998 - £102% 

6%% Bds 1996 (Br£5000) - £102% 
9%% Bds 1937 - £97% (160*92) 

11K% Bds 1995(Br £6000) - £106% 
(140*92) 

TSB Group PLC 12% Subord Bds 201 1 (Br 
£100004100000) -£Tl4%(!5De9Z) 
Tarmao finance (Jersey) Ld9%% Cnv Cep 
Bds 2006 (Reg £1000) - £68% £4 9 
Teaoo PLC 10%% Bds 2002 (Br £Var) - 
£105% (160*92) 

Tesco Capital Ld9% Cnv Cep Beta 
2005(Reg£11 -£126% Si % .69 % 7 7 
9% Cnv Cbp Bda 2005(Br£S000410000) 
-£122% 

Thames Water PLC9%% CnvSiteardBde 
20Q6(Br£600045QOOO) -E129* 

Thames Water Utftitiee finance PLC10%% 
Gtd Bds 2001 -£108% % (150*92) 
THORN EMI Cepftaf NV5X% Gtd Red Cm 
Prf 2004 (Br£6000) - £127% 

3i Group PLC9%% Nta 1994 -£l 01% 
(110*92) 

10%% Gtd 8ds 200l(Br£1 00041 0000) - 
£108% (150*92) 

Tokyo Elacftfc Power Co Enc8%% Nta 
1998 (Br S5000 4 10000) - £68.807*5 
108%* 

11% Nts 2001 (Br £1000.10000 4 
100000) - £111% (110892) 

Toyota Motor Corp6%% Bda 1997(Br 
SVa) - $101 Z (140*9© 

Tung Ho Steel Enterp rise Corp4% Bds 
20Q1(Br) -5108 
United Kingdom 7% % Bds 

l997(BfDMl 000410000) - DM9&55 
99^(140*92) 

756% Bds 2002(BrSVaf) - Si 00.7 
(150*92) 

Victorian PWc Athrs fin Agency 9%% Gtd 
Bda 1999(Br€Vars) - £102% 

11 %Gtd Bda 2002 (Br $41000410000) 
-SA102S5 103 103.1 
Wefloome PLC9%% Beta 2006 - £101 
(HDe99 

Woolwich Bukfing Society 10%% Nta 1993 

- £100% 114M2) 

11% Ntt 1996 - £106% (110*92) 
n%%Subord Nta 2001 -£109% % 
State Bank of New South Wales Ld9% 

" Bds 2002 (Br $A Var) - $A100% 

(110*62) 

Sterling Issues by Overseas 
Borrowers 

No. of bargains included 13 

AuatraHatCommonwaolth of)9%% Ln Stk 
20l2(Reg) - £947 % 9 
135% Ln Stk 2010 - £132% 

Bank of Greece l0%% Ln Stic 2010ptag) - 
£100% (150*92) 

Caisea National* Dee Amoroutes 16% Gkf 
Ln Stk 2006 - £ 153 ** 4 1140*92} 

Craft Fonder De France M*% God Ln 
Stic 2007(Reg) - £144 (100*92) 
Denmari^tOngdom of) 13% Ln Stk 200S - 
£127%. 

Eucpw / i Investment Bank 9% Ln Stic 
2001 (Rag) -£102%*3* 

9% Ln Stk 2001 [Br£5000l - £101 
(15D09Z) 

9»% Ln Stk 2009 - £ 1 (M% % 

10%% Ln Stk 2004(R*g) -£110% 1 
1 1% Ln Stic 20Q2(Reg) - £1 14% 5% 
(140*92) 

Fkttandpapdbtic aOHVV% Ln Stk 2009 
(Reg) -£114% (150*92) 

Hym-Ouabec 12.75% Ln Stic 2015 - 
£123 % (160092) 

toco Ld 15%% Una Ln Stk 2006 S Rep Opt 

- £130 (150*92) 

International Bank for Rec 4 Dev9%% Ln 
Stk 2010(Reg] -£104% 

113% Ln Stir 2003 - £118% 
kteand 12%% Ln Stk 2008(Reg) - 
£123 

Malaysia 10%% Ln Stk 2O09(Reg) - £103 
(150*60) 

New Zealand 1 1 !A% Stk 20O6(Reg) - £1T4 
(160*92) 

11Vi% Stic 201 4(Reg> - £117% (110*92) 
Nova Sc4(ia(Provtnca on 1 1 %% Ln Stic 
2019 -£114 (160*92) 

16%% Ln Stic 2011 - £153% (150*92) 
Pt^Kd(R*p of) 9% Ln Stic 20l6(Reg) - 

9% Ln Stic 2016(8r) - £94 (110*92) 
Province de Quebec l2*-4% Ln Stk 2020 - 
£120% (150*921 
SpatafKtogdom of) 1 f %% Ln Stic 
20lO(Req) - £1 19% (160*92) 

United Mexican States 16 K% Ln Stk 
2006(Req) - £130% (160*92) 

Listed Companies(excluding 
Investment Trusts) 

No. of bargains mdudedSOZ1 1 


ABB PCont PLC 6% Dab Stk 6493 - £96 
(150*92) 

ASH Capital FkurfcefJ0r*eyjLd9''»% Cnv 
Cap Bds. 2006 (Reg Untrc 100 pi - 
£82 335 % 

9K% Cnv Cap Bds 2006 (Br £Var) - 
£82% 

Aberdeen Tru« PLCOrd 10b - 28 8 
Aetna Malaydan Growth Fund(Caymani Ld 
Ord 50 Ol - £4 605 5 7% 7". 7'i 
Airedale Htogs PLC 1 5p (Nat) 1st Rad Prf 
50p -0% (1(0*92) 

Airflow Stream Hnaa PLC 10% Cum Prf £i 
-986 

Albert Rafter Group PLC ADR (10. ■ I - 
$8 TS (160e92) 

Alooon Group PLCS% Cvn Prf ci -51 
(150892) 

fl-25p (Nat) Cnv Cum Red Pri iOp - 43 

Ataed London Preperitaa plc 10 i$v 

Mtg Oab Stic 2025 - £96% 9 <1*0*921 
AUed-Lyons PLC ADR (1 1 ) - £10 02 
V0.05 

S%% Ctan Pit £i -59 
7%% Cum Prf £1 -75ir5P*92) 

7%% R*o Dab Sfk 68/93 - TO'.* 
11%% Deb Stk 2009 - £ 1 T*\ 8 
(160092) 

B%% Uns Ln Stk - £60^ <150*921 
7%% Una Ln Stic - £7 4' * (150*92) 

7%% Uns Ln Stk 93»*9B - C96% 7’. 

AMs PLCS^% Cnv Cum Non-Wg Prf 
£1 - *4% 5 ■* 

American Brand* Inc Shs of Com Sti 
$3,125 - $41% [150*921 
Angaon Water PLC5%% lnd*> -Unkao 
LnStk 2006(6.0244%) - £723^0 300 
Armour Trust PLC 10'1% Uns Ln Stfc 91 
- E98(15De92) 

Associated British Foods PLC5S% Uns 
Ln Stic 67/2002 50p - 39(160*921 
7%% Una Ln Stk 67/2002 50p - *5 '1 
( 160 * 02 ) 

Attwooda (finamel NVO- ip Gld Rad Crw 
Prt 5p - 93W % 95 4 4 *1 ’i 5-i 
Austin Reed Group PLCOrd 25p - 160 l?k 
(150802) 

6% Cum Prf £1 -761160*92) 

Australia & New Zealand Banking Op New 
She 4A1 (PP)(fleg) -ZQ3V 
Auterdflan Agricirfturaf Co Ld$A 0 50 - 
355(100*92) 

Automated Securfty(Hidgs) PLC 5% Cm 
Cum Red PH £1 -67 \UQe9Z\ 

6% Cm Cum Red Prf £1 - 62 2 
BJLT Indusiriee PLC ADR (l-i) -S15% 
BET PLC ADR (4:1 j -$6 499817 
BCC PLC7K% Dob Stk 9OT5 - £99% v k 
(140*92) 

BM Group PLC4-6p (Net) Cnv Cum Rad 


Prf20p-47% 

BOCOoupPLCADH (l;l)-$(l« 
(140892) 

4^5% Cun Prf £1 -e(16De92) 

2.8% Cun 2nd Prf £1 -41 (160*92) 
12%% Une Ln Stk 2012/17 - £121 
(150*92) 

BJ&G-bnematlonal R.C12%% Une Ln Stic 
93/90 - £98 101 (150892) 

BTP PLC7-5p(N0Q Cm Cun Rad Prf IOp 

- 139 9 4f 

BTR PLC Warrants 1995te6 to Sub for Ont 

- 1 18 9 9 -44 % .559 20 20 % 1 % 2 2 
-438 K 3 % 

Wta 1997 to Sub fcx Ord - 1.26116 9 
2122%%3%44%566%7 
AOR (4;1) - $33.4 

Baltic of MamfiGowoniar 4 Co of)Unfte 
NCR Stic SraA Ir£l4fr£9 Uquidatfon - 
1810(110*92) 

Bu c teye PlCaor (4:1) - S24K.O 
Barctaya Bank PLC6%% Una Cap Ln 8tk 
66/93 - £99 

Budeye Baltic PLC 12% Una Cap Ln Stk 
2010 - £117 % (15Da62) 

18% Une Cap LnStk 2002/07 -£137% 
Bortoga PLC8% Cun 2nd Prf El -945 
9*% Norv-Cum Prf £1 - 1 13% % 20%f 
Berio Group PLCOrd (r£0/l0 - 46 
(140*82} 

Barrow H epb urn Group PLG7.75% Cum 
Pit El - 75 (100*92) 

Baas PLCAOR 0*1) - $1&55* 

10%% Oeb Stk 2016 -£107% 

4%% Una Ln Stk 92/97 -£85 
7%% Una Ln Stk 92/97 -£97% 

Boa Investments PLC7%% Una Ln Stk 
92W7 -297(140892) 

Bergeaen AS"Br Non Vfeg Shs NK2JS 

- NK082S8 7 7 .7 0 

Beta Gtobof Emer tfn g Mfcts im Tate Shs 
£1 -98(140*92) 

BtalChf Mritog RJC IOp - 16 9 <140892) 
Bteckwood Hodge PLCi75% Cum Prf £1 
-33 

9%C un Red Prf £1-4 3 P40e92) 
EDockbuster Entffltatoment CcrpSa Com 
Stk $0.10 - $17 (I60a92) 

Btes Cbcte Industries PLC»% 2nd Deb 
Stk 1984/2009 - £73% (140*92) 

0%% Urta Ln S9ft1975 or aft) - £61 
Boddtogton Qroap PLC9%% Chv Una Ln 
* Stk 2000/05 - £1B3tk 
Booker PLCAOR (4:1) - $2263 BJ32S 
Boota Co PLCAOR (2:1) -$10% 

7%% UrtS LnStk 88/93 - £98% 
(180*92) 

Bournemouth Wafer PLCOrd £1 -£10X^ 
Bradford 4 Bln^ey BtAfing Society 11%% 
Pm tot Beavtog Shs £10000 - £105% 
6% 

13% Perm tot Beertog She £10000 - 
£118% 9% % 

Brent Wbflcer Group PLC Wta to Sub for 
Ord -3 

&6% 3rd Non-Cum Cnv Red 2007/10 
£1 -1 

Bridon PLC 10%% Deb Stic 91/96 - £99% 
(160089) 

7%% IM Ln Stk 2002/07 -E83 
(110692) 

Bristol Wenr PLC8K% Cum tod Prf £1 - 
113% % % 

Bristol Water HUga PLCOrd £1 -740 5 7 
50 

6.78% Cum Cnv Red Prf 1988 Sw £1 - 
144 (150*92) 

Bristol & West BiAdtog Society 13%% 

Perm to( Beartog She £1000 - £108% 
$57 % % % 

Britannia Buildkig 8odety13% Penn tot 
Bearing Shs £1000 -£112% 3% % 

New 13% Perm tot Bearing She £1000 
-£113 

Britfah Airways PLCAOR (1«fc1) - $43% 

4-2 -23 ^4853 % 

British Mo an AkmMun PLC 10%% Deb 
Stk 2011 - £97% (11 
lOK%D*b Stk 89/94 - 
British American Tobacco Co LdS% Cum 
Prf Stk £1 -53(110*92) 

6% 2nd CUn M Steffi -61 
British Petroleun Co PLC 9% Cum 2nd Prf 
£1 -92(150092) 

British Steel PLCAOR (10:1) -S8% 35% 
319703 SCt 

11%% Oab Stic 2016 -£106% (I50e92) 
British Sugar PLC10%% Red Dab Stic 
2013 - £110 K. (160892) 

Brttsti Syphon todu at rtea PLCOrd 20p - 
93 (160e92) 

British Tul tfoor nm untaetione PLCAOR 
(10:1) 2nd tostatount - 544% % 5 % .64 
6 82% 

British Thornton HUgs PLCOrd 5p - 12 3 
Britton Group PLC On) Ip - 5% 6% % 
Brtacton Estate PLC9_50% let Mto Oeb Stic 
2028 - £B3(16DeQ2) 

10%% ISt Mtg Deb Stk 2012 -£104% 
(160*92) 

Brown 4 Jackson PLCOrd ip - 10% % X 
% f 

BufgkXAF.} 4 CO PLCOrd Shs 5p - 42 
(110*92) 

ButmerfH J» JMWga PLC3%% 2nd Own Prf 
£1 - 1069 

9%% Clan Prf Cl -110% (150*92) 
Bund PLC 7% Cnv Una Ul Stk 95/97 - 
£90 2 .05 K K 

Burmah Caatral PLC7 %% Clan Red Prf £1 
-72% 

8% Cum Prf £1 -78(140*92) 

8%% Una Ln Stk 91/96 - £99% 

Bun Stewart DfstBers RXOrtJ IOp - 135 
Burton Group PLC 8% Cm Una Ln Stk 
1996/2001 - £90 

Bull* Mining PLC 10% (Net) Cnv Gun Red 
Prf 1994 IOp - 7% (110*92) 

CRH PLC 7% “A" Cum Prf «T1 - t£058 
(140892) 

CRT Group PLCOrd IOp - 74 6 
Cadbury Scftwappee PLC8%% Une Ln Stk 
9412004 - E96 (160*92) 

Cafcti Group PLC7p Cun Cnv Red Prf 
2009 f Op - 45 B 

Calgary 4 Edmonton Railway Co 4% Cons 
Dab Stk(Gtd by C.PJJd)20Q2 - £30 
(160*92) 

Caifomta Energy Co Inc Shs of Cam Stir 
$0 0675 - £10097823 
Cambridge Water Co9%% Rad Dab Stic 
9297 - £100% (110*92) 

4 % Cons Perp Oeb Stic - £39$ 

Capital 4 Counties PLC9V* 1st Mfg Oeb 
Stk 2027 - £949*. (160*921 
11%% 1st Mtg Deb Stic 202 f - £107* 

% (150*92) 

9%% Une Ul Stk 91/96 -£95(140092) 
Capital Industries PLCOrd Ip - 105 
Carlton Commurvcattons PLCAOR (2:1) - 
$22.51 

7%% Cm Subord Bds 2007(Reg £5000) 

- 120 % 

Cater Allan Eqtfty Growth Fd LdPtg Rad 
Pri Ip -380 

Caterpifar Inc Shs of Cam Stic $1 - 
552%+ 

Charter Consolidated PLC2p(Br1 (Con 57) 

- 570(160*92) 

Owarn Group PLCOrd B Non-Vto Ip - 
160(160*32) 

Cheltenham 4 Gloucester Buld Soc1iK% 
Parp tot Bearing She £50000 - £103% 

% % 

Ctaytame PLCOrd IOp -30 5(16Oe92) 
0>*v«ian4 Ptoc* PLC4%% R*d 

Deb Stk 80/93 - £95% (T5De92) 

7% R*d Oab Stic B8/93 - £98% 

(150*92) 

Co-Operative Bank PLC9-2S% Non-Gun 
JmcJ Prf £1 - 104 % K 
Coat* Patona PLC6\% Una Ln Stk 
200207 - £84 

7V,% Lto* Ln Stk 90/95 - £97% 0% % 

V. 9'« 

Cohan<A ) & Co PLC Non. V “A“ Old 20p - 
334(1408921 

Cokarviaicn PLCOrd Sp - 77 (150*92) 
Commercial Union PLC6%% Cum Irrd Prf 
£1 - 102% % S * 3 
0 Cum irrd Prf £1 - 106% % 

Coo* son Group PLC <9% PM Ord 50p - 
25 If 10*971 

Cooper (Frederick) PLC65p (Net) Cnv Red 
Cum Pig Pri IOp - 70 4 
CotPuatKjn Syndicate LHR02S - 23 
Country Cawals Hldgs PLCOrd tip - 143 
9 50v, 

CourtauUB PLC 5% Cun 1st Prf £1 - 50 
7*.% Deb Stk 69/94 - £99% 

51i% Uns Ln Sta 94/96 - £92 (1*0*92) 
G a i<V Una Ln Stk 94m - £94 
7 Una LnStk 94m -£96% 

7\*h Ur»s Ln Stk 200V05 - £85% 
Coventry Bukflng Society T2%% 

UncutodM jndatorUyCnvSUbNtt Reg - 
€105 < 

Critchtey Group PLCOrd 1 0p -247 8 9 50 
f 1 2 

Ooda rntemattonal PLC 5. 9% Cun Prt £1 

- 72(140*92) 

Crcrwtn*r(John Edw*rd)(Hidg 9 ) PLC 6 %% 
Cum Prf £1 - 65 

Davy Mad & General Trust PLCOrd 80p - 
£76 

Dairy Farm Infematkxiaf Hldgs LdOrd 
SO OSfHong Kong Register) - SH1 1-55 
6367 095478 

Dares E slates PLC 7 . 75 % Crw Cun Red 
Pri €1 - I 1 

De ben tie ms Pl_C8'*%> 2nd Deb Stk 90/95 

- €970 

7'«% Una Ln Stk 2002/07 - £74 
(160*92) 

rSHi Lins Ln Stk 2002m? - £76 
Derma PLC 6-25% Cum Cnv Rod Prf £1 

- 58 (140*62) 

OevnntoMJ A) PLCJ.86% CUffl Prf Stic £1 

- 55 ( 140*921 

10V %> Deb stk 2017 - £106% (140*92) 
PLCOrd I0|p - 39 
Dunl-eto Group PLCOrd Ip - 354 4 
EMAP PLC 5% Cum Prf £1 - 55 
El Oro MtotoalBt p ian fi ion Co PLC CM 
IOp - 435(160092) 

EHiotuB ) PLC 7% Cm Cun Red Prf El 
(F«- Entitlement | - 11 

Ctaru Clays PLCAOR (3:1) - 
!19 98(140*92) 

EnsQ-Gutaeft Oy Unrest ri cted A Shs FMfO 

- FM23 01 

EriossivKL M.fiTMbnakftabotaMQStf 
BtRegiSKlO - 524 86 SK167% 9% JBB 
793 6 70 m B5 1 1 .05 % .35 % .82 & 

2 2 i?5 J *i -1 55 

Esse* w*r*r PLC 10% Dob Stk 92/94 - 
ClOO'j (1 1 0*92) 

Euro Disney SC A Shs FRIO (Depositary 


ik - - 

English 
519 9 


Reotapta) -71055226 

She FRIO (Br) -$11% FRS&fl 80 JM-1 
.15 .16 .19 2. % B X % % 

E urop ean Leisure PLCB.75p (Nta) Onv 
Cum Rad Prf 25p - 6 (l4De«_ 
Euopean Motor Ktoga PLCOrd 40p -55 

EurotKtontaPLC/BaotunntaSALJnfta 

(Slcovun Inscribed) - FR27_7 8 
Fndr WtaOEPUC 4 1ESA WrftoSub 10 
Units) - £20 (110*92) 

Gaotunnef PLC/Ebrotunnal SA 

199lWta(1EPLC/ESAWtaub- £20% 21 
21 % 

Eusian Centre Properties Ld 10A% let 
Mtg Dab Stk 92/97 - £96% (160*92) 
Evened Berdan PLC7J2Sp (Nat) Cnv Red 
Prf 25p -71 (140*92) 

11^5p Cum Red Prf 2005 IOP -89 90 
2 

Ex-Lands RJC WuiaU* to util far She - 
10(140*9 2) 

Ex plo rati o n Co PLCOrd Stk 5p -215 
(140*92) 

Fti Group PLC7J% Cnv Cun Rad Prf 
95/99 ET1 -160(140092) 

FPL Group toe Shs of Com 90c 50.01 - 
$352497(110*92) 
fisovte PLCAOR (4:1} - $13-93^ 

5%% Uns Ln Stic 2004/09 - £71% 
fiagstone Kofdtogs PLCOrd Ip - 0% 
(110892) 

Fohea Gtip PLCOrd 5p - 38 
Ford Motor CoBdrfl/20th Sh Ntf West 
Bank) - £15(160*92) 

Forte PLCIOJfiL Mtg Oeb Stic 91/96 - 

9.1% Urn Ln Stk 95^000 - £102 
Friendly Hotels PLC4%% Cnv Cum Red 
Prf El -ee%7%a(160*82) 

5% Cnv Cun Red Prf £1 -92 
7% Cnv Cun Red Prf £1 -70(140*92} 
GKN PLCAOR (1:1) - &U5 (140*92) 

GfCN (Untied Kingdocn) PLC 10%% Gkf 
Deb Stic 9CV95 -£100(150*92) 

10%% Gld Deb Stic 92*97 -D03 
(160892) 

O N Graft Nortflc LdSha DK100 - 
OK303.68 

QjnjKtogs) PLC 10%% 2nd Cun Prf £1 - 
100(140*92) 

G.T. Ch*a Growth Fund LdOrd $0.01 - 
£15.3 

General Ac e k i a nt PLC3%% Cun trrd Prf 
£1 - 107% % % 

Genera! Ace fire&Ute Aseo Corp PLC 
7%% Urn Ln Stk 92/97 -£96% 

General El ectric Co PLCAOR (irf) - $4.21 
(160*92) 

746% Uns Ln Stic 68m - £99*+ 
GestetnerHldge PLCOrd Cap 25p -145 
(160*98) 

Gibbs & Dandy PLCOrd IOp -73 
(110*92) 

Glaxo Group Ld77fi% Uns Ln Stk 85/95 
sop -43% 

GtobaJ Stock tovsstmentt Ld Pig Rad Prf 

Gtynwod tot e matio na i PLC10%% Uns Ln 
Stic 94/90 - £102% (160*92) 

Grand M e tnop c ti ten PLC TO Curd Prf £1 - 
62(160eS2) 

6%% Cum Prf £1 -61% (150*82) 

Groat Portland Estate* PLC9^% 1st Mtg 
Dab Stic 9016 - £956fi (100*92) 

Groat Universal Stores PLC5%% Rad Una 
LnStk -2520 

8M% Una Ln Stk 93/98 — £96% 9% 
(140892) 

Greonslb Bw PLC8% Den fir# £1 - 
104(1*0*92) 

11%% Deb Stic 2014 - £116% .675 % 7 
Groenooro PLCOrd MM - K246 p 260 
70 

Greene Ktog PLC6%% Uns Ln Stic 88/99 
- £97 (160*92) 

Greenwich Resource* PLCOrd 5P - 6 % 
(110*92) 

Greycoat PLC9%% Cun Red Prf 2014 £1 
-16% 

Gutoness PLCAOR (6:1) - $38142 % 
Gutoness fiMt Gtebal Strategy Fd Pig 
Red Rrf SOJ>1(GtaM Eqully Rind) - 
£44.139470 

Gutoness Fight toti Aoo Fund Ld Pig Red 
Prf SOJUgnt Prim* BdFcfi - $345126 
(15De92) 


Stic £1 -82(150*92) 


SBC HUga PLCOrd 75p -464 *55.27 
%.77 6g^3%%J3.77 7727K.73 
77882327% *.77 9 9 23% 7070 
241 % 24% 

Ord $H10 -461.77 2 27 % 33 27 % 
531 44%. 7755%. 73 .778 87 7 8 
Ovd $H10 (Hong Kong ftog) - fM3& 
SH54.T377 22 4 2727 2785 5 5 
5402 5 510911 5446 % % 50 56 5 5 
.7 .7 .719647 .763889 5.16 53 
1159% Subord Bds 2008 (Reed - 
£107*89 

1 1 .89% Subord Bda 2008 (Br £Vte) - 
£1085 

HaUax BuWng Society 12% Perm tot 
. Bearing Shs El. (Reg £50000) -5113% 

HaiEngtoeertofl(Wdgi)PLC556%CumPrf 
£1 -56(140*92} 

Harnbros Eurobond&Money Market Fd Ld 
Pig Red Prf ip(Oonn Bwo Burobond- 
£205974(150*92) 

Pig Red Prf lentil B*o Money Met 
Fd) - £21.4055 (150*92) 

Hammerson Prop tov&Dav Coro PLCOrd 
2Sp - 204 7 

Kerdya 6 Honeons PLCOrd 5p - 266 70 

Henjys & Hensons PLC8% did Cunt Prf 
£1 -50 (110e92) 

Harrison Industries PLCOrd Kb - 3% 
Hasbro tocShi of Com SOc $050 - $33 
060892) 

Haslerara Estates PLC10%% 1st Mtg 
Deb Stk 20f 6 - £102 (1 10*92 
Ite mk igway Prop er ties PLCOrd 2Sp - 
18% (150*98) 

Hepworlh Cnpttta Ftoence 151120% Cnv 
Cap Bds 2005 (Reg) - 115 % 6 ** 7 
Hewm Group PLC 10% Cun Prf £f -109 
Hickson tofa mail oital PLC6%% Uns Ln 
Stic 89/94 -£95(l5De98) 

HB Samuel totem atfu naf Bond FUidLd Ptg 
Red Prt $051(Stig Ma na g e d Shs) - 
£1153 

M & Smtih HUga PLC 14% 1st Mtg Deb 
Stk 2000/03 -£113% 

HtiMovm HkSgs PLCAORfCrf) - $8.15 
(160*98) 

House of fiaaer PLC6%% uns Ln Stk 
93/98 - £95 

Houstog Finance Corpor a tio n Ld IT %% 

Oeb Stic 2016 - 8107% (160*92) 

Nfl PLC7%% Uns Ui Stk 88/93 - £97% 
(160e98) 

IS IBm taa yan FUnd NVOid FL051 -$8% 

6% (150692) 

Iceland Frozen Foods Hdgs PLC Cm Cun 
Red Prf 20p -164 

Inch Kenneth Kejeng Rubber PLC 1 0p - 
770(160*92) 

to chq pe PLC 12%% Uns Ln Stic 93A8 - 
£103(140892) 

todustrief Control Services Grp PLCOid 
IOp -135 7% 8940 
toti Stock Exchange of UKSRep of IrLd 
7X% Mtg Deb M 9096 -£956 
(14CM92) 

10%% Mtg Deb Stic 2016 -£102% % 
040892} 

1NVESCO MM Jsraey dr Fd LdPtg Red 
Prf Ip - 19 j40 (110*92) 

Irish Lite PLCOrd IrECLlO - IE157 p 178 
80 

JIB Group PLCOrd IOp - 138404055% 
223 

Jerdtoe Mattneon Hldgs Ld Ord $025 
(Horn Kong Regtater) - $H44% % 
7.157426 529 

Judtoe Strategic Hldgs LdOrd $0.09 
(Hong Kong Register) -SH20 29698 
HWTs(Bi) -Slfi0(16Oe9^ 

Jersey Etactri^y Co Ld a A a Ord £1 - £12 
(150*92) 

Jeyas Group PLCOrd tip - 470 1 2 
Johannesburg Cons Invest CO LdROJO - 
£652 .6 R 62 

Johnson $ firth Brown PLC 11% Uns Ln 


Johnson Group Oeanaro PLC75p (Net) 
Cm Cun Red Prf iop - 132 % 
(140*92) 

9% Cun Prf £1 - 80 (110*929 
Johnson. Matthey PLC 8% Cnv CUn Prf £1 
-040(150*92) 

J°hes5troud(Hldgs) PLC 10% Cum Prf £T 
-118(160092) 

Keppei Cuporation LdOrd $S1 -$S62 
King & Shaxaon HUga PLCS% Cun 2nd 
Prf £1 -48% (110*98) 

KtaarCoid fencShs of Com Stk SGL01 -8 
(110*92) 

KMnwort En dowm en t Poley Tat PLCOrd 
lOp -101% 2 %3 

Korea -Europe Fund Ld BhaODR to Or) 
50.10 (Cpn 5) - C2S7BG 
Kvaerner A5.Pra*ASha NK1250 - 

NK 147.44 147.441 

B She NX 1250 - NK146 56 7M B 8 


Kymmene CorporationSha FM80 
(Unrestricted) - FM66 .16 
LsnM^^jPUMOWWCUbPrfE 1 - 

Lend Securtaes PLC0% i« Mto Dab Stic 

earn - £97% (140*92) 

7M% 1st Mtg Dab Stk 91/90 - £97% 
(140*98) 

9% 1st Mtg Deb Stk 96/2001 -£1Q1 
10% 1st iAa Dab Sfk 2027 -no2*r3 

6%% UruLn Stk 92/97 - £96% V 9 


Upocto AroaJganutton PLC5%% Dtib Stic 
80/93 - £90% (100092} 

10%% Oeb Stic 94/BB - £103 
LASMOPLC1Q%% Dab 8tk 2009 - 
£105% 

Latin American Extra YMd FundUnfta - 
89K 

Labowa Ptatinun Mnaa LdOid RO jOI -? 
(150ek) 

Lee Vtilloy Wat®- Lrf7%% Red Dab S6c 
91/93- £99 (140e92) 

Leeds A Hotoedc BuSdkig Society l3%% - 
Pemi tot Bearing Sh* £1000 - £112% 
loam Permanent Bufldtog Society 15%% 
Pum tit Beating ESOOOO - 
tewtsfJohn) PLC5% IsLCun Prf Stii £T - 
54 (110*92} 


Stir £1 -73(1 


PLC 7%% CUn Prf 


Sntiffi (WJL) Group PLCV Ord lOp -95 
SmenfOtoe Doocti a m PLCAOR (5 cl) - 
S9&37372 .493716 % 56 57 


Stk 92197 -E99%06M8) 

LIT HcWtoga PLC9^7% Cura Rod Prf 5p 
-10(1*092) 

London Secuklea PLCOrd ip - 2% % 
Lonrho PLCAOR (1:1) -$1.11 .12 
(160*82) 

LowflNkp) & Co FLCL75% Cun Cnv Bed 
Prf £1 -1258(160*93) 

Lowe(Robert K) 6 Co PLC$75% (R*0 

Cnv cun Red PrflOp - 17 ( 133 * 92 ) 
Lucas Industri e s HC10X% Uns Ln Ssk 
92te7 -£99% 100% neOsOQ 
MEPC PLC9%% 1st Mlg Dsb Stk 97/8002 
-£103%4k 

8% Uns In Stic 2000/06 -£86 
10%% Uns4n Stir 2038 -£9» . 
(19MB) 

McCarthy 6 Stone PLC8.79% CUn Red 
Prf 2003 £1 -19% 20 
7% Chv Uns LnStk 99/04 -£21% 3 6 
Manchester SHp Canal Co5% Parp Prf £T 
- £13 

Menrtiester Untied PLCCMTOp -30567 
10 

Mtaxterto OrfantN toterottionel LdOrd 
SQjOS (Hong Kong Reg} -SH6^ 5 
514701 


fl&1) -£21% $33% 5968054%% 58 
K 

Sotrtft Stafford shire Water PLC9%% Wed 
Dab Stic 98G000 -E104VG 
SpeyhawkPLC9.75% Cum Red Prf 2014 
£1 - 6 % 

Stag Rvntiure HUga PLC 11% Cun Prf £1 
-112 


£1 -64 

Marta Fund (Cayman) LdPtg Rod Prf 
$051 -$8% e% (140*02) 


UnaUi Stic 2002/07 - £119% (T4De92) 
StiMMHto fijClO%% Cun Prf £1 - 

PLC9%% Red Cum 
Prf El - 75 (160*92) 

TAN PLC 10.1% Mtg Deb Stir 90/96 - . 
£101 % (150892) 

TWFC (Maxed) Ld556% todex-Ltofcsd 
M 2S2O0M^8%t - £115% 7% 

Tt Group PLCOrd 26p - 278 8 6 % 9 9 68 
60 . 14 JM 1.14% 223 
TSB Group PLC 10%% SUtord In Stic 
2008 - £108% 7% 

Tele $ Lyle PLCAOR (4:1) -$34% 

7%% Osb Stic 89/94 -£909% (110892) 
Taunton Odor PLCOrd lOp - 193 4 4 6 6 
789 

Taylor Nelson AG8 PLCOrd 5p - 15 Y+ 
%.%•%%% 

Telegraph PLC Old lOp -330256 67% 
LCADR (1:1) - $35 (140892) 

4% Uns Deep Otac LnStk 2008 -£57% 


W a r rent e to sub tor Ord - 0% (110*96$ 
TH City of London Trust PLGPM CM 
Sti420% Non-Cun$£1 -lBS(l5Da9^ 
Throgmortonl OOGStnaflast Oo'aTst PLC 
Wta to Sub tor Ord - lO(TrtteG2) 
Updown Investment Co PLCOrd 26p - 
433 6 

Wttan toves tm an t Co PLC8% Oab Stic 
96/98 - £99 (ISOeSa 
8%% Oeb Stk 2016 -*92 (160*08)" 

Miscellaneous Warrants 1 

No. of brgatos toctodedf 

BaroUys Da Zoeta Wedd Wta LdPut Wta 
£Sra M) Rtifl FTSE 100 3QW93 -£057 . 
(1ffi>s92) 

Put Wta (Sra O) Rl^ FTSE 100 30/3/93 
- £0.12 (110*92 

Put WtafSra A)Mg HSBC Ord 17/6/94 - 
£0.16 (110008) 

NJLC PU Wta Rftg to FT-SE 100 
tod 25/3/93 -£053 055(150*92) 


Jerifitogs Bros LdOrd 25p -E155 1.7 
(140eS2) 

wanworT ueruoiKHig rui 

- Pond -£14.788666050*88) 


Gwth Inc -£2586# 

Lawrte Grotto PLCOrd El - £18' " ‘ 
La Rtohe's Choree LdOrd £1 - £22 
(160*92) 


ID! 

city 


cu Ptcoroei 


USM Appendix 

Ho. of bargaftie tockfdetf 997 


Grrv Gtd LnStk 81/99 -£11G 


CMW Group PLC Old Sp -22 
CRP LeHeraa PLCOrd 5p - 8 . 

Gtefitex totamedooal PLCOrd Ip - 2% 
3% 

Croearoadt 08 Group PLC AOR (1=20) - 
• $3% (140*62) ~ 

er Groop PLCWta to sub for Old -4% 
(160 a02) 

Hokfngs PLCOrd W050 - £15 
ed)PLC< 


Murat HUga PLCCM iop - maz glss 
(150*98): 

Pan Andean Rtaouces PLCOrd Ip - 
0106 056125 OIL 

fta dcLa n* Hotel PLCOrd 25p - £74$ 

PSrpatiuiCJereeyl Offshore UK Growtti - 
£1535125 (140*82) - 

Pototoa York a«up PLC Pfd Ord ftp - 
£1.145(160*99 

Reran FootbeB Ctob PLCOrd 10b - . 
£056 OLB0 05095(160*92) 

C Deb Sk £1500 - £1650 (110*93 

. 0 Oeb Stk£1650- £1850(110*98) 

Regamfasu PLCOrd 8Sp -£0505 
(110*98) 


OU 


Court Ms^or UK Ctfc FUld - 
(1SD«9Q 

Scotia Hofdtoga PLCOrd lOp - £5% 6.7 


7% Cura Prt £1 - 86(1500023 
Matey PLC8%% Qm Prf £1 -83 
(150*32) • • 

Mnton.Thoiqpeon 8 E mbe d PLC 
10%% Oeb Stic 8012 - £106% (140*92) 
Mectova PLCAOR f*1) -9135 52% 


I I ntern ati onal M LdPtg She 
$051 OCR's 10 Br) -$1600016125 


iOrdlfl* -79% 80 123 
Gfobt Maw PLCOrd 25p -155 (140e9Q 
Grosvenor tons PLCOrd lOp - 75 


Sefton Hotel LdOrd £1 - £455 
Select Industries PLCOrd 2%p - £053 
05325(100692) 

- £0.005 

(160992) 


its /Br) -$3 

R*t*a Gray PLC8K% Cnv Uns 
Ln Stk 99/04 - £62(1 1D*92) 

Meroury totarnatfonal tov That LdPtg Red 
Prf 1p(Reserv« find) -£505008 
(140*92) 


31 PLC7%% ‘A’ Deb Stk 9104 -£98% 
9 % "A" Oeb Stk SU94 —£98% 

ToAddne PLCNon-tot BearingOrvlILS 5p 
(Ptfy PdXRe^ - 187 81 2 2 3 % 

Totetn Group PLC7%% Ltas Ln Sft 69/94 


Dab 8tic 98/99 - £80 
MkSand Bank PLC7%% Subord Uns La 
Stk 03/93 - £98%(l50e92) 

10N% Subord One Ln S8c 93T96 - £101 
14% Subord uns Ln Stic 3002/07 - 
£124526 

Mount ChufcXM toraimuiti PLC10%% 
1*1 Mto Dab Stk 8014 - £101% X 2% 
(160*82) 

MucMow(A5JjGroup PLC7%CumPrf£l 
-48(1QOeSQ 

NED Ffaenoe PLC13%% Oab Stic 2016 - 
£134 

HMC Group PLC Warrants to sub tor Shs 
-$7(16Ds9Q 

7J3p (Net) Cum Red Crw Prf lOp -61 
234%(16Da02) 

fiaat ati ons PLCOrd 10p - 14 


Narboro u tai 

(15D*9Q 


Oom Stic $055 - $12% (I- 
National Rower PLCAOR (10:1) - 
(I40e9» 

National Vrestmtoaur Bank PLC 7% CUn 
Prt £1 -65 7% 

0% Subord Uns Ln Stic 1993 -£99 
12%% Subord Uns Ln Stic 2004 - 
019% 2056 

Newcastle BuMdtog Soctety12%% Perm 

Interest Bearing Shs £1000 -£ii» 
News imered onti PLG7% ItiCan PrfCl 
-61% 3 

8% 2nd CUn Prf £1 -70 
Hmdt PLC10VB- cum Prf 50p - 4a 
Norsk Due ASGteti* V (Non VQ T«2 - 
NK158 (160*92) 

North Eeto Water PLC859% Rad Dab Stk 
2012 -£56(140092) 

125% Red Deb Stk 19»97 -£106% 
(14De98) 

North Housing Aaeodetion LdZero cpn Ln 
Stic 2027 -24060(110*9^ 


Cua Prf 60p - 36 . 
Ptg Prf 50p -8660 
House PLC8% Urn Ln Stic 94/99 


9%% Uns Lit Stic 2000/05- £90 
aftaatiM i 
-9051 

B 8% Cm Prf £1 -802% (160*92 
TVaotifar Technotog y Qroyp PLCOrd 5Qp 
-267905800 

Tretorest SBk fttote n Ltf8% Non-CUn Prt 
El - 57 (140*82) 

Trtpleoc Lloyd PLC355%*(Fnafy 5%%) Cun 
Prf Ef -48(160*92) 

Tronoh Maes Malaysia BerttedSM! - 250 
(140*92) 

LMgtite PLC6%% Una Lfi Stic. 91/96 -£06 

twtsoi 

UnBMT PLCAOR (4rf)-$68J» 040*92) 
8% Uns Ul Stic 91/2006 - £93 % 4 % 5 
K . 

UnBera NVOrd FU (Cpn 11) - NGt854* 
Uhtoo tatereatioota Co njC8% Ctim Prt 
Stk£1 -23 

7% Gun Prf Stk £1 -25(110*92) 
Unbya CorpCbm Stic $051 - $10 l2v 
l ln lte tf Btacuftafttidga) PLC 8% Deb Stk 


PLCOrd tip -6% 0 

(160092) . 

Hughes (Tj.) PLCOrd lOjp - 87% 
Mid-State* PLCOld iop - 2B 9 30 . 
Mfotend A Sooftieh R e eo ucea PLCOrd 
lOp - 16% % 7% 8 

Naedtar Grotto LdCun 6fts of NPV -53 
Porto Group PLCOrd 20p - 6% 

Seefleid Resources PLCOrd 1 0p -.49 
(110*98) 

Tepnef Otegnostics PLCOrd Ip r 192 5 
Total Systems PLCOrd 5p -75 ■ 

UMon Square PLCOrd Ip -3 (110*82) 
Verity Group PLCOrd 5p 9% 10 . 
Wymte Garden centres PLC 85% (Net) 
Cnv CUn Red Prf £1 -142 

Rule 535(2) 

No. of bargains ncJuded 10 


Rndax-Unked Dab Stic 2018 -£100%G 
106%^ 

Severn Vatiay RsflwaypSdgNPlJCOrd £| - 
£055(140*09 

Soutam Newspapers PLCOrd £1 - £27 

» 

Soutoem Vectis PLCOrd lOp -£0.175 
p5D*sa 

Sutton Harbour 
(160*88) 

TbmltM(DaiM)a Co PLCOrd 35p - 
£155(11W98) 


Wga LdOrd 8Sp - £37 


Untied PtaMtam Africa LdOrd RCLSO - 
£057007(140892) 


Penn Int Bearing (£1000} - £107% 8 
‘ Surrey Wfetir Ct>9%% Rad Deb Stic 
94/96 -£102% (110*88) 

Narthchert to r estu ta nti LdR 0.10 - £055 
(110092) 

Northern EnUnwtog rndaMes PLG1 1% 
CUn Prf £1 -120(160092) 

9% Un* Ln Stic 90/95 - £99% (140892) 
Novo Group PLCOrd 5p -34 
Ocean WBsoae fidgs LdOrd 20p -42 
Oceortia Grotto FLC9%% Cun Red M 
1993 £1-108 

Qeeory EeteteS PLCOrd 29p - 4% %S% 
Park Food Group Pt-COrd 2p -186790 
Parkland TextitafHdM PLCS.16% GW 
Prf £1 -35(140*92) 


4% (14IM2) 

Vdhie $ tncome Treat PLC WSmmts 89/94 
to sub lor Ovd — 9 
Vfctf ASSfcsNKZSO -MC323L1 
Vtam Grotto PLC 1075% Deb Stic 2019 
£109% (160892) 

Vtdoere PLC5% Prf(Ntsi-CUi08lk £1 -42 
(140*9 8} .• 

5%CUa(TteiFroe1b30rtPvf8lfc£l - 
64.' 

Vodafone Groop PLCAO^IOtl) -S84%5 
• % 

Wagon Mustrtai Hfogs PLC75$p (NeQ 
Cnv Pig Prf lOp - 120 2 (160^) 
Walter Greenbark PLC6%% Chv Ctm 
RedPrf28p -90(110*92) 
WMerfltanes) PLCOrd 5p - 20 


Grodp PLC7%% Cun Prf 


Akedate Hkfga PLCB* Non-Vtg Cnv Ip - 
£05002(140892) 

Ai England* LawnTtnnis Oound LdOeb 
.91/95 £2000 - £12260 12378 12760 
(140*92) 

Ando American Agrictfed* PLCOrd 25p - 
£D.19fl5De92) 

Aston Vtaa P 00 M Chib PLCOrd £6(1 
VOI4-E39# 

Buttes Investment Rndfi l jSttftbfl 8d 
' Fd - £ 0 43 8 

Btoc u * Hoktinge PLCOld Ip - £072 079 

Coma (TV) LdOrd tip- - 
' £051 (160*92) 

Contater Tnisr LdOvd 2Gp - £0220% " 
(140*68) 

Dawson HUga PLCOrd lOp - E2X 
(11De9Q 

EngbhChudei Houatog Group. Ld2%% 
LnStk - £10(110*92) ‘ 

FranctatomKteiAEX(Jarew)LdOrd$a01 
-SZ55 2732% (16MB2) . 

Grampian TeJevtsfarr PLCOrd lOp - £154 
. {\GOb92V *• 

GreenstarHotsta PLCOrd top - £054 
Guamsey Gas Lfgbt Co LdOrd lOp - 
£47% (140*93) - • — v 

Htt Semueltov Serv tot CUro p fn Egofty 
Fd- £8587832 (ffiD*9Q . . 

WVESCO 1U8M totemation 
tocome AOkoarih - $150 


FT-SE ACTUARIES INDICES 


£152(110*92) 

UJLF. LdOrd n -£04(110*92) 

United Auctions (Scotland) LdOrl£i - £3 
(100*98) 

Wsefebte LrW NoaV Old 25p - £11 % 
1151 (160*9 Q 

Wynn at ay B rppertte e PLC25p - £05G 
RULE 535 (4) (a) 

Bargains . mark ad hi w cbiWm 
artwra principal maritat Is ovMda 
Hia UK and Rapubfic of Ireland. 
Quotation Has not bean (panted in 
London and daalfnga are not 
recorded In fha Official List 

CRjr DmfopmeoB 553.877 06/12) 
Co mm odore InttmUonl 57.69o7.729* (14/ 
• VB 

ConMDtiirity PQCkUttrfc Ceotei 6.4 (16/12) 
DalnFppoe Screen Mfo. Y606.42 (15/12) 


(tea 

Fared 

Mato Power Co 526575# (U/ 


Fonot Letarattiriei £26.18# U6/12) 

1/12} 




MaJtosU Ord 26 U4 
Ms to/tai Cwnetit M$453 (16/12) 
National Electronics (CoiEoffoated) 3 
North Flinders Mints AS4.11 - 
Oil Search 26 ~ 

Samantha HhfgL ASL15 
Sapphire Mines 2 05/12) 

Singapore Land SS3.9 Q6/12) 

.Stnrer CoamuadcathMS SK278J7 
United Omeas Und SS0J78 (15/12) 
Valiant Gxtsofkfated- AS0-.1289 
WatUt Gedy M* Mtots ASQ V 362 (15/12) 


artoaSteek 


£1 -98(150*92) 


Witt* Manegnmu toter—MenM fijCOrd 
10p -872579 805 

W to ergtec te totometio ust Wttas PLC77S% . 

Cnv Cbm Red Prf £1 -1i%3 
Wto n roogb a( WQa^PLCg%% Cum Red Prf 
2OO8fi-105 . 

Wtatooroe PLCAOR {Irf) * £T 0 % $ 16 . t 

• % ' 

VMM Group 
Ovd -3&£%ft60afl2) . 
7%%CpvCdn|Prf£r- 


100, FT-SE tOd JSO and FT^SE Actuaries 350 indices and (he FT-SB 
Actuaries Industry Ba s k et* are calculated by The Int ern ational Stock B x c hang e 
of the United Kington end Republic of betand Mmlted. * The Memattonal 
Shade UM <£ the United fflngdqm andfiapnldSc c<^ Ireland United 1992. AH 
rights reserved. 


f s 




10% Cum Prf £1 -120 
Peal HUgs PLC9%% 1st 
2011- E85M 
PM HUga PLD550% (Net) Cnv CUn 
Non-Vtg Prf £1 -80 
Mnabr 6 Orients/ Steam Nav Co 5% 
Cun Pfd Stic -£90(160*92) 
StidPorp} -£33 



The FT-Actanies^Mha ro Max is calculated fry The Ftaandri Times Lfan* 
tied la casduiidtion^ wtth (be Institute of Actuaries and the Efecnlty of Actoaries. 
o 7he Financial limes Tirntted 1991 All rights reserved* - 
. TbtoFMB 100/FTSS 6d&T 250 and FT-SB Actuaries MHaUces, the FT-SB 
Ac tiffiriee -faduBtiyBaMflti and Bie FT- Actuaries AMbara Index are me m bea of 
-the FTSE Actuaries' Share TntHcws series whlrii m calculated tn ecccrdmcB 
.with, atobdevd eet of ground rules established by The Ffanmdal Times Undtetf 
and London Stock. Szchange la conchniction wtth the IhMtato. of Actuaries and 
6 k Facnity^ttf A f tpmi fg ; 

^ Jdtattzade imrfaj and sar v lc a marics of the Lond o n 


3%%2nd Dob 


ibStatPerp) 

PLCtiMNrt) 


(IIDeBZ) 
Com Cnv Red 

Pit lOp -026% 546 
Frtroftot SAM She NPV (Br In Dam 
15&10) -8F7400 660 
fittard Gamer PLC9K% Cum Prf £1 -68 
Ptentebrook Grotto FLC679% Oiv Prf 
91/2001 lOp -73 (160062) 

P ta ti gnu m PLCOrd lOp -3741 
PUtohand(PJP4Oolit3hB$Q560toiig 
Kong R egtet era d ) -$H3L4661^ - 
PowerGen PLCAOR (!G1) - $#T57 
(740692) 

Property Tritat PLC Haw Ord 26p(Ptiy , 
Pd-1/3i^3) - 12(150*92) 

PLC 85% Cun Had Prf £1 -86 


;i0%% IM Mlg 



Fuid LdPtg XT R«S 
irtteoa 
1*1 PLC- 

Oeb see 2080 - £98% 

R5XHUgs PLC9% Cur Prf £1 - 60 
(150*98) 

RPH Ld25% (finfy 4%) CUd Prf Cf -44 
1160*92) 

6% Dsb Stic 92M -£9911(140*82) 
4%% Une Ln Stk 2004TO9 - £30 . 

9% Uns in Stk 902004 -£96 : 

Racte Boctrontei PLCAOR (8:1) -S4%% 
Rerfc Oi gaitoailun PLCAOR (Irf) - $10146 
Ranks Hovte McOougaB PLC8%% Uns Ln 
Stk 90/94 -£98 ■ 

8%% Uns Ln Stk 91/95 - £89% 

(160*92) 

Rsnsomn PLC85Bp OteQ Cua Cnv Prf 
125P-46 5 7 7 99 
Rainers Group PLCAOR (tot) -$058 
(160892) 

RoeUcut tote mati o nal PLOWS toad Cun 
Prf £1 -53(180*98) 

Raddtt & C&fanan PLC6% Cun Prf £1 — - 
60 2% (160*92) • - - 

R#*tf totemational PLC&15%(Fmly 4%%) 
Cun Red Prf £1 - 43 (1X0*92) ' 

Regta Property Hkfge PCC8%% Gtd Une 
LnStk 1997 -£73(160*92) 

Henokl PLC7W% 2nd Oeb Stk 92/97 - 
£94 

RemoM Grotto PLCOrtl 8p - 1966778 
596 9% % 59200200 
Repots Ldfi*e8hsflM10 -fi#44 576 
555(140*92) 

Resort Hotels PLC 12578% JtoMte Oeb ' 
8tir 2016 - £108%$ (IIDeOS) 

R*lafl C o rporatio n PtC4JS6% {Fm/y 6%%» 
Cum Prf £1 -80(160*80 . ... 

45S%My8%%40untoPrf £1 -62 
(160*98) ^ . 

Ropner PLC 11%% Cue Prf £i -T$0 
(160092) • 

-1066 

PLCOrd to -2245 


SlLtS ^.SMMtom 
£1-68040*98), 
7K%Red Oeb 8tk 89TO4 -£96*5 . 
(160*99 

BK% Red Deb Stk 91/95 - £101% - 

(16DB9Z) 

5%%-lrrd lto* Lit Stic - £66 (160e9Q 
7W% Une Ln Stk 96/90 £96 
7%% Unsin 90C96/2000 - £97% 
Wktoey PLC7% Cua Prf £1 -30(110*92) 
878% Cnv Cum Rad 2nd Prf 2000 £1 - 
30 1(140*62) ' 

WtoHta PLC«% Une Ln $tit»M» - £58 
(140092). 

Wlggtos Group PLCOrd 10p- 3%. . 

WBtaComian Group PLCAOR - 

£1658 • 

WBoughbyte-Con ao ti ds ted PLCPktlp - . 
23(150*02) 

Wo utou mber s (Hrigs)Lcf7%%Cum Prf S* 
n -83 

Wrexham & East Denb Whter Co45% 
Ptf^OdSlk- £2809(1 10*02) . 

Xwo* Corp Com Stic 31 - £80%.(16baeq 
Yorkshire Chentirata PLCT0% Debate' 
9096 -£100(110*92) ’ ~ 

VbrkshkB-TVne Teee TVHktos PLCWta to 
mto foe Old -6(110eB2). 

YUe Cato «tto PiCwn cun Red prf. 

. 19988003 14 - 114(150*93 . 

Zambia ConsotidetedCopper Mnee 14 V 

Ord K10- 13650 

Investment Trusts 

No. of ttaipma toduded13g7 . 

Amertetm TruaLPLC3%% (fitriy 6%) Gum 
Prf Stic -£82(110*92) 

Btitae Gfftotd Japan Trurt PLC Wta to Sob 
Oadrihi -42(l5Da9Q' a 
Bankers bwesttwit Trust PLClOM%Dto . 

Stir 2018 - £166% (V4Oe08) 

Bstteg Itoat to r se fo wn i Thai PLC9W% 
Deb Stic 2D12 -£93% 

British Aeaate TVuat PtxrA-G% Prf 




n 


r 



132 

*10%% 

Oab Stk 8011 ^BlOto i- 
British ErmetmenflVdstPLC 11.128% , 
Secured Dtib toc80t2 - £114 (160e9fo 
CSCJrrveaenanr Thiat PLCOrd 25p - 70 
(100*92) 


Coutty Snate Co'S tov Tat PLCWta to 
Sub for brd - 16 ti‘.“ ’ 


et^togro^wtmar* Tat PLCOrd 25p 




620 25 7 6 8 466 % 9 3030 
Royal Bank of Scotland Grotto PLC6%% 
Cun Rrf £1 -86 (1*0*92) 

Rugby Group PLC 0% IM LnStk 93/96 - 
(150*92 
7%% Uns Ln SBC 
(140*92) 


Red Prf -66 




Prf 2tip - 16$ • 

• FtorahM Jumaae bw Jintet PLCWta to 
« But torOrd -98% ■’ J ' 


Cun Prf Sdc EL - 
— — . — ■ ^ 
roragn a u/mw 

25p -101 


Dividend Prf iflp -64%.% 
C B aa gow. InofiteTri 
Mte(W -0%. 

Gomt Oriental tavj 
‘89c - £49 (160192)?' 


» v- yr- / . 
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fro** Ntbaiontfawolate ijota ij 
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L* Louvrv, .168 Rea da 
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(160*62) _ 

SaatoM 6 BartcN Co PLCAOR (tol) - 
$7.13060*9$). 

0% Cnv Una Ui 8*2010 - £43 
(1 


PLCAOR (Isl) - $854 
S an dareon Murre | $ Drt srpndg tePLC G tf - 
TOp -88 

Savoy Hotel PLC8X% Mtg Dab 86c 91/96 
-£97(160*90) -t 
Sdantronar ttdta PLC7J2Bp (Ha* Cnv . 
Cun Red Prf 20p -78 5 



F OSSCniBE NOW 
.n :• ^ ilCtol 'QIH* Hart; on Frankfurt 069 15685a 


PrfaipGtobaUtodM 1 
10.7 



£951140*90) 

8UtoR PLD6%% Cnv Cdm-ftod Prf “ 
2006111 £1"-99 

401% UnaUi tok 97/2002 

% (larasr 

Aaktei fovartmonl Co UUtananta 
-to sub IU P«5bs -$3 1140092) 
Scottish $ Newcaifetie PLC4JS% Cun Prt 
£1 -6$rf6Do98r " 

firfEI -96(160*92) 


12 - £121 Nr 


^ ^ jBjto fo Avenkte Rio 

46w6«tea 2001-2003. Centro Cg 20090. Rio da 
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LONDON STOCK EXCHANGE 


Footsie near peak on recovery hopes 


FT-SE Actuaries Share Indices 


THE UK SERIES 


By Tony Byland, 

UK Stock Market Editor 

»■ 

A -WAVE of optimism swept 
through the London stock mar- 
ket yesterday,- brushing aside 
all previous forecasts Cor the 
1992 - year-end and bringing 
about one of the busiest , trad- 
ing sessions since Britain quit 
the ERM in mid-September. 
The institutions Jumped down 
off the fence and rushed to 
build “recovery portfolios” of 
stocks thought likely to 
respond quickly if the UK 
economy achieves the expected 
recovery next year. 

The FT-SE Index opened 
steadily but then surged Ahead 
after the expiry of the current 
stock index future contract 
was completed. At the close, 
the FT-SE Index Was 49.4 
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points up at 2,799.7, virtually 
the day's peak and within 
three points of the 1 all-time 
closing high achieved on 
December .2. The March con- 
tract on the Footsie, which has 
now become the lead futures 
security, moved above 2JB00. 

But a bigger rise, in percent- 
age, terms, was achieved by the 
fT-SE Hid 250 Index which 
jumped by 2 per cent to 2,783.6, 
outpacing the FT-SE 100 Index 
for the second consecutive ses- 


sion. Confidence in economic 
recovery next year prompted 
the institutions to buy a range 
of capital goods stocks which 
feature in the FT-SE Mid Index 
list Seaq volume increased to 
940m shares from- Thursday's 

Yesterday's gain in the stock 
market reversed the calmer 
trend seen earlier this month 
as the institutions reduced 
equity trading ahead of the 
Christmas break. Sentiment 
benefited yesterday, from a 
favourable monthly report of 
business opinion from the Con- 
federation of British Industry, 
and from money supply statis- 
tics regarded as supportive of 
interest rate optimism. 

Last night's final reading 
showed a gain on the Footsie 
of 73.S points or 2.7 per 


cent over the week. 

Many strategists admitted to 
bewilderment at the sudden 
change of mood in the market, 
which appeared to overlook 
doubts about the pace of any 
economic recovery. 

The Footsie Index, having at 
present left far behind predic- 
tions that it would close 
around 2,700 on new year’s eve 
this year, is now within a few 
points of many forecasts for 
new year's eve 1993. 

The stress on second tier 
stocks, largely neglected early 
this year when institutions 
feared being caught in stocks 
difficult to sell in bear mar- 
kets. appears particularly 
encouraging. But small losses 
in government bonds yesterday 
reflected concerns over sterling 
and domestic inflation. 


• Retail business has 
Increased strongly as the 
emphasis has turned to the 
second tier stocks which fea- 
ture in the FT-SE Mid 250 
Index. 
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Takeover 
hints 
* boost Sun 


A SUDDEN burst of heavy 
buying interest in Sim Alli- 
ance, the composite insurance 
group, triggered a strong rise 
in the shares as the market 
responded to what was per- 
ceived as the whiff of stakes 
building, perhaps a prelude to 
takeover moves. 

The stock jumped 16 to 344p, 
within a whisker of the year's 
high of 350p. Takeover specula- 
tion flared after several abnor- 
mally large individual trades 
appeared on the Seaq ticker. 
Deals Included 4m shares at 
340p, 3.6m at 34Qp and 4m at 
340 Vip. A block of 4m shares 
would represent around 0-5 per 
cent of the equity. 

Turnover finally totalled 16m 
shares, the heaviest day's 
activity since mid-September, 
when the insurance group sold 
its 60m share stake in Commer- 
cial Union. Before that, turn- 
over in Sun Alliance bad never 
topped the 14m mark since the 
mid- 1980’s. 

The strength of yesterday's 
buying interest led to stories of 
stakeb ufiding moves. Favourite 
names for a move against Sun 
Alliance included French 
Insurance companies AXA, 
AGF and UAF and Germany's 
Allianz. Analysts doubted the 
likelihood of a bid from either 
Allianz or DAP but saw strong . 
possibility that Eagle Star, sub- 
sidiary of BAT Industries, 
might strike. 


around £40nL Analysts lifted 
full-year forecasts from around 
£105m to a range of £120-135m. 

However, while applauding 
the group's performance, ana- 
lysts also struck a note of cau- 
tion. Advising a hold on the 
shares, Mr Andrew Burnett at 
County NatWest said that the 
difficult trading conditioiis in 
the food retail sector would 
impinge on Asda’s earnings 
growth potential over the next 
two years. Others warned that 
it was also likely to he affected 
by its relatively low capital 
expenditure on new stores. 

The Of gas recommendation 
for a break-up of British Gas 
continued to stimulate demand 
for Gas shares which moved up 
3% more to 276 %p cm 8 An 

BP, meanwhile, were aggres- 
sively bought by US investors 
amid stories that a number of 
the leading us brokerages are 
about to issue strong buy notes 
on the company. American 
investors speak tar almost 22 
per cent of BP shares. . 

US analysts see the company 
as' one of the most highly 
geared recovery plays in the oil 
sector, although this is not the 
view adopted by many UK oil 


analysts. BP shares moved up 
6 to 229p on heavy turnover of 
12m. American buying spilled 
over into Shell where the 
shares rose 7 to 551p on 3.7m 

Bnrmah Castrol’s strong run 
gathered pace with the recent 
BZW buy recommendation 
unc overi ng a stock shortage 
and driving the shares up 19 to 
722p. 

Some sizeable switching 
operations, out of both classes 
of HSBC stock - because of 
the recent bearish news ema- 
nating from Hong Kong and 
the sell note from County Nat- 
West - brought renewed pres- 
sure to bear on HSBC London- 
registered stock, down 7 at 
459p and the Hong Kong regis- 
tered stock, down 11 more to 
442p. Standard Chartered also 
reflected the unease about 
Hong Kong and dropped 4 to 
54fip. Barclays marked time at 
379p as analysts chopped cur- 
rent year forecasts. 

But Lloyds, 10 higher at 
506p, and NatWest, 7 firmer at 
406p, were beneficiaries of the 
switching, as were Boyal Bank 
of Soofbmd, 11 higher aft 210p. 

Rumours surrounding Sun 
Alliance prompted good sup- 


NEW HIGHS AND LOWS FOR 1992 
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Heavy trade In Asda 

Food retailer Asda Group 
recorded its' biggest ever daily 
turnover after .turning in 
results well ahead of market 
expectations, prompting a wel- 
ter of profit upgrades from ana- 
lysts. Over 100m shares were 
traded, the price lifting 7% to 
Sip, as dealers reported good 
two-way business. . 

Asda shares, which have 
risen from a low of 23p tn early 
August, have generated con- 
sistent high turnover as inves- 
tors have been split between 
those believing in the recovery 
potential and those deciding to 
take profits on last year’s 
rights Issue price of 35p- 

Yesterday it was the recov- 
ery story which found most 
favour following the turn- 
around in Asda'a fortune from 
a £68ihn interim loss into prof- 
its of £54£m. The market bad 
been expecting profits of 
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RISES AND FALLS YESTERDAY 


port for Commercial Union, 10 
up at 608p, and General Acci- 
dent, the same amount higher 
at 570p. 

The building materials an ^ 
contracting sectors of the mar- 
ket attracted buying interest as 
institutions responsed to ana- 
lysts' suggestions that the 
turning point in the housing 
market could have arrived. 

The Royal Institute of Char- 
tered Surveyors has published 
a report suggesting a more 
promising outlook for the 
housing market Blue Circle, 
boosted by a a mixture of take- 
over speculation and recovery 
hopes, jumped 15 to 201p. 

Strong buying ahead of an 
anticipated economic recovery 
was seen in British Aerospace. 
The shares jumped 14 to 167p. 

Selling in the traded options 
led to a fall in Boils -Boyce 
shares in the last half hour of 
trading. They foil 5 ’A to 108Kp, 
with sentiment further weak- 
ened by a profits downgrading 
from broker Williams de Broe. 

Discussions with analysts 
suggesting British Airways 
was unlikely to have a rights 
issue to pay for its 25 per cent 
■stake in Australian airlin e 
Quantas led to strong demand 
for the stock. They jumped 15 
to 296jp, in trade of 4.7m. 

The EC agreement on 
banana imports sent shares in 
Geest soaring. One analyst 
estimated that earnings in the 
fruit producer could rise by as 
much as 50 per cent from 1994 
as a result The shares jumped 
53 to 343p. 

Heavy trading in Queens 
Moat Houses saw the shares 
move forward as several 
houses turned buyer of the 
stock. 

The shares had been weak 
all week after BZW, the hotel 
group’s joint broker, down- 
graded. However, after a series 
of presentations from the com- 
pany, some felt the price foil to 
be overdone and yesterday 
Paribas, County NatWest and 
Hoare Govett were among 
those recommending the stock. 
The price rose 4 to 38p in turn- 
over of 18m. 

The decision not to award 
the Channel 5 licence to 
Thames Television sent the 
shares reeling, down 22 at L56p. 
Carlton Communications was 
heartened by the news, adding 
21 to 739p. 
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London Share 
Service 

We regret that, because of 
taniininal difficulties, last Sat 
ur day's Financial Times 
showed closing London share 
prices for Thursday December 


COMMODITIES 


WEEK IN THE MARKETS 


Options factor aids gold price rise 


A TRUCE appeared to have 
been, called yesterday in tbe 
battle between holders and 
granters of gold options. 

The theatre of operations in 
this week’s conflict had been 
the area just below $340 a troy 
ounce. Above that level many 
call (buy) options written for 
the year’s end would be "in the 
money” - xe. holders would be 
able to declare them and sell 
the gold warrants they 
received at a profit 

That began to appear a real 
possibility in the middle of the 
week when modest buying in a 
very thin market helped the 
price to break out of its recent 
-narrow trading range and 
reach $339.05 an ounce at one 
point Alarmed options grant- 
ers were quick to muster their 
defences, however. Determined 
selling on Thursday afternoon 
capped tbe upsurge and by the 
end of the day the Loudon bul- 
lion mariret price, was back to 
33&35L That was enough to per- 
suade - the buyers to take a 
.hack seat yesterday, and by the 
dose .the price was $337.15 an 
.ounce, down .$L2Q on the day 
but still :$2.15- up on. the week. 

Traders did not rule out a 
renewal assault on the $340 
barrier next week, however, 
alt&mgi they thought the. fact 
■that many operators had 
closed their books for 1992 
might result in this being 
delayed until the new year. A 


■ 

breach of the resistance level 
could be followed by a quick 
rise to $342 an ounce, or even 
$344, as holders declared their 
buying options and granters 
were forced to cover, they said. 

Platinum followed gold's 
lead until it was trimmed back 
yesterday. The price reached 
$365.50 an ounce on Thursday 
before slipping to $868^0, down 
25 cents on the week at yester- 
day' afternoon’s London firing . 
Chartists said platinum prices 
were consolidating and a chal- 
lenge of recent highs shmiift 
occur in due course, with the 
longer term objective at $380 to 
$385 an ounce. 

' The main feature at the Lon- 
don Metal Exchange this week 
was the aluminium market’s 
continued strength in defiance 
of further big rises in exchange 
warehouse stocks, which saw 
the three months delivery 
price peak on Thursday at 
$1,247 a tonne. News of a 
17, 750- tonne rise, in stocks to 
L519.900 tonnes sparked a bout 
of profittaking in early trading 
yesterday, but the market 
quickly found support and the 
three months price dosed fl- 
op on the day at $1J244J25 a 
tonne, up $15.75 on the week. . . 

Traders suggested to the 
Reuter news agency that tbe 
stock rise, which followed one 
of &375 tonnes announced on 
Tuesday, was partly attribut- 
able to a sizeable inflow of 


metal to LME-registered ware- 
houses in the US, where there 
are si gn s of economic recovery. 

The upsurge m zinc stocks 
was also continued, with the 
total rising by 17,950 tonnes on 
the week to 450.125 tonnes. 
Prices held op well, aided by 
aluminium’s strength, until 
tiie abandonment of a squeeze 
attempt yesterday allowed the 
three months price to subside 
$8 to $1,068.50 a tonne. 


Kill WUHHOU0I STOCKS 

(As ar Thursday's dowj 
talmas 

AJumLndusn 

+ 17,780 to 1,519000 

Coppar 

+5J360 10 337325 

Load 

+3.375 IO21ZS00 

NOWI 

+96 1067,194 

Zinc . 

+ 1035010 450,125 

Tin 

+30 I0 14.710 


down $10.75 on the week. 

Robusta coffee prices built 
cautiously on their recent 
strength before putting on a 
spurt yesterday at the London 
Futures and Options Exchange 
to close at a 13-month high of 
$1,065 a tonne for March deliv- 
ery, up $21 on the week. 

Dealers said some partici- 
pants, who had been waiting 
for a dip to buy, appeared to 
have nm out of patience and 
entered the market early in the 
day. They added that the next 
upside objective was for the 
nearby arabicas price in New 
York to breach the psychologi- 
cally-important fiO-cents-a-Ib 
mark. That could encourage 


renewed buying interest 
among investment fund man- 
agars, they suggested. 

In contrast cocoa futures 
continued their d ow ntre n d, the 
March position adding £13 to 
last week’s £36 decline to test 
support at about £657 a tonne. 
The price drifted to within £7 
of that level before staging a 
modest recovery and closed 
yesterday at £672 a tonne, 
down £13 on the week. Dealers 
said talk of continued high 
West African arrivals had 
helped to keep the market 
under pressure. 

Oil prices regained some of 
their Inst ground this week as 
a consensus began to emerge 
that the market had bottomed, 
a view supported in midweek 
by the president of the Organi- 
sation of Petroleum Exporting 
Countries. Traders were not 
looking for a strong' recovery, 
however, until the market saw 
evidence of actual production 
cuts by Opec members. 

The price rise, which was 
aided by a Nigerian announce- 
ment of a 10 per cent produc- 
tion cut, lifted the March exude 
oil futures price at London's 
International Petroleum 
Exchange from $18-05 a barrel 
at the end of last week to 
$18.64 at Thursday’s close. 
Profit-taking trimmed futures 
yesterday although the physi- 
cal oil market remained firm. 

Richard Mooney 
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TRADING VOLUME IN MAJOR STOCKS 
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10 instead of Friday December 
1L We apologise to reaadns for 
this. Prices for December 11 
were published in the FT 
of Monday December 14 as 
normal. 


MARKET REPORTERS: 

Joel KRmzo , 

Christopher Price, 

Steve Thompson. 

■ Other market statistics, 
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EQUITY FUTURES AND OPTIONS TRADING 


THE DERIVATIVES sector 
experienced a busy session as 
both the December Footsie 
futures and the index options 
of the same month expired, 
and economic recovery pros- 
pects led to good buying, 
writes Joel Kibazo. 

Rolling out of the December 
futures contract on the FT-SE 
and into March dominated the 
first half of the morning. At 


the expiry of the December 
contract at 10.30am, it stood at 
2,757 and some 3^83 contracts 
had been traded ahead of its 
dose. 

Economic recovery prospects 
led to healthy demand for the 
March contract and helped 
poll the underlying cash mar- 
ket higher. The contract 
traded at a premium through- 
out the session and at the 


day’s peak it recorded a pre- 
mium of around 35 points. 

March closed at 2,815, 
around 7 points above its esti- 
mated fair value premium to 
cash of about 19. Turnover 
was good, reaching 8^24 lots. 

In the traded options, it was 
the expiry of the December 
index options which led to 
increased turnover, reaching 
43,515 lots by the dose. 
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FT-A INDICES LEADERS AND LAGGARDS 

Percentage changes since January 2 1992 based on 
Friday December 18 1992 
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FINANCIAL TIMES WEEKEND ncrartgR 19 /PECEMBER 


20 1992 



US MARKETS 
0-30 pm) 

xa uss »iy 

AAR Coro uv -v 

55!£j«- 5*v +i*i 

AMR top — 634* +V 

— -V 

MtotLabs 32V +V 

AcmeCteretand .... 8V +V 

ftawd Micro ... 1BV +V 

AjMLifi -16V -V 

Amnated P&bi ... . UV +V 

A ftee — 34 +V 

Ahmamonwn .... 16 
^PtadACwiaJ __47V +V 
Ateto-CarmB .. 25V +V 

Albertson's 53 +V 

Alcan Aluminum ... 17 V +4 

Alco Standard — 361! ^ 

Alexandra A Ate .... 26 -IV 

Alex & Baldwin .... 23V -V 

Alfegtaqr Pokb* — 46V«1 .... 

Allied Stana I 60V +3V 

Atom & of Am 72 +V 

Amax 15V +V 

Amdahl Carp 6 V -V 

Amraadi Hob 47 Vti +V 

Amer Brands 41V +V 

AincrQnuntld 57V +1V 

Amer El Power 32V +V 

Amer Express 24 V 

AmerGffilCorp 53V -V 

Amra Greetings A ... 47V +V 

AmerKdntePr 72V +V 

Amra International .. 120% +iV 

Amra Ratlins 51 +1V 

Amer Stores 46 V hi +1V 

AmerTakT 49V +4 

Amerlteeh 71V +* 

Attietek Inc 16 V +V 

Amoco - 51V +4 

Analog Devices .. .. 15 
Anbetner-Busch .... 59V +V 

AonCorp - 92V -V 

Apple Computer .... 58V +1 V 

Archer Daateis 26 V +V 

Ariria BV 

ArmoQ — 6 V +V 

A r ms t ro ng World .. 30V +V 

Asarco 22V .... 

Ashland Oil 26V +4 

Atlantic Richfield . U6 +1V 

Auto Data Pro 54 Vd +V 

Autodesk 47 V -V 

Avery Dennison 27V -V 

Avnetlnc - 34V ri -4 

Avon Products 55V "V 

BalmcoCorp 7b +V 

Baker Hegtailsc 184 “V 

Ball Carp 34V 

Bally - 6V "4 

Btitkn&u&EI .. 23V3d +V 

Banc One 49V»f +V 

Bandag 60V* -1 

BankAmerlca 47 +1 V 

Bank of Boston — 25 +V 

Bmfcof NlwYorfc 53V +1 

Bwdreri Trust RY 65 V 

Barclays glc AM .... 23V -4 

Barnett Banks 41 V +V 

Hattie MoosiGaW — 5 V .... 
Bwch& Lamb lac —56 V +V 

Baxter Inti 33V .... 

Scoop Dickinson .. 63o +V 

Bell Atlantic 51V +V 

Beil Industries 11 V “4 

BeHSouth .52V +V 

BetefAWA 40V +V 

Beneficial Cbrp — 63 +V 

Bethlehem 5tetl ...15V “V 

Stu labs 61V .... 

Bererlf Entvprtses .. 12 V +V 

Black & Decker .... lBVri -V 

Block (H&R) 39 Vd +V 

Boeing 35V +V 

BofseCaocade 21 V -V 

Borden Inc 28V +V 

Bowaterlnc 24 Vn .... 

Briggs & Stratton .. 48 V “IV 
Bhsui M|ers 5o«^ „ 72V +1* 

Brit Airways ADR .-. 46V4 +1V 

BPAOR 43V +V 

BrHSceeMDR — 8\ 

Brit Telecom ADR ... 62V +}* 

Broad Inc 2SV +V 

BnxjkijnUnkwGas.... 33 V +V 

Brawn Group 28 V^ +V 

Brawn&Sharoe ... 7 V +J i 
Brawn-Forman 8 . 83V -V 
Brawnlog Ferris ... 25 V* +V 

Brunswick 16V 

Burllivgtoa Nthn ... 41V 

:::!& & 

CMS Energy Corn — 17 V “4 

CHA Flucictel «... 98V +2* 

CPC International . 47 V +1V 

CSX 71V +1* 

CtootCorn 45V --- 

Campbell Snip -..44 +V 

Can Pacific llVti +4 

Capital Cities ABC 489V -A 
Capital Holdings ... 69V -4i 

Carlisle Cos 46V +V 

CaruUnaPwr&Q 54V +V 

Carpenter Tech 49V "V 

Caterpillar...- 54 V +1V 

Centei too 33 V +V 

Centerin' Energy ... 19V 

Centex Carp 31 Vti +1 

Central &SW 28V “4 

Cerldlan 15,, -V 

Champion Inti 29 Vd +V 

CharmUtg Shoppes ... 17 V +V 
Chase Manhattan .. 27 V +V 
fkmkal BkgCctp — 36$ + V 

Chevron Cvp 69V +V 

Chlqulta Brands ... 16V +V 

Qtrls-Crafl 32 V +V 

Chrysler 32Vd +V 

Qu*b Carp 90 Vd +1 

Cigna top 56 Vd -V 

CJndn Mllacron .... 15V +V 

Citicorp 19V +V 

Clark Ebulpraent ... 19V 

Cfcrid Cliffs 36 Vd -4 

Dorm 46V +V 

Coastal Dorp 23 V 4 

Coca Cola 43V +4V 

Coca Cola Em 12 Vd -V 

Colgate-Palmolive 57V -4 

Columbia Gs ....... 20 V +V 

Comcast Coro A .... 19 V +V 

Commerce G Hse 18V -V 

Common* Edison.. 23 V 
Coimnun Satellite. 44 V +JV 

Compaq Computer ... 45 V 
Compiler Ass Int... 19 Vd +1V 
Computer Sderas... 77V “V 

SSSU:::::::!!; 3 

Cons Frelghtways .. 18V +V 
Coos Nat Gas 45V +V 

§£ ST 32 i 

Comi Bank Coni - 19 Vd +V 

ConilCorp 26 V +1 

Cooper Inds.... 48 V +V 

Coots (Adolph! 15V “V 

Constates Rnl 55 V +V 


December 18 


IISS 


Corning Inc ......... 39 Vd 

Crone 23 

Oay Research — ... 23 

CrwviiCaric&Seal 39V 

Cummins Engine ... 75 

Dirtiss-W right 30 V 

^prd S emha on d - 9V 
Cyprus SAIperah .... 30 

DSCComoiuci 20 


DOE 31V 

Dm Coro 47V 

Data General ........ 11 V 

Dayton Hudson 74V 

Dm AJi* 

DdmPov&L 22V 

Defta AlrUnes 51 

Deluxe Coro 4SV 

Detroit Edwin 32 Vd 

Dial Coro Del 40 V 

OieMdinc 61 Vd 

Digital Com ms 17 V 

Digital Eoolpment ... 31 V 

Dillard Dept St 49 V 

Disney (WalU 42 

DoteFoodloc 32 V 

DomhitaD Res 39 V 

Dooeftolffil&Sav .. 31V 

Dover Carp 45V 

Dovr Chemicals 58V 

Dow Jones. — 27 V 

DwoCorp BV 

18V 


+ Of - 


+V 

44 

■ ■ ■ ■ 
+V 

-V 


Dreyful Corp 39V 

Duke Power 36V 

Dim&BradstreeL ... 58V 
Du Pont 50 V 

EG &G Corp- 18 V 

E-Sjrstems 40Vd 

Eastern Enterprises .. 27 V 
Eastman Kodak .... 40 V 

Eaton Corp 78V 

Edtllnlnc 23V 

Emerson Electric .. 54V 

Engelhard Corp 35d 

Enron Corp 49 V 

EnserohCorp 15V 

Entergy Corp . 32V 

SIS- 

PMC Corp 4BV 

PPL Group 36 V 


Federal Express .... 

Federal Mognl 

Fed Nat Mtge 

Federal Paper Bid — 
Fleidcrest Cannon . 

Flna Inc A. 

First 8adk5ntm.— 

Rrtt Chicago 

First Fid Baoavp — 
F7r«t Interstate ..... 
First Mississippi ... 
First Union RUy.... 
Reel Rnl Grp — .. 
Fleetwood Extarpr.. 
FTemleg Dos (Adah... 
Florida Pro gr ess ... 

Ruor Corp 

Food Lion A 

Food Lion B 

Ford Motor 

Foster Wheeler 

Freeport McMorzn .. 
(WAmarXcapEot — 


26V 44 

35Vd +1 
43V +4 

46V +V 
9V 44 

44 

32V 

4lVd +V 

+v 

♦I 2 

44 

■■ ■ ■ 



GATXCorp ...■■•■■ 

GE1C0 Corp 

GTE Corp 

Gallagher (AJ).... 

Gannen 

Gap Inc Del 

Ganeorp 

Gen Am Investors ... 

Gen Cinema 

Gen Dynamics 

Gen Electric 

Gen Mills 

Gen Motors 

Gen Motors E 

Gen Motors H 

GeaPotaUcUUltt. 
Gen Reinsurance .. 

Gen Signal 

Genuine Fans 

Georgia Pac 

Gwter Products ... 

Gillette 

Glaxo ADR 

Golden West Rd 
Goodrich LBR . 

Goodyear Tire 

Grace (WiR) ..... 

Grainger (WW! ... 
Great All Pac Tea .. 
Great Westera Fid ». 
Craw Group ........ 

Grumman Corp .... 

Gulf States UU 

Halliburton 

Hama CM AJ 

Harnlschfeger 

Harris Corp 

Harsco Corp 

Hatmax 

Hasbro ....... . m . * * 

Hecla Mining 

Heinz (HJ I 

HdnvlK±6Payae^.. 

Hercules 

Hersher Foods 
Hewlett Packard-.: 

Hilton Hotels 

Hitachi ADR 

Home Depot 

Homestake 

Honeywell 

Hormel (Geo) 
Household Inti 
Houston Inds — 
Humana 


_29Vd -V 
..63 44 

» 34 V 44 
..27 V -V 
504d 


.34 V 
. 11H 


a 


-4 
30V 44 

. 33 V +1V 
. 104V +3 
,86V +1V 

. 69V +1V 

.33V +V 


+V 

44 


.27 
. 12DVd 42V 
.59V 41V 

\w{ +l\ 

. 24V 
.41*. 


a 

*h 


37% 

.60V +V 
. 24V 

-15V -V 
. 14V +V 
.24 44 

.16V 


IWUII 

Ilpore - 

e Safety AppJ .... 
nesota Mine ... 



IPTImberland .... 

ITT Corp 

Illinois Power 

flRivolf Tool 

ID ADR 

Intcera Group 

INCO 

Ingersoll Rand .... 

Inland Steel 

Intel Corp 

lmemph 

Interfake 

IBM ..... 

Inti Family Ed B .. 

bit* Flav&Fr 

bill Multifoods ... 

bit! Paper 

IrOerouhllc 

fnterTAW 


48 +1V 

-654d +V 
42<«f +V 
60V +V 
67V +V 

"J« 

6 

20V -V 

22V 4-1V 

70 +V 




James River Va ... 
Jefferson Pilot ... 
Johnson Controls 
Johnson AJabmon - 

K Mart 

Kellogg 

Kennametal 

Kerr-McGee 


UVk* +3V 
28V ... 

65V 44 

34V +V 
I0V -V 

18V4 .... 

46V +1V 

44V +1 

54V +1V 


3 

44 


IB USB 

KeyCorp . - 38V 

Klmberfr-ciarfc — 61 V 
King World Prods-. 33 V 

Kcdght-Rlddtr 59 V 

LSI Logic 10 V 

Lcgget i Plate 31V 

LeticadUNaU BOV 

Ully(EII) 63V 

Limited Inc — 27 V 

UN Broadcasting .. 78 

Lbioohi Nat 74V 

UtLon 45V 

Lit Claiborne 42V 

Lockheed Corp 54 V 

Loews Coro 119% 

Lane Star 2.75 

Long Ulaad Light — 25 Vd 
Longs Drag Stores ... 34 
Loral Corporation . 45 V 

UfUis Dow Corp 20V 

Louisiana Land . — 36 V 
Louisiana Pacific ..60 V 

Lowe's Co Inc 25 

Lobrlzol 26V 

MACommJnc 450 

MD Commua 39 V 

IbcFngABargdi — 14 V 

ManorCare 22V 

MamllleCoro - 8V 

Mapcofoc 

Marian Merroli .... 26 

Marriott - 21V 

Marsh &McLettB 0 .. 

Martin Marietta ... 

Masco Corp ......... 

MassnwuiaJ Corp .. 

Mattel Inc 

Maxus Energy 

May DpptSt 

SSSgKe:::: 

McDermott 

McDonalds 

McDoanefl Douglas . 

McGrow Kill 

McKesson Corp 

Mead Corp 

Medtronic 

Mellon Bk 

Melville Oorp 

Mentor Graphics ... 
Mercantile Stores . 

Merck me 

Meredith Corp 

Merrill Lynch 

Mesa Inc 

Microsoft 

Mllll 
fiftae 

Minnesota 

Mobil Corp 

Motex I dc 

fitaurdi Madnnol .. 

Momanto 

Morgan CJP) 

Morgan Stanley .... 
MorrisoiHCnudsen 

Horton loll 

Motorola Inc 

Multimedia Inc .... 

Murphy Oil 


Nacco Inds 
Hako Cbemlcaf .... 

Nashua top 

Nation Bar* 

Natl City Corp — 
Natl hdagraup .... 
Natl fifledlcal Eat .... 
NatJSendconfccttn .. 
NaUSevfceM — 

Nat West Bank 

Navtstarlnt 

NBD Bancorp 

N et work Systems .. 
HeutrogeoaCorp — 
New England Elec.... 
NY State Q&Gas .... 

NY Times A 

New mon t Mining .. 
Mag Mohawk ...... 

Nloorlnc 

Nike 8 

NL Industries 

Noble Affiliates .... 

Nordstrom 

Norfolk Southern .. 

Northeast lit! I 

Nthn State Pow ,. m 

Northrop 

NorwestCoro 

Nora Inds ADR 

NynexCorp 

Occidental Pet 

Ogden Corp 

Ohio Casualty 

Ohio Edison 

OllnCorp 

Omdean Group he ... 

Oneok Inc 

Oracle Systems 

Oryx Energy Co 

Oshkosh ETgosh A.... 
Outboard Marine .. 

Overseas Ship 

Owens earning 

PHH Carp 

PHCRnvtclll 

PPG Industries 

PS1 HMgs 

Paccar me 
Pad f Icon* 

Pac Enterprise 
PacGas&urct . 

Pac Telecom ... 

PacTelels 

PalntWebber .. 
Pall Corp 
Panhandle Eastern 


-»0.13 


44 


Primark Coro 13V 

Primer I cj 49 V 

Procter A Gamble ... 53V 

Promos Cosine 47V 

Provident UfoB ... 28V 

PuhServE A S 30 

fegetSorodPouw 26V 

Quaker Oats 67rt 

Qua nex Carp 19 V 

(kanounCbemirol .. 13V 

RJR Nabisco BV 

Ralston Purina 48V 

Itadk Orguea AM 10 V 

Raychem Corp 42 _ 

Raytheon 50 V 

Asebok fnti 34 Vj 

RqnoUs&RtyaA 24 V 

ReyfiofdsMeub ... 53V 

Rite Aid Coro 23V 

Roadway Services .. 75 V 
Rochotw GasA£l . 24V 

RodeweHlotl 28V 

Rohm & Haas 53 

Rohr Industries 10 V 

Rollins Inc 24 V 

Rouse 16m 

Rowan 

Royal Dutch 

Rubbermaid 

Ruddlck 

Rnsril Corp 

Ryder System 

RymcrCo 

SP5 Technology .... 

Safeco Gorp 

SafetarKieen 

St Fuji's Cos 

Salomon Inc 

San Ditgo Gas&EJ .. 

Santa FeS Pac ..... 

Sara Lee Corp ... 

Scecorp 

Sobering Plough ... 

SchlHnSmer 

Scientific Atlanta . 

Scott Paper ,. M — 
Scrippe-Howard ... 

Sea Comal een 

Seagate Tech 

Scaled Power 

Sean Roebuck ...... 

Seq uaA 

Service Corp Int ^.. 

Senrlce Master 

Shared Medical .... 

Shell Trans 

Shorwln Williams . 

Staley's lac 

Sigma Aldrich 

StyflneCoro 

Smith Inti 

SreKrim BdxnA 

SwXllwBtenEoOb 
Snap-On^Toofs 

So noco Products ... 

Sony Coro ADR ..... 

Southdown 

Southern Co 

SotitefeuEMTd — 
Southwest Afritoes... 
sntrrwesrsri ueti ta . 

Spring Inds 

Sprint Gorp 

Stand Brads Paint .„ 
AandardfruduttS... 

Stanley Works 

Storage Tecnnol .... 
Stratus Computer .. 

Son Company 

Sundstrand 

Sun Mkroaystems . 
Sunrfilne Mining ... 
Smtnist 
Supervalu 
SyntcxCorp 
Sysco Corp 


42V 

He* 

4-V 

4-V 
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* w — 

WugUUB 0 3a 

■ ■ ■ ■ 

Warner-Lamhert .. 71 if 

++■ 

WasNng&«U«x .... 37h 

+v 

Wmhingt Post B ... 227V 

+v 

Writ* Ugcaat Inc . .. 39 Vd 

+1 

Watitlra-dohnsDn . 13Vri 


Wets Markets 26V 

—V 

Wdfcomt ADR IS 

—V 

Wetl) Fargo 75^ 

+v 

Wendy’* Inti 12% 

— 

WestN America .... 5V 

■ ■ ■ ■ 

Wenerti Pom 22V. 

-V 

WestinghoaseEl ... 12V 

+v 

Westvaco 36V 

+1V 

WenriMvmr 37 V 

+v 

Whirlpool 

+v 

Whitman 15Vti 

+V 

Wiliam ttt. ImI 371. 

-V 

Williams Cos 38V 

“V 

Wlim Dixie Stores ... 77V 

+3V 

Wisconsin Eke Pwr ... 26V 

■ ■ • ■ 

Woolworth 32V 

+v 

Worthington Ind ... 23V 

+v 

Wrlgky (WmJ Jr 3«U 


Xerox 78V 


Yellow Freight Syw — . 2BV 

+v 

Zenith Eleetreidcs — 6 V 


Zero Co 13V 

+v 

CANADA 


(3:30 pm) 


teantor IB Can. S 

+ er- 


+v 






19V 

57U 


4-V 


Parker Drilllpg 

PvtaHannlfm.... 

Pem Central 

PmeyUO 

PenrolPvr&LK 

Pennzol! 

People's Energy .... 

Pepsico 

Perkin Elmer 

Petrie Stores 

Pfizer 

Phelps Dodge 

Pblladd Eke 

Philip Morris 

Phillips Pet 

PhllHpHfan Hwi .. 
Plnnde West Cap... 
Pioneer HI Bred .... 

Pitney Bowes 

PlttStOR 

Polaroid 

Policy Mm Sirs ..... 

Potlatch Coro 

Potomac El Pwr ... 
Praxair 

Premier Indl 

Price Co 


TJX Cos Inc 

TRWlnc 

Tambfands 

Tandem Comeuten . 

Tandy Corp 

Tektronix 

Telecom Corp 

Tefedyne 

TebraxADR 

Temple Inland 

Tenneco 

Tesoro Pet 

Texan 

Tkxas Instruments 

Texas Utilities 

Toxtran 

TWokol 

Thomas & Setts... 

Tidewater 

Time Warner 

Tlme-MIrror 

Timken 

Torchmark 

Tosco Corp 

Total Pet N Am.... 

TqysRUs 

Transamerka 

Transoo Energy .... 

TkiroiefsCorp 

Tribune 

Tri Continental . .. 

Trinity Inc Del 

TRINOVA Corp .... 

Triton Energy 

Tyco Labs 

Tyler 

Tyson Foods.. 

UAL Corp 

USGCorp 
USTInc 

USX Marathon 

USX-4JS Steel 

Unilever NV 

Union Camp 

Union Carbide 
Union Electric ...... 

Union Pacific 

Unisys Corp 

USAIR Group 

USF&G Corp 

US Home 

US Life 

US Shoe 

US Surgical 

US Trust 

US West 

United Technology ... 

Unocal Corp 

Upjohn 


+*■ 



VF Cora 53 V 

Valero Energy 22 V 

Vartan Assodates .. 42 V 

VarttyCorp. 25 V 

Vomado 37V 

Vulcan Materials ..48 V 

Wachovia 68V 

Walnoco Oil 3.62 

Walgreen 44 

Wal-Mart Stores .. 65VM 


+1 

4V 


m 

£o 'a 

.. 40V 
..40V 
.. 28V 


AbltKH 

Aonlco Eagle 

Afr Canada 

Alberta Energy ... 

Alberta Nat Gas.. 

Alcan Atom loom . 

Anar Barrich Res .. 

BCE Inc 

Bank of Montreal .. 

Bank ftora Scotia.. 
Bombardier B ...., 

Sow Valley 

BP Canada Res ... 

Bramalea 

Broom A 

Breakwater Res ... 

Bril Columbia Tel.. 

Bruccor Inc ........ 

CAElnd 

CT Financial ...... 

Camblor 

Cambridge Shop C .. 

Cameco 

Cdn Imp Bank 

Can Occidental .... 

Can Pacific 

Can Tire A 

Can Utilities A 

Can For 

Central CaoKal 0.02 

Pneplex Odeon 2.45 

Comlnco 17 VM 

Oonstttners Pack .... 1.41 

Coscan Dev lift 

CrawnX 5V 

Denison Mins A ... 0-23 

Dofesoo 9V 

Dominion Textile .. 7V 

DtKmar 4.95 

Du Pont Can A 40 V 

Echo Brer Mines .... 6V 

Emco 

FPI Ltd 3.10 

Four$eesoaHoteh — 19 V 

Galactic Res 0.07 

tends Inds A 16 VM 

Gulf Canada Res.... 4.05 
Hawker SIdd Can ... 21x1 
Kees Inti Bancorp ... 8 V 

Hollloger Inc 10 V 

Horsham Coro 10 

Hudson's Bay Co . 

Imasco 

Imperial Oil 

Inco 

Hit Murex Tech 9 V 

Interim Pipe 22 

Jamck 13 

Kerr-Addlsan Mires 15V 

Labatt 27V 

Lac Mlnnls 7 

LaldlawTransA UV 

Laldtaw Trans B ... UV 

LaurmUan 4.90 

Lanon HAmdonA.... 8V 

LoblawComp 19HN 

Maclean Hunter .... 12 
Macmillan Bloedel .. 16 V 

Magna KnilA 34V 

Maple leaf Fdi ...14 V 
Maritime T 1 graph . 21 Vd 
Metall Mining ... 

Mlntvova 

Mitel Corp 

Md ton Cos A 

Moore Corp 

Nail Bk Canada .. 

Natl Sea Products.. 

NomalndA 

Noranda Mines... 

Moreen Energy.... 

Northern Telecom 

Nova 

NowttO Well Sere 1 

Numac OII&Gos 6 

QshawaA 22V 

PWACorp 0.74 

Pagurian A 2.45 

Pan Can Pet 30 Vd 

Placer Dome 15 V 

Power Coro 15 

Quebec Tele 16 V 

Ranger OH 6V 

ReegStenhouse 34 

Repag Ent 2.01 

RtoAfeom 17 

Royal Bnk Canada ... 23V 

Rmi Trust 3.05m 

StLmroiaCemA — 6V 

Sceptre Re 5V 

ScottsHosp 9 VjdJ 

Seagram 34V 

Sears Canada Iik... 6 
Shell Canada A ... 

SHL System house ^ 7 V 

Soutinm 15V 

Spar Aerospace 15Vd 

SteteoA 1^4 

TedcCorpB - 16 Vd 

Thomson top 14V 

Toronto Dam Bk ... 16 Vri 

Total Ret N Am 6 

Transalta 

Trans Can Pipe 17 _ 

Trlnuc 9 V 

TrizecA 2.63 

United Dominion .. 10 

Unhra 8V.nl 

Westcoast Energy . 17VM 
Weston (GeorgeT... 35 V 




12V 
16 
2.13 
28V 
21V 
8 

130 

5 

17V 

16V 

56V* 

% 


“V 

40.10 


44t 

- 0.02 

40.05 

■ ■■a 

a 

3 

+v 

■ ■■■ 

-v 


+V 

■■■■ 

3 

a 


■rtt 

+ > 

+>« 

■ ■a ■ 

-V 

•# 0.22 

-v 

*V 

- 0.20 

a 

a 


3 

-0.06 

40.06 

■ ■■■ 

+V 


40.06 

tJ 1 

+v 

-0.15 


a 


-4 

a a a a 

+?07 

a a pa 

a a a ■ 

+>4 

+> 

toL02 

A. 

a 


INDICES 


NEW YORK 

DOW JONES fee 

n 


fee Dee 
18 IS 


14 


ladmiriab 
Hon Bonds 
Tnmport 
Utilities 


3260.23 3255.18 3284 J6 329230 
102.94 103.06 103.05 10121 
1430.47 1397.23 1402.07 139683 
219.89 219.70 219J20 218.20 


DJtafL 


1882 


HIGH 


LOW 


341121 

0/61 

mn 

(14/12) 

1467.68 

00 / 2 ) 


G/U 


3m58 

ma 

98.41 

(20/3) 

im.40 

06/8) 

200.74 

0/4) 


Since complfedon 


HYQH 


LOW 


341321 4L22 

uyuwa (uicgu 

w V 

OIU’KR 8/4/33 


sjm BSR22. 0003 JO lot 3E9.79 t3B38.7» fTtanUaJ*) 
wjjb Higb 3271.93 0295.7U Lm 3SL40 0248.UI lAetaaW 


STANDARD AND 

Composite t 4X5.43 

InWitA 509J2 

FI modal 39-78 


POOR'S 

43152 43257 43284 
50485 50175 506.71 
39.4$ 3989 39.45 


HVSECvnpodte 239.12 
Area filfit Value 390.42 
NASDAQ Conpedte 659.46 


237.26 238.02 238.16 
58980 39166 39256 
649.63 650.75 654.73 


436.99 

(8/12) 

51285 

39.88 

< 8/12 


394 JO 
(8/41 
47a9I 
(8/4) 
3240 
<8/41 


240.24 

(Sim 

428.99 

02/2) 

667i2 

(8/12) 


217.92 
(8/41 
36485 
(9/M) 
547 J4 
(26/6) 


436.99 4.40 

(8/12/921 0/10/74) 


24024 4.46 

(8/12/92) 09/4/42) 

428.99 2932 

02/2/9Z) (9/12/72) 

667.12 54-87 

(8/12/92) (31/10/72) 


Dec 11 


Deo 4 


Nov 27 year ego (approx.) 


Don MoPriil Dhr. YWd 


3J2 


3.13 


3J4 


3.14 


Dec 16 


DOC 9 


Doc 2 year ago (approx.) 


s & P Wustriaf ML JW4 

S1PM.P/E ratio 


258 

26.78 


2J8 

27.10 


241 

26.71 


278 

23.24 


NEW YORK ACTIVE STOCKS 


THureday 


traded 


CJoalng Change 
price on day 


TRADING ACTIVITY 

f Vatume 


Dec 17 


Millions 
Dec 16 


Deo 15 


-temt Eke 16.163*800 16 - V 

(BM 7,997.700 53V + IV 

HrecsWteeb 3J8L300 19V - ■- 

iinjftfd 3,458,700 27 «h.. 

Mlg Norris 2939,200 76V + V 

Stim 2352300 24V - V 

Fori Hour 2310J00 39V -6 

ADV Micro 2229,100 18 + IV 

AmT&T 2053.800 49 + V 

Storage Tedi ■ 2002200 20V -IV 


New York SE 248J90 24L910 Z25JB0 

Ann 15.082 15.457 13.710 

NASDAQ 247.940 258.269 248.928 


NYSE 

boss Traded 


Falls 


Nea Highs 
Nee Low 


2421 

U29 

660 

632 

67 

33 


2411 

745 

1*042 

624 

47 

29 


2416 

633 

956 

6Z7 

42 

34 


6 NADA 

JflONTO 


1082 



IB 17 IB 15 

HIGH 

LOW 

AUSTRALIA 

All Ontario O/USQ 105,7 1499.4 1497.0 1509^ 

MNiriqa/lfSO 593.9 593.4 597.9 HL9 

166430(22/5) 

726JOO/7) 

135720 06/11) 
545.40 06/111 

AUSTRIA 

tan Mttai 00/12/841 300.75 30250 30bJ 310.7 

Tr»M tata 0/1/9U 716.77 72195 738.77 75L81 

45857(24/2) 

1099.0(24/2) 

291410310 

682.9603/0 

BELGIUM 

KUO 0A/9U 1116.91 1U&.99 U06J5 U0L13 

1235.40 C/6) 

1046.07(2® 

rM^gflmm 266.66 2672S 268J6 267 & 

36529 (15/U 

25042(28/10 

FMLAND 

HEXGtMdOEIfU/n 81668 83061 847.0 B4U 

935.90(24/21 

54100(7® 

occmi auuyau 4sui C7.u 4»7o 4605a 

C4C40O1AM7) 1760 -U 1735JZ3 WM 174479 

555.93 02/9 
2077.4901/5 

44L70C7/1O 
161104 0/10 

CtotMANY 

FAZ Mtiea 0U12OT 9BS.66 58167 580B9 5B5.43 

CBptataOAira U64.90 164350 1640.9 16542 

DAX (30/12/87) 149104 147617 1472.07 148124 

72526(26/5) 
204300 (25/59 
181L57 (2S/5 

565id 02/10 

15940002/10) 

1420J0A/1ID 

ta Srii fiari £31/7/84/ 519266 5)29.46 542596 53UB1 

W7J10201> 

43017812m 

1721-12 121360 121(13 U9014 

14W57 07/U 

10940809/10 

BanQra KjL (1978 42568 42035 40632 40435 

NIB fiowti (2/1/921 842J 83LO 8B4 0 fflQ.0 

SEL59 (6/2) 
208600 0/21 

354.9306/91 
69600 06/9) 

JAPAN 

Mkd 06/5/49 1768074 17437.91 1726671 174B0J4 

Triye SE (Tophi (4/1/68) 134177 132505 1517 J 132590 

to Settto (4/1/68) 1730.48 172580 1725.93 U24.46 

238QL1BUJ1) 

j 17614316m 
245905(6AI 

14309.41 08/0 
I1095Q afl/D 
1502.77 QW 

I4HJBM 64LD8 63U1 63189 62S8B 

660J56JU) 

54603 114/U 

NETHERLANDS 

GBSTU.RbiOeriEri 1983) 29L0 289J 2890 29U 

CBS Afl Sr (End 1983) 1958 1946 195J) 195.9 

314.90 m 
21150(26/9 

27400 (8m 

189 70(25/8) 

(Hi SE Qnd) (2/1/837 66957 662.40 66281 67089 

| 77174 (1£J5) 1 

532.43 (S/8) 

jpteLlPPINEfl 

Ntoa Cm G/1/B5 121581 1226 73 1222.91 1183.49 

1580.95 (ll/U 

108301 07/3) 

st£^n(2W75 386J2 38L61 3T967 37U 

416.99 Ol/U 

35141(21/10) 

SOUTH AFRICA 

JE GoU (28/9/7B) 8358r 8370 (0 832.0 

raiZTnm <2790f 4299.0 (d 43140 

1327 00(21/1) 
<68900 WJW 

74600 00/11) 
393600 09/10) 

S25W8G, U 6604 6 5tw 650-22 

1 69L48S2I 

1 45907 OUST 

SfcWSE 00112®) 0546 213.74 Z14B4 ZUJ1 

266JS1 <2B|23 

17948 000 

awflWi 

ISrptI*. Gm. 022071 WU 8713 B6U B79.1 

1014 50 01/9 

63900(5/10 

WO ®.I 

<«c CM«nl (1/4/87) 6W 4 eW.7 663 o tSrtl 

90400 08/12) 
682J0U1/9 

74850 i8/U 
5%0O(26® 

3637.94 366167 3674 92 366026 

539L63 GOm 

135103 06® 

SrtS^OOfVTSI 846.97 849.92 *0.4 SHJ 

96303(5/11) 

66784 09® 

SfaSaf *LQtw« tsa Mr sons *%a 

1 5411017/1) 

<67 30 0(0 

E« T«4fl0 D6WCS 851.77 83967 6S79I. B3669 

97655Q5® 

77252 0/10 


(nppued by Teltanl repesBii the wghet ^ 
daw rTtoflouresIfl brackets are prevhsusda^ 


f SAfsci to official lecriratoilM- 

Bsserelw of til liwun lOOen 

Overall and OAX- V0J2JSE 
(c) Qmed to) maoltone. 


"Ctalated u 15.X GMT. 


Amta T raded, BE L2g HP Cen., MIB Gbl. CACAO. Em Tco-lOQ. ISEQ 
.7, J5E 2b Wmortah- 264.3 aid AMralla AD Ofdknuy and Mlnl«g— 30Q; 


Aastfln AlrfTnes ■ ■■ 
CrediUnstaUPf .... 

EA General 

EVN 
OeUv . 


Hll 


Radex Herald hh ... 
Aelxteghnos Brae .. 

Suyr Daimler 

VehsdwrMagmsit .. 

Veibuad(Br)A 

Vlma lot Airport ... 
Wteierkerger ....... 


BElJSnWLUXDiBOURG 
Penwta 18 FW. 

AG Group 2,080 

Ackermans — 2,673 

AlmanlJ 6,020 

Aihed I 1.760 

BBL 3.100 

Bank Inti ■ Lux ..... 11,500 
BinqGw Lux Pts — . 13^50 
Banque Nat Brig ... 33,775 

Bekaert 12600 

CBR ament 7^00 

CMB 1.460 

Cabqn 4,250 

CockerlU Prh * 

Cairvrt 5,880 

Dslhua Fre Lton 1372 

Elecftrabcl - 5^70 

Electrabei AFV1 ... 5,440 
ElectraflnaACT.... 2,150 

CBL — 2.700 

GBLAFV1 .2390 

GIB Group 1^270 

Gcwrale Banque ... 7.000 

Cmert -.6300 

Glaverbel — 3.080 

immobd — .■ 2,640 

Kredletbank — .... 5,720 

Kredteliwifc AFV ^ £520 
Mecanher 5,700 

Masane .............. 1J1W 

Pan Holding Lux ... IZ^Q 

Peiroflna 7,700 

Powerfla 2450 

RecUcd ...m. ........ 2 B2 

asas»«-® 

g£S5Vv-:- ia 

Safina . m ■ . .. ...... . • . 9,970 

Solrte — 

Soteay 1L250 

TTOcUbtl 7,900 

UCB 

Union Mlnlere ^.... 2G70 


+45 

■ ■ ■ ■ 

-60 


450 

41*75 

4-ite 

430 

-30 

410 

470 

438 

430 

a an# 

450 

465 

aa »■ 

+14 

-10 

450 

460 

475 

4120 

460 


+160 

-2 

425 

-10 

420 


46 

aifli 

460 

*3! 

45 


DEMliARK 


IB 


Kr 


+ or- 


AalbwgPcnlMdA M ... 

Bxltlci FfoMfog 8M — 

Bncuben 

Carton A.. ....... 

Codan 

D/S 1912 A 

Dan too ........... 

Da Dtnske Bank ... 

East Asiatic 

FLS Ind B ...... 

Great Nordic 

ISS loti 5erv B ..... 
Jysfct Bank Reg ... 
LadritZM CJ3 B .... 

NKTA/S 

Novo word B 
Sopbn Bereod A ... 


Top Danmark Hm ... 
UtUdamnaric A .*.... 


410 

208 

206.75 

276od 

3,950 

8 ipoo 

<M 

240.60 

B430 

440 

293 JO 

930 

227 

559 JO 
407 
377 
370 
660 
123 


•2 

-3.25 

-2.48 


-12 

43.60 

VIM 

45 

-a jo 

47 JO 
42 


-1 

+10 

-2 


FINLAND 


December 18 


Uka 


+ ar- 


Amer AFm. — 
CuKor 

Eiho R ... 

HubcamaU I Free . 

KOP 

Kone B Free 


..letra B Free .... 
Nokia Pref Free .. 

Pohjola B R 99 ... 

Repute (Fred 
Stockmann B ..... 
Impel la Ffee .... 
Unites BkC Free ... 


95 

8U0 

20.10 

175 

BJO 

430 

63 

100 

82 

41 

45.40 

130 

20 

6 


- 0.10 

+L50 

-0.40 

41 

40.10 

-6 

-2 


40.90 


-0.20 


FRANCE 


December 18 


Fra. 


+ w- 


AGF 

Accor... .. ... 

AlrLIoulde 

Alcatel A fathom 
Anxfl Enuepr .. 

Axa 

BIC 

BSN 

BNP Cert litv... 
Bancalre Oe M . 
Bongraln 




488 

619 

766 

669 

385 

977 

928 

914 

423.80 

373 

2,863 


+1B 

+1 

49 

44 

-14 

422 

425 

+7 

44 JO 

422.90 

452 


JAPAN 


18 


Yen 


+ «- 


Ajinomoto 

Akebm Brake Ind... 
AU Nippon Alrerer9...~ 

|f Alps Deciric 

AmadaOo 

AmaaoOorp 

Ando Construction _. 

Anrltsa 

AofclCofp 

Anyama Trading . M 
AraM ia Ofl Gb Lid — 

Asahl Bank 

Asahl Breweries .... 

Asahl QwmJcal 

Asahl Glass 

Asahl Optical 

Aslcs Corp 

Atsugl Won 

BanyuPhann 

Brimstone 

Brotnw Ind 

CSK - 

Cafpls Food 

Calsootc . . . 

Canon - - 

Canon Sales 
Cask) Cornpotcr .... 
Central Finance .... 

Central Glass 

Chiba Bank 

Cfrlyoda Corp 

QtfyotfaFkt&hl 

Onbu El Pwr 

Oregal Ptann ...... 

Onnoftn El Power ... 
Citizen Watch ...... 

DaJceJ Chemical „„ 

DaldoSteH ... 

Dale! Inc 

Dalfuku 

DailcMlteB0oBk_ 

DaUchi Phann 

Dalkln Inds 

Dalkyo Inc 

Dalmarn Fnc 

Dal Nippon Ink 
Oal Nippon 
Dal Nippon Print .... 
Dai Nippon Toryo , rt . 
Dakshowa Pmr .... 
DalToiooF&M ... 

Dahn Bank 

Daiwa House 

DalwaSec 

Denny's Japan 

Oova Fire & Mar 

Dowa Mining Go ... 
EbaraCorp .■■•■m... 

Ehai 

EzaklGIko 

Fanuc 

Fuda CbretrucUon ... 

Fun Bank 

Full Electric ....... 

Full Film 

Fra Flie & Marine ..... 
FD/JHaasyJjJd . — 

Fall Spiraling 

Ektira 

i Isawa Pharm ... 

Ita Kanko 

Hsu 


Fu 
Fu 
Fa 
FflJ 

Furukawa Elea ..- 


1.290 

510 

1,020 

844 

WOO 

775 

495 

8.080 

8^° 

1.140 

600 

wio 

345 

490 

565 

820 

4^° 

2L360 

L140 

515 

1.370 

2,240 

370 

940 

18°' 

2.400 
1^40 
2.220 
923 

480 

379 

860 

1.400 
1,70) 

700 

790 

530 

413 

1,160 

U 10 

ir 

930 

8%° 

533 

1,280 

1,460 

1*180 

fiff" 

PA 70 

357 

565 

521 

831 

Ira 0 

408 


420 

42 

+10 

-1 

+ib 

-ao 

mm ■ ■ 
+11 

450 

+4 

420 

+10 

+16 

-10 

»■■■ 

-9 

+18 

420 

+16 

■ ■■■ 
-VJ 

-10 

420 

4i0 

+15 

46 

+14 

+ef 

+30 
-30 
-10 
-1 
413 
■ ■■■ 
+30 
420 
+30 
-20 
49 
+1 
-7 
-2 
-10 
-10 

-40 

412 


+20 

411 


Gakken 

GenSekiyu 

GodoShusel 

Green Cross 

G«d-E! Chemical .. 


692 
930 
544 
1^0 
4& 
630 

H aAkyn top ... 535 

HaroMn EJ Rtwy ... 430 

Haseko — 600 

HittnrJ Seiko 1.080 

Haama Cora 526 

HetwaReal cst — 790 

HInx Motors 650 

Hlrore Electric 3.750 

Hlrttolma (Bank) . 656 

Hitachi 754 

Hitachi Cable - 575 

Hitachi Credit 1.230 

Hitachi Kokl Bl9 

Hitachi Maxell — 1,630 
Hitachi Metals ...» 811 

Hitachi Sales 425 

Hitachi Zosm 504 

HddoMo EHttPwr WIO 
KofcfcaMoTakufft .. 482 
Hokurlku □ Pwr ... 2J50 

Honda Motor 1*380 

Hoctou Paper ....^. 458 
House Foodlnd — 2,130 

Hpya Corp 1,590 

IHI 462 

Ibara Chemical ^...455 
Ikegaml Tsitolukl . 770 

laax 878 

India Bank Japan ... 2J80 

toklACo 290 

totan 2.620 

bhlharaSangyo .... 361 

hirni Motors 290 

Koehu 434 

koham Foods ... — 793 

Homan & Co - 89 

JioYokado 3,830 

hratsuElec- 3 & 

Izumlya 1J70 

JEOL ■ ■HimHUHBHB 560 

JGC Carp 2.050 

JmeSreiasIdate.^ W2 
JAL 603 


+3 

+30 

+10 

+10 

490 

43 

430 

+7 

+30 

421 
+16 
46 
+13 
420 
+15 
+16 

-6 

422 
46 
+10 
+18 
45 

49" 

+15 

450 

448 

414 

450 

+100 

433 

49 


-1 

+40 

+2 

+11 

-10 

-6 


+6 

420 

-10 

+3 

+10 

-5 

-13 

450 

44 

460 

-5 

+10 

+15 

+3 

+1 

450 

-30 

+19 

-A" 


549 48 

OSIP 950 +1 

Canal* 1*073 -3 

CapGemMS 156.20 +1-40 

CPTNUdineUllicn .. 173.70 40.20 

Carrefov — 2*206 +4 

Casino — . 147 JO +M0 

Cbaraenrs 1*179 +27 
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WORLD STOCK MARKETS 


# 

3SoW climbs as Nasdaq index performs on US recovery hopes 


triple witching 
boosts trade 


Big technology stocks have provided a lift to the market’s recent performance, writes Patrick Harverson 


I t has been an impressive 
year for Nasdaq, the sec- 
ond largest stock market in 
the US. 

By Wednesday, the compos- 
ite index of Nasdaq stocks had 
gained 12 per cent since the 
beginning of the year, setting 
several new records in the pro* 
cess. In contrast,, the Dow 
Jones Industrial Average of 
blue-chip stocks had risen only 
&8 per cent over the compara- 
ble period, while the Standard 
& Poor’s 500, the broadest mea- 
sure of market performance, 
had advanced just 4.0 per cent 
The Nasdaq's upward climb 
has seen interruptions, includ- 
ing a prolonged burst of 
self-doubt among investors ear- 
lier this year, when they began 
to question the wisdom of buy- 
ing small-capitalisation stocks 
at a time when the economic 
recovery appeared to have 
stagnated. 

This produced a sticky patch 
during the second quarter and 
the early part of the third. 
However, a powerful surge of 
buying during the autumn 
more than wiped out those 
losses a nd prop e ll e d t he index 
to new highs. 

Nasdaq trading has been 

EUROPE 


WaH Street 

US share prices posted new 
gains in heavy trading yester- 
day as investors rushed to par- 
ticipate in what some analysts 
believe could turn into a 
robust year-end rally, writes 
Patrick Harverson m New York. 

The market was also aided 
by strong demand related to 
‘‘triple- witching’’ - the simul- 
taneous expiration of stock and 
stock-index futures and 
options. 

By 1 pm the Dow Jones 
Industrial Average was up 
16.48 at 3J85.71, slightly below 
its highs In the morning. 

The more broadly based 
Standard & Poor’s 500 was also 
[Inner at midsession, up 2.88 at 
438.29, while the Amax compos- 
ite pot on 0.60 at 390.93, and 
the Nasdaq composite gained 
189 at 66L35. 

Turnover on the NYSE was 
extremely heavy at 222m 
shares by 1 pm, and rises out 
□umbered declines by 1,143 to 
582. 

After five consecutive days 
of decline, Thursday’s 14-point 
gain in the Dow was inter- 
preted by some market observ- 
ers as the prelude to a Christ- 
mas- week and New Year rally. 
Consequently, the market 
opened yesterday In a positive 
mood, with investors keen not 
to be left oat of any major 
move npward in share 
prices. 

Sentiment was aided by 
another strong showing from 
stocks overseas. Wall Street 
has been worried recently 
about the slump in European 
economies, so any sign of con- 
fidence from Europe's stock 
markets is welcomed by US 
investors. . 

Among individual stocks, 
Thursday’s recovery in IBM 
proved fleeting, with investors 
returning to pummel the stock 
in the wake of the news earlier 
in the week that its annual div- . 
Idend may be threatened 
because of the cost to the com- 
pany of its radical restrnctur- 

ASIA PACIFIC . 


ing plans. IBM fell $1% to 
$51%, a new 11-year low. . 

Other big computer stocks 
were mostly, firmer. Compaq 
was particularly' strong,' rising 
$1% to $45% in turnover of 
more than lm shares, Hew- 
lett-Packard edged higher 
to $85t£, and Motorola gained 
$% at $105. .. 

Minnesota Mining & Manu- 
facturing, which Tell sharply 
on Thursday after the com- 
pany said that it was comfort- 
able with new, lower estimates 
of its forthcoming earnings, 
recovered some ground, rising 

$% to $100%. 

American Oil & Gas fell $2 to 
$11% after the company 
announced that profits in the 
fourth quarter will come in 
below the 16 cents a share 
reported a year ago. 

Van Dorn Jumped $1% to 
$20% on the news that the 
company is to be bought by 
Crown Cork & Seal for about 
S175m. or $21 a share. Crown 
Cork & Seal rose $V& to $39%. 

On the Nasdaq market, Var- 
len climbed $3 to $27 after the 
company's principal share- 
holder dropped a proposed pub- 
lic offering of stock, but agreed 
to sell a 30 per cent stake in 
Varlen for $17 a share. ~ 

Canada 

TORONTO held on to midday 
gains enqouraged by fart her 
interest rate cuts. The TSE-300 
index was 34 higher at !yH2 in 
light volume of 23.4n shares 
valued at C$227m. Advances 
led declines by 220 to 196 with 
270 issues iint-h»wgipH. 

SOUTH AFRICA 

JOHANNESBURG recovered 
some of its early losses. The 
overall index, which had ear- 
lier seen 3^03. -ended 9 lower 
at &21S. Industrials finished 
down 19 at 4,280 while the 
gold index shed 2 to 835. De 
Beers, down R1.75 at R57.25, 
fell back on reports that 
Siberia will soon have a sec- 
ondary market In diamonds. 


heavy, and consistently so. The 
first eleven months of 1992 
were the most active in the 
market's 21-year history, with 
a rise of nearly L6 per cent In 
the number of shares traded to 
43.51m, 

So strong has the demand for 
Nasdaq stocks been that mar- 
ket volume has often outstrip- 
ped that on the New York 
Stock Exchange, much larger 
by capitalisation and estab- 
lished for iso years longer. 

The economic context of the 
Nasdaq’s performance cannot 
be ignored. All parts of the 
stock market have thrived in 
recent months, primarily 
because investors have become 
increasingly convinced that 
the economy is heading for a 
period of inflation-free growth. 

While most on Wall Street 
expect growth to remain sub- 
standard compared to previous 
post-recessionary periods, it is 
likely to be more than could 
have been hoped for six or 
eight months ago, when inves- 
tors despaired of seeing an end 
to the “growth recession" - a 
long period of anaemic growth 
coupled with sustained weak- 
ness in the jobs market 

Meanwhile, fresh funds con- 
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most from the recovering econ- 
omy. “People are looking for 
growth, and they're finding it 
in small companies,” says Mr 
David Shulman, chief equity 
strategist at the securities 
house Salomon Brothers. 

But a good deal of the com- 
posite's recent strength has 
come from big technology 
stocks, which are anything but 
“small-cap”. Three in particu- 
lar, Microsoft MCI Communi- 
cations and Intel, have done 
very well lately. Microsoft is 
up almost 20 per cent on the 
year and MCI up 25 per cent 


tinue to Sow into equities, 
thanks to low interest rates, 
which hire money out of low- 
yielding short-term assets. 

The new money has been 
more than enough to match 
the supply of fresh stock, espe- 
cially shares issued by newly 
public companies. By the end 
of October more than $ll.lhn 
bad been raised on the Nasdaq 
market from initial public 
offerings (IPOs) of stock, com- 
pared with $7.S4bn in all of 
1S9L 

Small-capitalisation compa- 
nies are expected to benefit 


Intel, which this week told 
investors that its fourth quar- 
ter earnings would come in 25 
per cent higher than the 
$i.43bn earned in the third 
quarter, is up a staggering 73 
per cent 

Why do these three stand 
out? They are all on the right 
side of the technology wars,” 
says an analyst 

On the wrong side of the 
technology wars is IBM. its 
dreadful performance in 1992 
(it is currently down almost 50 
per cent from its year-high) 
has, along with another trou- 
bled giant of US industry, Gen- 
eral Motors, artificially 
depressed both the Dow and 
the S&P 500. 

Other measures of small-cap 
stock performance show that 
the secondary market is thriv- 
ing. The Russell 2000 index of 
small companies, for example, 
is currently up 26 per cent 
from the end of 1991. 

Even relatively high p/e 
ratios have foiled to scare off 
buyers. The Russell 20b0 may 
be trading at 24 times past 
earnings and the Nasdaq com- 
posite at 35 times earnings, but 
investors continue to buy. 
primarily because they are 


focusing on the future. 

While the earnings outlook is 
good, some analysts warn that 
Nasdaq stocks may be in for a 
technical correction over the 
New Year, given the market's 
powerful performance in the 
closing mouths of 1992. The 
more distant future, however, 
looks more positive. As Mr 
Shulman says of the Nasdaq: 
“Long term, that’s where the 
growth in the economy will 
be.” 

I n the first 12 months of the 
two previous new, change- 
oriented Democratic presi- 
dents (John F Kennedy in 1961 
and Jimmy Carter in 1977) 
smaller companies did much 
better than larger companies. 

No one is quite sure why, 
but the soothsayers are not rul- 
ing out a repeat under Presi- 
dent-elect BUI Clinton. More- 
over, there may be genuine 
reasons to expect small stocks 
to benefit from a CUnton 
administration. Several of the 
economic proposals in his cam- 
paign policy package were 
aimed at making life easier for 
small companies, most notably 
his pledge to cut capital gains 
taxes on small businesses. 


Paris tells its own story as senior bourses advance 


THE recovery on Wall Street, 
the . strength of the dollar and 
the effect of options and 
futures expiries were all 
advanced yesterday as reasons 
why bourses moved up, writes 
Our Markets Staff.- However, 
the French told another story. 

PARIS saw strong overseas 
institutional interest on the 
view that the franc will be 
devalued in the near future. 
The CAC-40 index closed up 
24JS at 1,760.12. After a volatile 
week . the index was barely 
changed, while- today’s turn- 
over was moderate at FFr2.4bn. 

Thera was broad support for 
leading stocks with Bimcaire 
showing one of the day's best 
performances, mostly due to 
late buying, as it closed 
FFr225 or 55 per cent higher 
at FFr373.0. 

Elsewhere Elf rose FFrlO to 
FFr334. Paribas gained. FFr9.70 
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to FFr349.30, Havas rose 
FFr18.50 to FFr418.00 and Suez 
improved FFr8.60 to FFr242.00. 
Even Carrefour managed a rise 
of FFr4 to FFi2^06 in spite of 
reports of a generally 
depressed French retailing sec- 
tor, with volume down 10 per 
cent in Novem ber. 

FRANKFURT was lifted 
mostly by short-covering 
linked to the expiry of options 
and futures contracts, 


described as seriously illiquid 
and choppy by one senior DTB 
trader. The DAX index closed 
15£7 higher at 1,492.04, 1.1 per 
cent higher on the week, as 
turnover mushroomed to 
DM10.4bn against DM35bn on 
Thursday. 

Prominent on the day were 
Allianz, DM40 higher at 
DM1,905 and a byword for vola- 
tility at times Like these; 
Hoechst, up DM3.40 at DM23S 


and extending its run of rela- 
tive strength against BASF and 
Bayer; and Degussa and 
Metallgesellschaft, dollar sensi- 
tive and cyclical, up DM7.80 to 
DM330.80 and DM8.50 to 
DM332.50 respectively. 

MILAN recovered again, the 
Comit index ending 5.33 higher 
at 425.68, to close a week ini- 
tially depressed by political 
fears with a rise of 0.7 per cent. 

News of a higher rate at a 
key Bank of Italy money mar- 
ket tender took some of the 
steam out of business. Fiat 
slipped on the kerb, ending at 
L3.740, down L60. 

ZURICH, which had its own 
options and futures expiry, 
liked the stronger dollar and 
the positive trend in early Wall 
Street trading. The SMI index 
closed 17.3 higher at 2,046.0, 2.6 
per cent higher on the week. 

UBS bearers topped the 


active fist and rose SFrll to 
SFrfWS. 

AMSTERDAM went into the 
weekend on a strong note 
encouraged by neighbouring 
markets. The CBS Tendency 
index closed 0.5 higher at 103.5, 
a week's gain of 1.1 per cent. 
DSM lost FI 1.50 to FI 70.50 
after the group confirmed ear- 
lier forecasts of a foil in fourth 
quarter earning s. 

MADRID was positive on 
corporate news with the gen- 
eral index dosing 1.92 higher 
at 215.66, for a L5 per cent gain 
on the week. 

News that the government is 
to alter legislation allowing 
higher rents on properties to 
be charged lifted the sector, 
with Metrovacesa gaining 
Ptal85 to Pta2.855 and Valle- 
hermoso up Pta60 at PtaL325. 

STOCKHOLM was lifted by 
lower interest rates, the 


weaker domestic currency and 
a buoyant forestry sector. The 
Affarsvarlden index advanced 
27.0 to 900 Ji, nearly 2 per cent 
higher on the week, in heavy 
turnover of SKrlbn after 
SKr713m. SCA was among the 
most active stocks, rising 
SKri9 to SKrii6 after an 
upward revision of its 1992 
earnings forecast. 

OSLO improved following a 
cut in interest rates and the 
all-share index closed 3.61 
higher at 375.79, a 2.6 per cent 
foil on the week, in turnover of 
NKl470m. 

HELSINKI saw further prof- 
it-taking and the Hex index 
closed 135 down at 816.7, down 
4.7 per cent on the week. 

VIENNA continued to 
weaken with the ATX, down 
4.18 at 716.77, setting a new 
year's low and down 3.5 per 
cent on the week. 



HK suffers again from China comments 


Tokyo 

BUYING by foreign investors 
and public funds, and short- 
covering and arbitrage trading 
buoyed share prices and 
increased volume on the Nik- 
kei average, writes Errtiko Tem- 
zorto in Tokyo. 

The 225-issue index rose 
242B3 to 17,680.74. a gain of 1 j 4 
per cent on the week, surpass- 
ing the 200-day moving average 
of 17,431 for the first Hma since 
November last year. The index 
opened at the day’s low of 
17.508.02 and rose to the day’s 
high of '17,712.04 just before the 
close. 

Volume rose to 300m shares 
from 234m. Advances led 
declines by 704 to 293 with 150 
issues remaining unchanged. 
The Topix index of ail first sec- 
tion stocks rose 17.92 to 1,343.77 
and. in London, the ISE/Nikkei 
50 index rose by 2.13 to 1,093^2. 

While the 200-day average 
has been considered a techni- 
cal resistance level, some trad- 
ers were cool over the Nikkei's 
rise. Mr Yasuo Ueki at Nikko 
Securities said: “The index 


dosing above the 200-day mov- 
ing average doesn't have much 
technical importance, but will 
have some positive psychologi- 
cal effects:” 

High-technology issues were 
bought by foreign investors. 
Toshiba gained Y9 to Y645 and 
NEC rose Yll to Y696. Traders 
said foreigners were adjusting 
positions ahead of a. possible 
cut in the official discount rate 
during the Christmas holidays. 

Investors were encouraged 
by reports that the Bank of 
Jdpan was supporting Hyogo 
Bank, an ailing regional bank 
based in west Japan, as it 
reflected the financial authori- 
ties' willingness to bail oat 
troubled financial institutions. 
Banks were higher despite 
denials, of firmnnial aid by the 
central bank. Hyogo Bank rose 
Y 100 to Y610, while Sumitomo 
Bank, a creditor of Hyogo, 
gained Y30 to Yl^lO. 

Large-capitalisation issues 
were higher on purchases by 
public funds'. Nippon Steel, the 
most active issue of the day, 
rose Y5 to Y299 and NEK 
gained Y7 to Y266. 

In Osaka, the OSE average 


rose 159.76 to 19,089.77 in vol- 
ume of 39.7m shares. The index 
closed above the 19.000 level 
for the first time in five, trading 
days on buying by public funds 
and foreign investors. 

Roundup 

HONG Kong agmn came under 
pressure following comments 
from the Chinese leadership. 
Seoul was closed for the presi- 
dential elections. 

HONG KONG fell sharply 
after China launched an attack 
on the Jaidine Group over its 
support for Governor Chris 
Patten's democratic reforms. 
The Hang Seng index fell 136.80 
to 5492.66, 145 per cent down 
on the week, in turnover of 
HKS3.04bn. Jardine Matheson 
plunged 9.5 per cent on the 
news before recovering slightly 
to close down HK82.75 or 6 per 
cent at HK$42.75, while Jardine 
Strategic was HK$L10 lower at 
HK$19.40. 

SINGAPORE closed higher 
in late trading as foreign instir 
tattoos came into the market 
The Straits Times Industrial 
ffirigy rose 23.49 to 1.49L80, a 3 


per cent improvement on the 
week. KUALA LUMPUR’S com- 
posite index gained 4.97 to 
64L0B for a 0.9 per cent rise on 
the week. 

TAIWAN eased on profit-tak- 
ing ahead of today’s parliamen- 
tary elections. The weighted 
index lost 10.68 to 3,657.99, 2 
per cent lower on the week. 

MANILA dosed- lower in list- 
less trading as the composite 
fad** shed 10.92 to 1415.81, a 
foil of L3 per cent on the week. 
Combined turnover was 2165m 
pesos. PLDT gave up 20 pesos 
to 82 5 pes os. 

AUSTRALIA was stronger, 
aided by a good performance 
from BHP, up 20 cents at 
A$1254 following the release of 
interim results. The All Ordi- 
naries index put on 164 to 
L515.7, 0.9 per cent up on the 
week. 

Westpac moved up 14 cents 
to A$3.18 in reaction to the res- 
ignation of the managing direc- 
tor on Thursday. 

BOMBAY rose on hopes that 
Hie federal government would 
survive a no-confidence 
motion. The BSE index closed 
76.73 up at 2.47659. 
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Bush and Clinton pressed to accept gradual increase in pressure on Serbia 

Major urges caution on Bosnia 


By Philip Stephens, Political 
Editor, in Washington 

MR JOHN MAJOR last night 
urged President George Bush and 
President-elect Bill Clinton to 
accept a gradual increase of pres- 
sure on Serbia rather than imme- 
diate military action to enforce 
the no-fly rone over Bosnia. 

As the British prime minister 
joined Mr Bush in Camp David 
after a telephone conversation 
with Mr Clinton, his officials 
voiced confidence that this week- 
end's talks would result in the 
passage by Christmas of a United 
Nations resolution authorising 
military action to ground Serbian 
flights. 

The resolution would be accom- 
panied by sanctions designed to 
reinforce Serbia's isolation from 
the rest of the international com- 
munity. 

Mr Major's talks came amid 
signs that western governments 
were preparing to give full inter- 
national recognition to the for- 
mer Yugoslav province of Mac- 
edonia which is also threatened 
by Serb expansionism. 

At last week's summit in Edin- 
burgh, Greece blocked European 
Community recognition of Mac- 
edonia because of objections to 
its name. But senior British offi- 
cials believe that the stalemate In 
the EC will not prevail Macedo- 
nia securing full UN membership 
in the first two or three months 
of nest year. 

The officials stressed the 
“deterrent" element in the new 
UN resolution on Bosnia, adding 
that Mr Major remained firmly 
opposed to immediate military 
action against aircraft breaching 
the no-fly zone. 

Senior British officials said 
that in hectic negotiations in 


■v ■■■ V, v 



John Major and President Bush share a light-hearted moment during talks at the White House yesterday. 


Europe this week both the US 
and France had pressed for a 
tougher military response to Ser- 
bian violations. 

But they said Mr Major 
remained opposed to action 
which, although attractive as an 
international gesture, but would 
have little military effect and 
would threaten the 2,400 British 
ground troops in the former 
Yugoslav republic. 

In talk s in Ottawa with Mr 
Brian Mulroney, Mr Major won 
the support of the Canadian 
prime minister. Both agreed that 
passage of a resolution authori- 


sing enforcement of the no-fly 
zone could be followed by a grad- 
uated response to violations. 

Serbian aircraft might first be 
warned against taking off and 
then face the prospect of being 
forced to land rather than the 
threat of immediately being shot 
down. 

In Sarajevo yesterday. Lord 
Owen, co-chairman of the inter- 
national conference on Yugo- 
slavia. persuaded Bosnian Mos- 
lems to agree to attend 
face-to-face local talks with Serbs 
and Croats. 

“There is a readiness that 


wasn't there in September to 
talk . . . Whether it is serious 
we shall see," he said. 

Michael Littlejohns reports 
from the United Nations: The UN 
Security Council yesterday 
authorised UN troops to escort an 
EC delegation that will go to Bos- 
nia to investigate reports of the 
systematic detention and rape of 
Moslem women by Serbian mili- 
tias. In a unanimous resolution, 
the Coundl condemned “these 
acts of unspeakable brutality”. 

Financier gives S50m 
for Bosnia, Page 2 


City life 
continues to 
lose appeal 

By Alan Pike, Social 
Affairs Correspondent 

A CONTINUING shift in the UK 
population from urban to outer 
suburban and rural areas was 
revealed in the first detailed 
results of last year's IQ-yearly 
census, published yesterday by 
the Office of Population, Cen- 
suses and Surveys. 

The fastest-growing region, 
East Anglia, saw a 7.3 per cent 
rise between 1981 and 1991, while 
population fell in all metropoli- 
tan conurbations such as Lon- 
don, the West Midlands, Greater 
Manchester and Merseyside. 

Last year's census was the first 
to ask a question about ethnic 
origin. While 9<L5 per cent of the 
British population is white, peo- 
ple from ethnic minority back- 
grounds make up a quarter of the 
2.5m population of inner London. 

More than 20 per cent of the 
population comprises children 
under 16, with the highest pro- 
portion in the north-west. The 
south-west has the largest pro- 
portion of retired people. 

A “substantial number of peo- 
ple”. consisting mainly of men in 
their 20 s, was missed: out of the 
census last year, the OPCS admit- 
ted. While it believes that census 
staff tracked down almost every- 
one aged 45 and above, estimates 
for men in their 20 s suggest an 
under-enumeration rate of up to 
10 per cent. 

There had been concern that 
some people would avoid com- 
pleting census forms because 
they feared cross-checking of 
records to detect poll tax evasion. 
The OPCS says, however, that 
the scale of under-enumeration in 
the British census is simitar to 
other recent censuses in Austra- 
lia, Canada and the US. 

Exodus from inner cities 
continues, Page 5 


W atchdog accuses generators 
of inflating electricity prices 


By David Lascalles, 

Resources Editor 

BRITAIN'S TWO leading gener- 
ators, National Power and Power- 
Gen, were accused yesterday by 
Professor Stephen Littlechlld, the 
electricity regulator, of using 
their dominant market position 
to push up electricity prices. 

In the Review of Pool Prices 
report, he said that the compa- 
nies constituted a duopoly which 
worked against consumers' inter- 
ests by creating uncertainty and 
discouraging competition. 

Although the report was fur- 
ther evidence of concern about 
the structure of the post-privati- 
sation electricity industry, Prof 
Littlechild stopped short of acc- 
using the generators of collusion. 

Instead, he said, they both used 
their market strength to raise 
prices, even at the cost of losing 
market share. 

Prof Littlechlld found that 
higher prices were justified 
because the generators’ produc- 


tion costs were generally higher 
than prices at which they could 
sell in the “pool", the wholesale 
power market 

Because of the technicalities of 
the pool, generators' practices 
might not lead to higher profits, 
or push up electricity prices for 
domestic consumers. But Prof 
Littlechild repeated charges that 
generators are pricing coal-based 
electricity too high in the con- 
tracts they are negotiating with 
distribution companies. These 
contracts are crucial to British 
Coal’s fixture. 

Yesterday’s report, which came 
only two days after Sir James 
McKinnon, the gas regulator, 
demanded the break-up of British 
Gas, looked into complaints by 
big industrial electricity users 
about rising pool prices. 
Although Prof Littlechild finds 
no evidence of malpractice, the 
report will add to pressure for a 
restructuring of the generation 
market in England and Wales, 
where National Power and 


PowerGen hold 72 per cent 
between them. 

He has threatened them with a 
monopolies reference if they do 
not mend their ways, but he may 
not bet until 1995. 

National Power, the largest 
generator, pointed out that Prof 
Littlechild had found nothing 
improper, nor objected to the 
pool prices increase. The com- 
pany said it would discuss the 
coal contracts with the regulator. 

Review of Pool Prices. Office of 
Electricity Regulation, Hagley 
House, Hagley Road, Edgbaston, 
Birmingham 816 80G. 

• Sir Leon Brittan, EC competi- 
tion co mmi ssioner, told the 
Trades Union Congress yesterday 
he would investigate their com- 
plaint that the UK energy market 
is unfair to coal. The TUC claims 
distributors are buying more 
expensive gas-fired power, in 
breach of competition clauses in 
the Treaty of Rome. 

Coal costs *re vised up’, Page 5 


Tesco buys chain in France 


Continued from Page 1 

present management, supple- 
mented by four members of Tes- 
co’s senior management. The Cat- 
tea u family will retain 24 per 
cent of the shares. 

Tesco said it did not expect any 
redundancies as a result of the 
acquisition and hoped it would 
create jobs. 

Catteau operates 90 food stores 
in northern France - of which 56 
have been added in the past five 
years - mostly in the Nord-Pas 
de Calais region. Two are hyper- 
markets operating under the 
HyperCedico name, of a similar 
size to Tesco's UK superstores. 
The 63 others, under the name 
Cedlco, are smaller than Tesco 


UK stores. The chain also oper- 
ates 25 convenience stores. 

Mr Reid emphasised that Cat- 
teau would continue to be run as 
a stand-alone basis. He said Tes- 
co's plans to continue expanding 
by opening stores in the UK were 
unaffected by the acquisition. 

Tesco plans to spend between 
£350m and £400m next year on 
opening UK superstores, com- 
pared with the £150m for Catteau. 

Analysts' reactions to the 
announcement were mixed, 
although they said Catteau's 
profits last year rep- 

resented some of the best mar- 
gins among French retailers. But 
they added that the acquisition 
would focus attention on Tesco's 
growth prospects in the UK 


TV channel 


Continued from Page l 

readvertising the licence would 
be examined. 

Another option would be to 
offer a number of separate city 
television licences, a step requir- 
ing legislation. 

The ITC's decision was wel- 
comed by the Consumers' Associ- 
ation last night. The association 
said there was now an opportu- 
nity to start a proper debate 
about what viewers wanted from 
Channel 5. 

• Mr David Elstein, director of 
programmes at Thames Televi- 
sion, is to become director of pro- 
grammes at British Sky Broad- 
casting, a new post at the 
satellite television company. 
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Tesco shops abroad 


Tesco's diversification into France 
represents a small step for the UK’s 
second-biggest food retailer but may 
be seen as a symbolic leap for the 
Industry. The move Is one erf the stron- 
gest signals that its leaders are intent 
on diversification after the current 
surge of superstore openings runs its 
course. 

By the mid-1990s, the UK food retail- 
ing landscape will have a very differ- 
ent feeL Ssdnsbuzy, Tesco, and Safe- 
way will have added another 250 
superstores, exerting effective domi- 
nance at the upper end of the market 
Their stores will be generating large 
cash flows. Some of it will be ploughed 
hack into replacement stores; the 
remainder win probably be used to 
diversify. Sainsbury wOl expand its US 
chain. Tesco has .now set its sights on 
the continent 

As a first step, the choice of Catteau 
can hardly be faulted. The purchase Is 
big «mrmgh for Tesco to learn about 
the French market and small enough 
to limit the risks - Catteau's profits 
represent less than 3 per cent of Tes- 
co’s. The intriguing question is what 
comes next If the strategy is to make 
any erase, a sizeable acquisition must 
surely follow. In spite of Tesco’s man- 
agement skills, shareholders may yet 
wonder whether that would be wise. 
In some countries food retailers are 
run as safe utility companies with pre- 
dictable Ram mgs and high dividend 
payouts. UK grocers seem set to 
chance their arm rather than do the 
same. 

UK equities 

Dramatic as it seems, yesterday’s 50- 
point rise only brings the FT-SE 100 
back roughly to where It was two 
weeks ago. The technical explanation 
is that market-makers had been clear- 
ing the decks to absorb stock from 
institutions which had been arbitrat- 
ing the December index future. Since 
that contract expired yesterday, the 
index again represents underlying per- 
ceptions of value. If so, the market is 
taking a lot of recovery on trust wit- 
ness the way buying has spread to 
cyclical second-tier stocks, espec- 
ially capital goods issues which 
are under-represented in the main 
Index. 

At another level the market seems 
simply to be anticipating a new year 
rally, but at this rate it will quickly 
reach levels which brokers have pen- 
tilled in for the end of 1993. Yester- 
day's M4 money supply figures, show- 
ing a seasonally adjusted £600m fell in 


FT-SE Index: 2789.7 (-49.4* 
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November sterling lending, arguahly 
point to doubt on the recovery. But 
the government is in no hurry to cut 
interest rates further. Even if it did, 
the outflow of building society funds 
suggests the Gall would not be fully 
passed through to mortgage rates. 

To sustain its advance, the market 
will need some good news in the new 
year: evidence, for example, that 
retailers really did have a bumper 
Christmas, or an early cut in Gorman 
interest rates. It would be rash to 
count on either. Indeed, January 
might see the Bundesbank delaying 
rate cuts while the German economy 
turns even more decisively down. 
Those who have been snapping up 
cyclical stocks may yet burn their fin- 
gers. 

Asda Group 

Mr Archie Norman must be some- 
thing of a local hero in Asda's home 
town of Leeds. In little more than a 
year he has turned round a grocery 
chain that was beading for severe 
finan cial trouble. As yesterday’s 
interim figures revealed, Asda's trad- 
ing decline has been halted, its debt 

mountain reduced, and its pmfttahiHty 

restored. Shareholders who backed 
Asda’s emergency rights issue at 35p 
most be feeling smug: the shares 
closed yesterday at 61p. 

Sceptics will mutter that It is all too 
good to last And they may well be 
right. Although Mr Norman has 
undoubtedly made an impressive 
start, he has yet to show a strategy for 
reviving long-term growth. It will be 
bard to pay down borrowings of £472m 
from normal trading activities. A capi- 
tal expenditure budget of £13Qm looks 


inadequate to lamrch a t 

such as Dales. A further EZOOm of safes 

will be lost to competitor openings 
this year. 

The company's management may 
seek to exploit Us shining reputation 
by staging a second rights urae. The 
CUT may ** inclined to bsck U. But 
Asda'stong-term survival is stffi not 
secure. That overhanging doubt may 
fafcothe wind out of the share price's 

recent rise. 

Television 

The market's response to Thames 
Television’s Gail ore to win the Channel 
5 licence is puzzling, not least the 3 
per cent rise in Carlton Communica- 
tions shares. True, Thames planned to 
roll out the new station in London. 
That was bad news for Carlton, as 
holder of the London weekday fran- 
chise, and LWT. Without a new com- 
petitor the available pool of advertis- 
ing revenue will be spilt fewer ways. 
But television accounts for only a 
modest percentage of Carlton's profits. 
With television advertising revenue 
weak, the outlook toe Carlton Televi- 
sion is Gar from cloudless. 

The 12 per cent slide in Thames 
shares follows a strung run on the 
assumption that the tiranne was in the 
bag. It is not certain, though, that 
rhamigi 5 was such a wonderful prize. 
glncf Thames was the only bidder, it 
ran only be assumed that the rest of 
the industry took a sceptical view. The 
company may be better off on the side- 
lines. 

That is little help in valuing Thames 
shares. Talk of a judicial review aside, 
Thames will be hard pressed to find a 
route back into mainstream broadcast- 
ing. Its mterast in the satellite repeats 
channel UK Gold is promising but lim- 
ited by the size of the satellite televi- 
skm au dfence. That leaves Thames as 
a programming producer of undoubted 
quality but u nproven margins. 

Hong Kong 

Jardine Matheson doubtless 

frrfng op in gr og b 

Are between. Beijing and Mr Chris Pat- 
ten. But ene cannot resist a sneaking 
admfration for China’s adept manipu- 
lation of the Bong Kong stock mario^ 
Although it leaves the Hang Sengfena- 
porartiy vulnerable, it shows China 
has a much more sophisticated grasp 
of c ap ital ist ways than even the most 
ardent Russian rdbrmer. That maybe 
to Hong Kong’s advantage after 
1997. 
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with Employment Conditions Abroad, have developed a day long 
course designed to answer the key questions an individual or a cm 
when taking a job overseas. 
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The child 

victims of 
India’ s 

slave trade 


THE dusty care-tram villagers wait 
expectantly. They have travelled to 
Mirzapur, the sprawling north 
Indian city which is the centre of the 
country's carpet industry, hoping for 
a miracle. The man they have come 
so far to see smiles reassuringly and 
says: “ We ’ll get your children hack . " 
He picks up the telephone and so 
begins a desperate effort to rescue the 
men’s sons from illegal bonded 
labour. 

The villagers have travelled by bus 
for days from their poverty-stricken 
farms. All are illiterate Untouch- 
ables, members of India's lowest 
caste and an easy target far exploita- 
tion. To ease their lives of abject 
poverty, they have sold their sons to 
carpet loom owners in return for 
RsSOO each and promises of well-paid 
work for the boys. Now. they want 
them back. 

This tall man with the black beard 
is their last hope. He is Kailaish 
SatyarihL a 37-year-old former elec- 
trical engineer, who has given up his 
career to become a social activist. To 
the horror of his family, he has also 
abandoned his own caste, the 
priestly Brahmins, to fight for the 
rights of Untouchables. 

Satyarthi telephones Suresh 
Kumar Singh, the local magistrate. 


C HILD labour is banned 
in India in many indus- 
tries, including carpet 
weaving. Bonded 
labour, where the work- 
ers' freedom of movement is 
restricted, is illegal for employees of 
any age. 

But India lacks the resources to 
properly police laws on child 
labour, as on many other social 
evils. The authorities are often 
loathe to upset businessmen such 
as the loom owners of Mirzapur 
who make a profitable living 
employing children to produce 
hand-knotted carpets for the show- 
rooms of London, Berlin and New 
York. 

Still less does the country have 
the means to quickly eradicate the 
economic pressures which force par- 
ents to sell their children into bond- 
age, not just in the carpet industry 


who is required by law to investigate 
violations of India’s chad labour leg- 
islation. But he is unobtainable, said 
by officials to be “too busy " to 
answer the caU. After a fruitless siz- 
hetur wait, Satyarthi, accompanied 
by fellow campaigners against child 
servitude and a number of journal- 
ists. storms Singh's office - only to 
find it empty. 

They wait in vain for a further 
hour, sitting on chairs before a large 
desk on which is written the motto: 
" Good public relations is the best pol- 
icy Eventually, a message comes, 
proposing a 7pm meeting at Singh’s 
house. 

Armed guards meet the group at 
the magistrate's colonial-style man- 
sion. They lead the way inside where 
a smiling Singh apologises to 
Satyarthi for the delay - and 
promptly suggests postponing the 
meeting to the next day. Barely able 
to contra/ himself, Satyarthi refuses. 
He insists that Singh or one his sub- 
ordinates accompanies the group to 
rescue the children. "It's your duty,* 
he argues. 

Singh asks for the location of the 
two villages where the children are 
believed to be held and promises, in 
the best bureaucratic tradition, to see 
what he can do. 


but also in metalwork, quarrying 
and the manufacture of fireworks. 

Moreover, even though caste 
equality is enshrined in the Indian 
constitution, caste consciousness 
makes many Indians insensitive to 
exploitation of Untouchables. 

Slavery is an emotive term, child 
slavery particularly so. But it is dif- 
ficult to see the bonded child 
labourers of Mirzapur as anything 
other than child slaves. The words 
are repugnant to carpet manufac- 
turers and to officials of the textiles 
ministry. 

However, as early as 1984, a local 
government official in Uttar Prad- 
esh province, which includes Mirza- 
pur, admitted die truth in a note for 
a visiting labour ministry delega- 
tion. He wrote: “The apprentices 
and wage earners... often work in 
conditions of semi-slavery." 

Ignorance, greed and corruption 
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ensure that the law is widely 
flouted in rural India. A Supreme 
Court Commission estimates that 
75.000 children work in the carpet 
industry alone - most of them 
bonded workers. Autl-child labour 
campaigners put the figure at 
300.000. Carpet industry employers 
maintain such figures are “lies" and 
insist there is no bonded child 
labour in the industry. The events 
of Satyarthi's rescue raid, which I 
witnessed, suggest otherwise. 


The mission begins the morning 
after our tense meeting with the 
magistrate. Somewhat to our sur- 
prise, Singh has been as good as his 
word and arranged for a junior 
magistrate and four policemen 
armed with ancient ex-army rifles 
to travel with us. (It later emerges 
that Singh also found time to warn 
carpet industry bosses about the 
raids, as Satyarthi had feared.) 

One father, Paltan Ram, said he 
sold his eight-years-old son Madan 


Tony McSwcwev 

Lai to a loom owner for Rs500. Only 
later did he realise he, along with 
other parents, were losing their 
children for good. 

To their horror, they discovered 
loom owners banned home visits 
and, sometimes, contact of any 
kind. Paltan Ram says when he 
tried to visit his son, he was driven 
away by a man armed with a shot- 
gun. He and the others arrived in 
Mirzapur after hearing about 
Satyarthi's campaign from his co- 


workers. volunteers who travel to 
remote villages to collect informa- 
tion and contact parents who want 
to recover their children. (Although 
the families did not say, another 
spur may be the government grants 
of Rs6.250 for the ramifies of rescued 
bonded labourers.) 

__ Satyarthi tries to reassure the 
fathers as they stand in silence 
waiting for the rescue to begin. The 
junior magistrate seems distinctly 
unhappy about his assignment. Per- 
haps he is afraid there might be 
violence - as there was on previous 
rescue raids. Perhaps he does not 
relish the idea of challenging the 
carpet industry bosses, a power in 
the land in Mirzapur. 

Wc drive out of the city in a dusty 
convoy of battered vehicles. Along 
the roadside stand the weavers’ 
workshops, mostly huts housing a 
weaver and liis family and one or 
two wooden looms. Every so often, 
there are large factories and ware- 
houses - the premises of exporters 
who dominate the industry. They 
take orders from overseas buyers 
and then parcel out work to the 
loom owners, who in turn employ 
the weavers. 

As we reach deeper into the coun- 
tryside, the road deteriorates into a 
sandy track. The cars swerve cou- 


But all is not fo«sL Searching 
through one of the village huts. 
Satyarthi's co-workers find the loom 
owner. Govind Singh. They drag 
him before the junior magistrate, 
demanding action. "What are you 
waiting loft The parents are here. 
The loom owner is here. You have 
the power to hold a summary trial." 
shouts Satyarthi. He pulls out a file 
containing the details of child 
labour legislation. “The maximum 
penalty is three years' jail." he says, 
glaring at the loom owner. 

The junior magistrate now seems 
more uncomfortable than ever. As 
he sits wondering what to do. the 
loom owner's servants come out 
with water and biscuits and beds 
for the visitors to sit on. Satyarthi 

takes written statements from the 
fathers, including lines expressing 
their fears that th* loom owner 
might kill their children. He threat- 
ens the loom owner, saying he 
would be charged with kidnapping 
unless he produced the boys. 

For more than an hour, we sit in 
the sun as the junior magistrate, 
the loom owner and Satyarthi talk 
and shout at each other. Eventu- 
ally. the loom owner caves in and 
promises to surrender the children. 
Ho leaves, accompanied by the 
junior magistrate. Another 30 min- 


India s poor sell their children as cheap 
labour without suspecting the true nature of 
the transaction , writes Stephan Wag sty l 


stantly to avoid children, animals 
and the occasional bullock cart. The 
boys’ fathers sit in silence, their 
faces drawn and fingers clenched. 
Satyarthi says he is worried that 
the delays may have given the loom 
owners a chance to learn about tbe 
planned raids. 

As we near tbe first of the two 
chosen villages, tbe vehicles slow 
down and stop. We jump out and 
run through a maize field to some 
mud-brick huts surrounded by 
trees. Satyarthi heads straight for a 
large hut with a loom outside it, 
and discovers three boys cowering 
inside. 

Satyarthi rushes outside. "There 
must be more. Search everywhere." 
be shouts to his fellow campaigners. 
The activists fan out across the vil- 
lage and into the surrounding 
fields. They find three more boys. 
Six altogether. Satyarthi is disap- 
pointed - he had expected eight. 
The loom owner is also missing. 

Satyarthi urges the group back 
into the cars - it is essential to 
reach the second village before 
word about tbe first raid spreads. 
Already about 50 villagers are mill- 
ing around us. As before, we drive 
as close as possible to the village, 
and then rush in on foot. Satyarthi 
sprints into a courtyard where the 
looms are housed behind wails stud- 
ded with broken glass. But it is too 
late. The boys he expected to find 
are gone. 

Paltan Ram, Madan Lai's father, 
is distraught. “I want to die,” he 
says, tears welling up in his tired, 
blood-shot eyes. 


utes' wait. Finally, the junior magis- 
trate and the loom owner return, 
bringing with them three boys. 
Shyly, they take their fathers' 
hands, barely understanding what 
is going on. Among them is Madan 
Lai 

Paltan Ram hugs his son saying: 
“I feel so good." Madan Lai allows 
Satyarthi to examine him. His arms 
are covered with scars from scabies, 
caused by a common allergy to 
wooL On one finger he has a cut, 
black with diesel oil, which the 
loom owner applied to the wound to 
stop the blood from staining the 
carpets. 

The junior magistrate reluctantly 
arrests Govind Singh, the loom 
owner. Satyarthi is triumphant. The 
rescued boys and their fathers walk 
quietly back to the cars, over- 
whelmed by what has happened. 

Back in Mirzapur. the boys are 
registered by clerks at the district 
magistrate's office. Madan Lai is the 
youngest. The oldest is 15 and has 
spent five years at the loom. All 
look thin, and several have signs of 
scabies. 

For the most part, the boys have 
few complaints about their food, 
which consisted of thin soups, vege- 
tables and bread. But in almost 
every other way they were abused. 
They worked 12 hours a (lay from 
6am to 6pm. with three half-hour 
breaks for meals - seven days a 
week, every week of the year. 

They were rarely allowed out of 
the huts in which they worked and 
slept. One says: “Even when I went 
Continued on Page VII 
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The Long View / Barry Riley 

A year of house arrest 


NEVER SELL the stock 

P i market when interest 
rates are going down 
significantly, however 
awful the prospects for 
individual companies 
might appear to be. 
|9 jL A year ago, therefore, 

w i thought it right to be 

modestly bullish about tbe UK stock 
market, even though I did not believe 
that there would be any economic 
recovery in 1992. I thought we were 
heading for a serious currency crisis 
and, indeed, I suggested that after a 
quiet 1991 for the European exchange 
rate mechanism, the ensuing year 
would present Immense challeng es to 
the whole system. 

So much for the broad picture, but 
the details were not so easy to foresee. 
For instance, German short-term inter- 
est rates proved even dower to come 
down than I expected, and DM money 
market rates have dropped only half a 
percentage point during the 12 months. 
That pot disastrous pressure on the 
ERM. In the end, therefore, UK share 
prices enjoyed two substantial bonuses, 
not just from the unexpectedly dear 
Conservative victory in the April elec- 
tion hot also from the complete exit of 
sterling from the ERM in September. 

The big “what if . . question for 
1992 must be about the possibility that 
Labour might have won the election 
and then tried to hold a devalued 
pound within the ERM, at still-high 
interest rates. That combination easily 
could have pushed the FT-SE 100 index 
below 2,000. As it is, short-term ster- 
ling rates have dropped by 3 ft points 
over the year, , although the drop in 
long-dated gilt-edged yields has been 
only 0.7 of a point In any case, the 
summer crisis sent Footsie down to a 
low of lt28l on August 25, having hit a 
post-election peak of 2,737 on May 11. 
But, thanks to the departure from the 
ERM and the subsequent tumble in 
money rates, all that ground was recov- 


ered: the year’s high (almost regained 
last night) was 2,792 on December I. 

The overall rate or return on UK 
equities so for this year to date has 
been about 17 per cent and, interest- 
ingly, you could have done as well in 
index-linked gilts, which enjoyed a 
strong surge after Black Wednesday, 
September 16. Fixed-interest gilts have, 
curiously enough, given very mneb the 
same return, too; domestic portfolio 
strategists will note that, for the sec- 
ond year running, there has been little 
to choose between bonds and equities. 
The big relative losers have been those 
still holding liquid assets, with the 
return down from 12. .3 per cent the 
year before to something under 10 per 
cent for 1992 - with worse to come, 
although file decline is broadly justi- 
fied by the foil in the rate of Inflation. 


B ut the game In 1992 was. of 
course, all about currencies. 
Yon could have earned 23 or 
24 per cent gross on Deutsche 
mark or dollar deposits. D-mark and 
dollar bonds have performed a few 
points better than that. For sterling- 
based investors, it has been very much 
the year of international fixed income 
(the year's top unit trust sector). Apart 
from the currency effect, though, most 
of the equity markets around the world 
have been disappointing. Yon had to 
dabble in politically-risky south east 
Asian markets like Hong Kong and 
Thailand to make decent profits. 

Wall Street Is only slightly higher in 
dollar terms, having moved relent- 
lessly sideways in what has been the 
least volatile year for US equities since 
1912. Japan is well down on the year, 
although also usefully up on its own 
August low point Continental Euro- 
pean markets have generally been dull. 

A sluggish world economy has pro- 
vided the backdrop for the general dis- 
appointment in the financial markets. 
Economic growth is likely to have been 
only 1.5 per cent on average In 1992 for 


the 24 member states of tbe OECD. 
There are serious debt problems in the 
US, Japan, the OK and elsewhere, and 
part of the burden of this debt is in the 
process of being transferred from the 
private sector to the public finances; 
according to broker James Capel, the 
total net government borrowing by the 
top seven countries next year is likely 
to be $750bn, so it is scarcely surpris- 
ing that the markets are under a cloud. 

All the same, British investors have 
escaped yet again from the conse- 
quences of economic failure. Pension 
funds could well see a return of more 
than 15 per cent against a growth of 
under 6 per cent to their pay-linked 
liabilities. In August, or coarse, thing s 
did not seem at all so rosy. Bat now. 
institutional fund managers, who often 
have an 85 per rent exposure to the 
equity markets at home and abroad, 
are rubbing their hands with satisfac- 
tion over the UK's return to old deval- 
uationary and inflationary ways. 

In one area, however, true calamity 
has struck. The residential housing 
market is stuck in its worst-ever slump 
and the long-term economic conse- 
quences could be dire. More than lm 
families have been wiped ont finan- 
cially and millions more have had their 
confidence destroyed. 

House prices have fallen by about S 
per cent In 1992, slicing perhaps £80bn 
off the notional wealth of British citi- 
zens. On tbe other side of the balance 
sheet, the debt mountain heaped upon 
home-owners has begun to erode only 
slowly in proportion to incomes, 
although the sharp interest rate drop 
has at least eased the burden of 
monthly instalments. This stupendous 
policy error of the 1980s will take 
many years to correct. Sterling devalu- 
ations are old hat, but such a house 
market meltdown is unprecedented. 

Goodbye 1992, the year in which, 
with one September shuffle, chancellor 
Norman Lament was free - but mil- 
lions of home-buyers stayed trapped. 


The next Weekend FT will be published on Thursday, December 24 
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gold lame suit 


By Peter Martin , Financial Editor 


To: Chancellor 

From: Director General, Oflot 
Date: December 17, 1994 


D EAR Chancellor, 
Now that I have 
come to grips with 
my job as head of 
the Office of the National Lot- 
tery, 1 would like to offer my 
services on a wider canvas. 

As you know, the lottery has 
been successfully launched, 
and has achieved its underly- 
ing aim. Two years to the day 
after it was first announced, it 
is already generating a flood of 
just-fancy-that stories for the 
newspapers, usefully distract- 
ing attention from the govern- 
ment's problems of rising infla- 
tion and higher taxes. 

i now propose ways of apply- 
ing Oflot's “light-touch" regu- 
latory style to other areas of 
national life. Within a matter 
of months, it would be possible 
for my five-person team to 
achieve major economies by 
taking over the duties of the 
Civil Aviation Authority, the 
Independent Television Com- 
mission, the Monopolies and 


Mergers Commission and the 
Department of Health. 

The techniques developed 
over the past few years in 
devising El Normo (“The fat 
one") are admirably suited to 
the tasks of allocating “slots” 
at airports, licensing television 
stations, reviewing mergers, 
reorganising the brewing 
industry and restructuring 
London's hospitals. 

Cost- benefit analysis shows 
that a televised drawing of lots 
by a man in a gold lame suit 
and a woman with a short 
skirt would achieve far more 
intellectually coherent deci- 
sions than current procedures. 

The biggest potential gains, 
however, come in the area of 
financial markets supervision. 
If you agree, a simple one- 
clause bill amending the 
Financial Services Act of 1986 
would abolish the Securities 
and Investments Board, the 
London Stock Exchange, Liffe, 
Fun bra, Imro, Lloyd's Council, 
the Accounting Standards 
Board and many other official 
bodies. 

In taking over from these 
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1992 was bad . 
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By Philip Coggan , Personal Finance Editor 


T HE BRITISH govern- 
ment’s finances are in 
a mess. This year, it 
is expected to run up 
a deficit of £37bn; in 1993-94, 
the prediction is £44 bn. And 
those are only the Treasury’s 
forecasts. Some economists are 
predicting that the deficit for 
1993-94 could be well over 
£50bn. 

There are two things which 
governments can do to reduce 
deficits; cut spending and 
increase taxes. Both are diffi- 
cult and unpopular. Some 
spending programmes (such as 
social security) increase auto- 
matically in a recession; oth- 
ers, such as health, rise slowly 
but surely because of improved 
technology and. an ageing pop- 
ulation. 

Government ministers are 
terrier-like in defending their 
departmental budgets, and the 
long drawn-out public spend- 
ing rounds each autumn often 
result In minimal savings. In 
any case; spending plans are 
already set for 1993-94, so the 
government’s only option for 
reducing the budget deficit in 
the near term - short of crisis 
measures - is to raise taxes. 

The government has made a 
long-term commitment to 
reducing the basic rate of 
income tax, so it would be 
hi g hl y embarrassing if it were 
to make yet another policy 
U-turn in this area. 

The changes expected most 
widely in next year's Budget 
are an above-inflation rise in 
excise duties and an increase 
in the scope of value-added tax. 
Such moves would mean that 
savers' pounds go less for at 
the supermarket; but, in terms 
of financial planning, there is 
little they can do. 

Where savers can take action 
is by dealing with the prospect 
of an increase in direct taxa- 
tion. It might not come in the 
next Budget, although there 
could be an increase in the 
National Insurance ceiling 
which would affect those in 
work. But if government 
finances deteriorate as much 
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institutions, my office would 
bring new levels of integrity to 
the supervision of financial 
markets, assisted by our distin- 
guished US consultant Tony 
“Scarface" Gamborelli. 

1 hope you agree. But if you 
can not make up your mind, 
please do not set up a commit- 
tee to decide: toss a coin. 


* * * 


T he pent-up demand for a 
national lottery was 
clearly in evidence on 
Friday, as fund managers 
bought millions of pounds 
worth of tickets for the stock 
market's soon-to-be-outdated 
form of tombola. 

In one of the heaviest days of 
trading since the surge of 
activity that followed Britain’s 
departure from the exchange 
rate mechanism, the FT-SE 100 
index rose 49.4 points, to close 
at 2,783.1, up 735 on the week. 
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National lottery fears 


There was no obvious trig- 
ger, except perhaps some star- 
tlingly good interim results 
from Asda, the food store 
chain. The new management 
installed after a boardroom 
coup last year was able to 
report pre-tax profits of £46m, 
much higher than the £10m 
(before exceptional Items) 
recorded for the same period 
last year and analysts' fore- 
casts of around £35m. 

The market clearly took this 
as a sign that at least one 
potential recovery stock was in 
foot recovering. It was one of 
those cheering moments that 
are enough to outweigh a 
week's worth of economic sta- 
tistics - unemployment, input 
prices, retail sales, and so on - 
all still stubbornly refusing to 
provide the firm evidence of 
economic recovery that the 
market now daily anticipates. 

Interestingly, the Smith New 
Court/Gallup survey of institu- 
tional investors’ intensions, 
published early in the week, 
suggests that fund managers 
are in two minds about the 
outlook. The chart of asset 
allocation intentions, shown 
above, indicates that the big 
Increase in appetite for UK 
equities that followed the ERM 
exit is now slackening off (and 
tbe summer’s enthusiasm for 
gilts is now a fond memory). 

But institutions’ general 
optimism about the equity 
market seems to be accelerat- 
ing: the balance of fond man- 
agers who are bullish about 
the FT-SE 100 index leapt from 
37 per cent in November to 42 
per cent in December. Eco- 
nomic expectations also 
improved in the month. ■ - 

That combination of cautious 
intentions but underlying opti- 
mism probably helps to explain 
Friday's rush of buying. Fund 


managers, with memories of 
last year’s year-end surge in 
shares, could be forgiven for 
deciding that the risks of being 
stuck in cash over the holiday 
period, with the year-end port- 
folio measurement deadline 
looming, were just too great 


T he gamhifng theme per- 
vaded tbe week, not 
least in an updated ver- 
sion of one of those Victorian 
morality tales in which the 
reprobate plunger finally pays 
the price for his wild moments 
at the chemin-de-fer table five 
years before. 

On Thursday, Barclays 
announced the bill for two 
heady moments in 1987 and 
1991 when it staked a total 
£440m on lending to Imry, the 
property developer. It was the 
steepest price any UK bank has 
paid for bad lending to a single 
UK company: a write-off of 
£196m and a further provision 
of £44m. Barclays shares ended 
the week unchanged at 378p. 

The week’s real gambling 
story, the national lottery, 
largely passed the stock mar- 
ket by - unless you are a 
shareholder of Zetters, the only 
one of the big three pools oper- 
ators that is an independent 
quoted company. 

With the national lottery 
part of the Conservative mani- 
festo, Zetters shares missed the 
post-election relly and have 
since slid steadily, closing yes- 
terday at 82p, well down from 
their January high of 136p. 

Not surprising, perhaps, 
when the industry’s own trade 
association is telling the news- 
papers that both Zetters and 
Vernons will have to pull ■oat 
of the business unless the gov- 
ernment changes its mind. 
Well, as they say in Whitehall, 
aieajfactaesL 


as some economists expect, tbe 
chances are that one, or more, 
of the following will occur 

■ An increase in the top-rate 
band of 40 per cent 

■ Introduction of a new top 
rate (above the 40 per cent 
level) of, say, 50 per cent for 
high earners. 

■ A reduction tn the scope of 
tax shelters, such as higher- 
rate relief on pensions or even 
mortgage interest relief. 

Nobody in government will 
admit to such a possibility at 
the moment. But, as we all 
know, this administration has 
been forced to backtrack on its 
promises In the past; financial 
crises may force it to do so in 
the future. And Martin 
Wooller, fixed income director 
of Fidelity Investments in Lon- 


4 Some economists 
are predicting 
a 1993-94 
deficit of £50bn 


don, says: "There is a signifi- 
cant risk of a 1976 IBIF-style 
crisis during IS94." 

So, what can savers do? The 
obvious strategy is to take 
advantage of the existing tax 
shelters, which will prove even 
more valuable if tax rates 
increase. Ail of these are well 
known but worth reconsider- 
ing as you digest your mince 
pies over the holidays: 

■ Tax-exempt special savings 
accounts (Tessas). Hie second 
anniversary is now due and a 
further £1,800 can thus be 
invested. If you have not 
opened a Tessa at all, shame 
on you; you are missing the 
chance to earn tax-free inter- 
est You can invest S3JOOO in 
the first year and a maximum 
of £9,000 over five years. 

■ National Savings. Inflation 
might have dropped to 3 per 
cent but it could yet return in 
force in the mid-1960s. The tax- 
free 355 per cent real return (if 
held for five years) on the 6th 


jqe ug of index-linked National 
Savings looks attractive. A 
maximum £5.000 can be 

invested. . _ 

m index-linked gilts- Interest- 
ing for the same reason as 
given above, but inflation pro- 
tection is available for longer 
and there is no upper limit on 
investment Much of the return 
is in the form of tax-free capi- 
tal gain; but tax is payable on 
the small (2 or IS per cent) 
income. Beal yields are 
between 35 and 4 per cent on 
longer issues. 

■ Personal equity plans. Not 
for the totally risk-averse, but 
equities have outperformed the 
building societies over the tang 
run, flnd most experts think 
they will do so over the short 
term. 

A low-cost plan is G art- 
more’s Index fund, which 
tracks Hm All-Share index, has 
an an nual management charge 
of 05 per cent, and is available 
in Pep form, from WJ. Carr, for 
an initial charge of £30 plus 
VAT. It might not be top of the 
performance tables over the 
next five years, but it certainly 
will not be bottom. 

■ Zero coupon dares of split 
capital investment trusts. Most 
investors do not use their 
annual capital gains tax allow- 
ance (£5500 in 1992-93). Zero 
shares pay no income, but are 
designed to grow steadily in 
capital value; if you do not use 
up your CGT allowance, 
returns are tax-free. Some 
zeroes are safer than others 
(all involve some risk) and you 
need the advice of a good 
stockbroker in this market. 

■ Business expansion 
schemes. There have been a lot 
of poor BES vehicles in the 
past, but some issues are now 
available with a clearing bank 
guarantee. These are worth 
investigating, especially as this 
loophole will be dosed at the 
end of 1998. 

A final caveat. No invest- 
ment should ever be made 
purely for tax reasons: bett e r 
to pay tax on your profits than 
to make no profits at alL 
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Wall Street 


Gold 


Yield ratio 


When the Big Blue chip is down 
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BLUE-CHIP (-chip) odj [after 
high-value blue chips of poker]. 
1. designating any high-priced 
stock with a good record of 
earnings and price stability 2. 
[Coiloq] excellent, valuable 
etc” 

Webster’s New World Dictionary 
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I NTERNATIONAL Busi- 
ness Machines, “Big 
Blue” to its friends (a 
dwindling number these 
days), was once the king of the 
blue-chips. For much of the 
post-war era, it was a 
high-priced stock - $175 was 
the ail-time peak, reached In 
1987 - with a solid history of 
earnings and price stability. 
IBM, to its most ardent 
admirers at least, was a name 
that represented excellence 
and value. 

Not any more. So bad has 
IBM been to investors, so 
unlike a blue-chip in Us 
performance, that (as The New 
York Times calculated this 
weds) a $1,000 stake invested 
in IBM just before the bull 
market began in 1982, would 
now be worth (not counting 
dividends) a meagre $857. That 
is the worst performance 
among the 30 stocks that make 
up the Dow Jones Industrial 
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Gold continues to 


lose its allure . . . 


GOLD'S PRICE seems almost certain to end the year dose to 
its lowest level for Five years because speculators in Europe, 
Japan and North America have almost completely lost interest 
in It The precious metal is also locked into a very narrow 
trading range, with record demand from the Jewellery industry 
this year being offset by producers hedging and selling forward 
any time the price attempts a significant break upwards. 
Another factor holding down the price in 1992 is central bank 
selling. Central banks have huge stocks of gold which earn 
practically nothing and they now seem more witling to let some 
go into the market. Analysis suggest this phenomenon will 
weigh heavily on the price lor some time to come. 


. . . and so does cash 


The gap between the return available on cash and that on 
shares has narrowed substantially over the year, as the graph 
shows. Savers may have started to notice; building societies 
suffered a net outflow in November and PEP sales have been 
going well. Building societies face competition, Section i. Page 
7. 


Average, In comparison, a 
similar amount invested in 
Coca-Cola in 1982 would now 
be worth $13592. 

This week IBM fell to a new 
11-year low of $52, almost 
exactly half what the stock 
was worth in July, just before 
the latest troubles began. 
Those troubles - a shrinking 
share of the International 
computer market, slowing 
demand worldwide for IBM's 
goods (especially in Europe), 
and a rapidly changing and 
increasingly competitive 
market that is leaving IBM 
struggling to keep up in the 
technology products race - 
led to Tuesday’s 
announcement of another 
radical restructuring plan. 

Tbe plan will Involve cutting 
a further 25,000 jobs from 
IBM's workforce (about 8 per 
cent of the total) and reducing 
manufacturing capacity 
sharply- Not only will the 
company have to take a $6bn 
fourth quarter charge to cover 
the costs of the restr u ct u ring, 
but the animal IBM dividend 
is now threatened, as is the 
company’s famed policy of 
avoiding compulsory 
redundancies. 

Somewhat surprisingly, the 
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stock market took the IBM 
news In Its stride. Had It not 
been for IBM's 11 per cent 
plunge on Tuesday, the Dow 
would have shown a decent 
gain at the end of trading 
(Instead of an eight-point loss). 

Ironically, IBM’s problems 
may actually be helping the 
market, or at least certain 
other stocks and sectors. Host 
Investors that have scrambled 
to take their money out of IBM 


appear to have put It back 
somewhere else in tbe market. 

Analysts say that individual 
investors have been switching 
from IBM into either 
growth-oriented 
small-capitalisation stocks, 
which are expected to do 
particularly well from the 
economic recovery, or into the 
big computer companies that 
are profiting most from IBM's 
travails. 


Microsoft, for example, is up 
almost 20 per cent this year, 
and Intel - which earlier this 
week told investors. that its 
fourth quarter earnings would 
come in about 25 per cent 
higher than .-the $I.43bn 
reported in the third quarter 
- Is up almost 75 per cent 
since tbe New Tear. IBM, hi 
contrast, has fallen 42 per cent 
so far this year. 

AD hi all, it was nota good 
week for blue-chips in general 
On Wednesday Ford 
announced that it would cut 
its workforce In Europe by 
mare than 10,000 by the end of 
next year In an attempt to 
reduce its production capacity . 
to. fit a shrinking European 
market The job cuts will cost 
Ford a $419m charge in the 
fourth quarter. 

Two other important 
constituents of the Dow, 
Minnesota Mining & 
Manufacturing and Goodyear, 
also fell into the market’s 
disfavour. Shares In 3m 
dropped sharply on 'Thursday 
after the diversified 
manufacturing group said it 
was comfortable with the new, 
lower 1992 earnings forecast of 
$6.50 a share put out by 
several Waff Street analysts. 


Goodyear tumbled after 
broking house Merrill Lynch 
dowapaded its rating on the 
stock from “above average” to 
“neutral". 


That the market has held up 
so well In the face of bad 
performances from some of its 
bluest of blue-chips suggests 
that investors remain 
optimistic about the 
longer-term outlook for the 
economy and corporate 


The market even MMnwj to 
draw comfort from this week’s 
economic “summit” hosted in 
Little Rock, Arfcamac^ by 
President-elect Clinton. 
Although the political pundits 
were eager to label the 
meeting a publicity stunt, the 
exhaustive debate on tbe 
economic Ills of the US, and 
what to do about them, 
seemed to strike a chord with 
the public. 


Patrick Harverson 
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The Bottom Line 


Cambridge launches BES 


Cambridge University launched a new Business Expansion 
Scheme yesterday. The Cambridge University Residential BES 
comes with a ’buy-back” guarantee after five years from the 
university, to pay £1.14 tor every £1 share bought now. 
Cambridge has invested in gilts and deposits to cover this, but 
the payment is at risk should the university go out of business 
in the next five years. 

Non-recourse loans are available from Barclays for top-rote 
taxpayers who invest at least £7,000 - these offer £740 lor 
every £1,000 after six months, and £780 for every £1,000 after a 
year. The effective post-tax investment is £600. The first £l5m 
has been reserved for supporters of Cambridge University. The 
offer Is open to the general public from January 1, but it is 
probably worth submitting applications before then. 


% 

All aboard for some vertical integration 


W HEN hordes of 
German and Brit- 
ish holidaymak- 
ers descend on 
the same sun-blessed paradise, 
it is usually time for the dis- 
oerning to go somewhere else. 
In both countries, travel 
groups have decided that it is 
not enough to arrange holi- 
days; they also have to sell 
them and fiy the customers to 
their destinations. Vertical 
integration is the latest holiday 
industry vogue. Many of the 
claimed benefits, however, are 
Still unproved. 

This week. Owners Abroad, 
the UK’s second biggest tour 
operator, announced a tie-up 
with Thomas Cook, the second 
biggest travel agents’ chain. 
Thomas Cook, which is ta k i n g 
a 10.3 per cent share in Own- 
ers, was itself acquired earlier 
this year by LTD, a large Ger- 
man travel company. 

Airtours. the third biggest 


Small companies perk up 


Small company shares seem to be ending the year on a high 
note. The Hoare Govett Smaller Companies Index (capital gains 
version) rose f.9 per cent from 1126.07 to 1147.06 over the 
seven days to December 17; the County index increased 1.8 per 
cent from 668.43 to 8845 during the same period. 


A new portfolio service is on offer from a combination of 
Bath-based advisers Warner Matthews, stockbrokers Foster S 
Brarthwaite and Baring Private Investment Management. The 
portfolio combines a £6,000 ordinary PEP, managed by Foster & 
Braithwaite, with a regular savings scheme into a series ol 
single company PEPs, managed by Barings. Investments into 
the single company PEPs will be funded by a 5 year temporary 
annuity, initial charge is 4 per cent plus VAT on the ordinary 
PEP and 3 per cent plus VAT on the temporary PEP; annual 
management charges are 1.26 per cent and 1 per cent plus 
VAT respectively. The minimum investment is £12,000. 


tour operator, bought the Pick- 
fords travel agency last Sep- 
tember. Thomson, the Industry 
leader, owns Lunn Poly. 

This consolidation has been 
the travel industry’s mast 
notable development in 1992. 
But tbe year is not over, and it 
might get more interesting. 

Owners Abroad received a 
preliminary approach earlier 
this year from Airtours, which 
expressed an interest in buying 
it. A takeover might raise 
monopoly issues, as Thomson 
and the enlarged Airtours 
would between them have 
close to GO per cent of the UK 
package tour market. 

Talk of a bid for Owners has 
helped to lift its share price 
from a low of 46p last Septem- 
ber to 90p at yesterday’s close. 
Generally, however, the mar- 
ket has not been well disposed 
towards the holiday companies 
over the past year. 

In 1991, Owners Abroad out- 
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performed the FT All-Share 
index for most of the year. Air- 
tours rose further than any 
other stock. As with most holi- 
day romances, however, the 
attraction proved transitory. 

The market's disillusionment 
Is based on a belief that travel 
companies' margins are too 


vulnerable to price-cutting, 
although the criticism is mace 
properly directed at Owners 
Abroad than Airtours. Airtours 
saw some erosion of margin, 
but pre-tax pro fi ts for the year 
to end-September 1992 still rose 
32.7 per cent to £365m on turn- 
over up 40 per cent to £4655m. 


Owners Abroad saw 1992 
profits fall 195 per cent to 
£255m on turnover up 195 per 
cent -to £772m. Owners said 
profits- were depressed by a 
£4.9m restructuring charge 
which followed the move from 
London to cheaper premises. 
The rest of the fall was the 
result of this summer’s price- 
cutting. 

Howard Klein, Owners 
Abroad’s chairman, described 
these as non-recurring events. 
Moving offices might be a one- 
off, but pricecutting is as non- 
recurring as flaming Mediterra- 
nean sunsets. 

This Is the real problem with 
vertical -integration. Thomson, 
has not been aide to use- Its 
ownership of Lunn Poly to 
boost sales but . Airtours and 
Owners Abroad, being more 
aggressive, might be able to/lf 
they are too suocesaftll, how- 
ever, Thomson will cut its 
prices to ««*bitaih its maritft 


share, as it has done before, 

Klein protests that his com- 
pany plans to reduce the num- 
ber of holidays it sells In 1993 
by 5 per cent At the same 
time, however, he says its asso- 
ciation with Thomas Cook will 
taaeare its sales In the longer 
term. If this is the case, a rise 
in ma rket share is a likely 

prospect, with the pricfrcuttSe 

consequences that folknr^ 

Owners Abroad, is expected 

J5 ie ' tax profits in 
****** with earnings per sham 

<J UO. Tta A&SS SicSta. 

tbe relative resilience 
of tiie holiday businessd^w 
the recession, that might seem 

a harsh judgment 

bflto a few summers of Ju 
BtabUity ^ 


Michael Skapmker 
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WEEKEND FT III 


FINANCE AND THE FAMILY 


INVESTORS are always being urged to 
move their savings into investment and 
unit trusts, but which ones should they 
choose? A bewildering variety of funds 
is on offer, and several different classes 
of share. 



Philip Coggan looks at trusts recommended as good buys for the small investor for next year 



So, the Weekend FT asked four private 
client stockbrokers to pick three trusts for 
the small investor to buy for 1993 and 
beyond. Although we gave them the 
choice of unit or investment trusts, all 
opted for the latter - perhaps because of 
their lower costs and long-term outper- 
formants of their unltispri rivals. 

■ Brian Tore, of Greig Middleton, starts 
by recommending Merchants' Trust. He 
says: “If you are looking for income, this is 
one of the most successful UK equity 
income trusts around. Over the past five 
years, it has changed from being an inter- 
national fund to owning almost exclu- 
sively UK blue chip stocks. 

“Kieinwort Benson is the manager and, 
despite yielding more than the FT-A Ail- 
Share index, it has been able to Increase 
the dividend without buying Income or 
resorting to convertibles or more risky 
investments. The discount is modest at 5 
per cent, but at this level still offers better 
value than a unit trust" 

Tora’s next choice pick is Alliance. ‘Tor 
the growth-oriented investor, this is qual- 
ity indeed. An £S50m plus trust, it has a 
worldwide portfolio. The most important 
geographical areas are the UK, which rep- 
resents 50 per cent and the US with 31 per 
cent. 

“Dividend growth has been consistent, 
averaging li per cent plus over the past 
five years but even so the discount Is in 
double figures. With the US moving out of 
recession and many major UK companies 

- well represented in Alliance’s portfolio 

- benefiting from their North America 
exposure, this could be a good trust to 
hold for 1993." 

Finally, he opts for Abtrust New Dawn 
but warns that “this is for the racier 
punter, convinced that the Far East is still 
the economic powerhouse of the world and 
prepared to take the risks that these vola- 
tile markets will deliver. A relatively small 
trust at £40m, it has recovered in recent 
months from a dull period as a result of 
high exposure to Indonesia and Thailand 
and by eschewing Hong Kong. The fund 
manager, Hugh Young, takes a cautious 
view of Hong Kong but is very optimistic 
for China overall. The 15 per cent discount 
takes good account of the riskier nature of 
these markets”. 

Paul Ktiiiif of xinib picks three UK-in- 
vested trusts because of his belief that the 
London market offers good value at pres- 
ent He opts for Law Debenture Corpora- 
tion “for capital appreciation combined 


rate trustee services makes the compari- 
son of share price to net asset value, some- 
what misleading with this trust. A fair 
value for trustee services would imply a 


chants Trust which “offers an above aver- 
age yield of 5 per cent, with prospects for 
growth of both income and capital Klein- 
wort’s flagship trust is entirely invested in 
the UK has shown good long term perfor- 
mance, has minimal gearing and a strong 
revenue reserve position." 

Killik's third choice is Drayton English 
& International Trust “On a 50 per cent 


below 15 per cent and a new manager on 
board, the gearing employed by this fund 
will enhance any strength in the UK 


have a higher risk/reward profile." 

Edwin Lilley of Bell Lawrie White in 
Edinburgh says: “1 start by selecting the 
ideal widows and orphans stock, a gen- 
eralist which will never be In the top quar- 
tile (25 per cent) of performers, but then I 
would not expect it to see it in the bottom 
quartlle either. One of the few indepen- 
dents remaining, Scottish Investment 
Trust seeks capital and income growth 
through international investment and has 
consistently achieved these two objec- 
tives." 

“It is a conservatively managed trust 
with a long established management team 
and is an ideal-core holding. On a 15 per 
cent discount to net assets which is well 
above the sector average, a yield of 3.5 per 
cent, and with a modest amount of gearing 


to take advantage of the Improving out- 
look for equities, the shares represent very 
solid value. 

“Smaller companies have consistently 
underperformed their larger counterparts 
over the past three years but 1993 should 
see a broadening of investor interest away 
from the FT-SE constituents. Interest 
rates, one of the keys to recovery for 
smaller companies, have more than halved 
from earlier highs, and the prospect for 
further reductions in 1993 is reaL 

“My second choice therefore is Fleming 
Mercantile,” says Lilley “as it is the larg- 
est and one of the most successful smaller 
company specialists. It has approximately 
one third of its assets overseas, mainly in 
Hong Kong and the USA.” 

“The Fleming’s bank connection has 


allowed the trust to get into a number of 
interesting situations at an early stage in 
their development and at around 20 per 
cent, unquoteds account for a significant 
part of the portfolio. The 15 per cent dis- 
count looks abnormally high in the con- 
text of its fine record over recent years." 

For his third choice, Lilley picks the 
capital shares of River & Mercantile as “a 
geared play on economic recovery in the 
UK Although the portfolio has a slight 
leaning towards higher income/ recovery 
situations the list Looks much stronger 
than one tends to see in the portfolios of 
other trusts with split capital structures. 

“Nervousness over future dividend pay- 
outs has resulted in large fells in many 
higher yielding stocks and the net asset 
values of splits have suffered with capital 


reasonable discount for the quoted invest- 
ments. Managed by Touche Remnant, this 
has been an outstanding long term per- 
former.” 

Like Tora, Klllik recommends Mer- 


smaller company sector, which is widely 
expected to outperform. 

“The trust has assets of about £50m and 
debt of £25m. The shares are attractive for 
capital appreciation with a good yield but 


with a market yield. The company’s corpo- discount to net asset value, with the 

unquoted element of the portfolio now 


shareholders being hit particularly hard 
because of the gearing. 

"River & Mercantile's status also suf- 
fered due to the rights issue flop early in 
1992 which left 80 per cent uf the stock 
with underwriters. On the current dis- 
count, the capital shares offer exceptional 
value.” 

Nlgei Sidebottom of Gerrard Vivian 
Gray starts with Bankers Investment 
Trust “This international trust, managed 
by Touche Remnant's Michael Moule, has 
an excellent long-term performance 
record. Moule has consistently demon- 
strated his ability to outperform markets 
while sticking to a low risk value-based 
approach to investment through the 10 
years he has managed the trust.” 

“Among tbe main international general 
investment trusts only Alliance has had 
comparable performance tin terms of NAV 
total return) over three and five years. 
Over 10 years, Bankers is well ahead. Tbe 
current geographic exposure Is 50 per cent 
UK. 23 per cent North America, 10 per cent 
Europe and 6 per cent Far East. The 
shares are on a 4.2 per cent discount and 
yield 3J5 per cent. The trust currently has 
about 15 per cent gearing through loans 
and debenture issues." 

The trust is not Pep (personal equity 
plan) qualifying. However, TR provides an 
attractive savings scheme with a mini- 
mum £25 monthly iuvestment.” 

Sidebottom's second option is for zero 
coupon shares in Jos Holdings. “These 
zeroes were created earlier this year when 
a conventional trust was reconstructed; 
they are redeemable on January 31. 2003 at 
249p. With a current price of 108.5p. they 
will provide an annual compound growth 
of 8.S per cent if held to redemption. There 
is 102 per cent cover, that is no growth is 
required from the underlying portfolio for 
the zero holders to receive the promised 
redemption value. They therefore provide 
virtually assured capital growth. 

“investors not making use of their £5,800 
annual capital gains tax exemption will 
receive the 6.6 per cent redemption yield 
as a tax-free return which compares very’ 
well with the net returns available from 
the building society. Jos invests princi- 
pally in UK and European equities and Is 
managed by Kieinwort Benson.” 

The income shares or St David's Invest- 
ment Trust, says Sidebottom. are suitable 
for investors requiring an exceptionally 
high income. “The trust has a fixed life 
and the income shares will be redeemed at 
90p on November 30. 1998 and so ulti- 
mately investors buying the shares now - 
at a price of around 124 p - will suffer 
some loss of capital. On the assumption, 
however, that dividends grow at 5 per cent 
per annum, tbe income shares wifi provide 
a gross yield to redemption of around 16 
per cent. 

’The trust is managed by Brian Banks 
at Guildhall Investment Management. The 
under lying portfolio is invested wholly in 
the UK and aims to generate both rising 
income and capital growth from a spread 
of blue chips, recovery stocks and special 
situations." 

• Prices, discounts and yields reflect those 
prevailing on Friday morning. 


Call to alter 

■ 

Pep rales 


P ROSHARE, the body 
set up to promote 
wider share owner- 
ship, has called on the 
Chancellor to alter the per- 
sonal equity plan rales sub- 
stantially in order to encour- 
age greater investment in 
equities. Its major proposal is 
a “Mega Pep” to encourage 
those who come into lump 
sums, via inheritance or retire- 
ment, to Invest their capital In 
equities immediately. 

Rather than the present 
annual limit of £9,000 (£6,000 
in a general, and £3,000 in a 
single company, Pep), the 
Mega Pep would allow an indi- 
vidual to invest £80,000 over a 
rolling eight-year period. 
Existing Peps could be rolled 
into the new scheme tax-free. 

ProShare argues that the 
size of a MegaPep would allow 
managers to achieve econo- 
mies of scale and reduce the 
effect of charges on plans. The 
cost to the Treasury would not 
be great, since much of the 


money going into MegaPeps 
would consist of switches from 
earlier Peps: 

In addition, ProShare wants 
a tax break similar to the loi 
monory system in France, with 
investors able to boy shares 
out of pre-tax income, subject 
to an annual limit of £1,500. 
An investment like this would, 
effectively, cost the basic-rate 
taxpayer £1,125 and the top- 
rate taxpayer £900. 

Such a system would encour- 
age the small Investor, who 
had previously acquired only 
privatisation issues, to 
Increase his involvement in 
the equity market Last week, 
a ProShare survey found that 
only 200,000 of those who 


bought shares in privatisa- 
tions had acquired holdings in 
other companies. 

A further proposal from Pro- 
Share is that roll-over relief 
should be extended to private 
investor shareholdings. This 
would allow investors to post- 
pone paying capital gains tax 
on a share sale, provided the 
proceeds were re-invested 
immediately into equities. 

A recent study of private 
investor holdings found that 
48 per cent of the value of 
shares and unit trusts were 
held in portfolios of over 
£150,000. Such holders may be 
unwilling to sell holdings and 
incur a CGT liability; this 
reduces market liquidity, 


How likely are the proposals 
to become law? ProShare is 
not alone in calling for 
changes to Peps; the Unit 
Trust Association called 
recently for gilts and corpo- 
rate bonds to qualify for Peps, 
arguing this would help fond 
the growing government bor- 
rowing requirement: 

But the Chancellor's current 
priority most surely be a con- 
sumer boom, not increased 
savings. And tbe UTA’s pro- 
posal seems set to foil on deaf 
ears. The Treasury ruled this 
week that gilt or bond trusts 
would no longer be classed as 
part of the £1,500 ‘‘non-quali- 
fying*’ element of a Pep (previ- 
ously defined only as trusts 
with less than 50 per cent of 
their assets in EC equities). 

The best hope of change may 
lie in later years, when GDP is 
growing again and the Chan- 
cellor can afford to tinker with 
savings plan rales. 

/>c. 


Tax can rain 
festive fun 


T HE INLAND Revenue all employees. Tbe concession 
will be an uninvited covers entertainment by a 
guest at many Christ- - company throughout the year, 
mas festivities this This means that if it has a 


year. But whether it brings 
tax-free gifts or a harsh assess- 
ment depends on careful plan- 
ning. 

Brian Friedman, head of 
employee benefits at accoun- 
tant Stay Hayward, highlights 
three principal areas to con- 
sider during the festive season: 
Christmas parties, employee 
gifts and travel by taxi 

Christmas parties are the 
most obvious seasonal benefit 
earmarked for special treat- 
ment by tbe Revenue. A num- 
ber of companies have been 
concerned about the amount 
they can spend without incur 
ring the tax collector’s wrath. 

The basic rule Is that, to 
avoid any tax liability, the 
company must entertain only 
“on a moderate scale” rather 
than “lavishly” (in the words 
of an extra-statutory conces- 
sion Issued by the Revenue in 
1988). 

That means spending no 
more than £50 per head, a limit 
which has been in place ever 
since. The figure is based on 
the number of people who 
actually attend the party, not 
the number who have been 
invited, and It includes 
spouses. 

To be eligible for tax relief, 
the party must also be open to 


summer as well as a Christmas 
party, the amount spent in 
total on both events must not 
exceed the limit. 

If spending exceeds £50 a 
bead, the entire amount will be 
viewed as a benefit in kind 
subject to tax, and may be 
treated in two ways. Either the 
employees pay tax on the extra 
amount at their marginal rate, 
or their employer pays that 
sum directly in addition to thus 
direct outlay on tbe party. But 
the Revenue stresses that if the 
employer deducts the tax from 
the payroll, only those employ- 
ees who attended the party 
must pay. 

A second seasonal tax risk 
comes in the form of gifts. 
Presents with a value below 
£100 from a third party, which 
are not from the employer and 
are not given in recognition of 
particular services, come free 
of tax. 

Any amount above that Hmlt 
will be taxable on the excess, 
while those which can be 
shown to relate directly to 
labour performed would be tax- 
able fully as Income. 

The status of gifts from an 
employer to an employee has 
been clarified by the Pepper vs 
Hart decision in the House of 
Lords last month. It ruled that 



benefits would be assessed for 
tax at tbe marginal cost - or 
extra cost of producing the 
goods - rather than average 

cost 

There is, however, a distinc- 
tion between two types of 
employee: those who earn 
below £8,500 a year, and those 
who earn more than this 
amount or are a director of the 
company. 

The first group limit will be 
taxed on the second-hand value 
of the gift. These employees 
would be better-off receiving 
goods such as alcohol or ciga- 
rettes, because they have no 
second-hand value since they 
require a license to be re-sold 

For those above the limit, 
there is no such option. The 
Revenue will assess tax on the 
gift at the greater of either the 
second-hand value of the 
goods, or any amount below 
their marginal cost 

In the same way as for gifts 


from a third party, any pay- 
ments from an employer which 
are Income related directly to 
particular services performed 

are taxable. But those individu- 
als working for companies 
with profit-related pay schemes 
will be able to share in tax-free 
income up to £4,000, if the busi- 
ness has performed well 
enough to trigger the targets 
set by the scheme. 

With the nights drawing in 
and deadlines to meet, employ- 
ees may also be able to avoid 
paying tax on reimbursements 
from their employer if' they are 
forced to take a trip home by 
taxL An extra-statutory conces- 
sion allows this if they are 
occasionally required to work 
late - meaning after 9pm - 
and public transport has 
ceased or become unreasonable 
to use because of lack of fre- 
quency. 

Andrew Jack 
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Whatever happens to interest rates, put 
your mind at rest and your money to work 
with the Waolwich. 

The Woolwich Investment Bond not only 
offers excellent rates of interest on your 
savings, but g uarantees a 4% premium over 
our variable Ordinary Share Account rate for 
2 years from the date you open your account. 

It's ideal for anyone with £10,000 or 
more to invest for a two year period to be 
sure of a good return and, if interest rates 
come down, you have the protection of a 
guaranteed premium. 

With the added flexibility of monthly or 
annual interest payments and the security oF 


being able to make one 'emergency' 
withdrawal of up to £5,000 within the 2 year 
guarantee period, it pays to be with the 
Woolwich. 

For a high return on your money, act now. 
Send in the coupon with your cheque today to: 
Woolwich Building Society, FREEPOST [DT98], 
Bexley heath, Kent, DA7 6BR. Alternatively, 
call in at your local Woolwich branch or 
telephone us free on 0800 400 900 and 
quote ref FT2. 


Shouldn't you be with the 

WOOLWICH 


BUILDING SOCIETY 



I/We enclose £ to invest in a Warwick Investment Bond (min £ 1 0,000). 

□ Please send me further details of Woolwich Investment Bond, {no stamp required). 

Noma _ _ 

Address . . . 

Postcode 

Telephone __ — Signed 


IMr/Mrs/Miss/Ms) 


FTCZ/I ’ 


“I 
I 
I 
I 
I 
I 
I 
J 


"Interest wiff bo payable net of iKo b Otic rote of income to* or, subject to the retired certification, gross Where \ox deducted exceeds tho investor's icu liability (if any), a 
claim day be mode to ihe Inland Revenue lor repayment of tax Bates may vary. Once this oicount ceases to tie on offer, no further mueshtiani can be made in I he account 
until the two year guarantee period ends During die two year period horn the data the account b opened no withdrawal* will norma tty be per meted However, one 
withdrawal of up to £5,000 will be allowed wiftoufl notice or penalty. Alter the guarantee period of two years ends, wifabawali may bo made without notice or penalty. 
Al withdrawals subject to normal fanudi limits of £250 in cosh and £ 100,000 by cheque. Full terms and conditions enrofabte on request from any Woolwich brunch. 

Wbcdwsch Building Society. Corporate HO. Wading Street, Bcxlcyhoarh. Kent DA* TVk. 
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FINANCE AND THE FAMILY 


Do financial services 
match M&S image? 


O NE OP the favourite lines 
trotted out by finanHai ser- 
vices groups launching 
products early in the L980s 
was: “We aim to become the Marks & 
Spencer of finanri^i services." But n* p 
line went out of style once M&S itself 
moved into financial services, first 
with a charge card and then unit 
trusts and personal loans. Since then. 
City people have taken to wondering 
if the M&S role in financial services 
really lives up to its high street retail- 
ing im a ge , 

Daniel Bunting, an investment 
strategist with Matheson Securities 
who specialises in the retail sector, 
said M&S had not really applied the 
same principle to its financial services 
activities as to, say, selling clothes. In 
clothing, M&S typically would deliver 
an extra value element by keeping 
margins lower than those of competi- 
tors while compensating with greater 
volume. But with unit trusts, for 
instance, while MAS’S charges were 
much in line with the rest of the 
market, he would have hoped to see 
them lower. 

Ian Lindsey, executive director of 
Save & Prosper, said: “Marks & Spen- 
cer in financial services gives reason- 
able value for money, but not what 
you would call the upper quartile." He 
added that the unit trusts could be 
described as only average while the 
charge card, acceptable only in the 
stores, offered no better quality of ser- 
vice than any bank-issued credit card. 

Anne McMeehan, managing direc- 
tor of Framlington Unit Trust Manag- 
ers, said M&S had a distinct disadvan- 
tage with investment products as 
opposed to others. “No sell-by date - 
what you can’t do is guarantee the 
quality you get out of a unit trust by 
saying it must be bought or sold by a 
certain date,” she noted. 

For M&S, Robert ColviU, executive 
director of financial activities, said it 
was not true that margins on finan- 
cial products were higher than on 
retail products, although he would 
cot reveal comparative figures. 

Since 1985. when M&S launched 
seriously into financial services, cus- 


tomer balances have grown from 
£9im to £45lm- The first year's loss of 
£10m had become a profit of just over 
£5m by 1988/89 and was just over 
£15m for 1991/92. Colvin said he expec- 
ted a fiirther significant improvement 
this year. Pre-tax profitability in 
financ ial services has risen steadily 
from 16 per cent in 1988/88 to 27.2 per 
cent in 1991/92. 

Out of 2.4m cardholder accounts, 
M&S estimates that 10 per cent are 
dormant, with no activity for the last 
six months. About one^third show a 
nil balance and the rest split roughly 
equally between those with a balance 
and paying interest and those not 
doing so. “I don't pretend the card 


Barbara EUis finds 
disagreement between 
City experts and the 
leading UK retailer 


rate is low in absolute terms," said 
ColviU, "but, taking into account the 
interest-free period and no foe, it is 
less than other issuers charge." He 
added that the group did not think it 
appropriate to charge a fee on its card 
while barring Access and Visa cards 
from the stores. 

ColviU said M&S had been looking 
at accepting debit cards, with the idea 
of paying a processing cost compara- 
ble to that for cheques. “What we 
don't accept is a significantly higher 
charge, an interchange fee passed 
back to the card-issuing bank," he 
explained, noting that the banks also 
were trying to introduce this type of 
charge on debit cards. This suppos- 
edly was to compensate for fraud 
losses but, in fact, cost for more. 

ColviU says M&S is deliberately 
staying below high street hanks on 
rates for personal loans and over- 
drafts. This is possible, he explains, 
because the loans go to customers the 
group already knows well. Most of the 
60,000 loans outstanding have been 
made to M&S cardholders. 


With both cards and personal loans, 
he said M&S used credit reference 
agencies more than banks and had 
developed more sophisticated uses of 
behavioural scoring, which awards 
and deducts points as debt is run up 
and paid off - or not “We can be 
alerted before an account goes wrong 
and adjust authorisation procedures," 
he said. This is more difficult for 
banks because they don’t control the 
[retail] outlets." 

M&S has two unit trusts with 75,000 
investors: the £ll0m Investment Port- 
folio, launched four years ago, and the 
£58m UK Selection. Latest statistics 
from Mlcropal rank the Investment 
Portfolio llth out of 15 funds in the 
International balanced category, with 
an 11 per cent gain in the past three 
years on an offer-to-bid basis. The UK 
Selection portfolio ranked 74th out of 
90 foods in the UK equity general 
class with a gain of 5 per cent over 
the same period. 

ColviU said that as the Investment 
Portfolio held mainly UK equities, it 
did not really fit into the interna- 
tional balanced category which pri- 
marily held bonds and foreign equi- 
ties. It could also not be classed as a 
fund of funds, since it did not hold 
other unit trusts. 

Consultants Frank Russell con- 
structed a mini-peer group. This 
ranked the Investment Portfolio 
against 11 other funds considered 
comparable, and brought it out ahead 
on asset growth. “For example, the 
Investment Portfolio showed 39 per 
cent growth in assets over the four 
years, against Cazenove Portfolio’s 37 
per cent and CU Managed 36 per 
cent" 

The UK Selection foils more clearly 
into the UK equity general category. 
“I don’t deny we have underper- 
formed tiie UK equity sector by 5 per 
cent in the past three years," said 
ColviU. “We bad a rough 1991 and a 
better, but only average, 2992. But we 
are very confident that we don’t want 
to change because this portfolio is 
very much geared to recovery." 

He explained that the portfolio of 
UK Selection had been designed spe- 



From small beginnings... a London store in 1910. Now, unit tract* are far sale, loo 


cifically for the personal equity plan 
(Pep) market with an above-average 
level of income: about TO per cent cf 
the unit-holders were Pep investors. 
“With the benefit of hindsight . . . high 
Income has savagely under p e rfo rmed 
and small companies even more sav- 
agely." 

M&S uses a variety of managers for 
each unit trust but refuses to talk 
about individual performances. “They 
can be hired and fired but they should 
not have their figures discussed in 
public," said ColvlIL For the invest 
ment Portfolio, the breakdown is 60 
per cent UK equities, managed by a 
combination of BZW (for indexation). 
Robert Fleming (for growth) and GMO 
Woolley (for value-based investment 
using quant methods). A farther 15 
per cent of the portfolio is in bonds, 
managed by Phillips & Drew, and 25 
per cent is in international equities 


run by Clay Finlay, a firm run by two 
Englishmen in New York. 

The UK Selection fond is one-thud 
in the hands of BZW for indexation, 
but tilted towards income. The rest is 
divided evenly between GMO Wool- 
ley, providing a value base with rela- 
tively high income, and Delaware, 
formed mostly by Bill Samuel break- 
aways who use a methodology involv- 
ing discount models; a longer-term 
growth company approach with an 
income bias. 

Far the future, Cahill says MAS 
has some product development 
thoughts but will not be coming out 
with mortgages, a “horde” of unit 
trusts, or investment trusts: But he 
stresses: “We do believe firmly in 
organic growth wherever possible. It 
may be a little bit pedestrian and it 
may have taken us six or seven years 
but it is solid progress, we believe." 


Dial T for insurance 

Scheherazade Daneshkhu examines a new plan 


L OCAL insurance bro- 
kers are trying to 
rec laim their dwind- 
ling hold on an 
increasingly competitive mar- 
ket with a new commercial 
venture. Called 0800 I (for 
Insurance), the idea is to link 
customers to their local broker 
quickly and, for clients, at no 
cost. 

By dialling 0800-1235-789 
(which form an T on a push 
button telephone), the caller is 
connected automatically to his 
local broker. 

As policies come up for 
renewal, customers can use the 
service to check if they are 
paying too much for their 
existing policy or to see if they 
are getting the cover most suit- 
able for them. 


0800 I is launched and man- 
aged by Bernard T. Down, a 
firm of Folkestone-based insur- 
ance brokers. Down says the 
growing breed of direct insurer 
- where customers settle their 
policy over the ’phone with an 
insurance company - Is not 
necessarily the cheapest and 
excludes many people. 

“So tight is their underwrit- 
ing that, in some cases, the 
direct companies won't even 
quote for risks which other 
underwriters find quite accept- 
able,” he said. “By going to an 
independent professional, it is 
possible for the public to 
ensure that they have insur- 
ance cover, at each renewal, 
ideally suited to their require- 
ments. This does not necessar- 
ily mean cheaper insurance 


but better value for money." 

Small independent brokers 
have been losing out to direct 
insurers and to the large insur- 
ance companies. Down says 
the number of registered insur- 
ance brokers has decreased by 
70 per cent in the last 10 years. 

Brokers wanting to join the 
system are vetted by Down and 
pay a fee for the administrar 
tion of the system and for its 
publicity. There are 450 linked 
to the service nation-wide out 
of more than 5,000 brokers in 
the UK 

Down anticipates 30-50 com- 
panies entering the 0600 1 net- 
work every week. "We want to 
let people know that there is a 
first class alternative for than 
- independent intermedi- 
aries,” he said. 


Royal admits £lm 

pension mistake 
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HOLT * NORFOLK 

SCHOLARSHIPS FOR ENTRY IN SEPTEMBER 1993 
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For 6th Form Entry 

• 5 Assisted Places • 2 Academic 
Scbolanhips • 6 Scholarships for Music 
and Art • 1 Drama Scholarship. 

Tests for the above on 13th February 
1993 at Cresham’s. 

A few standard entry places still available. 

Majotajped/State Sector 13+ entry 

• 3 Academic Scholarships, one of which 
may be 100% of foes in case of need, 
a Straightforward tests for the above in 
English and Maths on 1st May 1993 at 
Gresham’s. 

FuQ details of all the above awards and entry forms from: 

The Registrar. Cresham s School, Holt, Norfolk NR25 6EA. Telephone 0263 713271. 

460 papfls boarding and day. Co tdumtionnl lira»gbo«t 


For 13+ entry for ALL pupils 

• 6 Academic Scholarships. 2 of which 
may be of 100% of fees in case of need. 

• 3 Art Scholarships • 3 Music 
Scholarships * 1 Drama Scholarship. 

• Tests for the academic awards 1st -3rd 
Match and for Art, Music and Drama on 
4th March 1993. 

For 11 * pupils 

• 3 Continuation Scholarships for pupils 
with 2 more years at Preparatory School. 


Y OU MIGHT have 
thought it was diffi- 
cult to take almost 
£lm out of a pen- 
sion fond by mistake, and then 
not notice it for two years. But 
Royal life managed to do just 
that with one of its externally 
managed funds. 

Now, the question is exactly 
how much money should be 
paid back. 

To start with, it was a vary 
basic administrative error. In 
July 1988, Michael Telfer, the 
manager of the BTL Exempt 
pension fond, asked Royal 
Heritage, the unit-Unked divi- 
sion of Royal Life, to cancel 
units from the cash holding of 
the fund to a value of 
£9801397.50. This_was done. 

Unfortunately, Telfer says, it 
then made the same transfer 
again, leaving the fund techni- 
cally insolvent 
Royal Life spotted the error 
in March 1991 and made a 
repayment into the fond. The 
company admits that the error 
should not have happened, and 
that it should have been dis- 
covered and put right much 
sooner. 

The issue then became one 
of compensation. Royal 
decided to look at the number 


of units which had been 
removed from the fund in 
error, and multiply them by 
the prevailing unit price in 
March 1988. 

This delivered a total of 
£841,401.50 - less than the 
amount which had been taken 
out 

A drop in the unit price over 
the intervening period had 
caused this, and Royal Life's 
reasoning was that this 
method meant the fond was 
now the size it would have 
been had the error never hap- 
pened. 

But is this right? Telfer 
denies this vigorously, point- 
ing out that the value of the 
fund’s units is determined by 
its total assets, not the other 
way around. 

As the cash removed should 
always have been an asset of 
the fond, it seems unfair on 
that basis to reduce it 

He also points out that the 
withdrawal of units meant 
being forced to realise invest- 
ments, either at a loss or 
incurring sizeable bid-offer 
spreads in the process. Invest- 
ment performance, and hence 
the unit price, might have 
been better had this not hap- 
pened. 


Certainly, removing nearly 
£lm reduced drastically the 
manager’s room to manoeuvre, 
as the fund's size had dropped 
to £265,436 by March 199L 

Royal decided in July to 
make a forth® payment into 
BTL, so that the entire cash 
sum was repaid but without 
any interest Telfer and Royal 
are now locked in dispute over 
what should happen next. 

Icki Iqbal, actuary for Royal 
Life, says the money probably 
was invested in cash and gOts 
while it was outside the fond. 
He adds: “If the unit price had 
risen, then we would have had 
to pay more. That would have 
been our obligation. 

“But unit-linked policy- 
holders’ rights are determined 
by the unit value, and I really 
don’t think we have an obliga- 
tion to do more than we have 
done." 

Around 40 or 50 people, 
mostly directors and execu- 
tives, expect to draw pensions 
from the BTL fund. Others 
who want to save through 
unit-linked broker funds 
might want to take note of the 
problems which arose in this 
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The advantages of the CERAN concept, | 

with residential courses (since 1975) : ■ 

1. Intensive study (mMcntan 38 tenons per week). 5 

ZPtoMeonstantpraBllosof«iiayailBwlBan%n«iydwbam8un.tDlOpJiL. | 
wrth teachers coristanfly present ai mealtimes, breads and In foe evenings. « 
3. A total ol B6 horns p« week oftofl tmmeakxi in the language. H 

Our cfert since 1975 Include Alcatel, Canon, Deutsche Bank, Dow Caning, Eunh j| 
pew P&rtamre, German Fareipi Office, Noneywsfi. Littunsa. MdOaay, Mercedgs- i 
Benz. NATO. PhBpe, SHARE, Stamens, Toyota. WWafflur, etc. ■ 

We also tunhoflday couses In French for youig people (13 -18). ■ 


RESIDENTIAL COURSES M GSUlAN, DUTCH, SPANISH, ITALIAN, 
JAPANESE AID BiGUSH ARE ALSO AVALABLE. 
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CERAN ARDENNES 
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The Top 
Opportunities 
Section 

appears every Wednesday. 
For adratbfaig information 
call: 

dare FeasneU 071873 4027 

071 8733694 



Directors’ Transactions 


DIRECTORS* SHARE TRANSACTIONS 

OWN COMPANIES (LISTED 4 USM) 


Hoof 


Company 

Sector 

Shares 

Value 

directors 

SALES 





Brlbsti Tsfecom 

,..TeJe 

84,831 

334 

i * 

Carlton Comm — 

-Med 

27,000 

191 

r 

Clyde Blowers — 

EngG 

3,000 

11 

1 

Embassy Property 

.. Prop 

1,750,000 

128 

2 

Huntieigh Tech ... — 

...Him 

45,000 

405 

2' 

<3fexo - 

Hfth 

96,500 

768 

2* 

Macro 4 

...El ns 

92,000 

449 

1 

Marks & Spencer — 

...Stor 

184.479 

614 

2* 

Morgan Crucible 

_.Othl 

40,620 

119 

4 • 

Moriand 4 Co 

.Brew 

7.500 

32 

1 

Baca) Electronics 

.. El ns 

20,000 

31 

1 

Singer &Friodlander 

. Merc 

40.200 

18 

1 

Smith & Nephew 

...HUh 

100,000 

160 

« m 

Smith Industries 

EngA 

47.949 

167 

4 ■ 

South news 

..Med 

100,000 

78 

1 

TV- AM 

..Med 

40.500 

28 

2 

Unilever 

FdMa 

8.290 

87 


PURCHASES 





API Group 

.Pack 

10.000 

21 

1 

Bimec 

-Mlsc 

250.000 

19 

1 

British Steel 

...Meb 

20.000 

12 

1 

Britton Group 

..Pack 

250.000 

16 

1 

Cater Allen PflPrf 

OthF 

5.311 

34 

1 

GEC 

...Elns 

20.000 

52 

2 

Global Group 

. Misc 

2.549,263 

102 

1 

Hall Engineering 

.EngG 

10.000 

10 

1 

Land Securities 

..Prop 

2J00 

10 

1 

Mezzanine Capital llp 

...InTr 

30.000 

31 

1 

Rhino , ■ m , ■ a, •«, i, ,,■■ „ Ba ■„ 

..Mlsc 

350.000 

100 

1 

Scottish TV 

..Med 

2,700 

11 

1 

Singer ftFriedlander 

Merc 

40,200 

16 

1 

Smith New Court 

..OthF 

15,0 00 

15 

1 

Transatlantic A CPI 

...InsL 

20.000 

58 

1 

Wassail (nil pd) 

.Cong 

3.017.148 

754 

1 


Value expressed in £DOOs. Companies must notify the Stock Exchange within 9 
wrfctaB days ot a share transaction by a director. This list contains all • 
transactions. Including the eaetdse of options H if 100% subsequently sold. wKh 
Taga.“° ° Wr ei0,QO °- released by the Week Exchange 7-11 December 

Source: Olroctua Ltd, Edinburgh 


THERE ARE still few signs of 
investors queuing to buy. 
shares in anticipation of the 
usual post-Christmas rally in 
the stock market. That said, 
tiie list of director purchases 
this week looks rather health- 
ier than it has for some timp- 

Embassy Propert y Group is 
a tiny concern in which the 
majority of shares are held by 
Treasure Jade, the company 
controlled by the Wong family. 
Roger Holbeche. chief execu- 
tive has sold 1m shares at 7p 
while his chairman, Malcolm 
Stone, sold 750,000 at 7J5p. 

Macro 4 is one of that select 
band of UK computer software 
companies which has weath- 
ered the recession extremely 
weR final results announced 
in September revealed farther 
growth in profits and earnings. 
Nevertheless, Keith Piper, a 
non-executive director, has 
sold 25,000 shares at 490p. That 
stiU leaves him with over lm. 

The sight of Richard Bee- 
cham buying a further 350,000 
shares in Rhino Group at 2&5p 
hi g hli gh ts their very strong 
performance since directors 
bought in at I2-5p in October 
when the company was raising 
cash through a placing and 
open offer. Beecham now holds 
more than shares in the fledg- 
ling retail group, which aims 
to tackle the test growing 
video gMTfias market 

MacDonald, 
Directus Ltd. 
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IRAN 


The FT will be publishing its first 
survey on Iran for eight years on 
January 28 1993. 

Rich- in internal resources, Iran is once 
again becoming a magnet for 
international business interest. With the 
Ixan-Ir&q war well behind it, the 
country laces immense challenges and 

opportunities. 

For further information call 
Tina-Louise Collins 
Tel: 071-873 3230 
071-873 3595 
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The FT proposes to publish this 

.. F *wy 17 1993. 

If you want to Kadi dm important 

Gavin Biabon 
. I«tjm-873 4196 
Fax: 071-873 3062 
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“At last, a PG that understands 
computers are supposed to make life easier.” 
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Olivetti PCS is a tried and tested range of 

computers now developed to make life 

■ "• * • 

even easier. 

7Q,000 people in the UK have already 
discovered that running a small business, 
studying, balancing the household 
accounts or playing computer games is 
made easier with PCS. 

To begin with you don’t need a com- 
plicated instruction manual full of techno- 
speak; instead you’ll find a pre-loaded 


program that acts as a step-by-step guide. 

Don’t be deceived however, PCS 
are powerful, technologically advanced 
computers with the latest features such as 
‘search and destroy’ anti-virus software. 

PCS ranges from the neat PCSll with 
its A4 footprint to the powerful PCS44. 

And we’ve not only made PCS easier 
to work, we’ve made it easier to play. Buy 
PCS before the year end and get your free 
“Action Set” games pack worth £100. 


New PCS range - Technical specification 



PCSll 

PCS35 

PCS44 

Processor 

386SX 

386SX 

486SX 

Speed 

16MHz 

25MHz 

25MHz 

RAM std 

2Mb 

2Mb 

4Mb 

RAM max 

10Mb 

10Mb 

20Mb 

HDU 

40Mb 

40Mb 

85Mb 

Price ex VAT 

£599 

£699 

£1,049 


All above specifications include: Colour VGA 
monitor • Mouse PS/2 compatible • Software pre- 
installed on hard disk: Tutorial and User Guide, DOS 5 , 
Windows 3, Norton Antivirus, DoubleDisk Compressor 

• SCART TV Connector • Free “Action Set” games pack. 

• 12 months on-site warranty 
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' Products from the PCS range available from Dixons • Currys Supercentre »Harrods »Raytech Superstore »PC World *Ryman • Wilding 

Subject to available stocks. For ftulher information, please telephone: 081-780 8160. All trademarks acknowledged 


and selected dealers. 
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FINANCE AND THE FAMILY 
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Offshore accounts still have 
attractions for UK savers 

And one of them , as Scheherazade Daneshkhu finds , is that you can delay paying tax 

O FFSHORE accounts reason can be found in the ket rate.” Overheads on off- better these rates offshore Maximum Instant accoui 

sound glamorous table, which compares rates shore subsidiaries also tend to (although those investing which is paying 6.75 per ce 

and. no doubt, some paid on an instant access off- be lower, since they often are £100,000 or more in C&G’s gross on a £50,000 deposit Li] 

people put their shore account at the top 10 UK smaller and have fewer staff Guernsey Gdd account will get most of the onshore account 



O ffshore accounts 
sound glamorous 
and. no doubt, some 
people put their 
money in the Channel Islands 
to fed richer than they are. 
But, for UK building society 
savers, there are stQl good rea- 
sons to consider -opening one. 

The market is relatively new 
for societies and many have 
established offshore subsid- 
iaries only in the past Tew 
years - although some, such 
as the Halifax, have had an 
offshore presence for longer. 

Such accounts, which pay 
Interest gross, are aimed 
mainly at expatriates but non- 
taxpaying UK residents needed 
tbem before the abolition of 
composite-rate tax in April 
1991. This tax was deducted at 
source in the UK and could not 
be reclaimed by non-taxpayers. 
Now it has gone, so has the 
main need by UK residents for 
an offshore account 
Since they must declare their 
income to the Inland Revenue 
regardless of where it is held, 
is there much point now in 
putting money in an offshore 
building society account? One 


reason can be found in the 
table, which compares rates 
paid on an instant access off- 
shore account at the top 10 UK 
building societies with the cor- 
responding onshore account 
In most cases, the gross rate 
is higher on the offshore 
account Halifax's Jersey-based 
Deposit International, for 
example, offers 6.5 per cent 
gross on £10.000 compared with 
5.6 per cent on its Instant Xtra 
Plus onshore account 
Its onshore rate is bettered 
offshore by 1.35 percentage 
points on sums over £50.000, 
while National & Provincial 
pays 8 per cent gross on 
£100,000 or more in its Isle of 
Man-based Independent 
Reserve account, compared 
with 6.5 per cent onshore. 

One reason for higher rates 
fa due to the funding of off- 
shore subsidiaries. Guy Ste- 
phenson, operations manager 
of Woolwich Guernsey, 
explains: “We collect sterling 
and dollar deposits world-wide 
and lend sterling deposits to 
the society on the mainland. 
They pay us a rate for the 
money, which has to be a mar- 


ket rate.’* Overheads on off- 
shore subsidiaries also tend to 
be lower, since they often are 
smaller and have fewer staff 
than mainland offices. 

Societies such as Bristol & 
West, Bradford & Bingley and 
Cheltenham & Gloucester 
already have the benefit of low 
overheads with their postal 
accounts, and are not able to 


better these rates offshore 
(although those investing 
£100,000 or more in C&G’s 
Guernsey Gold account will get 
a better return offshore). 

Another reason for putting 
money offshore Is that, 
although a tax liability cannot 
be avoided, it can be delayed, 
depending on your timing. 

Take Alliance & Leicester’s 
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W HERE can you get 11 per 
cent interest with instant 
access and limited down- 
side risk at a time when 
you might be iocky to get 6 per cent on 
UK sterling bank deposits? Some pan- 
dits are saying that you have to start 
investing in long UK gilts, or getting 
into equities, but there are big question 
marks about both these markets. 

Many commentators consider that UK 
equities are expensive in terms of 
expected dividend flows, while inves- 
tors may incur losses in the gilt market 
as the government floods it with new 
issues to meet its £44bn public borrow- 
ing requirement. In any case, many peo- 
ple want to hold considerable sums in 
cash, or its equivalent 
UK pension funds, for example, have 
been holding substantial sums in cash 
while Interest rates have been good. 
This applies particularly to small 
self-administered pension schemes 
(&3ASs) where cash may be piling up 
for older members near retirement to 
pay out the tax-free lump sums and 
purchase annuities. 

European Currency Unit cash funds 
may provide the answer to higher 
returns. The Ecu was developed as an 
accounting convenience for EC member ' 
governments and its value fa calculated 
on the basis of a basket of currencies. 

Some 42 per cent of the Ecu’s value is 
accounted for by the heavyweight cur- 
rencies - the Deutschmark and the 
guilder - and another 42 per cent by 
sterling and the French and Belgian 
francs. So. you do not have to worry too 
much about the high-risk currencies 
such as the lira, peseta, escudo and 
drac hma which account for only a min- 
ute proportion of the basket. 

Even a change in a major currency, 
such as the French franc, is not likely 
to have an impact on the overall 
exchange rate of the Ecu any more than 
the sterling change did in September. 

The Ecu is used extensively by gov- 
ernments and companies raising 
money, and by corporate investors, and 
can also be used by private investors 
and pension funds. The fact that there 


Try the Ecu for 
a good return 


are no Ecu coins or notes does not 
make it any less useful as an invest- 
ment currency. 

You should treat Ecus as the equiva- 
lent of a currency unit trust, allowing 
you to spread your investment over a 
portfolio of currencies without the 
bother, costs and risks of buying each 
currency yourself. 

An Ecu fund also enables you to get 
higher interest rates. While you can get 
around 825 per cent on Deutschmarks 
and guilders, you can get up to II per 


tors would need to switch into a ster- 
ling fund. 

The present Mg interest differential 
results from the fact that, since Britain 
left the Exchange Rate Mechanism 
(ERM), the UK has made economic 
recovery its number one priority and is, 
belatedly, following the US low interest 
rate approach. 

Most of the other EC governments are 
still pinning their faith on maintaining 
parity with the DM, even if it means 
continued high interest rates - and all 


Dryden Gilling-Smith suggests using cash 
funds to benefit from higher interest rates 


cent on Ecu units. You can, of course, 
get 10.5 per cent from French francs at 
present. 15 per cent on pesetas and 20 
per cent on escudos. 

The high interest rate obtainable on 
these currencies involves the sterling 
investor in an exchange rate risk 
(although because the Ecu is a basket 
of currencies, this risk is reduced). If 
the pound rises against the Ecu, then 
your Ecu deposit will fall in value in 
sterling terms. 

For much of the past 10 years, the 
pound has actually been falling against 
the Ecu - it has dropped 40 per cent 
since the start of 1982. But there have 
been periods when the pound has risen: 
it jumped 15 per cent against the Ecu 
between January 1987 and January 
1989, which would have wiped out any 
interest rate gains in that period. If the 
UK pulls out of recession faster than its 
EC partners, the pound could 
strengthen against the Ecu. and inves- 


the human misery this entails. This 
could, in due course, set off political 
explosions in the countries concerned, 
bringing down interest rates. 

So, what is the best way to benefit 
from these higher Ecu interest rates? 
Just over a year ago, I invested part of 
my own company's pension fond in a 
Guernsey-based Ecu cadi roll-up fund 
run by my own bank (Lloyds). Over the 
12-month period, it gave me a net 
return in Ecus of 9.95 per cent; but 
when we added the cumulative appreci- 
ation of the Ecu against sterling in the 
same period, our effective yield was 
24.57 per cent 

There are other Ecu funds operating 
both in the Channel Islands and in Lux- 
embourg (although the Lloyds Bank 
Luxembourg fond seems to have been 
averaging 1 per cent less per annum 
than the Guernsey fund). 

The latest unit values and interest 
rates are shown daily in the offshore 


Investors wary of 
US under Clinton 


I NVESTORS in the United 
States are a cautious lot 
these days. Many believe 
the economy is j ust 
bumping along the bottom and 
that signs of recovery are 
mirages. And although stock 
prices are at all-time highs, 
worries are widespread about 
the country’s direction under 
President-elect Bill Clinton. 

But the managers of three 
top-performing offshore funds 
that invest in US securities are 
mostly unconcerned about a 
Clinton presidency and believe 
they will continue to find mar- 
ket opportunities. 

■ James Reynolds, the man- 
ager of Global Asset Manage- 
ment’s US fond, thinks Clinton 
will not tinker with the econ- 
omy as much as be promised 
and will try to maintain the US 
on its present economic course. 
That, he feels, should lead to 
slow, steady growth, low infla- 
tion - and Clinton's re-elec- 
tion in 1996. “Clinton has 
learned from (former Presi- 
dent) Carter." said Reynolds, a 
principal with Fayez Sarofim & 
Co. in Houston, Texas. “The 
most important thing for him 
to do fa get reelected.” 

Even if Clinton proves a 
disaster for the economy. 
Reynolds says the companies 
in which he invests - large, US- 
based multi-nationals - ought 
to remain unaffected. They 
generate most of their profits 
and earnings growth from out- 
side the US. 

So far, that investment strat- 
egy • based on the belief that 
the global economy will be 


dominated by 1,500 companies 
In the year 2000 - has served 
Reynolds well. Indeed. GAM 
US, with a gain of 72.49 per 
cent, was the eighth best-per- 
forming offshore fond over the 
five years to September 1992, 
according to Upper Analytical 
Services of New York. 

Reynolds says the secret is to 
ferret out those US companies 
likely to survive and thrive in 
the global arena. He will con- 
tinue to look for companies 
with above-average earnings 
growth over extended cycles. 

But fund chiefs 
see opportunities 
continuing, says 

Robert Powell 


and which sell at reasonable 
valuations. He also aims for 
companies with strong balance 
sheets, low debt-to-equity 
ratios, and higher-than-average 
returns on equity. 

He admits readily that his 
criteria leave only a handful of 
companies and most are house- 
hold names: his favourites 
include Coca-Cola, Gillette and 
Proctor & Gamble. “Clinton 
won’t be disastrous for these 
companies.” he says. “People 
will stUl shave, wash their hair 
and eat food.” 

■ Bradford Lewis, manager of 
Fidelity Investments’ S108m 
American Assets fund and the 
$17m Sterling America Fund 
(the two were in mid-Decem 


ben, disagrees with Reynolds 
and thinks inflation could dou- 
ble from its present 3 per cent 
over Clinton's first four years. 
But he does not believe the 
cost of living will rise out of 
control, as it did when both 
Congress and White House 
were controlled by Democrats 
late in the 1970s. He hopes the 
bond market will act to control 
government spending. 

But just in case inflation 
does rise sharply. Lewis has 
taken steps to protect his port- 
folio by buying shares of gold 
mining companies. 

Despite his outlook for infla- 
tion. Lewis is not making 
wholesale changes to the fund 
because of Clinton's election. 
Rather, he is more occupied 
with re-making American 
Assets into the mirror image of 
the highly regarded fund - Dis- 
ciplined Equity - that he man- 
ages for US investors. 

Lewis will use an Investment 
strategy called quantitative 
analysis, which relies in part 
on intensive statistical analy- 
sis of stocks, to build a portfo- 
lio. He has created a computer 
software programme that 
attempts to mimic the struc- 
ture of the human brain. The 
programme will not only iden- 
tify which stocks are cheap, 
based on value or earnings, but 
also evaluate bow the market 
is pricing stocks generally. 

This investment strategy has 
served the Disciplined Equity 
fond well. It has gained 14.53 
per cent over the three years to 
October while the average 
growth fond gained only 9.72 


Offshore instant access building society 


rates (gross) 

£5.688 ElftOM £25*00 


£58*88 £100*88 £256*88 


Maximum Instant account, 
which is paying 6.75 per cent 
gross on a £50,000 deposit 
most of the onshore accounts, 
it offers a choice of dates for 
crediting interest. You can 
choose April 1 or May 1, 
depending on your tax year. 

If you chose May 1 1992, and 
declared the interest an your 
1992-93 tax declaration form 
next year, you would then be 
unlikely to have to pay tax on 
it until the first half of 1994 - 
although the exact timing 
depends on your tax office. 

Some societies differentiate 
between expatriate accoun- 
tholders and those based in the 
UK. Leeds, for example argues 
that paying higher rates on its 
Liquid Gold Overseas account 
would take business away from 
its UK parent. Its Overseas 
Gold account, open only, to 
expatriates, offers a higher rate 
to compete with other offshore 
institutions. 

You do not have to be partic- 
ularly rich to go offsh ore- the 
minimum investment in Leeds 
Permanent's liquid Gold Over- 
seas account is £25, and £500 
for a Woolwich international 


and overseas section of the FT Managed 
Funds Service. Interest accrues gross, 
which means that pension funds do not 
have to reclaim tax deducted at source 
(although private investors are Sable 
for tax when they cash their units}. 

This tax deferment factor can be a 
worthwhile advantage for someone 
whose marginal tax rate has dropped by 
the time he cashes in - possibly in 
retirement There is, of coarse, another 
point: money that otherwise would be 
paid away in tax remains in the fond 
earning interest And if you want the 
interest as income, you can achieve this 
by wishing so many units each year. 

Other organisations offering Ecu cash 
roll-up funds, and which are listed in 
the offshore and overseas columns of 
the FT Managed Funds Service - 
where you can check latest unit values 
and Interest rates - include Fidelity; 
Rothschild Asset Management (Cl) Ltd, 
Guernsey; Capital House Fund Manag- 
ers (CD Ltd; and Lloyds Bank Luxem- 
bourg. Other banks, such as Credit Sui- 
sse (Luxembourg), have their Ecu funds 
listed but do not show the latest inter- 
est rate. 

Interest rates do change each day, 
and It is simple to check them when 
you invest. The Lloyds International 
Money Market Fund Ltd has no initial 
charge and there is no bid/offar spread. 
At present, the manager levies a dally 
fee at a rate of 0.75 per cent per ammm 
of the net assets, and the custodian fee 
is 0 l 2 per cent per annum. There fa a 
free switching facility between sterling 
and Ecu foods. 

These fees, and the usual auditing 
and printing expenses, are effectively 
allowed for in the unit prices and Inter- 
est rates quoted. 

You should check the minim mrr 
investments and transactions allowed. 
For the Lloyds fond, the mlnin-mm 
investment in any of the currencies is 
$10,000. which at present exchange 
rates is around £6*00. The minimum 
transaction amount is $2,000 (about 
£ 1 * 00 ). 

■ Dryden Gilling-Smith is managing 
director of Employee Benefit Services. 
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account. But some societies 
require much higher sums; 
Cheltenham- & Gloucester 

demands £10,000 Tninimnm for 

its Guernsey Gold account 
The UK’s Building Societies 
Deposit Protection Scheme, 
which guarantees to pay 90 per 
cent of the first £20,000 in an 
account, does not apply outside 


mainland Britain. Of the three 
main offshore islands, only the 
Isle of Man has its own 
scheme. Under this, deposits 
are protected up to 75 per cent 
of the first £20.000, and build- 
ing societies also are covered 
by the scheme. 

However, section 22 of the 
1986 Building Societies Act 


requires all the liabilities of a 
subsidiary to be guaranteed by 
file parent 

Should that parent go bust 
savers would not be covered by 
the Building Societies Deposit 
Schema In the past, though, 
troubled building societies 
have been taken over rather 
than allowed to collapse. 


How to work out 

that CGT bill 



FOR SOME Hine, I have been 
buying investment trust 
shares through a savings 
scheme, but I don’t know how 
to calculate liability for capi- 
tal gains tax when I come Ip 
sell them. 

Suppose I have a given num- 
ber erf shares. The older half 
was bought when the market 
was low and the newer half 
was bought at a dearer price. I 
sell half the shares. Have I 
sold the old cheap ones or the 
new dear ones? 

■ If you have been buying the 
shares monthly (starting after 
the end of the tax year 1984-85), 
then this is what you do. 

L Multiply the cost of the 
first month’s purchase by the 
RPI for the second month, and 
divide the answer by the RPI 
for the first month (unless the 
RPI for the second month fa 
lower than that for the first 
month - in which case, you 
simply leave the cost unal- 
tered)^ 

2. Now add the cost of the 
second month's purchase. 

3. Multiply the total by the 
RPI for the third month and 
divide the answer by the RPI 
for the second month (unless 
the third mouth’s RPI is lower 
than the second month's - in 
which case you leave the total 
unaltered). 

4. Now add the cost of the 
third month’s purchase and 
continue in the same way as 
before, month by month, up to 
the last purchase before the 
sale (provided that the sale 
took place at least 10 days after 
that last purchase; see * 
below). 

5. Multiply the total by the 
RPI for the mouth of the sale 
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and divide the answer by the 
RPI for the month of the last 
purchase (unless the RPI for 
the sale month is lower than 
file RPI: for the -month of the 
last purchase - or, of course, 
unless the sale took place in 
the same month- as the last 
purchase). 

6. If you. have sold half the 
shares, -then you simply sub- 
tract half the total from, the 
proceeds of the sale: the 
answer is your chargeable gain 
or your allowable loss. If you 
have sold a third of the shares, 
you take a third of the total, of 
course, and so on. 

(Between. April 1985 and 
October 1992, these are the 
months whose RPI was lower 
than the previous month’s: 
July and September 1585, June 
and July 1986, July and Decem- 
ber ' 1987, November and 
December 1990, July 1991, and 
January and July 1992]. 

•If fix* sale took place in the 
nine days after the last pur- 
chase (or, by chance, on the 
same day as that last pur- 
chase). then the shares which 
you sold are treated as coming 
primarily out of the last pur- 
chase. (and there fa no. indexa- 
tion relief on the cost of that 
last purchase). The balance of 


the shares sold come out of the 
indexed pool, which is calcu- 
lated along the lines set out 
above - except that in para- 
graphs 4 and 5, “last purchase” 
should be read as ‘’penultimate 
purchase." 

If you have been buying the 
shares quarterly, or at some 
other interval, the ''second 
month” and “third month” in 
paragraphs 1 to 4 above should 
read as “the month of the sec- 
ond purchase” and “the month 
of the third purchase.” 

There is an alternative way 
of doing the calculations, so we 
suggest you write to the Inland 
Revenue Public Enquiry Room, 
Somerset House, Strand, Lon- 
don WC2R 1LB, and ask for a 
copy of SP3/89 (Unit trust and 
investment trust monthly 
savings schemes). The alterna- 
tive method is too complex to 
be explained in this necessarily 
brief reply, unfortunately: SP 
3/89 runs to 28 paragraphs. 

You could also ask your own 
tax office for the free pam- 
phlets CGT13 (The indexation 
allowance for quoted shares) 
and CGT16 (Indexation allow- 
ance: disposals after April 5, 
1988). 

If your first purchase was 
made before April 6 1985, the 
initial calculations are a little 
more complex thpn the rule set 
out in paragraph l* above, but 
the pamphlets will help you to 
find your way through of 
rules laid down by parliament 

(If you have not kept a 
record of the RPIs published in 
the FT since you started 
investing, you should find 
them in a local reference 
library - in volume H** of 
Simon's Taxes, for example). 
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Clinton. . . .wfll be maintain the US on Bs preeent economic coarse? 


per cent over the same period. 

■ Daniel Miller, manager of 
the second best-performing off- 
shore fond over the past five 
years, the Putnam Emerging 
Health Sciences trust, is 
unsure what to expect from 
Clinton’s policies, especially 
those concerned with health 
care. He notes that the presi- 
dent-elect spoke during the 
campaign of putting in place a 
system that would provide 
health care for all, while con- 
taining growing costs. But few 
people know exactly how Clin- 
ton will pursue his goals; thus. 
Miller has not yet been able to 
divine which specific stocks 
will benefit from, or be hurt 
by, hfe proposals. 

Like Reynolds and Lewis, he - 
hopes to Invest in companies 
that will prosper irrespect i ve 
of Clinton's policies. For 
instance, he Is backing equip; 
meat groups such as Zoll Medi- 


cal, maker of the next genera- 
tion of deflbrilatore, and ser- 
vice firms' like NovaCare, 
which specialises In speech 

and physical therapy- 

The psfat year has been diffi- 
cult for Milter. First, health- 
care stocks. Jell from grace. 
Clinton's promises to reform 
the health-care system deliv- 
ered the 'final insult later in 
the year. The upshot was that 
Miller's fund fall 22.4 per cent 
during t£e. first nfoe months of 
1992, smile’ the average fond 
rose 0j6 petcaht. StUl, it has a 
respectobtetong-teritt record. It 
rose 105 per cent over the five 
years to end -September and 76 
per cent over two yean. 

Mill er believes the worst is 
now over for his sector. He is 
confidant a rally could begin' 
within, six months - or at 
least as soon as Wall Street 
learns it can live with which-; 
ever, campaign promises on 
health-care reform become laWd 
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MINDING YOUR OWN BUSINESS 


Shopkeeper 


who drove 


his Rolls to 


the brink 


I N i960, when Kingsley 
Maine was working as a 
carpenter in the police 
headquarters in Bridg- 
end, he spent his two weeks' 
summer holidays running a 
small general provisions store. 

It was a typical, 1950s subur- 
ban shop with hardly any 
stock and run by an ageing 
widow. Maine increased the 
stock range by borrowing from 
his father's post office four 
miles away, and boosted the 
turnover from the average £50 
to £120 in his first week. At the 
end of the second week, he 
resigned his job. borrowed 
£3.000 from Barclays, guaran- 
teed by his father, and bought 
the business, which Included a 
flat above the shop. 

Thirty years on, Maine has 
five stores. Their turn- 

over will be about £6m this 
year. He has survived competi- 
tion from the supermarket 
chains, in spite of being writ- 
ten off by a bank in the mid- 
1980s. 

His two sons provide the 
family backing that has 


The bank told 

Kingsley Maine 

to sell his vaeht 

* 

and his car. He 
ignored their 
advice , writes 
Colin Presdee 


enabled the company to 
expand and streamline its oper- 
ation in a fiercely competitive 
market. 

The business has gone full- 
circle from a convenience 
store, through the tra umas of 
competition through price cut- 
dug, and back to convenience 
trading, bat with extended 
hours. The shops are open Sam 
to 10pm. 364 days a year. 

In 1963. after three years liv- 
ing in the fiat above the first 
shop, the Maines were able to 
move to a nearby house. Tak- 
ings were around £1,000 a 
week, allowing them a more 
comfortable lifestyle. The move 
left space for the shop to 
expand and become one of the 
first self-service shops in the 
area. 

With a further five years' 
confident trading behind him, 
and with an eye to expansion, 
Maine paid a deposit on a car 
showroom on the other side of 
the town. The bank was unim- 
pressed with the development 
plan, considering it a poor loca- 
tion, but after much persua- 
sion, Maine gained the cash. 

He joined Spar, the whole- 
sale supply chain, to take 
advantage of its purchasing 
power and promotions and 
developed the 3,000 sq ft shop 
into a main food retailer, with 
self-service and four checkouts. 
Soon it was selling more than 
40 sides of bacon a week and, 
in 10 years, the turnover built 
up to over £20,000 a week. 

He attempted to repeat the 
formula in nearby Porthcawl. 


but the store there struggled 
on turnover of just £3,000 a 
week, rarely covering over- 
heads. This time the location 
was wrong. Business livened 
up only in the blizzard of 1978 
when the town was cut off. The 
store was sold in 1981. never 
having made a profit. But a 
further venture in 1972 in the 
densely-populated Sandfields 
area in Aberavon was success- 
ful and profitable. 

By 1982, Maine's lifestyle 
included a Rolls Royce, a sea- 
front house in exclusive Rest 
Bay, Porthcawl, and a motor 
yacht in St Tropez. All this was 
threatened when competition 
arrived. The International 
Group, under the name Main- 
stock, opened the largest in- 
town food store in Britain, just 
a few hundred yards away 
from Maine’s chief store in 
Bridgend. 

Weekly turnover in Bridgend 
slumped overnight from more 
than £20,000 to less than 
£12,000. The story was similar 
in Aberavon. 

Maine's shops had become 
outdated, and at his own 
admission, a mess. “We were 
overstocked in many depart- 
ments, many lines were being 
sold at minim al profit, it was 
dear that a major shake up 
was necessary for survival. But 
we were determined to come 
through it" 

The initial Spar Driver 
scheme which offered lines at 
very low prices was a disaster 
and cut margins even further. 
Maine started monitoring stock 
levels. The results directed the 
next move away from food and 
into more profitable lines such 
as video tapes, drinks, and dis- 
posable household goods. This 
was coupled with extended 
hours and Sunday trading. 

Although the signs of recov- 
ery were evident, it took five 
years to produce a good set of 
accounts again. During this 
time, Maine's Barclays bank 
manager of 25 years retired, 
and competition from the mul- 
tiples intensified. 

This prompted a curt letter 
from the newly-installed bank 
manager, declaring that it was 
impossible to compete with 
chains such as Tesco and 
Sainsbury. 

“Sell the Rolls and the boat, 
and t hink about a smaller 
house." was the only advice 
offered. 

Fortunately, the view was 
different from the National 
Westminster branch across the 
road. It had watched Maine for 
many years, and his accoun- 
tant, Bill Mace, who had a long 
experience with shopkeepers, 
persuaded NatWest to take 
over the account 
Maine's development pro- 
gramme for his shops was able 
to continue. Much of the 
finance came from the local 
Spar wholesaler Capper and 
Co, which arranged favourable 
leasing deals for modernising 
the stores. 

By the late 1960s, a system of 
bar-code scanning was 
installed which analysed each 
line by volume, profitability 



Computing 


Pegasus prepares 


to fly once more 


David Carter on advances in accounting software 


M omentous 

events are taking 
place in the 
world of account- 
ing software. 

The undisputed market 
leader in the early and mid- 
’80s, Pegasus, has in recent 
years been going nowhere. Peg- 
asus produced a string of prod- 
ucts, some good, some bad, all 
marginal, while its neglected 
core product Pegasus Senior 
came to look increasingly long 
in the tooth. Pegasus shares 
fell sharply recently when 
their chief executive departed 
after only six months in office. 

Contrast this with the perfor- 
mance of Sage which, starting 
from nothing in the mid-30s, 
has had a record of unbroken 
success. It now claims 80 per 
cent of the UK market fix: inte- 
grated accounts packages and 
the title of "the world's num- 
ber one in accounting soft- 
ware”. Last month a £400,000 
advertising campaign heralded 
the release of its new product 
Sterling +3 - “a revolution in 
accounting software”. 

But maybe things are not 
quite what they seem. The cru- 
cial decision determining Pega- 
sus’s future was made in Octo- 
ber when the company 
announced that it had pur- 
chased the rights to Sequel, a 
package written by former Peg- 
asus directors Johnie Johnson 
and Chris Leak. 

I tried Sequel earlier this 
year when only the ledgers and 
sales order processing modules 
were complete, but it was 
enough to see that this is a 
super product with a real 1990s 
look and an ideal successor to 
Senior. Pegasus are going 
through a torrid time, but 1 
think it has found a winner. 

On the Sage front, I have 
been evaluating Sterling +2 
over the last few weeks. Reluc- 
tantly, I have to say that I 
found this package a terrible 
disappointment The sales and- 
purchase order processing 
modules are totally 
inadequate. 
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Sales drive: Kingsley Maine outside one of his Bridgend supermarkets 


and sbelf allocation. Profes- 
sional stock and internal con- 
trols facilitated by efficient 
computerisation helped the 
company return to profitabil- 
ity. The link with Capper 
strengthened, and Maine now 
buys nearly 90 per cent of all 
goods from it 

Such loyalty has shown 
great benefits this year with 
the “purchase" of a further 
large store in the Uplands area 
of Swansea. Here the Spar for- 
mula had worked well in spite 
of the shoddy presentation of 
the well-located store. 

Capper bought the business 
from the previous owners for 
around £500,000 and has 
licensed it back to Maine, who 
will purchase it over the first 
two years, with an opportunity 
to buy the freehold later. 

The full Maine team, includ- 
ing Kingsley's wife Wendy, his 
daughter Lian and his sons 
Julian, Christopher and their 
wives, has set about revamping 
the new acquisition. 

“We now have very sophisti- 
cated computerised systems 
and can produce management 
accounts within days after 
each quarter. We are far better 
placed to meet the price com- 
petition of the 1990s which is 
already most evident," said 
Main e. 

Six months on, trade at the 
new shop is up 10 per cent, and 
Maine is buying £100,000 of 
goods a week from Capper. 


Six years after the move to 
NatWest, the business is show- 
ing a gross trading profit of 19 
per cent on a £6m turnover. 
Maine still has the same Rolls, 
boat and house. He takes six 
weeks* holiday a year, but oth- 


erwise works every day and Is 
in the Swansea shop each Sun- 
day morning. 


ELD. Maine 14-16 Bwermy Road, 
Bridgend, Mid Glamorgan, teL 
0656-655373 


The invoicing module is one of 
the “batch update” type that 
other, companies stopped writ- 
ing years ago. It will let you 
enter and print off sales 
invoices for ah out-of-stock 
item all day long without a 
word of complaint, but when at 
the end of the day you try to 
update your batch of 20 or 30 
invoices to the ledgers it 
refuses to accept them because 
you did not have any stock! 

Any modem-day invoicing 
package w arns you that you 
are out of stock immediately 
you try to enter the invoice. 

And has no one at Sage ever 
heard of invoicing from a 
product price file? Unbeliev- 
able. Outside the accounting 


‘The shooting star 
in the accounts 
package market 
is TAS Books ’ 


ledgers Sterling +2 is an 
antique. 

But, to be realistic, account- 
ing ledgers (sales, purchase, 
nominal) is what most usees 
want, so these wounds, though 
severe, need not be mortal. 
Sage seems to have made a 
good job on the ledgers. 
Invoices are folly analysed to 
file nominal; financial transac- 
tions can be retained live all 
year, and there is a particu- 
larly comprehensive analysis 
of VAT for the quarterly VAT 
return. 

However, where Sterling +2 
really is revolutionary is hi the 
“user interface”. Sage believes 
that the future lies in the 
graphical nser interface 
(“GUT, as in treacle) and they 
have implemented the WIMP 
(Windows, Icons, Mouse,. 
Pointer) environment in both 
DOS and Windows versions of 
Sterling +2. 

In this they are taking a tre- 
mendous risk, since probably 
not one bookkeeper in a hun- 


dred is fami liar with dteGUI 
way of doing things. I think 
Sage would have been wiser to 
make it clear to prospective 
purchasers that Sterling +2 m 
either version, is really only 
suitable for experienced mouse 
users. 

I ran the DOS version 
through the keyboard alone, 
tat found it heavy going. My 
guess is that, neither mouse- 
trained nor warned of what to 
expect, many bookkeepers will 
simply hate the new Sage 

So, with Sage wandering into 
the bogs of GUI Land, what is 
the alternative for the non- 
mouse user? 

Without doubt, the real 
shooting star in the accounts 
P B5*fcag g market these days is 
TAS Books from Megatech. 
Launched late last year at the 
give-away price of £99 to the 
accompanyment of heavy 
advertising in the PC 
magazines, TAS Books now 
claims 17 per cent of the 
market 

TAS books was endorsed by 
the Institute of Chartered 
Accountants, “editor's choice" 
in this's month's PC Magazine. 
It is currently on a roll and 
sa lifff have shot up from zero to 
700 units a month. 

Theo van Dort, the founder 
and designer, believes be has a 
ipfoskm to show PC users how 
easy double-entry accounting 
really Is, so TAS Books comes 
with a comprehensive 242-page 
tutorial that takes you through 
worked examples of all the 
major postings. It is really 
excellent. Here at last is an 
entry-level accounts package of 
high technical quality which 
can be recommended 
unreservedly both to 
accountant and to 

non-accountant alike. 


■ TAS Books costs £99 single 
user, £199 multi-user. Megatech 
are on 081-374-6511. 


■ David Carter is a consultant 
in smalt business computer 
systems, eel 0377-312447. 
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India’s slave trade 


■ continued from page 1 
to relieve myself (in the fields), 
someone went with me.” 

They were never paid. If they 
worked slowly, they were 
beaten, sometimes with a 
wooden stick. Worst of all was 
the common treatment for cuts 
to the fingers suffered during 
weaving. The loom owners 
would scrape the powder off a 
matnh on to the wound and 
then set fire to it to staunch 
the bleeding. “It hurt very 
much," says 12-year-old Chila- 
tra Choudhray. 

Above all, the children suf- 
fered acute psychological dis- 
tress. Madan Lai's only 
thought was for his mother. “I 
always missed my mother. I 
always cried for my mother 
but there was nobody there to 
listen." 

Satyarthi says that since the 
early 1980s, he has helped in 
the release of 5,000 children, 
almost all of them Untouch- 
ables. He has won financial 
support from western charities 
such as Britain’s Christian Aid 
and Bread for the World, a 
German group. 

The employers, he says, only 
started to take notice when he 
began publicising the raids - 
which is why he invites jour- 
nalists along. 

Now he is trying to generate 
interest in the plight of Indian 
child labourers in Europe and 
the US - where the bulk of 
Muzapuris carpets are sold. He 


believes that if western con- 
sumers can be taught to take 
notice of the fate of whales, 
they can also be made aware of 
the sufferings of child labour- 
ers. 

Carpet industry leaders 
loatbe Satyarthi. Despite the 
evidence, including the 
Supreme Court Commission's 
survey, they flatly deny the 
existence of large-scale bonded 
labour. “There may be isolated 
cases in remote villages, but no 
more," says Mr Prakash Chan- 
dra Jaiswal, president of the 
All India Carpet Manufacturers 
Association, and a prominent 
exporter. 

Jaiswal claims that allega- 
tions of parents selling chil- 
dren to loom owners stem from 
a misunderstanding. In such 
transactions, loom owners 
have merely made loans to the 
parents - advances on the 
wages the children will earn. 
Moreover, such cases concern 
a small minority of children. 
Most child labourers work in 
the homes of their parents or 
relatives where they learn a 
valuable trade. 

Nevertheless, Jaiswal and 
his fellow employers are wor- 
ried enough to have planned 
counter-measures. With the 
support of the textiles minis- 
try. they intend to begin to 
inspect looms. Any weaver 
found employing non-family 
children will be blacklisted. 

A breakaway group of carpet 


manufacturers is even introdu- 
cing early next year a special 
trademark certifying carpets as 
“made with child-free labour”. 
However, Satyarthi does not 
trust the employers. He argues 
checks will be worthless unless 
they are carried out with the 
co-operation of campaign 
groups. 

India has been particularly 
slow in ensuring that children 
attend school. Elsewhere, edu- 
cation has proved a valuable 
way of teaching parents that 
their children are worth nur- 
turing, if for no other reason 
that their ultimate earnings 
will be higher with education 
than without. 

Myron Wiener, an American 
social scientist and author of 
The Child and the State in 
India, says just 38 per cent of 
Indian children complete five 
years of education, compared 
with 70 per cent in China. Wie- 
ner argues that it is not pov- 
erty which prevents India 
investing more in its children 
but caste prejudices. 

Upper caste Indians, who 
dominate central and local 
administration, simply do not 
care enough about the children 
or the lower castes. Satyarthi 
agrees: “1 hate caste. After I 
started eating with Untouch- 
ables, my own family refused 
to eat with me. But I chose 
what I wanted to do. It is the 
Untouchables who suffer the 
most." 


Now there's a way to eliminate bank charges 
and earn high interest on the money in your 
business. Simply open a High Interest Cash 
Management Account with Allied Trust Bank. 

The minimum initial deposit is only £2002. 
And providing there are no more than 30 
credits, 30 debits and 10 CHAPS transfers each 
calendar quarter, there are no 
transaction charges. 

For full details, phone us now or return 

the coupon. 

Allied Trust Bank is an established British Bank 
and is recognised as an Authorised Institution 
under the Banking Act 1987. 

k —PHONE 071-626 0879 — — 

24-HOUR SERVICE I 

To: Allied Trust Bonk, FREEPOST, London EC4B 4RN. I 

Please send me details of your High Interest Cash ! 

Management account. ' ft/ib-i=« 
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on deposits of £2000 and below. 


NAfMT AGENCY — 
from home ei VIM. 
- price £S0k. 0463- 


10YRS Ruq 
Si nd home 


Allied Trust Bank, 97-101 Cannon Street London EC4N 5 AD. 

READERS ARE RECOMMENDED TO — ^ 

SEEK APPROPRIATE MATT, ORDER 

PRO FESS IONAL ADVICE BEFORE 

EMTBUNG WTO COMlimiBTTS COMPANY 


NANNY AGENCY 
Estab. lOYrs 

Run Grom home in West 
£20k/£2Sknet income 


Scon Gorina A Oracle whlfet using your 
w«id processor, spread sheel etc. Famines 
comprehensive t During. Sector analysis. 
Movers. Having • averages. Graphs, 
P on lotos 4- price of arms. Aufoma&o mm 
gmhoili^iipdatlngetc. ‘ 

Price £150 * VAT. 

Call tor Ires demo dbh. 

FM Lid. G8i 902 3800 




wn. t*j osjKSISSonsTaS 8 


UNIVERSAL exotics 

ZB£Em n ™ AP > ™u>. 
zero-curve add-ins 


>! ■"’TV . 

■j .. 

# ' u ■ ' ■ ■ 

. * ■ vj • : - 

■ > s , ■■ ■ 

u ■ ■■ ' ,M . * ■■■ 

“ nBBB BB ' 


# ■< . V 


■ ' / 

■ ■ ■ r _ 

.# ■ . . M * 


Established over 
Substantial Deflate 


l prising 


0453 885223 


NEW EEC VAT 
REGULATIONS 1.1.93 


^ (Windows 


Appear in the 

Financial Times on Tuesdays, 
Fridays and Saturdays. 

For further information or 10 advertise 
■n this section please contact 


Writ* Uk Box A4492i 




Know the P robfauo ? 
VAT-EC3 b the AnsMvf 


SOFTWARE 


Under £400. 0noLlimmb) 
TeL 0GB2 « 484567 far free < 


Bridge, London SB! 9RL 


Kail Loymon on 
071 873 4780 

or Melanie Mas 
071 873 3308 


25 % 


FINANCIAL TIMES 

«u>Qfi \ wi.nih „iV|V.„, 


AO /V INTEREST P.A. 

£300,000 Short Term Funds 
Required. Folly Secured 
On Substantial Asset 


Write id Box A4660. RaacU Timm, 
OnBSonfawnfc Bridge, LonfcnSEI 9HL 


ATTENTION: JAPANESE 
FINANCIAL INSTITUTIONS 

Is i rn p* — mutiny the SFASs requiremen t s on 
D wo ofa re soAmere giving you p roblems? At 
TTJvre have Japanese stall who oen alear 
you through the dffllouttlee which many 
oorrpanies are experiencing* Our miportft 
can help your staff wBft baling the i/w; 
eonpriMy. printing ale. AltonvoMfi we 
cut take over the mMb oporetion tor you. 
Contact; Yewasfal Rq, TT1 LW, 

D71 793 ODDS 


UNIT TRUST 
ADMINISTRATION 


IMP*** 

Aoonred booms sod 


COMPUTER aided 

^5? & Marketing 


Mbfc-CtuHtwy 


**J“JJ9* sources, a 
reapanu rnuUnaficw 

S much ru 


trtuphoo. 


T«b OBM WXnSf. Fm 0824 OZB7BS 




TV 


_ 1 




■W-. 

f*."' 




. . . .. 


* • •' 




















r - — - . 


_ . : — j T 


, ■ ,■ * 


- -O'- r.i 


■ . ' *■"» 







a ■ 


• - - r ■ • . 1 . m - 


- i. ■' 


a- '■ 

• v 




* ■ a-k-f 


■ — -r _ 

■J * 


■ - . yirf- 




» -*• * _ % 


«.* - 1*-' -— - ■ . ■- 
t v 


* * - 





•n ^ 




«>. 


f 













VIII WEEKEND FT 


^'FINANCIAL TIMES WEEKEND UbUbMBtK JV/UtUtMBliK: IV92 


TRAVEL 


i 







Tumble-dried through 
desert landscapes 


‘Behind the palm trees lay a sea of rolling dunes, suppled and striated 1 


I T WAS the writer and traveller 
Paul Bowles who said there are 
probably few accessible places on 
the face of the globe where you can 
get less comfort for yoor money 
than the Sahara. For a man who loved 
North Africa, Bowles could be damning 
about the amenities: “You can still get 
something flat to lie down on, stewed tur- 
nips and sand, noodles and jam, and a few 
tendons of something euphemistically 
called chicken to eat, and the stub oF a 
candle to undress by at night, but you will 
pay heavily for these luxuries... perhaps 
the logical question to ask at this point is: 
why goT 

One reason for going might be to get 
away from a charmless coastal resort such 
as Jerba, I thought The island off the 
Tunisian coast is one of many claiming to 
be the setting for the lotus eaters. Today, 
Ulysses’ sailors would be only too pleased 
to escape the identical mock village hotels 
swarming with pale-skinned tourists in 
fuschia sheUsuits. 

Much has changed since Bowles trav- 
elled through the desert He entered Tuni- 
sia in the pre-independence days with two 
camels and a long-suffering camel driver 
who ran back and forth between them, 
attempting to force the recalcitrant beasts 
to move in a straight line while trying to 
tend to some knitting which hung around 
his neck. 

Today, you find electricity and air-condi- 
tioned hotel rooms. You journey across 
the desert in a cloud of dust and fine sand 
kicked up by a Jeep. It is a for less roman- 
tic way to travel, and less comfortable 
than the slow lolloping stride of a cameL 
The fine sand steals into every crevice of 
your clothing, lodges in your eyelashes 


and rasps against your teeth. The Tuni- 
sians say it is so fine it can slip unnoticed 
beneath the sealed cap of a fizzy drink 
bottle. 

. You jolt from bump to hollow, tumble- 
dried through a succession of different 
desert landscapes: from the [rink and gold 
mountains around Midis and Tamerza 
near the Algerian border, to tire barren 
salt fiats of the Chott El Jerid sparkle 
with crystallised salt and dancing butter- 
flies as jittery as the mirages; from the 
scrub-topped yellow hillocks around Douz 
until you reach the real desert, the pic- 


knees, backs to the setting sun, and 
prayed to Allah. Within an hour, the clear 
sky was peppered with hundreds of stars, 
flashing and shooting in small bursts 
across the blackness, and blinking 
through my tent-flap long after the can- 
dles had burnt out 

After the dust and dirt and blow-torch 
brightness of the desert it is a relief to 
drive up to the shade of an oasis. Frogs 
splash around in the waterfalls and are 
probably the most active of the oasis 
inhabitants during the beat of the day. 

We stumbled across one of the date 


Fleeing the charmless tourist island of Jerba , Sara 
Webb heads west into the Tunisian Sahara , to a 

land of dancing butterflies 


ture-book desert of dunes near Ksar Ghi- 
lane which belong to the Great Eastern 
Erg. 

From a distance, the village of Ksar Ghi- 
Lane was a splash of green set against a 
parched backdrop of sand. Close up, a 
scummy tideline of old plastic mineral 
water bottles and other rubbish marked 
the outskirts of the settlement Hobbled 
camels and donkeys tethered outside the 
concrete bungalows snuffled among the 
detritus for edible leftovers. It looked a 
dump. But behind the palm trees lay a sea 
of rolling dunes as stippled and striated as 
a Bzidgit Riley canvas - gold, tawny, and 
slowly reddening in the setting sun. 

■ We set out on camelback to see the old 
Roman fortress and, as dusk fell, the 
camel drivers briefly dropped on their 


formers in the village of Chebika, and he 
obligingly climbed a palm tree to pluck us 
some fruit The ripening orange dates 
hung like heavy earrings below a spiky 
punkish halo of palm fronds, some 
wrapped In sheets of plastic to save them 
from rain damage and animals. 

Beneath, the pomegranates, figs and 
oranges grew in disorderly profusion. Of 
the 140 or so varieties of dates grown in 
T unisia, the ones from the desert oases are 
said to be the best, but these ones tasted 
sour and unripe. The fruit is eaten or sold 
at tire local market; in the past, the tree 
trunks and fronds were used to make the 
local houses, forming beams and thatch- 
ing. But heavy rains and flash floods eas- 
ily sweep away the flimsy buildings, and 
today some of the oasis dwellers prefer to 


live in concrete bungalows, with tiny win- 
dows to keep out the heat 

Once the sun’s heat starts to wane, the 
people come outdoors to chat and stroll m 
the main street At least the men do. Even 
though Tunisia is one of the more western- 
ised Islamic countries, outside the big 
dties you might as well be in a single-sex 
country. Women, if they venture out are 
shrouded in swathes of black cloth with 
not so much as an eyeslit to ten you in 
which direction they me facing. 

The men sip coffee in the street bars, or 
order the waiter to bring them a long- 
necked hookah to smoke in the evening 
c alm. In the palmeries, two male trees are 
planted for every harem of 100 females. 
But in the streets, men for out-number 
women. 

■ Sara Webb travelled c/o Tunis Air (2 4 
Sackvflle St London WIX IDE, teU 
071-734-7644). The Tunisian National 
Tourist Office is at 77a Wigmore St Lon- 
don W1H 9LJ, 071-224-5561. Tunis Air 
flies from London Heathrow to Tunis on 
Fridays, Sundays and Tuesdays. If you 
want to visit the desert oases, you can fly 
from Tunis to Toseur and then hire a Jeep 
and driver-guide. 

The tourist office in Tozeur should be 
able to recommend an agent if you want 
to arrange yoor own trip to the desert 
oases, ft is better to take a Jeep and 
experienced driver - ordinary passenger 
cars are not suitable for rough desert ter- 
rain. Alternatively, yon can join a group; 
many of the hotels in towns like Tozeur 
and Douz arrange trips to the desert. 

As always, accommodation ranges from 
the very comfortable (Hotel Tamerza Pal- 
ace, for example) to the basic (the camp- 
ing site at Ksar Ghilane). 


W HAT is it about 
Canada that 
invites so many 
jokes? Denis 
Leary, the American come- 
dian, says he wants a Patriot 
missile launcher so that he can 
sit in his swimming pool "and 
blow up Canada”. I have 
always liked the place, ft is 
not particularly boring. Some 
of it is lively: Toronto, for 
example, which many 
fair-minded souls would rate 
among the best cities in North 
America: spacious, friendly, 
some distinguished modern 
architecture, always a lot hap- 
pening, excellent shopping and 
food - and safe. Toronto is 
said to have very few muggers. 
Critics say Toronto is more 
about style than substance, 
bat they are the sort of people 
who probably like Detroit 
Last winter, short-stay 
travel between Britain and 
Ontario picked up smartly. 
Tbe most popular short-stay 
products were mlnibreaks in 
Toronto (including Niagara 


Practical Traveller/Michael Thompson-Noel 

Great Lakes and jumping mice 


Falls) and Ottawa, resort visits 
(snow-mobiling, dog sledding, 
and cross-country and down- 
hill skiing), and winter fly- 
drive tours. The London -To- 
ronto flight takes about six 
hours, so you can leave Lon- 
don on Friday morning, have 
two and three-quarter days 
there and be back in London 
by Monday morning. 

Globespan (0737-773055) is 
selling London-Toronto flights 
from £239 pins tax. with hotels 
from £36 per room per night 
Thomas Cook (0733-330111) 
has short breaks in Toronto 
and Ottawa from £334, pins 
Niagara Falls, resort stays and 
winter fly-drive. Capture Can- 
ada (081-393-0127) has Toronto 
three-night breaks from £319 


and the same for Ottawa from 
£324. Travescene and Crystal 
Holidays are joining the fray. 

Another operator, Ail Can- 
ada Travel and Holidays 
(0502-585825), offers practi- 
cally everything, including 
skiing, winter sports and city 
breaks. 

An example is an eight-day, 
self-drive Ontario winter- 
break giving three nights in 
Toronto and four nights at one 
of two Muskoka hotels, Pow 
Wow Point Lodge or the well- 
equipped Deerhnrst Resort, 
three hours' drive from 
Toronto. Prices per person ' 
(twin-bedded room) are £348- 
£375. or £628-£G98 for singles. 
Prices include seven nights' 
accommodation, five days' car 


hire and baric insurance, bat 
not trans-Atlantic flights. 

Air-fores are reasonable at 
present. Air Canada 
(081-759-2636) recently cut £50 
off some winter fares. Until 
March 31 1993, excluding the 
Christmas period, it will quote 
yon £259 return: Heathrow, 
Glasgow or Manchester to 
Toronto (some booking restric- 
tions; minimum stay seven 
nights). If yon only want to 
stay the weekend, check foxes 
with bucket shops or agents. 
(Word to the wise: Air Canada 
is a no-smoking carrier, trans- 
Atlantic flights and aH). 

Once winter passes, you 
might want to use Toronto as 
a base or launch-pad for tear- 
ing the Great Lakes. Not all at 
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LONDON? 


We are so conveniently 
situated for the City 
(just 5 mins by taxi), the 
West End and all main 
line railway stations. 
Bring the family they’ll 
love our pool and 
leisure faculties. 

phone us 
now on 

071 

833 3900* 
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for Just 



And so convenient too. 
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■ BRITISH MUSEUM 
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359 SINGAPORE 429 
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399 KINGSTON 439 
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FREE 

WEST END TICKETS 


This suporNy beaded hotel overlooking 
Hyde Pule offers ell the facilities of a 
fine Central London Hotel 

PLUS 

The offer oL- FREE TICKETS 
to the West End show of yoor choice. 


LONDON ELIZABETH HOTEL 
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SPECIAL INTEREST 



/ft JQziya this winter enjoy 
the. thrift of a real safari 

Dik-Dik from £599 
Impala from £599 
Masai from £799 

2nd wk beach from £126 

Deps H’row, Gatwick & 
Manchester 
See your travel agent or 
CALL 081-748 5050 
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WORLD WIDE SPECIALIST - Club/lal 
CFjg*. Concord Fights, lor quotes coll: 
Regal Travel LATA. 07T 734 7373 


ITALY 


CAREFREE ITALY 

CASFLFS > FARMHOUSES 
VILLAS - APARTMENTS 
IN TUSCANY 

& UMBRIA 

24 houn brochure hotline 

0689 841900 


«UDDH«fie 

ADTA 5192 1 


ENTERTAINMENT 


irifeftt&uvHekL 

Entertainment "93 - The Dining and 
Travel Discount Directory fa now 
available price £52.00 For further 
information can Daniel or Ftichard on 
071-482 1115. 


CLUB CLASS 

Hist Class, Economy. 
Discount fores experts. 

RkfamoadTnvd 
081-3322288 
ABTA 52151 - IATA. 

SPECIAL INTEREST 


ANTIGUA 

Winter Offer 


‘Enjoy 7 Heavenly 
days in a tropical 
paradise at 

Blue Heron £499 
Halcyon Cove £598 

NO SURCHARGES 

BWIA ex. Heathrow 
Dep SaistWeds 20 Jan -3 Apr 

See your travel agent or 
CALL 081-748 5050 

HflVES<M&) 
JARVIS 


AST A 34107 


(Ttemii 


ATOL 


1275 


luxurious Winter breaks 



Tke 

Montagu Arms 

Hotel 

^ - BEAULIEU 

Red Rosette 73% 

AA *** Egon Ronay 
ETB 5 Crowns 


ROOM & BREAKFAST 
FROM £25 P.P. 

Four Poster Beds, Gourmet 
Cuisine and Fine Wines. 
Cosy Lounges with Crackling 
Log Fires and Complimentary 
Membership to Exclusive 
Health Club 

TELEPHONE NOW ON: 
Beaulieu (9590) 012324 


once, though. There are five 
Great Lakes - Huron, 
Ontario, Michigan, Erie and 
Superior - with a total coast- 
line of 11,000 miles. 

The Great Lakes region 
includes Illinois, Indiana, 
Michigan, Minnesota, New 
York, (Bite, Pennsylvania and 
Wisconsin in the US, and 
Ontario in - 427,358 

square miles, almost as large 
as the EC. There are 637 state 
parks, two national parks, 191 
downhill ski areas, 47,000 
miles of snow-mobile trails, 
more than 5,000 miles of 
cross-country ski trails, and 
4,659 golf courses. 

I visited Deerhnrst Resort 
recently, north of Toronto, and 
found it sporty and relaxed. It 


has facilities for almost every- 
thing. Close by is Algonquin 
provincial park, excellent for 
canoeing (more than 800 milaa 
of canoe motes), backpacking; 
fishing and wildlife. As well as 
moose, black bears and other 
big things, Algonquin hosts 
two members of the jumping 
mice family, the meadow 
jumping mouse and the wood- 
land jnm p in g moose. Not 
many people know that 
From Deerhnrst, I returned 
to Taranto, teak the train to 
Windsor; croteed fhe’ IB* bor- 
der into Michig an (close your 
eyes when passing through 
Detroit) and drove 180 miles, 
via Kalamazoo, to the eastern 
shore of Lake Michigan, step- 
ping at one of the most pictur- 



esque and charming small 
Ashing ports - South Haven 
^ yon coUld luiie to find. If 
yon - make it to South Haven 
and are travelling with the 
chairman's wife, try and stay 
at the Old Harbour Inn (515 
Williams St, - tel: (616)-637- 
8480. Ton will not find better- 


appointed Jacuzzi suites or 
nicer beds for... 11,000 miles. 

• More information: Ontario 
Ministry of Tourism & Recre- 
ation, 21 Knightsbridge, London 
SWIX 7LY ; tel 071-245-1222; 
Michigan Travel Bureau, Suite 
F, 333 South Capitol Lansing. 
MI 48909, tel (517^335-1879. 


A 


Skiing 





Arnold Wilson reports on what looks like being a vintage year 


H owitzer shells 
and dynamite 
exploded outside 
my hotel before 
dawn, rattling 
the windows and, in the dark- 
ness, conjuring up images of 
some war-torn trouble spot. 
But this was neither Bosnia 
nor Beirut, but the "Bird”. And 
the enemy was snow: too much 
of It for comfort, but enough to 
make skiers ecstatic. Down- 
stairs in the lobby of the huge, 
futuristic Cliff Lodge Hotel in 
Snowbird, Utah, was a sign 
with big red lettering reading: 
“Danger of avalanches. It is 
illegal to leave the building”. 

Much to the delight of skiers 
on both sides of tire Atlantic, 
December has turned out to be ■ 
a vintage month for stum Ski- 
ers were knee-deep in fresh 
powder during the traditional 
curtain-raiser to the season in 
Val dlsbre, the criter ium de la 
p r e mie r e neige. Austria has had. . 
one of the best starts to the 
season for years, with good 
snow everywhere, to depths of . 
3J> metres. 

Marion Telsnig at the Aus- 
trian Tourist Office says some 
skiers -are already reporting . 
the best skiing- they have ever 
experienced: Tbe Swiss are 
aim ooaflflani of agood season 
but in Italy, the snow is a little ' 
patchy and so for no one is. 
using superlatives. 

In flafflhm ip; where there to " 
nffi Hally a drought, an unprec- 
edented 38 Inches of snow foil 
in a day In Kirkwood, south of 
Lake Tahoe. So much snow fen 
In snowbird and neighbouring 
Alta that the road through tit- 
tle Cottonwood Canyon down - 
to Salt Lake City - notorious 
for avalanches - was closed 
all night until it was nw>H«> 
by blasting. 

On the mountain, supplies of 
second world war shells for 
-avalanche control are 'running 
.low, so the resort is now using . 
shells left over from the Kor- 
ean war at $100 Ago, and work- 
ing on a new system using 
impressed air which will eoBt'^ 
only $10 a Mast . j 
Even in Colorado, ’somewhat- -” 
jealous of the ■ 


snowstorms hitting California, 
Utah and even Vermont, snow 
was falling steadily during the 
party to celebrate- the opening 
night (at last) of the town's big- 
gest and most controversial 
hotel, the Ritz Carlton. A foyer 
of fresh powder formed on the 
12-ft tall bronze statue of a. bull 
elk standing guard outside - 
nicknamed “Friizy" - which 
was officially unveiled before, 
the celebrations began. 


of skiing this winter was in 
Colorado, where two more 
Europeans - Franz Klammer 
and Franz Weber - were hold- 
ing a ski clinic in Copper 

Mountain 

Weber, six times world speed 
skiing champion in the '80s, 
now lives in Reno. His fellow 
Austrian Klammer - tbe dar- 
ting of Innsbruck and Kitzbu- 
hel - is a regular visitor to 
Colorado. For those of us 



Snow storm: .sfctera have bean k aa a da i ap in trash pointer 

■ ■ f * . • * . . ■ , . 

, Dawn revealed, an. Aspen . -attending the clinic, it was fon- 
mountain full of powder and 'tasy time. The man awing at 
few skiers, celebrities or other-' . more than so znfies'per hour. in. 


wise, to take advantage of it 
We were able to Jrelp ourselves 
to tun after itm, mfotedered 
by the madding crowd, 1 making 
fresh - tracks alnsnstift "Srilt - \ 

. Them is 

left in New ZeafoiKLto enable 
sbatag'to’Cpfi^to^^bjBre; tad 


front of us down a trail called 
Oh No! -t whom I was trying 
to keep -la: -my sights. -like a 
Spit S rt pflofon the -tail of a 
Messerscbmidt - is tire - most 
sscoessM dawnUUsncer-af afl 
time. L had wafted for this 


many turns as I did?” he asks 
at the bottom of the mountain. 

“No Franz," I replied wim- 
pishly. “Why not?” “Because 
you are almost 10 years 
younger than me.” “No 
excuses!” he says. Now 
approaching 40, Klammer looks 
as good as ever. He and Weber 
are helping us with race tech- 
piques. 

“Even if you win, you should 
never be satisfied," says Klam- 
mer. “You should always want 
to have skied it foster. You 
should say to yourself: ‘Dam- 
mit, that wasn't good enough.' 
Don't slide so much. You must 
carve your turns more. When 
you have crossed the foil line, 
you should be able to see your 
tracks behind you. If there are 
no tracks, your skis are sliding 
too much.” 

Klammer still races against 
other former champions. 
Recently, he was B ghtmg it out 
in Utah against the likes of BID 
Johnston (whom he called 
“nose-picker” when be won tbe 
Olympic gold medal in Sara- 
jevo in 1984.) 

“Of course, I try to keep in 
touch with new s kiin g' trends 
as I get older,” he says. “But 
you . know, skiing has not 
changed flindania n taiiy since 1 
learnt to ski with leather 
boots, cable bindings and no. 
edges. When I was a boy, only 
racers had edges. But even 
today, you still have to stay on 
the middle of your 

“In the old days, it was more 
difficult. Soft leather boots 
didn't support you and you had 
to find your own middle. Now- 
' adays the boot does it for you. 
and today’s skis are built to 
turn on. their own, "once you 
-apply pressure to your edges. 
That’s why you get more knee 
injuries than you used to. If for 


moment since . 1976, when the _________ 

there ; tatgl y most celebrated of b3s.25.dowH: - sam. reason the ski foiled to 

resortk in ^ Jhirope anfr America nfil victories & Eds to the Inks- torn, the weakest pert of your 

. — turn instead - your 

toeesI" And with that he was 
oiC steaming down the mdun- 
4aln ‘aa. -if'-hte knees Were 
fafomc. Klammer will be 'home, 
.^^ristmas: Colorado pow- 
: h0. Plans to^pnjoy 
variety in his. 

- '■ J/. 1 J ‘-s 
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TRAVEL 


■ 

In search of 
the shy tribe 
of Thailand 


H aving escaped 

the sticky velvet 
claws of Bang- 
kok. I am in no 
hurry to return. 
I decide, instead, to bead 
south, all the way down the 
Kra isthmus to the Malaysian 
border. My object is to visit a 
tribe called the Sakai. 

My interest in the Sakai is 
twofold. In the first instance 
they are Australasian-Ne' 
groids, sometimes called 
pygmy negritos. Having once 
travelled around the Solomon 
I slands, I am curious to see for 
myself the physical relation- 
ship between the Sakai and 
some or the black Melanesians 
encountered in the South 
Pacific. 

Secondly, mote whimsically, 
I am chasing a different sort of 
memory. My earliest forays 
into Thailand, in the mid-1970s, 
regularly took me to the north 
of the country, beyond Chiang 
Mai. There, like other wonld-be 
jungle-bashers of the period, I 
hunted out relatively unknown 
hill-tribes. My happiest 
achievement was to have spent 
a week with the dog-eating, 
opium-smoking Akhai, in a vil- 
lage to which even my hired 
guide refused to accompany 
me. Since then, however, those 
remote mountain areas have 
been opened up, and hill- tribe- 
visiting, among the Akhai, Meo 
and Karen, has become a tour- 
ist routine. 

The deep and mainly Moslem 
Thai south, on the other hand, 
has lagged behind tourism's 
relentless exploitation of the 
country's human resources, 
and so it is my hope to resa- 
vour some of the joy of original 
travel. 

I take the early boat from 
Nathon to the mainland, weav- 
ing through smaller islands of 
great beanty. Then it is a five- 
hour coach journey to Hat Yai, 
about half-way to my intended 
destination. 

Hat Yai, though, is more 
than a staging post Rather, it 
is the south's principal com- 
mercial city. Three long cen- 
tral streets provide a mart for 
chattels Of all sorts, including 
exotic birds and fish. What 
gives the place its character is 
the identity of the shoppers: 
mainly Malaysians who have 
streamed over the border at 
Sadao or Padang Besar in 
search of bargains or a good 
time. 

Like every other place in 
Thailand, Hat Yai has a smat- 
tering of tarts, only more so. 
There are no go-go bars, 
though: for the Moslem cus- 
tomers a non-alcoholic presen- 
tation is preferred. 

Even so, in the wake of Aids, 
Hat Yai has been the cause of 
considerable acrimony between 
the Thai and Malaysian gov- 
ernments. South of the border 
the authorities have done what 
they can to discourage sex- 
trips; north of it, officials have 
issued dubious disclaimers. 

I check in at the Dusit J B, 
the hotel that seems most 
likely to offer me comfort and 
least likely to give me a sexu- 
ally transmitted disease. Fortu- 
nately, my hunch is accurate 
on both counts. A new wing 
has rooms that are probably 
superior to any others in a 
radius of several hundred kilo- 
metres and no massage par 
iour-cocktail lounge-nightclub. 


although the same cannot be 
said of the old wing. 

Then I make my way to the' 
regional tourist office. In no 
time at all. and with the help 
of a local tour operator, a 
three-day programme is 
planned. Mercifully, the only 
material about the Sakai avail- 
able is half a typed page that 
tells me they “are content Just 
living day to day eating this 
and that," and that "their 
greatest fear is the fear of 
ghosts." 

The following day is spent 
loitering in the Hat Yai area, 
which mainly means loitering 
around Songkhia, the adjacent 
port and resort city. I am taken 
to a splendid seven-tiered 
waterfall at Ton Nga Chang 
which massages the eyes and 
ears as no human agent could. 
Then it is eastwards and up 
another hill, to the Institute for 
Southern Thai Studies’ Folk- 
lore Museum, a scattering of 
teak pavilions that contain, 
among many other traditional 
artefacts, an unrivalled collec- 
tion of personalised coconut 
graters. 

A coconut grater in this part 
of the world is not a slim tin 
object you hang on your 
kitchen wall. Rather, it Is a 
low-lying stool, carved out of a 
single hfock of wood, with a 
metallic blade inserted in the 
forward section. In a country 
that offers more scope for indi- 
vidualism than anywhere else 
in the Far East, these blocks 
have, over the centuries, taken 
on the forms of various ani- 
mals - tigers, rabbits, turtles, 
even small boys. 


bearing Malaysian number- 
plates, kick up clouds of dust 
that pick out the road ahead, 
as do a disproportionate quan- 
tity of small military convoys. 
In the villages, where there 
should be gleaming' temples, 
there are mosques instead. 

We are now on the edge of a 
typhoon belt, though happily, 
in boiling April, the belt is dor- 
mant We pass through G hana, 
a nowhere village that boasts 
one of the oddest festivals in 
Asia: a competition of singing 
doves. In a small pads a forest 
of tall bamboo poles stands 
ready and waiting for 1.000 
cages to be hoisted aloft The 
trills and cooing of the zebra 
doves, brought by their owners 
from all over south-east Asia, 
are then keenly compared, 
though with the poles only 1 
metre or so apart and 3m-4m 
high it must be hard to arrive 
at a clear winner. 

After two hours the road 
forks: Pattani and Narathiwat 
to the left, Yala to the right 
We turn right Hilla and small 
mountains materialise. In' one 
of these there is a vast cave, as 
big as a provincial cathedral, 
and within is a reclining Bud- 
dha, 25m long and 700 years 
old, a remnant of the Srfjaya 
civilisation of far-away Java. 

At my insistence we spend 
too long at Wat Khuhaphtmnk. 
The Buddha really is impres- 
sive, the more so since I had no 
forewarning of it. But what 
makes the place special, even 
unique, is the ragged gaping 
hole in the cave's roof. 

Overgrown with twisted 
tropical flora on its dreumfer- 


Justin Wintle heads south from 
Bangkok into baking hot mountain 
country in pursuit of a tiny timid 
people and is greeted with laughter 


But perhaps the finest exhib- 
its are the stunning views over 
nearby fishing villages, with 
stilted prawneries stretching 
far into the sea, and across 
Songkhia Lake. Thither I now 
descend. What is left of the 
afternoon and the early even- 
ing is spent loitering on Samila 
Beach. Miss Ouyporn from the 
tourist office gathers spiral 
shells from around the base of 
a deteriorating and much-pho- 
tographed golden mermaid and 
gives them to me: a simple hos- 
pitality that puts even the off- 
shore naval frigate in a kindly 
light 

But Miss Ouyporn, alas, has 
not been detailed to venture 
with me to Yala and beyond, so 
my travels . are now to be 
unleavened by the female pres- 
ence. Instead, they are increas- 
ingly hot. The temperature 
climbs steadily to 40*C and 
higher. There is also a frisson 
of danger, as my (male) guide 
explains. The southernmost 
provinces were once a commu- 
nist stronghold, and although 
there are no communists now, 
there are still a few "outlaws" 
who have somehow acquired 
“war weapons.” 

The road, running parallel 
but at a distance from the 
slanting Malaysian bonier, is 
serviceable, the half-baked 
landscape , thinly populated. A 
disproportionate quantity of 
white Mercedes, not all of them 


mice, it seems to control the 
inflow of light so that the Bud- 
dha’s vast closed-eyed f ace is 
naturally illuminated without 
being woken. Spindly grey 
monkeys clamber up the steep 
rockfece to peer down through 
this vent. To see them from 
within is a curious inversion of 
roles. One feels examined, as 
though a member of a peculiar 
species that doesn’t quite fit in 
with the rest of the natural 
order. 

And so to Yala. which again 
surprises me, for it is not, as I 
had expected, a scrubby 
southern market town but 
something of a garden city, 
painstakingly laid out in con- 
centric circles with a long and 
more or less prosperous boule- 
vard to boot 

We put up for the night at 
the Yala Rama, which is clean 
and modern enough, but 
clearly a prostitute hoteL 
Notices in the lift proclaim 
three distinct retail outlets: a 
nightclub, a cocktail lounge 
and a barber-shop backing onto 
a snooker room, both offering 
massage. 

On the morning of the third 
day we at last set off for the 
Sakai village, in Than To dis- 
trict, Yala province. The road, 
snaking toward the border 
town of Betong between steep 
and jag gpd mmmtaina sporting 
heavy green jungle plumage, is 
nothing short of glorious. We 



Sakai people wBh army ranger. Mr Lud to on the left 


have entered one of the better 
of Thailand's 63 national parks. 

We stop first at the park’s 
headquarters, to collect a 
ranger and ids antique rifle. 
From there it is a mere 30 min- 
utes in our Toyota Carry Boy 
to the Sakhai settlement, 
called Village No 3 in the Ban 
Rae sub-district. 

It is a small place, eight huts 
and an open hall strewn on the 
side of a hot lull overlooking a 
hotter valley, total population 
37, the only Sakhai domiciled 
in Thailand. As luck would 
have it, 25 of them, represent- 
ing one-twelfth of all the Sakai 
on the planet, are absent, visit- 
ing relatives in Malaysia. But 
as luck also has it the head- 
man, Mr Lud, has stayed 
behind with two of the women- 
folk and two of the childfolk. 

When I arrive, all five are 
seated in the open hall watch- 
ing TV. In spite of their legend- 
ary shyness, none of them runs 
away. They remain glued to 
the box. Yet 1 manage to 
detach old Lud, a cheerful, 
smiling man. His features, 
weathered and compressed, 
with upwardly exposed nostrils 
and reds insteads of whites 
around the small brown eyes, 
are instantly recognisable, or 
would be were I on G uadal - 
canal. Although he is 50- plus, 
he has the unspoilt torso of a 
12-year-old. 

What is even better is Lud’s 
volubility. Nor is there a lan- 
guage problem: he speaks the 
same Malay as my guide. He 
tells me as much as anyone 
could be told about the .Sakhai 
in an hour. 

Originally his people were 
nomadic, wandering to and fro 
across the frontier at wilL But 
the communist insurgency put 
a stop to that Both govern- 
ments decided it would 
enhance security if the Sakhai 
put down roots, so most were 
settled in Malaysia while a few 
ended up in Thailand. The vil- 
lage children attend Thai 
schools, where they are taught 
the Thai language. It is left to 
Mr Lud to teach them the 
Sakai language, it would, he 


says, break his heart if the day 
ever came when no-one knew 
the rudiments of Sakhainese. 

But does he like his new 
home, his new environment? 
Lud giggles. Things are very 
nice. The huts are well-made, 
the government provides 
electricity, and he likes the 
TV. The village itself is 10 
years old. But there again, it is 
different to the way he grew 
up. 

As well as housing, his peo- 
ple have been granted some 
land. But land ownership 
brings responsibilities. In the 
old days one simply scavenged 
in the forest for food. Now, to 
an extent, the Sakai must earn 
their keep. They produce four 


or five sheets of rubber a day, 
as well as a little coffee and 
some coconuts. "So we can 
make some money for our- 
selves, which we never had 
before, to spend on rice, which 
we never ate before.' 1 

Lud takes me across to his 
but, vanishes for a few 
moments, and reappears with 
some scrawny roots. These, it 
transpires, are the traditional 
herbal medicines of his people, 
culled from the forest. They 
work against most jungle dis- 
eases - he has never had 
malaria - but in the big world 
of antibiotics and other phar- 
maceuticals, he finds they have 
no value. 

What. 1 ask, does Mr Lud 


think will happen to him when 
he dies? 

"Oh, religion, you mean. We 
find that very confusing. Of 
course we want to go to 
heaven, but the Buddhists tell 
us the path lies this way, while 
the Moslems say no, the path 
lies that way. Should we burn 
our dead, or bury them?" 

"But what did the Sakai 
believe in the past?" Again he 
giggl es . 

"Not a tot, I think We were 
too busy enjoying ourselves, 
moving through the jungle all 
the time. Or, if we did believe 
in anything, I’ve forgotten it 
now.” 

• "And visitors? Does it annoy 
you when people like me arrive 


In your village with a lot of 
questions and cameras?” 

Mr Lud explodes with 
laughter. 

"No, no. no. 1 love visitors. 1 
wish we had more. You see, 
even with the TV, even when 
everyone is here, it gets so 
lonely." 

I stand to leave. My guide 
puts in a question of his own. 
Can Mr Lud show us his 
deadly blowpipe? For the first 
time he looks sad. Sorry, no 
blowpipe. He had one, but he 
sold it to the local police chief 
for a measly sum. 

The word from Village No 3 
Is that the Thai Sakai are well 
on their way to being assimi- 
lated ... all 37 of them. 


Practical Traveller 


On the trail of the true safari 


T HE WORD “safari" is not with- 
out controversy writes David 
Pilling. Take the following 
extract from one travel brochure: 
"Anyone who goes to Africa without walk- 
ing in the bush or sleeping in a tent has 
only been on holiday, not on safari.” 

This definition excludes many who 
would swear they had enjoyed the ulti- 
mate w ildlif e experience, but it hints at 
the breadth of choice available. There are 
package tours, adventure or luxury camp- 
ing, stays in lodges or private home ste ads, 
safaris to two or more countries, activity 
safaris, even fly-in safaris to remote areas. 

Old Africa hands are prone to caricature 
package tours as the Costa del Kenya, bat 
off-the-rack tours can be good value. Take 

Hayes and Jarvis (tel: 061-748-5050), which 
offers seven days in Kenya’s Tsavo and 
Amboseli national parks from £499. Clients 
stay in basic campsites (putting up their 
own tents) and travel in minibuses. Most 
tack on a week at the beach. 

Thomson Holidays (071-431-2005) has a 
Worldwide brochure which includes safari 
options in Kenya and Tanzania. One tour 
combining both countries starts at £1,299. 
staying in lodges. Thomson guarantees a 
minibus window seat 
Abercrombie & Kent (071-730-7795) 
organises slightly grander itineraries, such 
as its 12-day luxury-tented tour built 
around the wildebeest migration through 


Tanzania’s Serengeti park. Departure Is on 
February 13 1933 at an all-inclusive cost of 
£2^24. The same company offers gorilla- 
tracking in Zaire (£337 from Nairobi) and a 
16-day Botswana tour for £2^38. 

Bales (030&885991) has similar deals, for 
example a 12-day escorted tour through 
Zimbabwe and Botswana for £2.390. Its 
safaris are often combined with Nile 
cruises. Twickers World (081-^2-7606) con- 
centrates on Zambia ("unspoiled and rela- 
tively unsophisticated") and Zimbabwe. A 
Ibday foray to Zambia's Loangwa Valley 
works out at just under £2,000. Kuoni. 
(071-374-6601) is generally a little cheaper, 
with safaris part of a beach-holiday pack- 
age in Kenya, Mauritius or the Seychelles. 

With upmarket tours, flights should be 
scheduled, groups smaller. Itineraries 
more flexible and imaginative, accommo- 
dation better, transport private (preferably 
in Open-topped, four-wheel drive vehicles), 
and game parks less crowded. Make sure 
you know precisely what you are paying 
for. 

One way to ensure this is to have your 
safari tailor-made. Good companies should 
listen to your requirements, which might 
include: particular types of game or land- 
scape, an aversion to tents, minimum 
travel by road, or a fear of small aircraft. 
Your consultant should have bags of ideas, 
be realistic about your budget, and have 
on-the-ground experience of the options 


being offered. 

Art of Travel (071-736-2008). with which 1 
travelled to Namibia's magnificent Skele- 
ton Coast, is an extremely helpful and 
enthusiastic company. Others in this cate- 
gory are Safari Consultants (0787-226494), 
Grenadier Travel (0206-549585) and Tempo 
Travel (081-3611131). 

Tim main safari countries are Kenya. 
Tanzania, Zimbabwe, Botswana and South 
Africa as well as - to a lesser extent - 
Namibia, Malawi and Zambia. Gorilla spot- 
ters go to Rwanda and Zaire. 

Kenya is most popular {though some- 
times crowded), with heart-rendingly spec- 
tacular scenery. Tanzania’s landscape is 
no less overwhelming and many consider 
it Africa's greatest wildlife treasure, 
though economic ififnmbipg make for poor 
infrastructure and occasionally sec- 
ond-rate accommodation. Zambia, rarely 
visited, has «dmiiar problems, but can be 
outstandingly rewarding. 

The scenery in Zimbabwe does not 
match that of east Africa, but there is 
abundant wildlife, especially elephants. 
Botswana boasts the Okavango Delta, 
while Namibia has desert wildlife and the 
famous Stosha national park. 

Safaris are best in the dry season when 
grass is low and the game congregates 
around water. Do not rule out the off-sea- 
son. though. You may see fewer animals 
but you irill also see fewer fellow tourists. 





Kv may ke nrpriseJ to lean just kow far we go to a tree job — to over 75 deaUnotiono worldwide, 
ii fact* including tie remote fairytale land of tke Hhbu Valley in Pakisten, ^7 

a*ij to Lave umpired James Kiltoii Lost Horizon. Here? and aroinj tie world, 
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Pakistan International 
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Why you can bank on Gloucestershire 


G loucestershire is 

more than a place on 
the map. That is inade- 
quate for its image as a 
state of mind — Kke Virginia, in the 
US - where gentlemen live and 
old-fashioned manners and aristo- 
cratic. if not snobbish, attitudes 
rule. But that is not the whole rea- 
son why City bankers pour west 
down the M4 on Friday nights. 

Next day's shooting and hunting 
await, or polo in the summer at 
Cirencester before a congenial din- 
ner party with... other bankers. 
Then there are antique shops to 
visit, or the Coin Valley Smokery to 
get delicacies for that dinner, and 
splendid gardens such as Hldcote, 
Kiftsgate and Barnsley. 

It could be lunch at the Marsh 
Goose in Moreton-in-Marsh, fol- 
lowed by a tour of the Cotswolds* 
noble churches. Or a visit to the 
Roman villas which, like the 
churches, were built on wool 
money. (The Roman gentry antic- 
ipated 20th century Gloucestershire 
with their comfortable, centrally 
heated living and had their own 
mosaics studio in Corinium/ Ciren- 
cester to build their floors). 

Being tucked into the angle of the 
M4 and MS is convenient and, if you 
axe going north-east, you still take 
the Romans' road to Leicester, the 
Fosse Way (A429). Another attrac- 
tion of this beautiful county is its 
tight pl annin g laws. Much of it 
remains unspoilt 
Gloucestershire’s greatest advan- 
tage is that it has many liveable 
bouses. They are not stately homes 
demanding armies of non-existent 
local servants but easy -to-main tain 
farmhouses, manors and old recto- 
ries. Even small villages have two 
or three houses of this size; and in a 
prosperous town such as Cirences- 
ter. they are many and grand. 

Plenty are now for sale, many of 
them done up in the 1980s when 
Gloucestershire boomed. Debt has 
forced some of these sales. “It is one 
of the three Ds to the house mar- 
ket," says Tim Lawson of Knight, 
Frank & Rutley. (Death and divorce 
are the others.) Many of the former 
farmhouses have a few acres with 
them, enough to graze a hunter or 
c hildr en's ponies. 

For real farmers, Lane Fox in Cir- 
encester (02S5-653-101) is offering 
Slaughter Farm at Bourton-on-the- 
Water, a Georgian house with 372 
acres, cottages, bam, silage clamp 
and a kilometre of double bank 
trout fishing on the Windrush. at 


Gerald Cadogan examines the perennial appeal of an English county where even the Romans had central heating in 
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Hampton at £97,500 and £J^4£»; 
one in Edwards College, the 
almshouse in South Cerney, °° 
instructions from the 
£115,000 (and needing 
the old village shop m Easlteach, a 
more substantial building, at 
£285,000. In Birdlip. 

Gloucester and C heltenham . Strutt 
& Parker offers Birdlip Farmhouse 

at £13 QjQ00. . 

The grander village houses show 
how prosperous the wool trade was, 
and are good places now in which 
to hole up when snow cuts on the 

estates on the h£Bs. 

Best of the Georgian village 
houses is the handsome C oiebro ok 
House at Btoddey, near Moreton-in- 
Marsfa. Built by a silk miDer mid 
featuring a two-acre garden with 
brooks, Savills offers it at £495,000. 
Also in Shockley is the converted 
Regency-style 1835 Ebenezer chapel, 
with Jackson-Stops in Chipping 
Campden (0386-840-224} at around 
£28SjDOO. 

About a century older are two 
properties with wsBed gardens; the 
Oak House in Tetbury, on offer 
from TT mw h e rts there (0666-502-284) 
at £325,000; and Picton House in 
B ro a d way (the village well known 
fra- the Lygon Arms hotel) which 
had an antiques shop on the ground 
floor with a flat above - from Jack- 
sonrStops at £350,000. The premium 
is in its fine retailing position’'. 

Oldest of the pre-Georgian village 
houses is Ok basically Elizabethan 
Brook Bend, in Western Subedge at 
the foot of the Cotswolds near Chip- 
ping Campden (from Jackson-Stops 
at £335400% and the earfy-17th cen- 
tury Roberts House in Sddington, 
south of Cirencester. It looks the 
ideal of a gabled and stone-slated 
Ootsmdd house, and has a cottage 
which could either the gar- 

dener (for its walled garden) or 


Roberts House at Slddington, near Cirencester... the very ideal of a gabled and stone-slated Colswold property, on offer at around £875,000 


around £l.l5m in all. Outside Stow- 
on-the-Wold, the Breilim House 
estate - where the annual horse 
Hair still a t tract s the gipsies - is for 
those who will bid over £14m to 
run a state-of-the-art equestrian 
centre (through John D. Wood in 
Oxford: 086* 311-522). 

Berrimans at Lypiatt is also for 
serious horsemen. It features a Ken- 
tucky-type bam with 10 loose boxes 
and “staff rest room” for about 
£495,000 (from Jackson-Stops in Cir- 
encester; 0255-653-334). 


If you dream of keeping a herd of 
deer, Knight Frank & Rutley in Cir- 
encester (0285-959-771) will wave the 
magic wand at Priors Meyne, Lyd- 
ney, a pink-stuccoed house over- 
looking the river Severn with 72 
acres of park and woods (for about 
£600,000) and the chance to buy the 
resident 50 fallow deer. 

Houses with smaller parcels of 
land that will keep a horse include 
the Edwardian Clifordine House at 
Rendcomb. It has a whirlpool bath 
to ease limbs tired from bunting 


and can be had from Strutt & Par- 
ker in Moreton-in-Marsh (0608-50502) 
at around £650,000. 

Then there is the late-Georgian 
dose Farm House at Coberiey - 
£587,500 from Allen & Harris in 
Cheltenham (0242-580-883) or Hum- 
berts (0242-513-439) - and EUenbor- 
ough House, a well-converted bam 
near Winchcombe with five holiday 
cottages producing a net income of 
around £20,000 and well-placed for 
the Cheltenham Gol d Cu p. From 
Humberts for around £675,000. 


A typical Cotswold farmhouse 
with some land, bams and a cottage 
is Upper Coscombe at Temple Gutt- 
ing, from Savills in Banbury 
(0295-263-535) for £550,000 (or 
£125,000 more to indude a second 
cottage). Another for horse-owners 
is Crows' Nest Farm at Upton St 
Leonards, outside Gloucester, which 
has been made out of an old farm- 
stead. The long views to the Mal- 
vern Hills and Wales give the house 
its name; Knight Frank & Rutley 
offers it at £450,000. 


If you can Eve without horses, 
Biuegates near Berkeley Castle 
(where Edward Q met a sad -end) 
and just 20 miles frost BrfsteMs a 
Victorian red Inic£ J faifofcouiteMtir 
one wall picked out in yellow and 
blue brickSL It Ues in the flat ground 
of the Sevan valley, be yon d the 
Cotswolds. where the weather is 
much warmer. Cluttons in Bath 
((E2S469511) has it at £300£0& J 
Near C ire ncester, some attractive 
cottages are as the market Jack- 
son-Stops is setting two is Mersey 


The Cirencester office of Jackson- 
Stops is seising it at around £875,000 
and. for around E23OJ0OO, also offers 
the late-lRh century Glebe House 
in Averting; near Tetbury, which 


Twice that price is the 17th cen- 
tury BxfcnpsfieM House In Brimps- 
fiefai,- between Cirencester, and 
Gto gc erttt. with a first-floor oriel 
wIimIow. This house - from Knight 
Ra n k dcRuttej, together with Hali- 
fax in Cfc eaceater 60285 650-536 ) - is 
for admedogfete or military histo- 
rians. The rerad ne of its predeces- 
sor, a m edieval castle; are to the 


INTERNATIONAL PROPERTY 


LONDON PROPERTY 




,r - 


SWITZERLAND 

Safe to foreigners authorized 


Lake Geneva & Mountain resorts 


You can own a quality APARTMENT/CHALET in: MONTH EUX, VI LIARS, 
LES DtABLERETS, LEYSIN, GSTAAD Valley, CRANS-UONTANA, 
VERBIER etc. From SR-. 200 000.- CrexSt fadfitfes 


_ _ 52. rue de Montbrillant - CH-1211 GENEVA 2 

RE VAC S.A. Tel. ++41.22 / 734 15 40 Fax 734 12 20 
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LA CHAPEUE PABONDANCE - RANGE 
LE5POOTESDUSOLBL 
fronooMa daman 


KINGSTON HOUSE SOUTH, 
KNIGHTSBRIDGEfr SW7 
A bcjiaii fully presented family 
apartment with generous 
, aoc o mmodsuon ready for bnmediate 
occupation- Hall, Guest Cloaks, 
Double Reception Room, Dining 
Room, Luxury Rilcben/BreakAut 
Room, Pour Bedrooms, Three 
Bathrooms, (two ensuite). 24 hour 
Rata age. Lift GL CHW. Extensive 
Communal Gardens. Share of 
freehold. £725,000- 

WJLEDIs 071 581 7454 
AHaop & Go #71 564 4104 


UPMBVSTER, ESSEX 

Sfndow, faumy two bedroom, 
second Hoar purpose built list, 
Owedoalring Uparinsier Ptric. fully 
Good Hiriim with fnjgc, freezer, 
oven A bob, fined w ardr ob es , full gn 


A more complex cowboy 


Michael Skapinker finds that, because of its cross-border nature, the 
timeshare industry is particularly difficult to clean up 


Hgfct fittings Anindnded. fire 
nma nation, Cgy 20 mins Close 
io Golf Cbme, shops A M25. 


D IANA Hanks is on 
the telephone in 
the Timeshare 
Council’s basement 
office in Buckingham Gate, 
steering yet another caller 
away from potential disaster. 

“The company is registered 
in Gibraltar? 1 think that 
speaks for itself,” she says. 
Apart from inquiries from 
would-be buyers and sellers of 
timeshare, Hanks, the council’s 
consumer services manager, 
deals with complaints about 
the behaviour of some of the 
industry’s shadier operators. 
On an average day, the coun- 
cil, which represents the 
acceptable face of the time- ' 
share industry, deals with 23 
complaints. 

Last October, a new Time- 
share Act came into force, giv- 
ing buyers 14 days to withdraw 
from con t ract s and claim their 
money back. The act, however, 
provides a remedy for only one 
of the timeshare industry’s 
many abuses: high-pressure 
selling. And that remedy is 
available only to those who 
conclude timeshare contracts 
in the UK. The council esti- 
mates that 75 per cent of con- 
tracts are concluded while the 
buyers are on holiday abroad. 

The council aims to Improve 
timeshare's reputation - not 
an easy task. When the Office 
of Fair Trading earlier this 
year revoked the consumer 
credit licences of six companies 
associated with dub Riviera, 
one of the UK’s leading time- 
share groups, Simon Clarke, a 
director, did not think the 
image of the business would 
suffer. "Being in the timeshare 
industry alone is as bad as you 
can get," he said. "In terms of 
public awareness, you don't 
have good timeshares and bad 
timeshares, you just have time- 
shares. " 

Club Riviera's application to 
join the Timeshare Council has 
been refused. 

Tom Critehley, until recently 
the council's chairman and 
now its European affair s spe- 
cialist, concedes that timeshare 
is a difficult business to clean 
up. “Cowboy housebuilders, 
doubling glaring and insurance 
salesmen - to some extent, 
they’ve been seen off. Bnt time- 
shame has the complexity of its 
cross-border aspect. You might 
have a German developer sell- 
ing to the British in Spain. The 
legal structures are widely dif- 
ferent.'' 

Of the complaints that tbe 
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THE LARGEST BI1BMATIONAL 
IMOD MING AKA 


RETIRE IN 


ONTOPFLOOROFAFRST-CIASS 



Apartments and Chalets in VQlacs. 
Prime positions, on the piste centre 
of lesorL 


£100.000 - £500.000 

OSBORNES SOLICITORS 
93 Parkway London NW1 7PP 
Tel: 071-485 8811 


A agMib 350 sq. m. duplex apartment 
Inducing large rifling-room. dntng- 
room vAth fire-place fitted kitchen. 3 
bedrooms with private bathrooms 
dreakig loom. 3 gauge* wine color 
SOUTH FACING WITH SPACIOUS 
TERRACE AND BALCONIES one hour 
ftom GENEVA. 30 minutes Evftan (TGV) 
Price*. FFMOajOOO 

ForWofmattomTof. (331) 39 68 61 77 


DONNE PLACE 
CHELSEA, SW3 

Set in the hesjt of oaa of the most 
fad hi e na ble areas m London thb U 
undoubtedly cho most unusual k own 
house to come onto ibe mufctL 
Comprising master be dr oo m suite with 


HUGO SK3LLINGTON 

Estate agents in France since 1 972 
A COTTAGE TO A CASTLE 
Your p ro perty transactions in the 
Varnp to 60kms bom St Ticpez 

Telephone: 33 94 43 69 79 
Fax: 3394436470 


Miami: 2 B/R Condos. 5 Mu from 
Beach. 385,000. Year round rental 


Orlando: 3 B/R Bantn, Near Disney 
WoricL 30 Mu fion Beadics. $125,000 
only. 

Now wooded bouse m moo area. Rea al 
; Management Soviec* Available. 

CaB Rcaicolnti. Teh (4*7) 336-1779 
Fax: (407) 33S-1996. 


WC. dressing room, 3 further bedrooms, 
extensive split level xeccprion area, lop 
floor garden room with paved idoT 
gardens to front and sear, travixine 
flooring, sauna room, changing ream, 
swimming pocil wish swurnning jet, 
integral garage with electrically operated 
doors, automatically connoOed blinds, 
lift, esc, exc. 

To be oTTcred for cole by informal tendor. 
Telephone for further denih and 
appointments lo view, 

77 Buckingham Gate SWIE 6PD 


* Central location. 

* Low service charge. 

4 Deferred payment scheme. 

* Resident Manager. 

* Video entry system. 

4 24 hour alarm. 

4 Central gardens. 

4 Secure park ing- 


From£135p00 




(i) 


CAPFERRAT 
St Jean Cap Fenat 


MATORCA 


Prestige estate. 7 beds via, guest 
house lodge, parks, pool on 
peninsula overlooking Monte Carlo 
and Italian Coast. Reduced to 
French francs 45m. Exchange 
possHe with UK propertyAusiness 
or USA property. 

Tel: 0664 840664 Fan 0664 
840304 


FOUR BEDROOM 
LUXURY VILLA 

POLLENSA 


OUTSTANDING 180* rivw vtews. SupMb 
mod am balcony Hat ritualnd on the bend 
betwee n Chelsea and Vauxhal Bridges. 
Roc, kk, 2 beds, 2 baths. Rig. Sreim pod, 
gym etc. Exo value C19SLOOOL Tuckermon 
0712225511. 


Elizabeth Court 
Milmans Street 
Chelsea 



071-499 8644 


SWITZERLAND. Th« ipMalitit. Ch.ilMs 
Mid pwmh. Oebomos Sobaus 
93 Partway L«ton NVV1 7PP 07t-4fl588U. 


Ofleis dI around £6511000 sb rated 
lornaa spacious and pnvata property 
satin approx. 3 acres cfimmacutte 
lams, gardens and nchard, and iMi 
heated pool MagriGosrt sea wd 
mountanweiBL 

Etayad scconsnodston mduing 4 
ensuts bedrooms. 2 bedroom staff 
U Al Uy lurtshed and equpped 
readf hr rnmedate occupation. 
Oener requras smdar property n 
He UK 


LONDON RENTALS 


ANDRE LANAUVRE& Co 


Tel: (UK) 0423 771097. 


CADOGAN PLAGE SW1 Magrdftoent 6 bedroom house vridi of oga m first floor 
drawing room, and ground floor (fining room with sealing tor 20. Study, found 
entrance hall, and staff accommodation. Private garden, terrace and garage. 
This unique property Is available FURNISHED or UNFURNISHED. £3,500. per 
weak. 

Belgravia Office: TeL 071 259 5233 Fax. 071-235 2342 


-MONACO - LA TUftHE" - VILLA 385rrf 
P a derate. pom. frfa ra . S-PooL 
WdttoCvM. Cal 33 04 07 11 96* 


PARIS ^ PARC MONCEAU Studio 
(25m2) on 6lh lloor - apocioua and 
qufel - imntaouleie condition - lully- 
aquippffd kitchen - entry-code - 
concierge - atone building newly 
renovated. Teh * 33 1 47 36 II 61. 


GUERNSEY - Skidd* Nightman i Ce Ltd 
4 South Eoplenate SL Peter Port. The 
Islands laraot independent Estate Agent 
TEU 0461 714445. FAX: 0461 713611. 


SOUTH OF FRANCE. VAR 
English Property Searches offer 
vineyards, old stone houses, 
ruins to restore, villas. Wide 
selection with advice and help. 
Tel: -»8394 04 42 37 
Fax: + 33 94 04 40 75. 


LOMDOH-MAYFAIR-CKEALSEA-WEST 
EMEL Luc. Ffl Baa ZA 3 bed anti. Irri u e d . 
from CSOp/Vv, Tub 071-355*1 166 


MAYFMRp CHELSEA AREAS. 2 6 3 bed 
ftaia aval brened. FiF Luxury hum £280 
pAe Tot 071^55-1 156 


Wi Range of 1 bed flate OMriocUng Fortran 
Hew wtttin rariUng JHtanrw d S fffkfcJgee. 
□BOpw M di yWMpm H Bream 071 636 
2738 Arts. 


RETIREMENT 


MAYFAIR Ne«fy deenaSed hmuy 2 bed fU. 
Afl mod ccm. Ann e wralrifo C400 pm 
at near oflarOBI 675 0103 Mwy. 


FOR SALE - KEY WEST, Florida. USA. 
Ea tlra owfl m iy ewartina home on eaefuthe. 
sadudedkey 1 90 mdes Southwest ol Miami 
UitemalkMl Airport. 3 BR, 2 BA. tiled 
biterien. tfunl. A/C, raetaurant quality 
liitchen qppUancoa. Lush iiLaid sorting: 
tountained courtyard, wrap-around deck. 
230 loot P*a walL Beautfuly la nds ca ped. 
for p i wte and brochure oonact: Dyne a 
Vaughn. Brdwr, Florida Keys Realty, Inc. 
Fas USA (305) 656-105* Tel USA (305) 
745-3700. (305) 745-2800 


COSTA DEL SOL PROPERTIES. Itabfjk 
offices. For Information and price list 
ring 061 903 3761 anytime. We haw 
a wide selection ol luutry resale villas. 


FRENCH PROPERTY NEWS. Fret Monthly 
Old. new and ski prop., legal column etc. 

Ask for your free copy now OBt-942 0301. 


PAttS BtENVENUE Short iwrmwtfcwwicB 
studies and Halo. FundsheU rs(*a“- ln 
Cant ml Porta. 1 Week lo 8 Yearn. Tel: 
(331)47538081. Fax: (331)47637299 


ORMONDE GATE, 
CHELSEA SW3 
Spacious low built farrrty house in 
quiet location. 6 bed, 3 bath, 

3 kg recep. Self-contained 
basement studio flat 
8835,000 or near offer, 
or would consider part exchange 
for pied-a-terre. 

Tel: Aykwrford071 351 2383. 


GRANDCHILDREN 
WITHOUT TEARS 

EogjHsh Co u rtyard nrrmgjs and y nu ta- ntf 
an vadcelafaly nay. Bui even i stately 
borne might seen crowded when the 
grandchildren come to itayl At English 
Courtyard we set doc flat aside for your 1 
riifliwi. It's an Idol mrangeraeni i*— t takm 
■way the prenuo md leaves yea tbi 


Fmawn Court «i Lm End in il»c OhStenis, 
e onrrah ipece tod modem comfort bdted 
tradi tiona l brick and flint. Prices from 
£185000. To find out mare about these and 
<sher propevtfea ihrou^mn Eadsal, rmc us 
for a hodvire 

The EngILdi Courtyard AuociJtkxi 
8 Holl and S treet, London W8 4LT 
FREEFONE 08QO 220858 


council receives, 90 per newt 
concern alleged crockery in 
Tenerife. One of tbe most com- 
mon types of sharp practice is 
perpetrated on people who 
already own timeshare. 

Typically, the timeshare 
owner is in Tenerife on holi- 
day. Hie is invited to visit a 
resort which, he is told, is 
superior to the one he is in. Hie 
visits It; it is. A salesman tells 
him: "You paid £5,000 for your 
timeshare. We can get you 
£7,500 if you want to sell ft 
This place will cost £7,000." 

All the customer needs to do 
is pay a deposit of £0 per cent 
He hands over £1,400. His old 


Another a d va nta ge, surprising 
perhaps to the uninitia ted, Is 
the choice that timeshare 
offers. Some buyers of time- 
share never visit the resort in 
which they have bought their 
weeks. By becoming members 
of exchange companies, tiny 
can swop their wedES-for. tzme 
in resorts all over the world. 

Some owners believe their 
timeshare . is a good financial 
investment It is not Buyers of 
timeshare, even from highly 
respectable companies, have 
nothing like the protection 
offered to a purchaser of a 
package holiday. If you tnv a 
holiday from a member of the 


purely as an investment When 
p r ope r ly was stffl an attractive 
gropo atio n, some thought that 
by baying timeshare they were 
investing in brides and mortar. 
This is not the case. Timeshare 
is merely tbe right to use 
accommodation for a specified 
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timeshare is never sold. He 
does not pay the balance of tbe 
£7,000, but the salesman would 
have been in trouble if be had. 
On a typical day, the salesman 
might take 20 per cent deposits 
for the same apartment in the 
same weeks from five different . 
people 

In spite of experiences such 
as these, the British are big 
buyers of timeshare, although 
the recession has recently led 
to a fell In sales. When the 
OFT investigated timeshare 
two years ago, most owners 
said they were happy with 
what they had bought Among 
continental Europeans, time- 
share is gaining popularity. 

What is the attraction? Time- 
share owners say the quality of 
the accommodation, and fecOi- 
ties is often far superior to that 
available at hotels. Those who 
go back to the same place 
every year say they know what' 
they are getting, witii no nasty 
surprises such as aH-oighl dis- 
cotheques and crowds of rowdy/ 
past-adolescents. 


Association- of British Travel 
Agents <Abta), you are fully 
protected if the travel company 
collapses. The Timeshare 
Council takes up complaints 
against member companies but 
does not monitor their finances 
and offers no compensation if 
they ga out of business. 

. The OFT report said time- 
share did not compare favoura- 
bly with the- cost of taWng a 
series of annual self-catering 
holidays of a similar standard. 
Timeshare buyers were also 
committing money they might 
need in the future if they suf- 
fered changed circumstances, 
such as redundancy. 

Champions of timeshare 
reject this view, arguing that it 
has the financial edge over 
armimi faotidgys because tinted 
shase.can be resold, whereas 
money spent on holidays can- 
not. be recovered. ^ 


The value of timeshare faTk 
by 40 per cent or more as soon 
as it is bought because a large 
proportion of the initial price 
goes towards paying the resort 
developer's marketing costs. 
Peter Lewis, manag in g director 
of PrimeShare, a large resale 
com pan y, says timeshare does 
not regain its original price 
until five years after purchase. 

This means that before buy- 
ing timeshare it is worth see- 
ing what is available from a 
resale company. Again, how- 
ever. it pays to be cautious. 
Buying from a resale company, 
as opposed to a resort devet 
oper, does not secure protec- 
tion by the new Times hare 
Act, even the contract has 
been concluded in the UK. 

This is because private ven- 
dors are not covered by the act 
a nd .th e resale company is 
merely acting as their agent 
Make sure the resale company 
offers a 14-day cooling-off 
period. 

Also.ensure it intends to put 
your money in a designated 
account, supervised by an 
soroontant or qualified profes- 
sional, until the transaction is 
complete. Never deal with a 
resale company which is not a 
Sap ot “• Tiawhu, 

In these recessionary 
uis not only buyers who are 
]jrt««ted in timeshare resale. 


Bat even whUe ^fiifguing that 
timeshare is. (foeaperthan pay- 
ing for holidays each: year, the 
industry's advocates agree th^t 
no one should buy timeshare 


Jtoay .existing owners are keen 

"Some have received 
otai Bddng whttber tfwy TOtt 
to WL B. as an ertrttag owner, 
yooget such a call, ask for the 
and telephone number of 

you>i11 

^^“w^ywihaveestab- 
it is a member of 

_Tou will probably not hear 

Sn“l»Miwd complaints 
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SPORT/MOTORING 


Golf 

A wind-blown heaven 


I HAD grown up hearing 
stories about Royal 
Porthcawl, the famous 
golf course tn south 
Wales, and years later I cov- 
ered. amateur and professional 
events that It staged. Porth- 
cawl, then, had a place in my 
mind, but as l had never 
played there, it had not yet 
won a place in my heart. The 
chance to try out my middle 
handicap game over its 6.600 
yards came unexpectedly in 
the form of a letter from my 
friend Robert Macdonald in the 
US. 

Macdonald and his fellow 
enthusiasts were making their 
annual pilgrimage to play golf 
in Britain. Last year it was 
Muirfleld In Scotland and 
thereabouts; this year it was to 
be the Welsh courses. They 
would start at HoyLake, move 
down to Aberdovey, Royal St 
David’s and Borth and con- 
clude with Southemdown and 
Royal PorthcawL 
There was no messing 
around. These were the sort of 
men who put the word serious 
into the phrase serious golfers. 
It was 36 a day, nothing less. 
Would I join them for all or 
some of the trip? Could a 
Welshman refuse such an 
invitation? 

Macdonald cares deeply 
about golf as it is played in 
Britain. He has no more inter- 
est in watching most profes- 
sional tournaments than a pro 
would have In joining one of 
his monthly Shakespeare play- 
readings in New York city 
where he lives. He and his 
friends have been making 
these golfing trips to Britain 
on and off since 1960. The 
organisation is meticulous. 
Before Macdonald settles the 


itinerary, telephone calls are 
placed hither and yon and 
letters whizz across the Atlan- 
tic. To travel hopefully is a 
better thing than to arrive,", 
wrote Robert Louis Stevenson. 
Macdonald does not agree. “I 
am well aware that what 
seems like a rainbow to me 
may seem like a wisp of fog to 
others," Macdonald wrote to 
me. 

Tee times are booked well in 
advance, hired cars organised, 
route maps drawn up. I would 
not be surprised if the foreign 
secretary received a carbon 
copy of the final itinerary. I 
have no doubt the US Ambas- 


sador to Britain is on a red 
alert. 

The golf is only the half of it 
We are talking of men of sub- 
stance, who like to comple- 
ment their efforts on the golf 
course each day with some- 
thing more than bread and 
dripping. The quality of the 
eating and drinking receives as 
much attention as a two-foot 
putt to win a hole. 

So one evening in September 
I made my way to the Egerton 
Grey Hotel at Porthkerry near 
PorthcawL As I walked In, I 
heard transatlantic voices com- 
ing from the lounge. 

In one chair was Arch, a tall 
man with a warm smile and 
clumps of hair that sprang out 
seemingly uncontrollably from 
above his ears. He was The 
Keeper of the Records and 


deadly serious about it, too. 
noting all the details in a thick 
book. 

At one point the discussion 
turned to the forthcoming US 
presidential election when 
Arch suddenly interrupted. 
“Wait, wait," be said urgently. 
T have got to write down our 
putts from this morning. How 
many did you have Robbie?" 

Macdonald, meanwhile, was 
wearing the smile of a man 
who is halfway to heaven. He 
had played well that day and 
fallen in love with Porthcawl. 

Sidney, the third member of 
the trio, had bis head in the 
wine list assessing the bottles 


as he had scrutinised every 
putt that day. 

Up to this point, 1992 had 
been a good year for me in my 
quest to experience good 
courses. In March I had played 
at San Lorenzo in Portugal and 
been enchanted by its stirring 
holes by the sea in the middle 
of the round and its wonderful 
finish. 

The morning after the con- 
clusion of the US Open, 2 tack- 
led Cypress Point on the Mon- 
terey Peninsula. Behind me 
was Ian Baker-Finch, the 1991 
Open champion. "Good-day 
mabe," he had said. And as we 
walked to the 16th tee, who 
should appear but Mark Calca- 
vecchia, the 1988 Open 
champion. 

Still, it Is not for so many 
stars that I remember Cypress 


Point. It is because I went par, 
par, par on the 16th, 16th and 
17th holes, two par threes and 
a four on three of the most 
photographed holes In golf. 

By September, the flush of 
excitement at my feat had 
worn thin and when 1 saw the 
sea hurling itself furiously at 
the shore by the side of the 
first hole at Royal Porthcawl 
doubts assailed me. 

Four hours later 1 was as 
elated as Macdonald had been 
the day before. I changed out 
of my spikes and admired the 
magnificent wooden lockers, 
which must be as old as the 
club. Silently 1 berated myself 
for Ignoring the charms or 
Porthcawl for so long. 

(t was a good enough test to 
stage an Open. The sea is 
visible from nearly every hole 
and as we leaned in to the 
wind we could glimpse in the 
distance some of John Mase- 
field’s “dirty British coasters 
with salt-caked smoke stacks" 
barging through the seas. “1 
think 1 am going to have to 
revise my top five British 
courses,” said Macdonald. 
This place Is terrific." 

At the bar over ham sand- 
wiches and beer. Arch worked 
out that he and SK were level 
on the morning’s play. Robert 
Macdonald calculated the state 
of our match. It was to be good 
news: “John has won." 1 took 
delivery of three SOp pieces and 
returned to London, victorious, 
windblown and deeply con- 
tented, like an art lover who 
has found an unexpected 
Rembrandt. 

As for Macdonald and com- 
pany, they played another 18 
- and then a further four. If 
darkness had not intervened, 
they would still be them. 


American friends introduced John 

Hopkins to the joys of Porthcawl’s 

links in his native Wales 


N ew modei£ grab 
headlines. But well- 
established cars 
that have had a 
Eacelift-cum-beart transplant in 
mid to late life often are the 
shrewd buyer’s choice. 

All the initia l snags - and It 
Is a rare car that has abso- 
lutely none from the outset - 
have been sorted out Over the 
years, the product has been 
honed as close to perfection as 
it is ever likely to get 
In the past few weeks, 1 have 
tried four cars in'tfais category: 
the 1993 model ranges of Jag- 
uar and Vauxhall; the latest 
VS-engined BMW 7301; and the 
24-valve. &2 litre Mercedes 
320 E. Only the Vauxhall Cava- 
liers (Opel Vectras in mainland 
Europe) looked much different 
But all the cars were signifi- 
cantly better than those they 
succeeded. 

The £43,528 Daimler four-litre 
is, as ever, a slice or old 
England, trimmed in pun- 
gently sweet-smelling Connolly 
hide and wearing its wood 
veneer as unselfconsciously as 
any Bentley. Going slowly on 
winding lanes and around 
town, 1 thought it felt rather 
soft and loosejointed but, as 
speed rose, it became a real 
driver’s car, not Just a chair- 
man's transport 
A driver's side airbag and a 
state-of-the-art security alarm 
are among a number of individ- 
ually small but cumulatively 
significant improvements to ail 
1993 Jaguar saloons. 

Long term, though. Jaguar 
must produce a smaller, room- 
ier and essentially more 
up-to-date model, possibly with 
a VB engine, to remain compet- 
itive with BMW, Mercedes and 
the up-market products or Jap- 
anese makers. In short, some- 



The Mercedes-Benz 320E: swift and sale on sdppery roads. 


Motoring/Stuart Marshall 

Tried and tested 
wins the day 


thing around the size of the 
BMW 5 series. 

Although the present BMW 7 
series is nearing the aid of Us 
fife, it remains a brilliant per- 
former with the new three- and 
four-litre V8 engines. 

Before long, these V8s will 
power the 7 series replacement, 
but they also are available now 
in the range-topping 5 series. 

The £37,250 73QLA with five- 
speed automatic transmission 
was so quiet, swift and agile 
that I found it impossible to 
fault As I settled luxuriously 
into its soft, hide-trimmed 


upholstery, I scented victory in 
my war of attrition against the 
traditionally hard Teutonic 
seat (Come to think of it it 
h«« hwm some time any- 
one in Munich or Stuttgart told 
me, earnestly: “Hard seats are 
very good for you”). 

Vauxhall deserves any num- 
ber of Brownie paints for giv- 
ing its posher Astra models a 
central display an which the 
radio wavelength is shown 
boldly enough for people like 
me to read easily without 


The power-steered. £11,912, 
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Don’t Panic!!! 

Stakis Hotels have the perfect Christmas present.. 

Fully inclusive short break gift vouchers 

from only £75 
for two people, two nights, 
bed & breakfast 

Plus a free bottle ofMumm Cordon Rouge 

Champagne on arrival 

For further details of voucher options valid 
at 30 three and four star hotels nationwide 
many with indoor pools, call now and see 
your local ABTA agent 

Stakis Hotels 


0345 88 88 88 


L6 Astra automatic I tried was 
well-mannered and compact, 
lively though solidly built, and 
parked easily. 

On minor roads covered with 
sodden mats of autumn leaves, 
a turbo-charged. 204-horse- 
power, £19,259 Cavalier 4x4 was 
astoundingly safe and grippy. 
The whole Cavalier range has 
had a major revamp for 1993, 
with automatic seat belt ten- 
sioners, side impact protection 
beams and optional driver-side 
airbags. Luxury models with 
2Jj litre, V6 engines are coming 
soon. 

The 320E I drove was the top 
model in a collection of 12 mid- 
sized Mercedes-Benz saloons, 
estate cars and a four/five seat 
convertible with new, low- 
emission, multi-valve petrol 
engines. All have driver-side 
airbags as standard. 

Its eager 220 horsepower was 
usable safely on wet roads 
because the optional - and 
highly desirable - ASR auto- 
matic skid control system 
(£1,982) was fitted. This 
matches power delivery to tyre 
grip, avoiding wheel-spin dur- 
ing hard acceleration and 
assuring 1 balan ced handling. 

The 320E is listed at £32,256. 
Extras - including ASR, 
leather seats, cruise control, 
Sportline suspension and eight- 
hole alloy wheels - raised the 
price of my test car to £39,604. 
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O N JULY 9 1958. 8 
Senate judiciary 
sub-committee 
convened to 
investigate the 
exemption of baseball from the 
nation's anti trust laws. The 
star witness was Casey Sten- 
gel, then manager of the New 
York Yankees, whose contribu- 
tions to the English language 
make those of the fictional Mrs 
Malaprop insignificant. 

It was an immortal display of 
Stengelese. After one extraordi- 
nary digression. Senator Estes 
Kefeuver declared, in frustra- 
tion: “Mr Stengel. I am not 
sure I made my question 
clear." to which the great 
Casey replied: “Yes sir. well, 
that is all right I am not sure I 
am going to answer yours per- 
fectly, either." 

There was one moment of 
clarity. "An owner," Stengel 
mid, "gets most of the money 
at home and it is up to him 
and his staff to do better or 
they ought to be discharged." 
Plus fa change. On December 

10 1992 , the same subcommit- 
tee reconvened with the same 
purpose. Its star witness was 
Fay Vincent, dismissed sum- 
marily last summer as the 
commissioner of baseball by 
the owners for failing suffi- 
ciently to heed their bidding. 

Vincent speaks no Stenge- 
lese, but he loves the sport as 
much. He described himself as 
just “another former bureau- 
crat without formal standing 
in basebalL" On balance, he 
thought baseball still war- 
ranted anti-trust exemption 
but should have to prove con- 
tinuously that it does. 

Gently, but pointedly, he 
said one condition should be 
the existence of a truly inde- 
pendent commissioner who 
represented all the sport’s com- 
ponent parts. He told Senator 
Howard Metzenbaum: "1 said 
one time that the business of 
baseball is like the sun: you 
can’t look at it for very long 
without turning away." 

The problem for baseball is 
that the indispensable public 
might be turning away from it, 
not in legalistic confusion but 
In disgust 

The big off-season story has 
been the case of Marge Schott 
owner of the Cincinnati Reds. 
It is most charitable to 
describe Schott, whose fortune 
is derived from used cars, as 
silly, even eccentric. In the 
indulgence she allows her pet 
Saint Bernard, Schottzie Two. 

Her arbitrary treatment of 
her- employees on the field and 
off it is legendary. Lou Piniella 
quit as Reds' manager in Octo- 
ber, less than two years after 
bringing a World Series crown 
to Cincinnati, because he could 
stand her no longer. 

As owners go she was not 
exceptional; and with George 
Stetnbrenner, the ultimate 
autocrat, returning to the helm 
of the Yankees next year, she 
mi ght have attracted minimal 
attention outside Cincinnati. 
That was until her fondness for 
racist and anti-Semitic epithets 
became public knowledge. 

Four years ago, A1 Cam- 
panis, of the Los Angeles Dodg- 
ers’ front office, opened base- 
ball’s hidden can of worms 
when he remarked that he did 
not think blacks were up the 
demands of managing baseball 
clubs. Schott's references to 
two of her players as “million- 
doll ar niggers” were equally 
offensive and in no way miti- 
gated by the feet that she then 
hired a former Red, Tony 
Perez, a black Cuban-Ameri- 
can, to succeed Pini ella. 

Of course, the Rev Jesse 
Jackson intervened and. of 
course, Schott apologised, as 
had Campanis. But the public 
outcry was enough to induce 
the owners to form a commit- 
tee to investigate how she 
should be "disciplined" 
(although how poachers bring 
gamekeepers to heel is not 
easy to Imagine. An Indepen- 
dent commissioner might). 

If all this were not bad 
enough, baseball then nearly 
countenanced the ultimate sin 
of sacrilege on its own history. 
Nobody disputed the San Fran- 
cisco Giants’ right to pay Barry 
Bonds, of the Pittsburgh 
Pirates, 643.75m (£29m) for the 
next six years. For a player 
who has never hit much in 
post-season play, the contract 
seemed high; and for a team 
that would have moved to Flo- 
rida, had the other owners 
agreed, because it could not 
make money in the Bay Area, 
there seemed a lack of finan- 
cial sense. The Yankees, bid- 
ding furiously but offering only 
the same annual salary over 
five years, had the gall to com- 
plain that tire Giants were dis- 
torting the salary market 
What upset the purists was 
Bonds* demand that the filants 
allow him to wear the number 
24. That number belonged to 
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Family Bonds: next year Barry will be baseball’s top-paid player and wear the number his lather Bobby wore 

Baseball 


Casey at the bat 
in the US Senate 


Jurek Martin looks at the US national game's 
continuing troubles with politics race and money 


Willie Mays, not merely the 
best ever to wear a Giants uni- 
form but. beyond all reason- 
able doubt, the greatest player 
of the last 50 years. 

Mays is Bonds' godfather, 
and is said to have given him 
permission to use the number, 
but even that was insufficient 
explanation. Fortunately, 
Bonds relented and said he 
would wear 25, the number 
sported by his father Bobby in 
the days when he and Willie 
patrolled the outfield together. 

The other trades showed 
how much clubs with money 
are willing to pay for the right 
free-agent talent (although, 
with 18 of the 26 major league 
teams operating at a loss, not 
all have the resources). 

The dismemberment of the 
Pirates, probably the best 


National League team over the 
past five years but not the rich- 
est, proceeded apace. They lost 
not only Bonds but also Doug 
Drabek, a fine pitcher, to 
Atlanta, which is stuffed with 
fine pitchers already. 

David Cone, transferred from 
the New York Mets to help 
pitch the Toronto Blue Jays to 
the World Series title in the 
last month of last season, is off 
to Kansas City for a S9m sign- 
ing bonus. The Blue Jays also 
lost Jimmy Key. a good 
left-hander, to the Yankees and 
are letting the venerable Dave 
Winfield go, replacing him 
with the medium-in-the-tooth 
Paul Molitor from Milwaukee. 

The Yankees also signed 
Wade Boggs, wbo had spent all 
his career with the Boston Red 
Sox compiling a gaudy .339 bat- 


ting average but hit only to 
.260 last seaon. The MeLs and 
the Red Sox. coming off anni 
horribiles. respectively picked 
up admirable ancients, Frank 
Tanana and Andre Dawson. 

But the ultimate question is 
whether there will he a next 
season. By a narrow margin at 
their winter meeting, the own- 
ers voted to re-open contract 
talks with the players’ union in 
the weeks ahead. It had been 
thought they would wait a year 
and enjoy the S4bn-plus televi- 
sion revenues guaranteed next 
year, but not thereafter. 

Trouble looms and there is 
no commissioner. Perhaps the 
call will go out to another 
great mangier of the English 
language. After all, George 
Bush is about to become a free 
agent himself. 
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PERSPECTIVES 



Nine phases of Arthur 


W E ALL know 

about guardian 
angels, and even £ 
would like to 
believe in them. 
Gardening angels may be less famil- 
iar but, as I have just been in touch 
with them, for this week you can 
believe in them, too. 

They do promise that they are 
trying to do their best. They really 
will stop the rain when most of the 
water companies stop losing quite 
so much of it between the reservoir 
and the customer. They know that 
we would all like to keep our Christ- 
mas azaleas alive for more than a 
month, but they do feel a conflict- 
ing loyalty to the house-plant trade 
and the growers must come first. 

Just at the moment, they are feel- 
ing rather pleased with themselves. 
Many years ago, they had a master 
plan: this week, they are seeing It 
enter phase nine. 

He might not realise it but the 
master plan concerns my colleague, 
Arthur Hellyer, who reached his 
90th birthday this week. When he 
began to write, old age was still old 
age, but nowadays we are being 
asked to call it chronological experi- 
ence in order to be correct. So, we 
must all congratulate him on his 
chronological experience while 
reminding him that the saleroom 
correspondent of Country Ufe mag- 
azine, to which Arthur also contrib- 
utes with distinction, was still writ- 
ing to the highest levels after seven 
years' further experience in his 90s. 

Meanwhile, if you ever wonder 
about retirement or the passing 
years, he is the definitive evidence 
that the best answer is to get out 
into the garden and never retire at 
alL If so, you ought to start as soon 
as possible. Here, the gardening 
angels must take up the story, 
beginning with what they see as 
their successful phase one. 

In 1916, the lad Hellyer was 
ordered by his father to go to work 
on the lawn, dig it up and grow 


vegetables because the Germans 
were threatening the British 
imports with submarines (nowa- 
days, they threaten them with a 
strong currency). 

Arthur passed his patriotic test 
and was ready for phase two: three 
years of post-war fanning in Jersey, 
which must have been good for the 
back muscles. Phase three, until 
1929. took in eight years at a gen- 
eral nursery In the south-east. All 
the while, the angels knew why it 
was needed. 

The pen. we all know. Is m ightier 
than the sword: usually, it is less of 
a match for the spade. Perhaps the 
previous schooling at Dulwich 
played its part, perhaps it was 
angelic directum, but Arthur now 
moved from the potting shed to the 


they never could stop men fighting 
and, during the sequel, they could 
win only one small concession: the 
publication in 1941 of the Amateur 
Gardening Pocket Guide. 

This Hellyer classic would have 
fitted in a kitbag or suited any sol- 
dier-gardener who found himself 
wondering how to cope with carrot 
fly wfafle sitting near the front JB 
proved the merits of angelic fore- 
sight by going into editions 

until 1971, rivalled only by The 
Amateur Gardener, the deserving 
favourite of Arthur's many books. 

When -the war ended, there was a 
significant conjunction in the 
charts. I was bom on an October 
day when The Times was offering 
chrysanthemums at one shilling 
and threepence for 10 and, as a sort 


Robin Lane Fox salutes gardening writer 
Arthur Hellyer , who turned 90 this week 


printer and became an associate 
editor for Co mmercia l Horticulture, 
one of those titles which did not 
wait around for a Maxwell to bey it. 

So phase four rapidly became 
phase five, the backbone of the 
angels' plan: the young Hellyer 
moved to something even more 
solid. Amateur Gardening, where he 
was to work for the next 38 years. 

From 1929 onwards, the British 
home-owner had a fully-trained 
expert wining to be photographed 
in sensible jerseys, sometimes with 
a reassuring pipe in hand or mouth. 
Who better to toll them what they 
perhaps wanted to know: how to lay 
a land drain, dig a bastard trench, 
or make their own cabbage crop fer- 
tiliser and apply it to a rod of 
ground. 

In 1937, it was time for phase six: 
commercial authorship under the 
Hellyer nam e, beginning with Your 
New Garden. The angels admit the 
timing was rather optimistic; but 


of angelic, pre-emptive strike, 
Arthur moved up to phase seven: 
the frill editorship of Amateur Gar- 
dening which he held, famously, for 
21 years. 

In 1959, the angels felt that the 
working gardener now had. enough 
friendly pictures of Arthur sowing 
seeds from his much-photographed 
bands, or looking reassuring among 
the brasiccas with that trim mous- 
tache and ever-cheerful eye. The 
next target lay in. the idler reaches 
of the social pyramid, and so phase 
eight began: the weekly column for 
the FT. 

It started modestly with a piece 
on the definitive art of weed control 
but, like weeds, it is still with us 
after 33 remarkable years, almost 
without interruption. Ton all know 
and admire the clarity, generosity, 
grasp of plain science and the range 
of plantsmanship and gardens vis- 
ited all over the world and written 
up to encourage us. 


Perhaps you are wondering why 
the angels needed so ■W 
for their purpose. They do ! “ 
free will and. once Arthur 
started, they could guide hut r ”? 
coerce him. But they had also fore- 
seen two dangers- One was ; the 
appearance in 1970 of 3 second hi 
columnist who did not know the 
true properties of bone meal, hated 
heathers, and was prone to run not 
on the topic of the National Bose 
Society’s gardens. They had to have 
their own man in place to keep me 
firmly in hand. 

Their other reason. I can now 
reveal, was that they had foreseen 
the rise of the conservation move- 
ment in the 19805. Everycm? would 
pnrtnwaft about the merits of lost 
plants and try to conserve 
them. However could we keep a 
grasp on reality unless Arthur Hel- 
lyer had been conserved longterm 
for the purpose? 

I recall, with relish, the gentte 
deflation in his FT review of a book 
by the director of Wisley called 
Vanishing Garden. The good direc- 
tor lamented as lost treasures 
plants which Arthur had known 
intimately daring his phase three in 
the 1920s. With the unique author- 
ity of the one surviving expert who 
had grown. and assessed them him- 
self , Arthur reminded the conserva- 
tion authors that, so Ear firms being 
a tragically lost heritage, these 
plants were weak, sulky nuisances. 

Now it is to be phase nine. Win it 
be a new line in fruit ma nag em ent, 
a critical review of gardening by 
urban councils, or the continuing 
defence of the balance of knowledge 
and unpredictability in a garden- 
lover’s fife? Perhaps all three; but 
before you could do more than wish 
the FT'S senior correspondent the 
best of It all, the gardening angels 
vanished to the strains of their sig- 
nature tone. In the Mild Mid- Win- 
ter, ami I was left wondering if even 
Arthur has ever seen a better year 

Frew dhoniM 




Condemned to 
months of silence 

Christina Lamb meets Brazil's most notorious priest 


L eonardo Boff 

cheerfully admits 
that in former times 
he would have been 
burnt at the stake. Boff is a 
harmless looking man with big 
glasses, a bushy white beard 
and home knitted sweater. He 
has the kind of benevolent air 
that would make him a natural 
department store Santa Claus. 
Yet he is Brazil’s most notori- 
ous priest and is considered so 
dangerous by the Roman Cath- 
olic Church that he has been 
subjected to ll months of 
"obsequious silence”, banned 
from writing, making speeches, 
and this August from teaching. 

Able to stand no more. 
Brother Leonardo Boff recently 
reverted to plain Genesio 
Darcy, leaving the church and 
the Franciscan order after 25 
years, accusing the Vatican of 
"destroying all hope” and prac- 
tising the same repression as 
the military regimes it once 
opposed. 

He describes the decision as 
“difficult and sad" but 
unavoidable. 


Boff, 53, symbolises the dis- 
tance between the doctrine 
meted out from the palaces of 
Rome and the reality of pover- 
ty-stricken Latin America, a 
gap that has widened with the 
centralisation of the Roman 
Catholic church under John 
Paul 0, the most conservative 
pope of recent times. 

Many have seen BofTs depar- 
ture from the Church as signi- 
fying the collapse of liberation 
theology, the movement which 
emerged from the Medellin 
conference of Latin American 
bishops in 1968 proposing a 
more open, less hierarchical 
model of the church with more 
participation in social and eco- 
nomic issues. Boff was one of 
the movement's founders and 
its principal proponent in Bra- 
zil, the world's largest Catholic 
country. 

He travelled the world and 
wrote 60 books, infuriating the 
Vatican by criticising its lack 
of internal democracy, its dis- 
tance from the people and the 
use of big cars and palaces by 
bishops whom Boff describes 


as "appearing to the poor as if 
they are on the side of the 
oppressors". 

Boff practises his preachings 
and is an advocate of Base 
Communities - groups which 
meet at least weekly to apply 
the Bible to everyday prob- 
lems. These were particularly 
active during Brazil’s military 
years of 1964-85 as a shelter for 
political dissidence, producing 
most of today's leftist politi- 
cians and union leaders. 

CEBs use theatre, dance and 
folk art in sessions which often 
go on all night and which are 
run by laypeople, often women. 
According to Boff, “the idea is 
to create a dialogue people 
understand - people to whom 
no-one ever listened here feel 
God is listening to them". 

CEBs help with food, hous- 
ing, education and health. In 
Brazil’s drought-stricken 
north-east, members check 
that ovens have been lit as a 
way of finding out if people 
have food. 

In the 1960s and 1970s, when 
the Church was at the van- 
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S PENDING a good part 
of the second week of 
Advent cooped up with 
2,000 colleagues in a 
sports complex attached to the 
Meadowbank Thistle football 
club is not my idea of fun. But 
that is where the Edinburgh 
EC summit took us. 

One becomes envious of peo- 
ple who are doing something 
else, ft was only on tbe way 
home that my mood of self-pity 
was lifted by an account In a 
Sunday colour magazine of a 
day in the life of young woman 
who made ber living buying 
and selling handbags from a 
shop in London. She “loved 
cars,” read the Daily Mail and 
washed her hair every day. 
There is always someone worse 
Off than yourself. 

That brief moment of relief 
was hardly compensation for 
an event In which the media 
entered into an unholy alliance 
with the politicians to turn the 
predictabilities of Edinburgh 
intn a clifihanger. The 12 seek 
a compromise to avoid a major 
crisis." said Le Monde. Bat. of 
course, it all came right in the 
end, partly because the British 
were in their element during 
that weekend. 

Organising royal bust-ups, 
marriages and right royal rows 
comes naturally to the island 
race. The production of a 
fairy-tale result is what mat- 
ters. and it always happens 
when the British are to charge: 
John Major told an interviewer 
from the Edinburgh Evening 
News that tbe conference in 



guard of the fight against mili- 
tary regimes all over Latin 
America, the common enemy 
helped bridge the differences 
between the two models of the 
church. 

But as the dictators fell, 
Boff's criticisms caused 
increasing irritation in Rome, 
particularly to Cardinal Ratzin- 
ger who heads the Sacred Con- 
gregation for the Doctrine of 


the Faith, the old Inquisition. 
In 1985 Boff was punished with 
11 months of “obsequious 
silence” for his book Church, 
Charisma and Power which 
sold 100,000 copies in Brazil 
and was reprinted in 15 lan- 
guages. Since then his work 
has been censored. 

The Vatican questioned Boff 
over bis “doctrinal deviations” 
and he was removed from the 


editorial board of Vazes; Bra- 
zil’s Catholic magazine and 
publishing house, and stopped 
from lecturing for one year. In 
April a Ger man was appointed 
as Boff’s censor and in August, 
when he was due to resume 
teaching, he was informed that 
for “the good of the Church” 
he would be stopped. 

This was the last straw: 
“They have immobilised me. 


As They Say in Europe 

fairy-tale summit 


London last August on the cri- 
sis in the former Yugoslavia 
had been "hugely successful." 

So, on Monday the papers 
could breathe a collective sigh 
of relief The Berlin Tagesspie- 
gel wrote: “The 12 state and 
government heads achieved 
more than could have been 
hoped.” 

The main quality needed by 
a successful journalist is not 
cynicism, but total credulity. 
You have to believe that there 
is a crisis atmosphere to gener- 
ate an atmosphere of crisis. 


You need an atmosphere of cri- 
sis to sell newspapers. And a 
crisis is what politicians love 
to overcome. Imagine if the 
headlines of last week had 
said: “Major plans facile com- 
promises to bluff Danish at 
Edinburgh “ 

So It was that many of the 
less committed squatting at 
Meadowbank got their priori- 
ties right The Americans and 
the Japanese had their eyes on 
the royal re-match up the road 
at Balmoral. Stories, and con- 
versations, became mixed up 
in all sorts of ways. The 
caterer. Pro Leith, did the food 
for the summit; the port of 
Leith was where the royal 
yacht Britannia docked so the 
Euro-leaders could dine with 
the temporarily united royal 


family. (The princess of Wales 
was placed next to the Spanish 
foreign minister, which was 
seen as a kind of punishment 
for the wayward lass). 

At least one paper tried to 
ram the stories together. 
France -Soir wrote: “The house- 
hold rows provoked by the 
Maastricht marriage contract 
have been carefully suppressed 
by a juridical poultice of tbe 
same abstruse character as 
that of the treaty. It will all be 
better than a divorce and we 
shall applaud the papering 


not played out as a new honey- 
moon.” (Do not make the mis- 
take of believing it sounds bet- 
ter In the original!) 

The notion of Scotland as a 
different country struck the 
representatives of the interna- 
tional media forcibly. For 
many, it was their first visit to 
Edinburgh, and it knocked 
them out (The natives also put 
on their traditional show or 
nationalism and resentment, 
which gave a lot of inno cent 
pleasure.) 

Then there was that sense of 
isolation in which the Scots 
specialise. British (or Scottish) 
Telecom ensured that although 
we could all make telephone 
calls out, we could not receive 
any. As a result. BT received 


the lion’s share of the gigantic 
revenue always derived from 
such events. 

But what of the meat' rtf the 
meeting? In the end, much 
depended on whether the 
cha rmingly n amed “cohesion'’ 
countries (all those even 
poorer than Britain) would set- 
tle for a $19bn handout or 
whether they wanted more in 
the form of “structural invest- 
ment” They settled in the mid, 
partly because they did well 
for themselves at Edinburgh 

I glanced at the Diario de 
Notkias of Lisbon to see what 
would happen to this sudden 
influx of other people’s cash. 
Tbe Portuguese prime minis- 
ter, Anibal Cavaco Silva, pro- 
duced a well-judged ambiguity. , 
He said he would be “very 
demanding as to the use of 
Community funds.” Future 
summits may indeed pay a { 
good deal attention to what 
happens to “cohesion money.” I 
It might even enable those who 
report such occasions to avoid 
having to concoct artificial cri- 
ses to generate interest and 
excitement. 

■ r 

The headline of the week ech- 
oed last week’s story in this 
column about the Swiss and 
Europe. The Journal de Gen&tx. 
led its front page with: “Liech- 
tenstein isolates Switzerland 
even more." 

■ James Morgan is diplomatic 
correspondent of Ute BBCWorid .. 


James Morgan explains why the best 
journalists believe what they are told 


over of cracks so long as it Is 


This is exactly what military 
regimes did and the Church 
always opposed.” 

According to BafP s brother 
Godoviz, a priest in Rio, what 
made the Vatican turn on Boff 
was the popular roots of his 
theory; “Rome is scared of Boff 
because his theory bas one foot 
in theology and one foot in the 
people who ask ’why should 
Rome nominate , our bishops, 
why : shouldn’t women be- 
priests?’ It’s not advanced or 
brilliant but behind liberation 
theology are people, whereas 
behind European theology is a 
library." 

“Church and religion are 
important,” says Boff, “in that 
they have the capacity to pro- 
vide hope, resistance and 
meaning of life but in B razil 
people are crying out and no- 
one listens.* 

He believes the church 
should be decentralised and 
"more attentive to local cul- 
tures. “Religion is not made in 
the clouds but on the ground 
so what matters . is what 
ground your feet are on. Faith 
is very different for someone 
living amid abundance and 
development m the first world 
than in a poor African nation.” 

Boff says he did not leave the 
Church before because “I felt I 
could fight from within. But 
like frying hot cakes in a 
closed room you eventually 
reach a point where the steam 
aR around is suffocating”. He 
stresses, “leaving the Chinch 
does not mean giving up fedth. 
It’s just a matter al changing 
hierarchical positions.* 

Nor Is hia departure an 
admission of defeat: "We’ve 
achieved a lot Usually it takes 

two or three generations before . 


a new theology is heard in tbe 
centre of the church. Ours took 
just 15 years to oblige the high- 
est levels to take a position 
and far the Pope to pronounce 
on it” 

■ He estimates that 120,000- 
150,000 CEBs are still operating 
in Brazil with an average 50-60 
members. A recent study 
showed these are responsible 
for 80 per cent of Sunday ser- 
vices. 

Moreover, the agenda of the 
church in Brazil is very much 
that of liberation theology with 
its focus on social issues such 
as land reform, defence of 
Indians and human rights. Boff 
believes that most of the 360 
B raz i lian bishops lean towards 
liberation theology, although 
senior positions are still held 

by a core of conservative bish- 
ops. 

Boff says he wants to spend 
his time reading everything 
from world affairs to quantum 
mechanics, but his first act on 
leaving tbe Church has been to 
publish Latin America : From 
Conquest to New Evangelism 
The book sold 5,OOOTOESto 
the first week and accuses the 
church of eth nocentrism, 
c la imin g a monopoly on truth 
and salvation". 

He writes: “Tbe church was 
part of an immense colonial 
Prefect - its role like a fox 
aying to spread the word to 

the. chickens. 9 * 

For all his rhetoric. Boff 
uodoubtedlyrevefeS^^ 
riety and many believe that his 
real motive for leaving the 
Church was to be free himself 
to marry his secretary Marcia. 

“ “latter on wbichSl 
refuses to comment. 
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FOOD AND DRINK 


Bargain bottles in 
serious quantity 






T his week, we 

enter the competi- 
tive. knife-sharp- 
ened world of the 
major supermar- 
kets, together with the two big- 
gest off-licence chains, both 
brewery-owned. There is an 
unfortunate gulf between the 
wines that sell in quantity 
(well below £4 a bottle) and the 
window-dressing wines the 
supermarkets tend to show off 
to us wine writers, typically 
the second wine of a smart 
Bordeaux chateau available in 
just two branches at a price 
remarkably similar to that 
offered by the independents. 
(Supermarkets’ best bargains 
are lines that can be bought in 
serious quantity). Here is my 
pick of what they all offer, but 
some of the more expensive 
bottles are only at bigger 
stores. The stars denote my 
own rating. 

Safeway*** 

Safeway does try terribly bard, 
embracing all manner of wor- 
thy if awkward causes such as 
organic wines and English 
wines (good examples available 
in their regions of origin). 
What I like is the stamp of 
individuality that is apparent 
throughout the range. I 
included three of the wines 
below before learning their 
prices had been slashed for 
Christmas. 

Hungarian Country White 
1991, £1.99. Wonderfully Hun- 
garian with real fire. Poor 
man’s Gewurztraminer. 

I Prari Bianco di Custoza 
1991, £3.75. Comes in one of 
those super-smart Italian bot- 
tles that look as though it 
alone is worth a fiver. Nice, 
powerful, versatile dry white. 

Australian Chardonnay 
1992, £3.49. Everyone’s got 
’em. This one (from Griffith, 
the marijuana capital d NSW) 
has better add than many. 

Domalne de Rivoyre Char- 
donnay 1991, H Hyman, £439. 
Languedoc fruit international- 
ised beguilingly by Australian- 
trained winemaker. Elegant 
garden Chardonnay 1991, 
£7.29. Very sophisticated wine 
- barrel-fermentation, malo- 
lactic fermentation, all the 
tricks - from the Golan 
Heights. Much the best-value 
wine made in Israel and, quite 
incidentally, kosher. 

Safeway Australian Red, 
£2.65 a 75d cardboard brick. 
Relatively fresh and exciting - 
and in a light, non-smashabie 
pack. 

Villany Kekoporto 1991, 
£2.79. Excitingly lively, charac- 
terful Hungarian red from the 
same winemaker as Reserve 
Cask F12. 

Romanian Cabernet Sauvig- 
non 1985, £2.69. Absurd price 
for a seven-year-old, oak-aged 
classic, exclusive to Safeway. 

Domaine de Soulie 1991, St 
Chlnian, £3.95. Vigorous, 
chewy, organic Midi red. 

Reserve Cask F12, Villany 
Cabernet Sauvlgnon 1991, 
£3.99. Exceptionally fruity, 
exuberant Hungarian red that 
will improve. 

Don Maximiano Cabernet 
Sauvignon 1988, £6.39. 

Full-blooded Chilean red. 

Los tan Old Dry Oloroso, 
£3.29 a half. Lovely light, 
greenish tawny, it’s so old. 
Silly price. Sad. 

Sainsbury * 

I have fried particularly hard 
to pick out the stars from a 
somewhat lacklustre wine col- 
lection because Sainsbury trol- 
leys are still Britain’s favour- 
ite. The new South African 
wine range is labelled prettily. 

Hungarian Pinot Blanc, 
£2.59. Good price for soft, off 
dry, curranty fruit 
Chardonnay Vin de Pays 
d’Oc 1991, £4.99. A Hugh 
Ryman Aussified wine, remar- 
kably similar to Safeway’s 
Rivoyre. 

Beaujolais- Villages 1991 Les 
Roches Grillees, £3.79. Correct, 
appetising and discounted spe- 
cially for Christmas. Best 
served slightly cool, with cold 
turkey. 

Ch Tourteau-Chollet 1988, 
£4.99. Good, gutsy red Graves. 
Ready to drink claret. 

Moscatel de Valencia, £2.99. 
Probably the best buy of ail - 
a tooth rotter but a well-bal- 
anced, silver-medal- winning 
sweet white with a useful stop- 
per cork. Serve icy at the end 
of Christmas dinner and shake 

your spinning head at how 
cheap it is. 

CIos St Georges 1990 Graves 
Superieures, £8.96. Almost a 
Barsac, a particularly good vin- 
tage of an old favourite. 

Clos I’Abeiiiey 1990 Sau- 
ternes, £735 a half. Worth it 
Fine, classy, as great sweet 
wine ought to be. Second wine 
of classed growth Ch Rayne- 
Vigneau. 


lands Robinson completes her round-up of the best buys 
from the off-licence chains and the big supermarkets 
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Sherries, especially the 35- 
year-old Aged Amontillado at 
£3.49 a half (ridiculous price); 
the slightly richer Palo Cor- 
tado; and, in bigger branches, 
the stunningly pale and lovely 
Lnstan Almacenlsta Oloroso at 
£6.79 a half, putting all the 
rest, bargains as they are. in 
the shade. 

Tesco** 

Putting significant pressure on 
Smnsbuzy’s, and several steps 
ahead of the crowd in South 
Africa, its interesting Interna- 
tional Winemaker range, the 
product of one man and his air 
miles, shows too little distinc- 
tion between the continents so 
far but should be worth watch- 
ing. 

Mendoza Blanc 1992, £239. 
Probably best value of the 
International Winemaker 
range, although Blanc seems 
an odd word for a clean, aro- 
matic white made in Argen- 
tina. 

Tesco Australian White, 
£2.99 Amazing value. Poor old 
Riesling disguised in a white 
burgundy bottle and. admit- 
tedly, taking on a few Oz Sem- 
illon characteristics. Dry. defi- 
nitely Australian, white. 

Robertson Chardonnay 1992, 
£3.99. Good value, well bal- 
anced from Danie de Wet. the 
Cape’s Chardonnay king; 

Santa Rita Casablanca Char- 
donnay 1991, £8.99 (top 18 
stores only). The most subtle, 
burgundian Chilean Chardon- 
nay I have tasted, from the 
new, cool, coastal region that 
is the Cameras of Chile. 

Jackson Estate Sauvignon 
Blanc 1992, £6.99 (top 49 
stores). Grapefruit gooseberry 
flavours. See Thresher, too. 

Chalk Hill Chardonnay 1990, 
£939. This quite happily with- 
stood comparison with a pre- 
mier cru Chassagne-Mon- 
trachet from a reliable source. 
Top stores only. 

International Winemaker 
Malbec. £239. Deep purple pas- 
tiche oT.young. claret, from 
' Argentina.; 

Australian Sparkling, £449. 
Quite light and frothy but very 
easy and good value, from Sep- 
pelt 

Tesco Finest Amontillado, 
£439. You will want to decant 
this, partly to distance the 
wine from its down-market 
packaging, partly to exhibit its 
beautifully subtle, pale tawny 
colour, the green tints betray- 
ing its age. Light, off-dry and, 
thanks to its acidity, very 
refreshing. 

Thresher Wine 
Shop/Wine Rack/ 
Bottoms Up*** 

Am 1 the only pedant annoyed 
by their television advertise- 
ment confusion of palate with 
palette? Probably. No matter, 
as Britain's biggest (and. 
thanks to chanc ellor Norman 
Lamont, most famous) agglom- 
eration of off-licences cares 
genuinely about the wine itself 
(and still cannot quite believe 
how much bigger than old 
rival Oddblns it is). 

Prices are edging up, pre- 
sumably much to the relief of 
smaller operators. The moody 
new Bottoms Up list is a tri- 
umph. The best Thresher 
branches are emblazoned Wine 
Shop, but Wine Back and Bot- 
toms Up (WR/BU) carry the 
Widest rungs 

Eden Ridge Dry White 1992, 
£339 (WR/BU). Adam Wynn’s 
cheap, organic, lively off-dry 
crackling bargain made mainly 
from a shockingly unfashion- 
able grape variety (Riesling). 

Jackson Estate Sauvignon 
Blanc 1991, £6.95. Thoroughly 
serious Marlborough (NZ) Sau- 
vignon; tine alternative to 
Cloudy Bay. 

Slovakian Pinot Noir 1990, 
£3,29. Good colour, leafy 
aroma. No problem distin- 
guishing this from a Corton 
but jolly good value. 

Penfolds Bin 2 1991, £339. 
See Waitrose. 

Ch Clement Tenues 1990 1 
Gaifiac, £459 Smooth, suave, 
juicy fruit and not a jot of tan- 
nin. Drink now. 

Ch Gsibon 1990 Bordeaux, 
£439. A good, leafy claret from 
Andre Liirton. 

Bourgogne 1990 Domaine de 
l'Arlot, £7.99 (WR/BU). Just 
the sort of wine we all want 
proper domaine-bottled red 
burgundy from a great vintage 
and vines too young to q ualify 
for their normal appellation, 
Nuits-St-Georges. Fresh fruit 
and no doubt about the oak. 

Monntadam Pinot Noir 1990, 
£539 a half (WR/BU). Flatter- 
ing sweet mouthful of Austra- 
lian fruit to be drank soon. 

Salntsbury Pinot Noir 1990, 
£11.49. Fine, juicy stuff from 
one of California’s best Pinot 
producers. 

Ch Les Hebras Monbazlllac 


1990, £5.49 a half. Still looking 
gorgeous, although demanding 
cellar space for a few years 
more vociferously than it was 
last Christmas. I am going 
back for another two cases. 

Dow’s 10-year-old Tawny, 
£639 a half. Textbook stuff to 
be drunk with cheese or even 
Christmas pudding. 

Victoria Wine* 

Some very good prices at the 
bottom end, but only until Jan- 
uary 4 - and only the top 
Wine Shops will have all of 
those listed below. A compari- 
son of VYTs list with these of 
Whitbread’s Thresher group 
(above) is instructive. Won’t 
Aliied-Lyons throw a hit more 
money Victoria’s way? 

Willow Court 1991, £2.99. 
Lively, clean white from Glou- 
cestershire. Good aperitif or 
with smoked aalmon. 

Randall Bridge Dry White 
£2.99. It was probably much 
easier to find a good wine at 


this price from Australia than 
from England. Another clever 
attempt to make Riesling taste 
like Semilion (see Tesco). A 
bargain. 

Lezirla, £1.99. Juicy Portu- 
guese answer to Beaujolais 
that would make a great house 
red. 

Vin de Pays de I’Uzege, £2.99 
a litre. A soft house red for 
Francophiles. To be drunk 
sooner rather than later, this 
VW exclusiveness sports a 
much-improved label. 

Cismefra 1990 Dooro. £2.99. 
Quite different from the other 
Portuguese red above. 
Savoury, solid, yet lively red 
from port country. 

Yalumba Show Reserve 
Liqueur Muscat, £639 half. A 
great Australian speciality, 
rich and raisiny. 

Taylors’ First Estate. £8.99 a 
litre. Special offer in Wine 
Shops on Taylors' delightfully 
unapologetic concentrated 
young ruby port Lovely stuff. 

Continued on next page 
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Single Highland Malt Scotch Whisky. 

GLENMORANCIE 

GEORGE MACKENZIE. Mashman. 


r T WAS CHRISTMAS EVE, and the annual 
Gienmorangie party was in full swing. 
Somewhere a door opened. A sudden waft 
of icy Firthside air provoked a flurry of 
goosepimples. And a briskly pedalling figure 
disappeared into the mist outside. ‘Who was 
chat?’ asked a visitor. ‘Oh, only George 
Mackenzie. He’s away up to the mash-house 
to rend the mash* 

Even those who do not work at the 
distillery know of George's dedication ro 
the mash. Ask him why on Christmas Eve, 
Bums’ Night, even Hogmanay he will give up 
all to be with his charge, and he will reply: 
Time and the mash wait for no man.’ 



Handcrafted by the Sixteen Men of Tain. 
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FOOD AND DRINK 



The essence of Islay 

malt whiskies 

It takes more than new technology to distil good 
Scotch , as Giles MacDonogh always knew . . . 


Laphroaig's distillery on Islay: until recently, it was a remote place with a wild, Gaelic -speaking population 


I AN HENDERSON, who 
manages both the 
Laphroaig and Ardbeg 
distilleries on the 
whisky island of Islay, 
off the Scottish coast, tells a 
charming story about a group 
of Japanese technicians who 
visited there. 

“They were very bright 
lads,** says Henderson. “They 
had put their doctorates well 
behind them and had come to 
learn about whisky distilling 
first-hand." Every day for two 
weeks, they tailed Henderson, 
his stillmen and warehouse- 
men, observing the process 
from start to finish. 

First, they saw the steeping 
of the barley to transform it 
into malt They watched the 
malt drying in the peat kilns 
and the preparation of the por- 
ridge- like “mash"; the sweet 
“wort" being turned into a 
strong beer called “wash"; the 
wash distilled once to make 
the "low wines" and then a 
second time to make the clear 


spirit that was young whisky. 
Finally, they went out into the 
warehouses where the spirit 
was run off into old bourbon 
hogsheads or the occasional 
sherry butt. 

The Japanese fed everything 
into their computers. After two 
weeks, a worried member of 
the party requested a meeting 
with Henderson. They were 
sorry to have to say this, they 
told him, but they were now 
absolutely certain that some- 
thing was being hidden from 
them: “Please, when is it that 
you add ‘the essence*?" 

I sympathise. The basic pro- 
cess of making whisky is not 
bard to understand. For centu- 
ries, the roughest Irish peasant 
has known haw to do it on an 
exposed outcrop with a few 
potatoes and a kettle. 

Great whisky, however, is a 
little more complicated. Much 
depends on the shape of the 
stills, and few distillers can 
offer an adequate explanation 
of why the distillery decided on 



a squat, onion-shaped still, or 
some more elegant form with a 
thin, tapering stem. The one, 
they tell us, will make a heavy, 
even coarse, whisky; the other 
a light, refined spirit 

Until comparatively recently, 
Islay was a remote place with a 
wild, Gaelic-speaking popula- 
tion who responded only (and 
even then only occasionally) to 
the authority of the exciseman. 

Jim McEwen, who manages 
the Bowmore distillery in 
Islay’s “capital," remembers 
the days when the distillery 
played host to all sorts of 
strays from the hills, 

“They would take their cups 
and drop them into the 'deoch.' 
[the strong beer or wash which 
is called ‘Jo’ in Speysfcfe], then 
settle down by one of the many 
coal or peat fires which burned 
in the distillery and sing Gaelic 
songs. When the exciseman 
returned from his tea, he 
would chase them away,” 
McEwen said. 

As a child, be and his class- 
mates would steal lumps of 
coal from the distillery and 
carry them back to his parents’ 
house. At 15, he started work 
In the cooperage. One of his 
jobs was to prepare the 
“drams" for the thirsty work- 
ers. Thinking they would 
appreciate something special, 
he dipped into a sherry butt to 
find a particularly s w eet, old 
whisky. But the workers 
turned up their noses at the 
stuff. For them, the only drink 
was "white” whisky, straight 
from the still at a fiendish 65*. 

With eight surviving large 
distillery buildings dating From 
the 19th century (a ninth. Port 
Charlotte, was closed in the 
1330s and the buildings subse- 
quently demolished or turned 
over to other uses), Islay whis- 
kies clearly were valued in the 
last century. 

Until fairly late in the 13th 
century, Islay was something 
of a tax haven for distillers by 
virtue of its remoteness. 
Another possible factor in its 
rise was its proximity to 
Ireland (U is just 19 .mites tp 
Antrim). 

Irish whiskey was rather 
more famous than Scotch a 
century ago and it is Feasible 
that Islay malts were passed 
off as Irish ones. Islay mist 
have come into its own, how- 
ever, with the beginning of 
whisky blends at the end of the 
last century. 

Blenders appreciated Islay 
spirits for their "peat reek.” 
The peat bogs of the island 
always have been a cheap 
source of fuel, and malt kilned 
over peat will develop a heavy, 
smoky character which will 
contribute a distinct taste to 
the whisky. Both Bowmore and 
Laphroaig kiln about 20 per 
cent of their malt The rest, 
along with all the pea ted malt 
for the other distilleries, comes 
from the waitings at Port Ellen 
at the south end of the Island. 

A little peat goes a long way 
when it is expressed in parts 
per million: a great bruiser of 
an Islay malt such as Ardbeg 
will specify 50 parts per mil- 
lion. Its stablemate, Laphroaig, 
requires &, at which level the 
peatiness will still be there but 
some of the delicacy of the 
spirit will come through- Bow- 
more treads the middle way 
with 25-30 In the pursuit of ele- 
gance. As for Bunnahabhain 
and Bruichladdich, their speci- 
fications are 1-2 parts per mil- 
lion for the former and none 
for the latter. 

At the maltings, they 
assured me that Bruichladdich 
would still have some peat 


character, just from the prat 
smoke travelling round the 
waiting s. That not withstand- 
ing, at these levels both Bun- 
nahabhain and Bruichladdich 
could be described as Speysidc 
in style. 

That leaves three. Port Ellen 
closed its doors in 19S1 
although bottles rf its excep- 
tionally fine malt are still 
available from specialists. Both 
the remaining United Distill- 
ers' plants, Lagavulin and Caul 
Tin, used to ask for 45 parts per 
million. Three months ago, 
however, the instruction 
reached Port EBcn to reduce 
the pegtfag of the malt to 35, 
the same level as Allied Distill- 
ers’ Laphroaig- I was told this 
at the mailings. 

Elsewhere on the island, I 
found few people were aware 
of United’s decision to alter 
radically the style of its whis- 
kies. Many thought I had been 
given privileged information. 
At Laphroaig, Ian Henderson 
had been told of the move but 

7 h value terms 
one of the best on 
the market is 
Lagavulin 1 

was reluctant to offer an expla- 
nation. 

Whereas Caoi Ha is used 
chiefly for blending - a good 
deal goes into Johnnie Walker 
- Lagavulin is marketed 
widely as an exquisite 16-year- 
old. For the next 16 years, 
nothing will affect the taste, 
but what then? Lagavulin is 
also the nminstaiy of the White 
Horse Mend. Was the decision 
to tone down Lagavulin taken 
with White Horse in mind? 

In terms of value for money, 
the Lagavulin 16-year-old is 
one of the best old malts on the 
market, with Threshers selling 
it at £22.99 a bottle. 
Laphroaig’s delicately fruity 
15-year-old Is more than £10 
more. Neither the rather angu- 
lar Cacl Da nor the massive, 
robust Ardbeg is distributed 
widely, which - in the case of 
the latter, at least - is a pity. 

Now that United has begun 
to change die pent levels on its 
whisky, Ardbeg assumes an 
. even greater importance as the 
most uncompromising of the 
Islay malfat- 

It should never be forgotten, 
however, that peat is just half 
the story when it comes to 
present-day Islay malts. Like 
Bunnahabhain, Bowmore uses 
an appreciable amount of 
sherry wood on its old whis- 
kies. imbuing them with sweet 
fruitiness which covers the 
peatiness of the raw spirit 
The 17-year-old is balanced 
superbly but the 12-year-old 
(E2L23 from Peatiings, tel: 
0284-755-945), with its notes of 
candied peel, is not to be 
sneezed at, either. Bunnahab- 
bain’s warhorse is the 12-year- 
old (Oddbins £1939). 

The big stills Imre run off a 
spirit at a higher strength, 
maki n g the whisky more deli- 
cate wit h a sweet honey and 
heather character. 

Tasted "blind," few would 
recognise Bruichladdich as an 
Islay malt. The 15-year-old 
(£2650 from Lea & Sandeman, 
tel: 071-376-4767) is the favour- 
ite of the distillery manager, 
ten Allen. £ agree with him. 
The sea there is everywhere, 
nisting the hoops of the casks 
before they are two years old. 
The sea is yet another inscru- 
table part of Islay’s essence. 


Bargain bottles 


Contmued from previous page 


*** 


Waitrose 

Some interesting new lines 
here, such as a Vm de Pays 
d’Oc matured on its lees to 
taste like Muscadet; an 
unusual Vln de Pays from the 
Cfite d’Or, made from the 
white Auxerrois grape, at 
£4.45; and a low alcohol spar- 
kling wine from Alsace, called 
Paul Trade! Alsace, at £1.99. 

Robertson Sauvlgnon Mane 
1992, S2JS9. Thoroughly com- 
mercial 0e, by no means bone 
dry) but perceptibly Sauvig- 
non. 

Domains de r.ai«*tA» Merlot 
Ros6 1991, £2J99. This versatile 
dry pink from. Cabardfes is suf- 
ficiently refreshing and versa- 
tile to become anyone's house 
wine over Christmas. 

Cnirawong Creek Chardon- 
nay 1991, £3J99. Exclusive and 
rather smart bottling from 
Rotbfrury, a blenfl of New 
South Wales’ unashamedly dis- 
tinctive fruit 

Cabernet 1990. Haul Poitou, 
£3JJ9- A real stride forward for 


the Haut Poitou coop. Arab 
tiousiy oaked and muc 
cheaper than many of th 
Loire reds it matches. 

Penfolds Bin 2 1991, rap 
Why, oh why, they do not bi 
this as trendy Syrah/Moui 
yMre, rather than Shiraz/Mi 
tMo, I do not know, but ; 
oners an absurd amount c 

JEJE for the tnoce: 

Not too heavy. 1 

^Waitrose Special Reserv 

Much^th 

best of Waitrose ’s clarets l 
this, price range and clever! 

5w? a Pn)nsac,^S 

from which are gettin 
plumper and juicier with eS 

or keep " ^ 

tajthte that ttowoSd pIS 

bly sell much better in 
package that distal 

5 3™" appellation stem 

matu ^ 

Rafter a'sompt^oS^ rfci 
riSH 15 the Perfect end 
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Silver screen success 


T hese two books, 

both about rags-to- 
riches film careers, 
carry on a dialogue 
with each other even in their 
titles. “What price glory in the 
movies?" they ask, though in 
only one of the books does the 
subject himself raise the ques- 
tion. 

There are different 
approaches to deprecating suc- 
cess. While Michael Caine goes 
for the r m -stiU-a-fish -po iter's - 
son and-never-mlnd-the-Ferrari 
approach. Capra's chronicler 
Joseph McBride sees the direc- 
tor of It Happened One Night. 
Lost Horizon and It’s A Won- 
derful Life as a man who car- 
ried a ten-ton chip on his 
shoulder. Caine glories in his 
background 1 , Capra spent 60 
years trying to hide it 
Indeed the Sicilian-born film- 
maker Is famous for writing 
the most untrustworthy auto- 
biography in Hollywood his- 
tory, The Name Above The 
Title. Much of McBride’s per- 
ceptive, well-researched book 
is devoted to replacing Capra's 
self-mythologising factoids 
with the real, unpleasanter 
truth. He was clearly a racist. 
He was clearly a social climber 
who despised his own family. 
(Bead the opening chapter of 
his disastrous visit home to 
Sicily in 1977.) And beneath 
the populist filibustering of 
films like Mr Deeds Goes To 
Town- and Mr Smith Goes To 
Washington lurks an intolerant 
snob who in real life used 
shows of emotion mainly to 
manipulate the emotions of 
others. 

In his very first job, newsboy 
Capra made sure be sold his 
pile each day by arranging 
fake fights with his brother 
and then bursting into tears, 
complaining to passers-by that 
he was being beaten up for not 
selling all his newspapers. 
“Right then and there he got 
rid of them all," recalls that 
brother. 

Later, Capra turned his tal- 
ent for plangency to profitable 
use as the great sentmentalist 


of New Deal cinema. He was 
the inventor of “Capracorn": 
the man who with screenwriter 
Robert Riskin created the hay- 
seed hero who could conquer 
bureaucracy and corruption. 
Incarnated oh screen by 
Jimmy Stewart, he would later 
be emulated in real life by 
Jimmy Carter. 

If success became the catas- 
trophe at McBride’s title, it was 
because Capra himself failed 
all the tests his heroes passed. 
Carrying resentment of his 
birth background through 
every phase of life, he horded 
magnanimity like a miser. 

FRANK CAPRA: THE 
CATASTROPHE OF 
SUCCESS 

by Joseph McBride 

Faber. £25. 734 pages 

WHAT'S IT ALL ABOUT? 
by Michael Caine 

Century £16.99. 475 pages 


Mean of praise to his collabora- 
tors (especially Riskin), he was 
also mean of courage when the 
McCarthy era came. Though 
the witch-hunting Senator 
from Wisconsin would seem a 
real-life ringer for one of 
Capra's own movie villains - 
those who used the letter of 
the Law to beat the spirit of the 
poor - Capra self-protectively 
became McCarthy’s propagan- 
dist 

For the Capra fan, the 
angniahas mount up. He was a 
bad husband, a so-so father, a 
fair-weather friend. (Hi skin’s 
widow never forgave him for 
not visiting the ailing screen- 
writer on his deathbed). Can 
we still see those starry-eyed 
comedies with the innocent 
delight we did before? Or 
should we Just grit our teeth 
and minds, insisting that the 
song is what counts not the 
singer. 

Michael Caine has all the 
charm that Capra appeared to 
lack. But then he has to: he 


goes in front of the camera. 
What's It All About ? is a 470 
pages of anecdotal extemporis- 
ing, some of which we have 
heard before on chat shows 
and "Evenings with Michael 
Caine”. But the book helps to 
define why we like this actor 
' on screen. We sense a busy, 
funny, retentive mind behind 
that runic face with, the hooded 
eyes. 

Solely excepting Sean Con- 
nery, who was Bonded into 
stardom by a world-beating spy 
saga, Caine has proved the 
most durable and exportable 
British film star since the 
1960s. He has the star's perfect 
equipment He is always the 
same, but that "same" Is elu- 
sive and absorbent enough to 
attract different roles. He has 
been a drawling British officer 
(Zulu), a poker-faced cockney 
spy (The Ipcress File), a cross- 
dressing homicidal psychiatrist 
(Dressed 7b Exit), a con man in 
multiple disguise (Sleuth) and 
a hapless mid-life adulterer 
(Hannah And Her Sisters). 

After reading What's It All 
About yon begin to know the 
secret to this changeless versa- 
tility. Caine lies back and lets 
back life happen; then he gets 
up and gleefully annotates the 
text 

Do not be fooled by the 
comatose look. Those halfmast 
eyelids are due to an incurable 
disease called Blefora Not a lot 
of people know this, but we 
take Caine's word for it: as for 
the funny story of Cliff Robert- 
son's Filippino-carved Oscar 
(p.264), of Shelley Winters and 
her nose-impaling corset 
(p.184), of Caine going to bed 
with Mia Farrow while Woody 
Allen and Andre Previn looked 
on (p.431), of Caine trying to 
cheer up Mrs Thatcher after 
her foil (p.467) and of Caine 
failing in love with his future 
wife on the strength of a TV 
coffee commercial (p.286). Just 
stories, perhaps. But with 
Caine, unlike Capra, we like 
the teller as much as the tales. 

Nigel Andrews 


Darker side of Poe 


E dgar poe grew up 
expecting to be rich. 
His parents, travel- 
ling actors in post-In- 
dependence United States, died- 
when he was a boy. Poe was 
informally adopted by a Vir- 
ginia merchant who hoped to 
shape him into an heir who 
would be suitable, in due time, 
to take over the business and 
the slaves. Allan’s name was 
inserted into his own as a sign 
that he had a new father. 

Poe was given the liberal 
education of a Southern gentle- 
man, but no money- When he 
tried to eke out bis income at 
the University of Virginia by 
speculative gambling, he was 
forced to leave. He then 
enlisted as a soldier and 
became a Serjeant. Allan res- 
cued him back to gentility, arr- 
anging for him to go to the 
officer school at West Point, 
with the prospect of a secure, 
financially independent and 
honourable career. But, with 
the dour persistence of his 
Scottish ancestors, Allan again 
demanded love and gratitude 
but paid Poe a hopelessly inad- 
equate allowance. As the prob- 
lems mounted, be refused to 
settle his son’s debts, closed 
his ears to anguished appeals, 
and stood self-righteously by 
when he went to jaxL 
In 1831 Poe took matters into 
his own hands. He deliberately 
refused military orders every 
day for a month, was court- 
mardaDed, to offer a 

an explanation, and was dis- 
missed from the service. He 
bad at last broken free, but the 


disgrace cut him off from his 
family and his prospects. He 
was an orphan again. 

For the rest of his life Poe 
earsed-an uncertain income -as- 
magazine editor and short 
story writer, seldom out of dif- 
ficulty and sometimes crushed 
by worry. He swung between 
care and recklessness, absti- 
nence and binge. When he was 
27 he married Virginia 
Clemms, then aged 14, who 
declared in the oath that she 
was 21. They had been living 
together for some months. The 
early signs of her tuberculosis 
were already visible, the 

EDGAR ALLAN POE, 
HIS LIFE AND LEGACY 
by Jeffrey Meyers 

John Murray £25.00 . 348 pages 


coughing of blood followed, 
and she died a few years later. 

Poe - in what was to 
become a tradition among 
American men of genius - 
drank to death when 

be was 40. When asked what 
thing s harmed a writer, be is 
«n'd to have replied “Politics, 
women, drink, money, ambi- 
tion. And the lack of politics, 
women, drink, money, and 
ambition.” 

Externally Poe's fife was as 
romantic and as doomed as 
that of any invented Byronic 
hero. But it was not enough. 
Poe pretended to have set off to 
fight in the Greek War of Inde- 
pendence and to have visited 
St Petersburg. Other incidents 


merge fact and fantasy. Some 
of the erudite, exotic, wonder- 
fully evocative, quotations 
from Italian authors with 
which he prefaced his tales 
turn out to have been bis own 
composition. 

In his excellent new biogra- 
phy, Edgar Allan Poe, Bis Life 
and Legacy, Jeffrey Meyers 
reconstructs the life with unob- 
trusive skill, demonstrating 
but not exaggerating the 
extent to which Poe adapted 
his own experience in his 
poems and stories. In a final 
section he traces the develop- 
ment of Poe’s reputation. The 
book is well researched, judi- 
cious, fluent, scholarly and 
readable. 

Poe is one of the fathers of 
the modern detective story. 
The conventions of the tradi- 
tion from Sherlock Holmes to 
Inspector Morse are already 
present - the admiring mat- 
ter-of-fact narrator, the mis- 
leading clues, the bumbling 
official force, the sharp easily 
forgiving detective who prefers 
justice to the law - although 
not all in the same story. 

But in the tales of the imagi- 
nation Poe created something 
for more mysterious, a world of 
enchantment, terror, desire, 
and impending disaster. Long 
before Freud wrote about the 
unconscious. Edgar Allan Poe 
had ventured into the dark cel- 
lars and vaults of the mind 
Poe is sad, strange, and 
unique, and in Meyers he has 
found a worthy biographer. 

William St Clair 



The Girls el Balbec” - one of PhlHppe Julian's IHustrations of 1957 to “Within a Budding Grave” In the 
CJC. Scott Moncrfeff English version of Proust, now revised by Kllmarfin and Enright 

Back to the classics 
both ancient and 

modern 


“WHENEVER someone publishes 
■mM the poet Samuel Rogers, T 
one”. 


a new book" 
read an old 


I N THESE busy days when there is for 
too much of every kind to read, it is a 
comforting principle by which to live. If 
you adopt it you find, for example, that 
Proust knocks most contemporary novel- 
ists into a cocked hat Yet it is only recently - 
1988 - that French scholars have established a 
truly defini tive text of A La Recherche du 
Temps Perdu. 

Remembrance of Things Past was how it was 
always known in En glish in the translation by 
Scott MoncriefL That translation was some- 
what prosy and not strictly accurate. The late 
Terence KHmartin, for many years literary edi- 
tor of The Observer, did a fine job tidying it up 
and publishing a revised version under the old 
title in 1981. Now D.J. Enright has gone 
through the novel again in EHmartin's version 
checking it against the latest textual scholar- 
ship and he has given ns In Search of Lost Time 
- not a new English version but rather a 
revision of a revision in six attractive volumes 
from Chatto & WJndus at £15.00 each. (A com- 
pletely new version starting from scratch is on 
the way from the American translator Richard 
Howard). 

Proust died before he had finished tinkering 
with the last volume, Time Regained and it still 
muffling one o i two inconsistencies. It is bound 
together here with the useful A Guide to Proust, 
compiled by Kibnartfn and has wife Joanna; 
this is not merely a Who’s Who of all the 
characters, but also provides a gazetteer of the 
places and an elucidation of the real people 
mentioned. 

The present is an o p po rt une time for anyone 
aiming to build up their own collection of the 
main authors of modernism. Bloomsbury’s new 
Classics series might be the place to start. This 
is a sturdy, square-cut pocket-sized h ard bade 
series at £9.95 a volume. Judicious selections 
have been made from the poetry of Emily Dick- 
inson, Thomas Hardy, Gerard Manley Hopkins, 
DJL Lawrence and WJJ. Yeats. The latter’s 
poetry has been selected by Ian Hamilton, who 
has dearly i*ad a har d hide knowing what to 
leave out. A companion series of modem fiction 


contains Jean Rhys’s Wide Sargasso Sea, Julian 
Barnes’s Flaubert's Parrot and titles by Michael 
Ondaatje, Jeanette Wintersen. Paul Bailey, 
Margaret Atwood, John Irving. 

We are also seeing the splendid renaissance 
in a completely new and most ravishing format 
- 100 years after the first volumes appeared - 
of that pioneering series of essential reading, 
Everyman’s library. A wide range of new edi- 
tions from Shakespeare to Chin.ua Achebe’s 
Things Fall Apart (£7.99) have appeared. 

It is impressive to see, for instance, the whole 
of Ford Madox Ford's trilogy. Parade's End, In 
me volume at £10.99 with an introduction by 
Malcolm Bradbury. In the same Everyman for- 
mat, Yeats’s poetry is reissued in its entirety in 
one volume, re-printing all the individual col- 
lections In chronological order. It occupies 
same 868 pages, with introduction and notes by 
Daniel Albright of the University of Rochester, 
NY. It is excellent value at £10.99, but, unlike 
Hamilton's volume on Yeats, you would have 
difficulty slipping it into your pocket 

Anyone wishing to observe how Yeats’s 
poetry and the work of his modernist contem- 
poraries - Pound, Eliot, Virginia Woolf - was 
originally greeted in the staid columns of The 
Times Literary Supplement, may do so in the 
first of the new TLS Companion series from 
Harper Collins, The Modem Movement , edited 
by John Gross (£&99). This not only prints the 
major reviews in full bat also lets yon into the 
secret of who wrote them. The companion vol- 
ume on Communism is edited by the current 
editor of the TLS, Ferdinand Mount 

Martin Green’s Children of the Sun, now in 
paperback from Pimlico at £10.00, is a fascinat- 
ing long view of “decadence” in English litera- 
ture after 1918 with special reference to Evelyn 
Waugh, Harold Acton, Brian Howard and oth- 
ers of that generation. And to make an end - 
back to Ireland with all the autobiographical 
writings of Sean O’Casey in two volumes. Auto- 
biographies I 17. In Macmillan’s Papermac 
series at £12.99 each. The great Irish play- 
wright was also a robust writer of memoirs. 


Press baron 
of honour 

Raymond Snoddy on the rise of the 
Berry brothers of Merthyr Tydfil 


Anthony Curtis 


T he names 

Beaverbrook and 
Ro therm ere will live 
for ever. If only 
because their daft ideas and 
political scheming provoked 
Stanley Baldwin into the 
immortal piece of invective 
against the press lords: "power 
without responsibility, the 
prerogative of the harlot 
throughout the ages”. 

Much less is known today 
about their contemporary. 
Lord Camrose, perhaps 
because villains are so much 
more agreeable to write about 

WILLIAM CAMROSE. 
GIANT OF FLEET 
STREET 

by his son. Lord 
Hartwell 

Weidenfeld «* Nicolson £1739, 362 
pages 


than a man who was wise and 
honourable and built sound 
businesses. 

Yet a strong case can be 
made out that of the three, 
Camrose’s achievements were 
the greatest He not only saved 
two great newspapers from 
likely oblivion - the Sunday 
Times and the Daily Telegraph 
- but also gave a platform for 
Winston Churchill when 
Churchill found himself 
“without an office, without a 
seat, without a party and 
without an appendix To 
Lord Camrose’s 

accomplishments must also be 
added the ownership of the 
Financial Times for a 
significant period and the 
creation of the “Men and 
Matters” column, for some 
reason now called “Observer”. 

The biography of William 
Camrose by his son Lord 
Hartwell, forms' chairman of 
the Daily Telegraph, should 
serve to bring into focus for 
those not bom at the time how 
one of the great newspaper 
empires was created in a 
single generation by the three 
Berry brothers from Merthyr 
TydfiL 

Of course there is a danger 
in sons writing about fathers 
that the account will either be 
too fulsome or too bitter. Tt is 
a filial but not I think a 
sycophantic book” says Lord 
Hartwell, wbo adds that he 
hopes it will seem to be the 
sort of book an independent 
author would have wri tten had 
he had access to all Hartwell's 
sources. 

That Is exactly what has 
been achieved. 

For example, after 
Chamberlain told the House of 
Commons he had been happy 
to receive assurances from the 
German government of its 
desire for a peaceful solution to 
the Czechosolovakian dispute, 
Hartwell has this to say of 
Camrose: "the following day 
Cham berlain saw William and 
gave him the same 'stumy-Jim' 
story for which William, like 
the House of Commons, seems 
to have fallen". 

The book will be of interest 
to many constituencies. It is 
fascinating as a personal story 
of adventure, coincidence and 
achievement When he was 13, 
William was entered by his 
school in a competition to 
precis a lecture on pessimism. 
The judge, the editor of the 
Merthyr Times, said: “this 
boy should take up 
journalism”. Many years later 
Camrose was In a position to 
appoint the prdcis judge, 
William Hadley, editor of the 
Sunday Times. 


Then there is the world of 
advertising at the turn of the 
century, and William's first 
business venture - the launch 
of a trade publication, the 
Advertising World. William and 
bis brother Comer went after 
ads at £6 a page, wearing 
overcoat s with a special large 
inside pocket to keep the 
specimen copy of tbe magazine 
clean and flat - and make 
sure that it "doesn’t give us 
away as canvassers when we 
go into an office”. 

His handwritten memoranda 
to bis editors revealed a 
proprietor wbo cared about 
every word that appears in his 
papers - and was clearly a 
sub-editor of genius. “A house 
is not a mansion nowadays 
even when it belongs to the 
Marquis of Londonderry" he 
wrote. And rather more 
significantly, be attacked a 
leader that appeared to be like 
a Conservative Central Office 
statement: “What the leader 
does... is to say in the most 
unctuous way that we will 
agree with whatever the 
government may do”, Camrose 
wrote pointedly. 

The biography also has a 
great deal to say on the 
abdication crisis - and no less 
than five chapters on 
appeasement, plus several 
appendices. 



William Camrose, aged SO in 1929 

And this, however, is the 
main problem. While the book 
begins at the beginning and 
ends properly with the death of 
William Camrose, in between it 
is not easy to read. Chronology 
is abandoned and there are 
many detailed descriptions of 
the politics and the politicians 
of the period without the 
book's hero managing to get 
much of a look In. But just 
when there seems to be a 
danger of the reader coming to 
the end without really 
knowing enough about tbe 
man, the final chapter reverts 
to the personal. When Camrose 
died, Harold Nicolson wrote in 
his diary of the flags at 
half-mast in Fleet Street, and 
added: “he was a staunch 
friend and wise counsellor. He 
showed that one could be a 
press lord and a gentleman”. 

There is one final point that 
has to be made. It is a point 
that the book does not state, 
but is nonetheless implicit: it is 
that there seems to be cycles of 
decline and renaissance in 
newspapers and, as William 
Berry and Conrad Black 
proved conclusively, it usually 
takes an outsider to end a 
cycle of decline. 


i-r * 


T HAT remarkable man 
and fine angling 
writer, Arthur Ran- 
some, described shak- 
ing hands with the man who 
had caught the record English 
carp thus: “he looked as if he 
had been in heaven and hell 
and had nothing more to hope 
from fife”. Never having met 
Chris Yates, I cannot testify as 
to the look in his eye. But I do 
know that he, too, held the 
English carp record. And, more 
to the point, he is about the 
best writer on fishing today - 
on a par with Ransome him- 
self. 

Yates has given us two clas- 
sics, Casting At The Sun and 
The Deepening Pool, and if his 
latest book, The Secret Cary 
(Merlin Unwin £16.95), is not in 
quite the same class, it is still a 
furlong in front of anything 
else. It is a meditation on. and 
celebration of, the dark, tree- 
shaded pools where great carp 
bask ami glide - and, occa- 
sionally, take the angler’s bait 
We share with the author the 
vigil by the water, broken at 
last by the vanishing of the 
float and the fish's tearing run. 
The prose Is limpid, the 
humour understated, the effect 
magical. 

From the same publishers 
comes Conrad Voss Bark’s His- 
tory of the Fly Fishing (Merlin 


Bait for anglers 


Unwin £25), an entertaining 
canter through the evolution of 
the sport The Chinese, we are 
told, need a kingfisher's 
feather to lure fish several 
thousand years BC- A wily lot, 
the Chinese, although It would 
be nice to know what they 
caught. The book is sprinkled 
with similar nuggets, and Voss 
Bark wears his learning 
lightly. 

Sidney Vines has produced a 
large and handsome study, The 
Eigtish Chalk Streams (Bats- 
ford £19.99). which fulfills most 
expectations. He is as informa- 
tive about the little jewels - - 
like the Meon and the Frame 
- as on tbe Test and Rennet, 
and is commendably sane on 
contentions issues, such -as 
stocking and overfishing. His 
assertion, though, that Skues, 
Halford and Sawyer were 
greater writers than Grey of 
Falloden, because they were 
more observant, strikes me as 
absurd. 

Serious students Of angling 

literature should be grateful to 
Justin Knowles of The Fly 
Fisher’s Classic Library for con- 
tinuing to exhume the gems of 
bygone ages. Among this 


year's delights have been 
Chaytor's Letters To A Salmon 
Fisher’s Sons, Plunket Greene’s 
Where The Bright Waters Meet. 
Grey’s Fly Fishing, and Bain- 
bridge's Fly Fisher's Guide. 
They cost between £31 and £39 
each, and are available from 
the Fly Fisher’s Classic 
Library, Bovey Tracey, Newton 


Tom Fort gets 
hooked. on 
fishing books 


Abbot, Devon. 

The Big Fish (Robinson 
£144$) is a highly entertaining 
collection of monster stories 
edited by Arthur Oglesby and 
Lucy Money Coutts. Some are 
familiar , but many are not. and 
all will give pleasure. I particu- 
larly enjoyed Jim Corbett's 
tales of mahseer fishing in 
India and Byron Roger's 
improbable and ludicrous 
account of the capture of a 
colossal sturgeon in Wales. 

Even more fon is The Irish 
Game Angler’s Anthology 


(Country House £17.95). 
Ireland’s people and its Lakes 
and rivers inspires the story 
teller, and the editor, Niall Fal- 
lon, has done a splendid job in 
bringing tbe best of them 
together. Many were English 
- Grey, J.W. Hills, GJX Loard, 
Frank Barker and others, are 
all here. So are the great Irish 
writers, among them the judge, 
T.C. KingsmiU Moore. I love 
the commentary of an envious 
neighbour on the judge's cap- 
ture of four spring salmon 
from the Slaney: “Good, KingiB 
is in a fish.” “My God, the 
judge has got another”. “The 
bloody fellow bas hooked a 
third!". “This is too much. Tbe 
bastard has a fourth.” 

Bryn Hamm ond’s Halcyon 
Days (Swan HOI £18.95) is more 
of a series of essays than a true 
anthology; although he quotes 
at length from other writers to 
illustrate his subjects. It is a 
novel and interesting 
approach, somewhat incoher- 
ently realised. 

The oddest and most fasci- 
nating book I have read this 
year, by a wide margin, is 
Down The Crazy River by Paul 
Boote and Jeremy Wade 


(Sangha Books, 17 Stockton 
Road, Swindon, £184)5). It is an 
account of obsessive quests for 
the mighty mflho»er of India, 
and the even mightier goliath 
tiger fish of central Africa. L 
too, have dreamed of pursuing 
these fabled species - and 
having read of the hideous dis- 
comforts and horrors endured 
by these fearless adventurers, I 
am relieved I got no further 
than that The book is riveting, 
although it would have benefit- 
ted greatly from ruthless prim- 
ing. 

Two other appealing curiosi- 
ties are Michael Marshall's 
Tyne Waters (Wltherby £18.99). 
and Lake Vymwy - The Story 
Of A Sporting Botel, published 
at £124)5 by the authors, Sir 
John Baynes and George Wes- 
tropp. The first charts the 
extraordinary story of the 
Tyne's transformation from 
open sewer to top salmon river; 
the other makes me want to do 
what 1 have never done, 
namely fish for trout in Wales . 

Finally, a brief mention for 
An Angler For AD Seasons 
(Merlin Unwin £164)5), which is 
a selection from the writings of 
H.T. Sheringham. edited by 
me. I will say no more than 
that there is very little of me in 
it, and a lot of him, and that he 
was an even better writer than 
Chris Yates. 


It’s all in the stars 


A STROLOGY slipped 
from its zenith in 
the mid-17th cen- 
tury to its nadir in 
the rationalist 18th. But what 
happened in the sentimental 
19th century? Patrick Curry 
has filled A Confusion of Proph- 
ets with bewildering informa- 
tion; but he does so indiscrimi- 
nately, so it takes a soothsayer 
to divine the salient facts. 

Curry offers five short biog- 
raphies. John Varley 
(1778-1842) was friendly with 
W illiam Blake in the 1820s. He 
used the poet's visionary bouts 
for collaborative spiritual 
research, conjuring Wat Tyler, 
Richard Coeur de Lion and 
Moses from a zodiacal past. 
Varley suggested the subject, 
Riaire drew it; these drawings 
of “zodiacal physiognomy” 
remained undiscovered until 

1989. 

Varley combined knowledge 
of individuals with specific, 
unavoidable prediction. He 
impressed other luminaries: 
Raskin, Turner and John Sell 
Cotman. Bulwer Lytton con- 
sulted Varley about Disraeli's 
future, and received the safe 
prognostication: “he will 


bequeath a repute out of all 
proportion to the opinion now 
entertained of his intellect, 
even by those who think 
highly of it" 

After Varley comes Robert 
“Raphael” Smith (b.1795). 
occultist astrologer, and editor 
of various prognostic rags in 
the early 1820s. On the back of 

A CONFUSION OF 
PROPHETS: VICTORIAN 
AND EDWARDIAN 
ASTROLOGY 
by Patrick Curry 

Collins & Brown US, 192 pages 


The Prophetic Messenger. 
which reached sales of over 
250,000 by 1830, "Raphael” 
wrote the 1828 Manual of 
Astrology. This was his atmus 
mxrabilis, for although "Raph- 
ael” foiled to predict his own 
death four years later, he 
reported an incognito visit 
from George IV, at which 
“DEATH WAS FORETOLD 
within the short space of two 
years!” George died on June 26 
1830. 

Royal death was the astrolo- 


ger's livelihood. The full moon 
in March 1881 prompted Rich- 
ard “Zadkiel" Morrison 
(1795-1874) to predict: "the posi- 
tion of Saturn in the third 
degree of Virgo In May, follow- 
ing upon this lunation, will be 
very evil for all persons born 
on or near the August 26; 
among the sufferers l regret to 
see the worthy Prince Consort 
of these realms." Albert 
obliged by dying on December 
14. This made Morrison's repu- 
tation and Zadkkl's Almanac 
sold steadily during the 1870s 
and 1880s. 

The great populist, however, 
was Alan Leo (1860-19171: kar- 
mic astrologer and luminary of 
the Theosophical Society; the 
theosophist who took the band 
of palmist Ada Phillips, and 
headed for a predictable mar- 
ried future. Leo founded the 
Astrological Society (at noon 
on January 14 1895). 

Leo is the most modern of 
Curry's quintet. His lasting 
contribution to astrology was 
the notion that attitude of 
mind towards events was key, 
not the events in themselves. 

Andrew St George 
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Restoration work has been completed 
on one of the great masterpieces of 
renaissance painting - Benozzo Gozzoli's 
frescoes In the “Magi Chapel” of the Medici 
Riccardi Palace in Florence. The frescoes, 
executed between 1459-63 and depicting 
the procession of the Three Kings and 
the company of Adoring Angels, will be 
open to the public appropriately in time 
for Christmas. 

The restorers have been able to remove 
the dirt of ages and several indifferent 
restorations. In so doing they have 
managed to re-establish the magnificent 
delicacy of Goaoli's style and his rich 
colouring. In these frescoes green is one 
of the essential colours. But because the 
chapel is enclosed within the palace, the 
original frescoes have been protected 


from light and this has prevented the 
normal - and irremediable - conversion 
of green colouring to brown. 

Among the restorers' discoveries were 
two blue seraphim in the sky, cancelled 
out in earlier restoration, as well as 
enhancement of the background, 
uncovering previously hidden vegetation. 
The portraits of Gozzoli's contemporaries 
In the Magi's procession, including young 
Lorenzo the Magnificent, can also been 
seen more clearly. 

The restoration concludes Florence's 
year celebrating the 500th anniversary 
of Lorenzo the Magnificent’s death. The 
bulk of the restoration work costing over 
lire Ibn was financed by Banca Toscana. 
Given the tiny size of the chapel, the public 
will be limited to 15 at a time. 


Radio/B.A. Young 


Traditionally male 


T HE RADIO counter- 
feminism I detected 
last week takes a 
gentler line in Radio 
4's new series. This Happy 
Breed, in which Jennifer 
Holden explores communities 
traditionally male. Her first 
probe was a week's trip on 
board HMS York, on an exer- 
cise that included a simulated 
action. From captain to ordi- 
nary-seamen. she found a gen- 
eral contentment. With female 
company confined usually to a 
distant home or to current 
ports of call, with disciplinary 
standards those of a hoarding 
school, the ratings think of 
themselves as little boys. Only 
one confessed to discontent. 

It is hard to think that fun- 
damentally masculine assem- 
blies will behave in tbeir nor- 
ma] way when visited by 
inquisitive ladies. The best we 
can hope for is a rough descrip- 
tion of what they see. Holden's 
visit next Wednesday is to a 
Benedictine monastery in 
north Scotland - not all that 
different, but safer, and not so 
mucb leave. 

There are few better Judges 
of this happy breed than Rob- 
ert Louis Stevenson, though as 
we saw in the Saturday Classic 
Serials on Radio 4, currently 
short stories, he did not rate 
them ail notably high. Last 
week's The Wrong Bax gave us 
Finlay Welsh, fine as mean, 
crooked Morris Finsbury. This 


week, in The Suicide Club, that 
canny essay in delayed revela- 
tion. Crawford Logan and 
James MacPherson as Florizel 
and Geraldine cunningly, and 
not quite ethically, deprived 
the President (Robin Thomson) 
of his lethal club. Both plays 
used an effective consciously 
dramatic style under Patrick 
Rayner's direction. 

An even less admirable hero 
was Ben in Radio 4's Monday 
play. Guy Slater's At Sea on 
Inya Lake. He was is in 1962. 
son of the British Council's rep 
in Burma, and in love with 
Sally Win Maung. Thirty years 
later he revisits Burma to 
interview the Nobel Peace 
Prize winner. Daw Aung San 
Suu Kit. Sally, now married to 
a Burmese, matters more to 
him, and he seduces her in her 
married home. It was good to 
be reminded of the Burmese 
situation, but really this was 
only a sentimental love tale. 
Slater is a TV producer, so he 
likes short, undeveloped scenes 
and alternates them between 
periods not a good idea for 
radio, no matter what director 
Sue Wilson can do. 

Who are the heroes in Tom 
Stoppard's The Real Thing ? We 
have the choice between a mar- 
ried couple, lovers, characters 
in good plays, characters in 
bad plays or the bad play's 
author, who Ls serving time in 
gaol as the result of trying to 
bum the wreath on the Ceno- 


taph. At the centre of events 
are dramatist Henry (Clive 
Francis) and his actress wife 
Annie (Emily Ricbard). They 
survive a modest marital prob- 
lem, but retain opposing atti- 
tudes to the leftist wreath- 
burner. 

Such results are actually less 
important than the argument 
so sharply set out in the sym- 
pathetic dialogue, in episodes 
allowed to develop besides set- 
ting the scene. Stoppard’s 
exchanges can convey their 
meaning at one remove; we are 
not really concerned with 
Swiss holidays, or crudites, or 
sixtyish pop music, but we are 
think we are until we realise 
we are dealing with something 
else. High marks to Gordon 
House, for both adaptation and 
direction of a co-production 
with the World Service. 

Also on Radio 3, on Satur- 
day. we had John Allen's The 
hast Viking - not about tbe 
Danes joining tbe EEC but 
about a Norseman in Green- 
land. in 1492, a year as telling 
as 1962. (ngotf, the last Viking 
in their colony, is hammered 
by the voices of dead Norse- 
men who bad tried to live in 
the region, unsympathetic 
except to tbe “little brown bug- 
gers”. as Ingolf calls the Inuits. 
We had a superficial view of 
the tales of Eirick the Red and 
the first sight of Vinland 
( hence the date's importance), 
but not much of a story. 


A HOPEFUL 
CHRISTMAS 

To all our kind friends 
especially the bereft and redundant. 
You were left with so little and gave 
90 much for the care of the gravely ill. 
Our thanks go out for your richne^ of 
spirit and truly Amazing Grace. 

SISTER SUFERIOR 

ST. JOSEPH’S HOSPICE 

MARE STREET LONDON E8 4SA 
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INSTITUTE OF OIL 
PAINTERS 10 December - 22 
December. Mall Galleries. The 
Mall. London SW1. Tel: 071 
930 6844. Works for sale. 
Officially opened by Sir Roger 
tie Grey. Open daily 
lOam-Spm including weekends. 


ART GALLERIES 

MARL BOROUGH HNE ART LTD 6 Afaamirto 
SiTMi, London Wi. Pa tub Ftogo "Pater Pan 
and Qfot Storm". Until 30 January 1993. 
Motv-fn !CJam-5 30pm. Sal lQam-12 JSDptn. 
CbsnjBart HobfrfS Tefc 071 629 5161 


SPINK. King Street. St James's. SWl. 
Antique & 2Q\h Century Jewellery. 
Unut c4 0*c. Mon-Pri 9.30-5.30. 


Off the Wall/Antony Thorncroft 


Give even more to the even 



T HIS WEEKEND the axe falls 
on at least 50 staff at 
Sotheby's offices in London 
and Europe. On Tuesday 
Christie's made over 60 staff redundant 
Phillips is staying mom. Only at 
Bonhams, which on Monday will 
announce sales up 22 per cent on tbe 
year, can auction house staff sleep 
safely. 

What is rather shocking about this 
new wave of redundancies is that it 
follows earlier shake outs, which were 
sold as the final solution to the 
salerooms’ problems, and includes 
distinguished specialists like Anton 
Gabszewicz, whose only fault is that be 
heads a small, and therefore not very 
profitable, department in ceramics. 

The salerooms are supposed to have 
turned the corner; the big winter sales 
of Impressionists and Old Masters were 
quite good; why then this inability to 
make a profit? 

The problem is that both Sotheby’s 
and Christie's are giving It away to 
major sellers. When the experts from 
the two major auction houses arrive to 
discuss terms with the owner of a £lm 
Canaletto or a £2m Picasso, who is 
thinking of auctioning it, they find that 
there is nothing to discus. The rival 
firm has already been there and offered 
to put it up for sale for nothing. 

In the past the salerooms made their 
money by charging sellers a 10 per cent 
commission; now the big clients with 


multi- millio n properties play Sotheby's 
off against Christie's and vice versa. As 
well as insisting on zero charges they 
often want perks, like hard backed 
catalogues and big marketing 
campaigns, to help their art works sell. 

By sacrificing profit in the hunt for 
valuable properties the salerooms must 
cut their operating costs, which means 
shedding staff Or charge buyers more. 
They storied to extract a 10 per cent 


owns the finest collection of British art 
in the US and who is rich, and 
venerable, enough to make a grand 
gesture. 

it 

Within a couple of months of the 
London Philharmonic Orchestra 
coming into its own as house band at 
London's South Bank the achievement 
is acquiring a hollow ring. The LPO's 
young (31) music director Franz 


The salerooms are instigating a weird busi- 
ness in which buyers pay over the odds so 
that sellers get served for nothing 


premium on top of the hammer price 
from buyers during the recession of the 
late 1970s. From January 1 Sotheby’s is 
raising this to 15 per cent Christie's is 
wavering but will probably follow suit 
next week. It is a weird business in 
which buyers pay over the odds so that 
sellers, the real clients, get served for 
nothing. 

■Ar 

Who is the mysterious American who 
has promised the Tate Gallery $10m 
(£&5m) to build new galleries and to 
convert the existing building Into the 
Tate Gallery of British Art? The 
guessing stops at Paul Mellon, who 


Welser-Most, has fallen foul of the 
critics, and now its managing director, 
John Will an, has resigned early. He was 
expected to go at the end of the season 
after nine stormy years at the helm. 
But now he has asked to be excused by 
April He has plans for a new job in the 
music world, but a series of rows with 
the musicians, and falling out over 
Welser-Most, have given victory a bitter 
taste and speeded his departure. 

* 

ft is unwise to ask the Italian dealers 
and collectors currently flooding 
London where the money they seem 
determined to spend comes from - it is 


T HE BOARD of Ram- 
bert Dance Company 
has just announced 
that the company's 
artistic director, Richard Als- 
ton, “will shortly be leaving 
his position.” Alston joined the 
Rambert as resident choreogra- 
pher in 1980 and became artis- 
tic director in 1986. The 
announcement is tantamount 
to news that he has been dis- 
missed. The implications are 
shocking. 

Alston, now aged 44, is 
widely recognised as the chore- 
ographer who has done most to 
bring British modem dance to 
its maturity. He was an imp or- 


Alston to leave Rambert 


tout contributor to the reper- 
tory of London Contemporary 
Dance Theatre in the 1970s; his 
Rainbow Bandit (1977) is per- 
haps the only masterpiece ever 
made on that company. Hie co- 
founded Strider, a group which 
established experimented post- 
modern dance principles in 
Britain. But his use of techni- 
cal dance virtuosity marks him 
primarily as a modem-dance 
choreographer, and since the 
late 1970s his works have also 
shown exceptional musicality. 


most audaciously in response 
to new or recent scores. 

His work for the Rambert 
includes' a number of artistic 
and popular successes - Rain- 
bout Ripples (1980), Apollo Dis- 
traught (1982), Dangerous Liai- 
sons and Java (1985), Zansa 
(1986), Pulcinella and Strong 
Language (1987) and Hyrnnos 
(1988). As soon as he became 
the company’s director in 1986, 
it was plain that the company 
acquired its most coherent 
artistic policy for many years. 


and its work won several pres- 
tigious awards. 

His recent choreography to 
Boulez's Le Marteau sans 
maiilre for the Compagnie Cho- 
pinot in La Richeile is excep- 
tional his finest achievement 
since at least 1988; it will 
shortly be reviewed in these 
pages and may be shown on 
the South Bank next summer. 

The subject or present con- 
troversy is his artistic direc- 
tion - or, more likely, money. 
Alston's Rambert has been 


T HE PETIT Palais 
has just completed 
an operation which 
has never been 
done before, and 
which it confidently claims 
will never be done again: the 
restoration of its set of 57 pen 
and wash drawings by Fragon- 
ard illustrating a splendid 
handwritten copy in two vol- 
umes of La Fontaine’s Contes . et 
NouveUes. Since they had to be 
unstuck from the albums, it 
was decided to put them on 
show, setting them in the con- 
text of contemporary drawing 
and book illustration using the 
museum’s own resources. The 
result is both delightful and 
startlin g . 

These stories started their 
published life under royal dis- 
favour. Their subject matter, 
inspired by Ariosto and Boc- 
caccio, with a strong dash of 
Rabelais, is lewd, satirical, 
anti-clerical and funny. But 
once the pious reign of the Sun 
King came to an end, it became 
increasingly clear that La Fon- 
taine’s Contes provided a canon 
of instantly recognisable 
scenes for a more libertine age 
(just as Ovid's Metamorphoses 
had provided culturally correct 
licence for artists to paint 
high-brow hanky-panky on 
Mount Olympus or in Arcadia 
in the preceding century). 
Paintings were made to hang 
in salons and boudoirs, and 
several illustrated editions 
were brought out in the course 
of the 18th century, in rinding 
one with no text 
It is not known who commis- 
sioned the Petit Palais Fragon- 
ard illustrations, nor when 
they were made. They first 
came to light in 1840, more 
than 30 years after the artist's 
death. Some of the same com- 
positions had been tidied up 
for engraving in an edition 
which was announced in 1789, 
but was overtaken by events. 
Scholars now believe the draw- 
ings were probably made 
around 1765-75. 

Fragonard's dated works are 
scanty, and his drawings much 
copied by forgers, but these are 
clearly genuine, and of exqui- 
site quality. The technique is 
the same throughout a draw- 
ing is made in pierre noire, 
then a counterproof made by 
pressing it against a new sheet 
on which the image appears in 
reverse. The artist them elabo- 
rates it in bistre (a brown pig- 
ment made of soot, water and 
gum), using pen and brush to 
produce the final version. 

Of course they were made to 
be looked at from close to, as 
you turned the pages of the 
book What strikes the viewer 
at once, seeing them hanging 
at eye level at regular intervals 
in a series of fairly large 
rooms, is the pictorial quality 
of the compositions. The 
masses of light and shadow 
and the proportions of the fig- 
ures in their settings make 
them seem like small paintings 
rather than drawings yet they - 
are sketched and painted with, 
such freedom that they seem 
completely spontaneous. The 
effects of light - lamplight , 
firelight and daylight, direct 
and reflected - are both subtly 
observed and deliberately thea- 



nnique and invaluable among 
our major companies for mak- 
ing no concession to populist 
notions of accessibility. How- 
ever, the company has not had 
a great box-office success for 
seasons, and this summer had 
a financially disastrous season 
at London’s Royalty Theatre. 
Since then there has been high 
tension amid the company's 
administration. The company's 
dancers even wrote to the 
board's director. Angela Ser- 
rota, expressing their loyalty 
to Alston - to no avaiL 
The situation is an obvious 
parallel to that which English 
National Ballet reached in 
1989, when ENB’s artistic direc- 
tor, Peter Sc ha u fuss, was 
sacked, and then its adminis- 
trator, Richard Jarman, was 
allowed to depart soon after. 
(In this case, the Rambert's 
administrator, Roger Taylor, is 
expected to depart early next 
year.) Few spectators of ENB 
before and after 1989 could be 
convinced that the company's 
board made a wise decision 
then; few regular spectators of 
the Rambert today couid think 
that - its boaril has been - well 
advised. The Rambert under 
Alston has had its recent dol- 
drums; but without him? 

A last air Macaulay 


■- JTV 




probably something to do with living in 
a cash, rather than a tax paying, 
economy - but they are certainly 
cheering up tbe London dealers and 
auction houses. 

Their excuse for being here is the 
Accademia Italians in Rutland Gate 
where the Orangerie, easily tbe most 
classy small-scale antique fair, ended 
yesterday, it is devoted to Italian 
antiques and is displayed like a 
particularly grand Venetian palazzo. 
The flashy things sold best - the vast 
tapestry bearing the Barberini arms 
and priced around £40,000, and a set of 
views of a Neapolitan villa, at £100,000. 

But the happiest man to date at the 
Orangerie is a humble English 
porcelain dealer. Clive Gill. He was 
rummaging through a small country 
auction when he came across an Italian 
manuscript. He thought it worth a 
flutter and secured it for £1,650. 

It turned out to be a major discovery, 
an early secular manuscript on 
astronomy, produced in Rimini around 
1455. It sold this summer, to the Rimini 
Museum, for £105,000 at Sotheby’s. On 
top of bis profit Mr Gill has been 
awarded a small bronze horse, which is 
the Leonardo Prize, sponsored by 
Crowley Colosso, which the Orangerie 
awards each year to the most important 
discovery relating to an Italian work of 
art. 


Beds feature largely at the PeW Palate one of Fragonard’s lustrations tor ‘Contes et NouveUes’ 


Imagine 




by La Fontaine 

V 

Elizabeth Mortimer enjoys scenes from a libertine age 


fragrance 


tricaL Sunshine filters through 
leaves and surrounds a pair of 
reclining lovers in an airy 
haze, as their badinage is inter- 
rupted by a . peasant on a 
branch above, asking if they 
have seen his_ lost calf. The 
glum hunched; figure of a hus- 
band, sitting moodily in bed 
after being caught on the point 
of seducing a supposed serving 
maid (really his wife’s lover in ' 
disguise), is lit by a flash of 
light, while the successful con- 
spirators head for the door dis- 
creetly wrapped in shadow.. 

Beds feature largely, and 
come in . all shapes and sizes, 
from the hermit's pallet to the . 
canopied four-poster. Their 
curtains half conceal , countless . 
substitutions .and subterfuges 
- including the administering 
of an enema to a long suffering 
lover by his mistress's govern- 
ess while - their swinging 
draperies give rhythm and 
weight to the design. ' 

The poses of the protagonists / 
are varied . and, expressive. 1' 
Modest Ingenues undress at - 
the bidding of corrupt clerics.' . 
Parents walk m on- incautious 
lovers. A youth crowns himself i 
with rushes to seduce a bath- 
ing beauty .by claiming to be a 
river god. Jtezzette scares off . 
the Devil by raising her skirt 


and an abbess, summoned to 
rebuke an erring sister, coifs 
herself with her lover's 
breeches by mistake in the 
dark 

Many of the stories deal with 
that sadly declining sport, 
cuckolding jealous husbands - 
preferably , with tbeir' unwitting 
connivance. They are not for 
the prudish. The relevant 
extracts are quoted in full on 
. the labels, but just as La Fon- 
taine never quite spells it out, 
Fragonard is always' eroticaJly- 
suggestive rather than 
"obscene. 

The exhibition includes illus- 
trations to the shme stories 
and others by mffior artists, 
who although charming are 
completely outshone by Fra- 
gonard. Among them are some , 
curiosities, in particular sev- 
eral picture sales catalogues 
and a couple of guide books to 
Paris/ -f* prototypes of the mod- 
ern' illustrated version, 
crammed -with ;, marginal 
sketches oT architectural detail 
ana street sfcenesI-Thby are las- 
drvating kiurce books for art 
historians, - giving a clear idea 
of lost paintings - known . to- 
have : been. In famous collec- 
tions. ■ r . i . . — . . ■ . 

: There are also, are finished; 
pen and wash compositions by 


Greuze and David; but an 
unexpected discovery is a fine 
group of drawings by Joseph- 
Marie Vien, future neo-classi- 
rist and teacher of David, done 
while be was. studying at the 
French Academy in Rome in 
.1748. They are the record of a 
sumptuous masquerade or cos- 
tumed procession which the 
.French students devised as 
their contribution to the 
Roman carnival that year, on 
.the. theme of the Sultan's Cara- 
van' to Mecca. The Grand ViZlr, 
the Aga of -the Janissaries, the 
Mufti, the pashas, eunuchs, 
sultanas and ambassadors are 
set down in all their finery, a 
tribute to.the students' powers 
of invention and also to the 
excellence ' of- . their drawing 
masters. • -"".I - \ 

. Indeed it was" thanks' to the 
solid founding of all art. on 
drawing at the - Academy, in 
Paris and at its off&hoot in 
Rome, that the. artists of -the 
IMh .wrelded . chalks, and ■ 

brashes with. . such; unequalled 


Jfragouardetle dess£nfran$ais 
au XVDJe slide dans tes col- 
..lections dd Petit Palais,Paris. 

. ’ . Ends Fehrnary.14 1993- 
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The dftus comes to town: Paid Nfcbofos (centre) as Pti fates* Taylor Bamun d the Dominion Theatre 


Barnum walks the tightrope 

Not the greatest show on earth , conludes Malcolm Rutherford 


T he story of Phi- 

neas Taylor 
Barnum, the man 
who brought the 
circus to town, is 
so extraordinary that It must 
be almost impossible to tell It 
badly. The musical version at 
the Dominion does not quite do 
that but except for a spectacu- 
lar 15 minute finale. It is curi- 
ously lacking in style. 

Barnum (1810-91) was a 
remarkable man by any stan- 
dards. He called himself the 
Prince of Humbugs, yet man- 
aged to continue to take people 
in far most of his life. 15s spe- 
cialisation in show business 
was exceptions to the rule, like 
the midget who never grew 
more than 25 inches tall whom 
be called General Tom Thumb. 
He also acquired Jumbo, the 
biggest known elephant In the 
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world, from the London Zoo 
and put him in his circus. At 
the same time, he dabbled in 
politics, was on speaking terms 
with US presidents and had tea 
with Queen Victoria. 

But it is not the greatest 
show on earth that has arrived 
in London. Barman looks 
slightly amateur, precarious 
and under-rehearsed. Possibly 
this is a very clever device, 
designed to show the fragility 
and hit-or-miss nature of show 
business. If so, some of ns 
wonld prefer professionalism. 

There are opportunities 
galore. One of Barnum' s first 
successes was to . discover an 
ancient black slave called Jdce 
Heth, whom be passed off as 
George Washington's 160-year- 
old nurse. Here the exhibit 
looks just like another shabby 
side show. The production does 


not do a great deal better with 
Tom Thumb, though it does 
allow another of Bamum’s dis- 
coveries, a Swedish opera 
singer called Jenny Lind, to 
demonstrate what can be done 
with a confident voice and 
attractive looks. Played by 
Clara Miller, she is in a higher 
league than most of the rest of 
the cast 

This teasing division 
between what is really good 
and what you can get away 
with runs through the show. 
There is a striking example 
when Paul Nicholas, playing 
Barnum, walks a tight rope. 
True, It is not much more than 
six feet high and the rape is 
not the thhmest you have ever 
seen, but. it is a very long walk 
and there are no visible means 
of support At the opening on 
Thursday, he made it and let 


out a huge whoop of “yes”. 
Perhaps it is part of the sus- 
pense that he may not make it 
every night 

One part of the plot is bewil- 
deringly obscure. After a 
touching scene with his wife 
on the steps of the town hall 
where Barnum has been 
elected mayor, it is not clear 
whether she goes ofT and 
leaves him or amply goes off 
and dies. Either way, that is 
the last we see of Charity 
Barnum played by Carol Duffy. 
Perhaps the subtlety is that, 
whatever happened, the show 
goes on. 

The music is by Cy Coleman. 
Its weakness is that there is 
only one passably good song, 
“The Colours of My Life”, and 
not wwqmgft is made of iL Yet 
just when you are thinking 
what an uneven show this is 


comes the dazzling finale: acro- 
batics all over the place, 
Barnum arriving on a rope 
from the gallery, the circus at 
Its best. Indeed there is so 
much simultaneous spectacle 
in the last few minutes that it 
is hard to take it all in. One 
wonder why some of it had not 
come before. 

I do not want to disparage. 
Barman Is fun. Nowadays, 
however, when you put on a 
musical in the West End you 
have to compete with the tech- 
nical excellence of the Royal 
National Theatre doing Carou- 
sel. Put the BUT on to Barman 
and it might be a different 
story. The show is directed and 
staged by Buddy Schwab and 
will run for a six week season. 

Dominion Theatre. 

(071)580 9562 



Simon KeentysWe (Papagano) and Paul NBon (Tamino) In ScotfMi Opera's production ot *1110 Magic Rida' 


A high 

risk 

Flute 

O NLY those with 
long memories wffl 
be able to picture 
clearly the Sadler’s 
Wells production of Dan Gio- 
vanni from the 1960s, which 
brought modem sets and pop- 
art drop curtains featuring 
green triangular trees to classi- 
cal opera- Imposing an abstract 
style on Mozart is a high -risk 
strategy. 

For Scottish Opera to try 
such a trick after the abuse 
that greeted its last new pro- 
duction was brave indeed. But 
the company has taken out an 
insurance policy. The conduc- 
tor was Nicholas McGegan, 
who commands wide respect as 
a Mozartian of authority and 
lively ideas. He conducted this 
new Magic Flute on Thursday 
without a baton, but one wonld 
never have known: the orches- 
tra's playing was crisp and the 
whole score swept along, bris- 
tling with energy. 

It was the sort of musical 
performance which stamps its 
personality on the opera from 
the opening bars - in this case 
a businesslike call to attention, 
nothing pompous at all, which 
is just what Martin. Duncan's 
production will have wanted. 
For his aim was to put on an 
anamhic show, which tramples 
all the hallowed conventions 
underfoot. This is a Magic 
Flute of no particular time, of 
no place, just a riot of colourful 
iripaa in a fashionably alterna- 
tive style. The audience has 


tuned in to Mozart and found 
him on Channel 4. 

In such a demotic view of the 
opera there is no point in both- 
ering about lofty philosophical 
truths. Instead we get an 
adventure pantomime, in 
which Paul Niton's eager and 
boyish Tamino, rather short on 
princely nobility of voice, sets 
out to win his girl - Susannah 
Waters, an attractive Panama, 
though one who does not 
sound at ease with her music. 

On the way he encounters 
various bizarre creatures. The 
Queen of Night, sung by Jenni- 
fer Rhys-Davies, becomes a 
vamp and evil magician, who 
pins the birds that Papageno 
brings her on the wall at home. 
Rupert Oliver Forbes's Monos- 
tales is dressed as a human 
dung beetle with grotesque 
dang lin g bits (one does have to 
sympathise with singers these 
days). Gidon Saks makes a 


refreshingly unstuffy Saras tro, 
broadly sung; David. Mattinson 
is the dignified Speaker. The 
Three Boys seemed unnatu- 
rally confident, until a glimpse 
of their child-bearing hips gave 
the game away. 

The star of the evening, how- 
ever, was Simon Keenlyside as 
Papageno, a brilliant comic 
creation conceived (one imagi- 
nes) by singer and producer 
together. Here the bird-catcher 
becomes part bird himself, half 
peacock, half gobbling turkey, 
his gait a stalking bird-like 
strut, his nose a pointed beak, 
w hile the human part was 
wrapped up in the guise of a 
Liverpudlian alternative come- 
dian - a unique double per- 
sona, damlingly brought Off. 

When be is on stage, the pro- 
duction takes wing. For the 
rest Duncan amuses himself 
debunking the opera's convo- 
luted symbolism. Into Ken 


Lee’s brash designs is tossed 
any symbol that happened to 
be at hand, windows, doors, tri- 
angles, circles, all meaningless 
and a wickedly merry jape. I 
liked the three temples of Sar- 
as tro's kingdom, which come 
out as triangles of stone, on 
each of which a ciagKfcai col- 
umn (Ionic, Doric and Corin- 
thian) has been chalked as 
graffiti. 

Less than half of what makes 
The Magic Flute a great opera 
is to be found here, but what 
there is flies high with a bra- 
zen sense of fun: a symbol, 
maybe, of renewed confidence 
at Scottish Opera. 

Richard Fair man 


Performances continue at the 
Theatre Royal, Glasgow, until 
10 February (Box Office 
041-332 9000): then on tour 


T HE Collection is three __ ^ ^ m 

SaSS Jazz Collection 

held in Islington’s Union Cha- 


pel Unusually, far “a benefit”, 
and a popular one at that, the 
music part is entirely jazz and 
not entirely mainstream. 

• Saxophonist Barbara Thomp- 
son has long inhabited the 
mainstream usually veering 
towards the funk/fnsion aspect 
of the music with her touting 
hand paraphernalia The new 
outfit Sans Frontiers is a more 
eccentric and cosmopolitan 
vehicle, however; and is cur- 
rently parading a jointly writ- 
ten suite. The six pieces, = 
arranged by Thompson, which 
includes Michael Urbaniak’s 


Chess No 953: 1 Rh3 gxhS 2 Bel 
and 3 NbS. If Rbl 2 Bel+ Rab4 
3 Rxa3. Not 1 Bel? g8+. 


electric violin and the key- 

boards of Jasper VanT Hof, 

creates a dense wan of sound. 

On Monday, her own persua- 
sive tenor voice spoke clearly 
on “Into The Eye Of The 
Storm**, the soprano taking a 
back seat for Enrico Hava's 
rip-roaring trumpet in “Stutt- 
gart”. “Secrets", written by 
Rava, opened with a wiry bass 
solo from Bo Stlfiff set against 
the meshing cymbals of Jon 
Wiseman , giving way to more 
fat notes from the trumpeter. 
“Over the G", written by Stieff, 
commenced with a threatening 
and industrial rhythm which 
blossomed into an opening for 
Urbaniak’s extraordinary 
instrument. The gum chewing 
Utbaniak has the better of it 


though, and even exchanged 
melodramatic sawing for an 
electronically induced alto sax- 
ophone sound at one stage. 

The scene for Thompson’s 
heavyweights was set by the 
weltering piano technique of 
South African Bheki Mseleku 
and later the likeable whimsy 
of British pianist Django Bates. 
Mseleku arrived wearing a 
tenor sax and accompanied 
himarif competently at the 
keyboards far a couple of bars 
before dedicating himself to 
the poignant chords, trickling 
notes and nasal utterances 
which have brought him to 
prominence this year. As an 
improvisor he is frill of ideas 
and the moaning top line he 
sings adds surprisingly much 


to his pieces. Hopefully, sus- 
tained success will enable him 
to fulfill one Of his burning 
ambitions - to own a piano. 

Django Bates and saxophon- 
ist lain Bellamy’s cranky, out 
of kilter tunes - “Potato 
Picker”, “Serendipity” - fitted 
nicely In between Mseleku and 
Thompson. An energetic per- 
former, either at the keyboard 
or the curious peck horn, 
Bates’ quartet is a pocket ver- 
sion of the tumultuous 18 piece 
Delightful Precipice and swung 
precariously. Indeed, it would 
have been better to hear more 
of his wistful meandering 
material and less of compere 
“personality” Jools Holland, 
whose facile remarks and boo- 
gie-woogie tinkering filled In 
the gaps. 


Garry Booth 

Sponsors: GLR and Time Out 


Dangers of being 
Number One fan 

Alastair Macaulay finds ‘ Misery ' steers an uneasy course 


H ERE IS the play of 
the film of the 
Stephen King 
horror thriller, and 
the most remarkable thing 
about It is the alarming degree 
to which Sharon Gless's 
portrayal of the grinning, 
auburn, sturdy, determined, 
grunting, obsessive, homicidal 
and unbearable heroine Annie 
Wilkes resembles the Duchess 
of York. Once the likeness 
hits you, the play becomes 
considerably more interesting. 

Otherwise it steers an 
uneasy and corny course. 
Suspense Is an awkward path 
to negotiate. Steer too far 
one way and you bore the 
audience; steer too far the 
other and you are into realms 
of camp. Mfeerv-the-play veers 
off in either direction several 
times. Though usually among 
the most squeamish people in 
an; audience, I was on this 
occasion one of those who 
chuckled heartily through the 
Act Two climax - and I was 
among the few who did not 
already know the plot. I 
may be lowbrow enough to 
enjoy Ed McBain, Captain 
Beaky and Eastenders, but I 
have not yet made it to 
Stephen King. 

For those few of you who 
also need telling, the plot of 
Misery concerns a writer of 
cheap historical romances 
which feature a heroine named 
Miseiy. He is rescued from a 
car accident by Annie, who 
happens to be not only the 
world's Number One fan of the 
Misery novels but also a 
psychopath. Since his legs are 
agonisingly injured, she is able 
to bold him captive. Soon she 
discovers with rage that he has 
begun to attempt another kind 
of fiction and that, in the latest 
Misery novel he has actually 
killed Misery off. You can just 
imagine how she starts 
terrorising him after that. 
Novel hovel grovel... 

It is fan to see Sharon Gless 
perform a role so unlike that of 
the TV Cagney (& Lacey) that 
has made her famous. She 
conveys has the character’s 
gauche, growling stolidity - 


but as a psychopath she is just 
a ham, along Whatever 
Happened to Baby Jane lines. 
As for BUI Paterson, it is 
depressing to see him in tins 
material so soon after his 
superior performance in a 
rather more compelling tale of 
a captive hostage. Death and 
the Maiden. In Misery, he is 
highly intense, convincing and, 
often, fanny. But what a waste 
of two talented actors. 

1 call this the play of the film 

chiefly because the staging 
uses loud music to manip ulate 
the audience into alarm, panic, 
horror and even ironic 
laughter. This Is the Indiana 


Jones school of dramaturgy: 
hammer the pulses, and switch 
the volume up, up up. The 
composer is Gavin Greenaway, 
but I blame the director, Simon 
Moore, who is also the 
playwright. Though he 
succeeds with the deliberately 
comic/campy parts - the 
Misery novels are plainly pulp 
- be leaves us unsure how 
often we should be laughing 
throughout the other sections. 
Misery is a pretty cynical 
exercise in audience 

manipulation that is not canny 
enough to succeed. 


At the Criterion Theatre 



Recital/David Murray 

A rare soprano talent 


M ISS Upshaw's 
Wigmore recital 
on Thursday 
offered rare and 
complicated pleasure. For one 
thing , her heart-tugging high 
soprano prompts epithets like 
“natural” and “unaffected", 
when it is nothing so simple as 
that. She is an enormously 
intelligent artist, and any 
native wood-notes wild that 
she emits are no product of 
innocent spontaneity. For 
another, she plainly chafes at 
the liiwitg of the high-soprano 
soubrette repertoire (she is an 
enchanting Despina, and I long 
to hear her Susanna): here, she 
took on Schumann's op. 39 
Liederkreis - the opulent 
Elchendorff cycle, not the 
bleaker Heine (op. 24) -- which 
might seem to favour her kind 
of voice only in a few songs. 

More of that below. She had 
begun with three of Haydn’s 
English songs, delivered with 
bright American vowels and as 
rfmnningly as expected. Proba- 
bly her pianist Gilbert Kalis h 
made even more of an impres- 
sion, finding original dramatic 
force in every accompaniment. 
(Contemporary music fans 
have long admired his record- 
ings. but over here we know 
too little of his Classical work.) 
After the interval, Miss 
Upshaw was touching, funny, 
imaginative and precise in five 
of Mussorgsky’s Nursery songs 
- what can she possibly have 
got against the other two? - 
and revelled in a batch of the 
most familiar Charles Ives 
songs, nicely varied. 

They concluded with lulla- 
bies. all limpid and lovely: 
Montsalvatge, Szymanowski 
Falla, Brahms - and what 
may have been the first per- 
formance of an unaccompanied 
and unpublished one that 
Debussy composed for a play. 
Miss Upshaw remarked that it 
struck her as un-Debussyish, 
more like a troubadour song; it 
struck me as a close cousin of 
Melisande’s Act 3 ballad, but 
anyhow she sculpted It beauti- 
fully. Somebody, somewhere, is 
sorely pleading with her to 
learn the role of Melisande, 
and Mozart's Constanze too. 

As for the Liederkreis: the 
slight mismatch between the 
Upshaw timbre and tessitura, 
and our conventional expecta- 
tions of a ripe mezzo or bari- 
tone sound, threw her unwink- 
ing insights into high relief. 
“Die StiUe" was natural terri- 
tory, of course - winsome 
staccato, with a touch of irony; 
bat where she might have just 
floated “Mondnacht" exqui- 


sitely (she controls long Uw»a 
to perfection, and rhythmic 
periods too) her visionary pur- 
pose drew tears. “Waldesges- 
prSch" became a genuinely 
chilling vignette. There were 
dark, penetrating tremors in 
“Zwielicht" and “Im Walde" as 
well the better to set off the 
rapturous final outburst of 
“FrQhlingsnacht'’. 

It is some time since I have 
heard any live performer - 
even those more “naturally" 
suited to the music - attack 


every song in this cycle with 
such searching fervour. In his 
lean, pointed way. Kalish 
matched her. More generous 
pedaLcusbion might have flat- 
tered her voice better, but his 
forceful articulacy was of a 
piece with her laser-sharp 
intentions, clothed though they 
were in an air of sweet simplic- 
ity. These American artists 
mean serious business; the; do 
not forget Old Europe, but they 
do not indulge it either. 
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HOW TO SPEND IT 


Making 
child’s play 
of choosing 

Lucia van der Post discovers luxurious last-minute 
presents for both the little folk and large 
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C ocoon produces 
the most luxurious 
bedding in the world 
- silk-lined, 

silk-filled, exquisitely finished 
and embroidered, based on the 
heirloom bedding that 
throughout the great dynasties 
of China was deemed the right 
and proper accompaniment 
to blissful sleep for the 
high-born and well-heeled. 

These days, these delicious 
duvets, pillowcases and 
bedcovers are beyond the 
reach of all but the seriously 
rich - they start at £1,665 for 
a double quilt but perhaps a 
doting grandmother might 


consider £400 for a pampered 
offspring's Baby Bundle? 

However, a smashing present 
for an indulgent chap to give 
his best-beloved would be one 
of the classic silk hoods the 
company now produces. Made 
from sand-washed silk 
charmeuse filled with pure 
silk floss, they are the most 
glamorous wind-cheaters I 
know. In dark blue, midnight 
blue, black, pale rose and pale 
blue, trimmed with a dark 
brown velvet cuff, they cost 
£400 each. The Cocoon 
Collection is stocked by The 
Monognmuned Linen Shop 
at 168 Walton Street, London 
SW3 and in Harvey Nichols 
of Knightsb ridge, SW1, and 
by Thomas Goode of 18 South 
Audley Street. London Wt. 


A nybody who 

has ever tried 
to track down 
fine editions of 
the great 

children's classics will know 
how difficult they are to find. 
Everyman's Library has come 
to the rescue this Christmas 
with a boxed set of 10 of the 
great children's classics. 
Simply but beautifully printed 
and bound, they cost £67.50 
for the set and should give any 
child hours of pleasure. 

Included is Alice in 
Wonderland, Kipling’s Just 
So Stories, fairy stories by 
Grimm and Andersen, 

Treasure Island. Aesop’s 
Fables. Peter Pan, The Wizard 
of Oz. A Child’s Garden of 
Verses and Lear’s Beasts. 

They can also be bought 
separately at £5.99 for the 
smaller tomes. £6.99 Tor the 
larger. Find them in most 
bookshops, including WH 
Smith. 

■David Plagerson's beautifully 
crafted wooden Noah's arks 
and animals are of heirloom 
quality. Much too good really 
to be wasted on children, many 
of his toys are increasingly 
sought by collectors. 

Anybody in an indulgent 
mood and prepared to spend 
the money his toys cost will 
And that PLagerson himself 
(28 Bridgetown, Totnes, Devon, 
tel: 0803 866786) will be glad 
to sell them either a doves' 
frieze or a cherry frieze ark 
with an assortment of wooden 
animals. 

Prices start at £320 for the 
ark set in mixed woods, while 
painted ones (pictured right) 
are £840 for the smaller size 
with 15 pairs of painted 
animals and £1,330 for the 
large ark with 25 pairs. 
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T ARTANS and checks, 
as If regular readers 
of How To Spend It 
needed telling, are 
ail the rage. In fine Viyella in 
sophisticated coLourways, they 
make exceptionally chic 
nightwear, particularly for 
chaps. Look for dressing gowns 
with tartan cuffs, shawl collars 
piped in red, for matching 


nightshirts, and perhaps most 
sophisticated of all, look for 
dressing-gowns and pyjamas 
in a Prince of Wales check 
Viyella, su ch as the set by 
Bonsoir pictured above. 

Pyjamas are £87.50 a pair, 
the dressing gown, £105. A 
little cheaper, at £72.50, are 
the Viyella nightshirts. 

For those who prefer to 


conduct their nightlife in good 
soft cotton poplin instead of 
cosy Viyella, the same designs 
come in regimental and satin 
stripes, paisleys and spots. 
Pyjamas, £59.50, nightshirts 
and dressing-gowns, £45 each. 
Bonsoir is available from most 
good department stores. 
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T omlinsons 

catalogue is filled 
with charming ideas 
for Christinas 
presents for all ages and 
anybody still agonising over 
lists and decisions can ring 
081 944 8348 today from 9am 
to 2pm and next week to glean 
ideas. Many of the suggestions 
are relatively inexpensive - 
two beautiful beeswax candles 
for £18,85, painted wooden 
picture frames for £10.50, 
luscious soft-fringed 100 per 
cent pure wool checked throws 
at £49.95, long-sleeved white 
cotton Vlctodan-style nighties 
for £31.95, fat etched coloured 
glass pens for £12.55 each. The 
wooden book-ends at £15.65 
and coat-pegs at £4^6 below 
would enliven any nurseiy 
or child's bedroom. 

• It has always been hard 
to beat a good book as a 
present and these days proper 


hardbacks are expensive 
enough to be considered treats. 
.Few anybody short of time, 
Interbook is a godsend - an 
idea so simple one wonders 
why ft took so long to happen. 
Any book ordered before 3pm 
can be delivered anywhere In 
the country the next day. The 
Interbook telephone line - 
061 200 1515 - is manned 24 
hours a day, every day except 
Christmas day, and the cost 
is the full published price of 
the book plus a £459 delivery 
charge, no matter how-many 
books are sent The service 
includes gift wrapping, a 
greetings card, printing of a 
message on the bookplate, 
insurance and hand delivery. 
Payment is by credit card and 
books can. be sent abroad: 


A ROCKING horse is 
the classic heirloom 
present - every 
adult's idea of the 
essential prop for the ideal 
nnrsery. The, Stevenson 
brothers are the classic makers 
of modem fine-quality rocking 
horses. Prices start. at some- 
thing like £1,000 and go up to 
£3,000. As they are hand-made 
(from nomendangered woods). 


they should really be ordered 
in advance but the Stevenson 
Brothers have an Ayres horse, 
made from popular wood with 
beech legs, still available In 
their workshop (first come, 
first served, £1,700, ring 0233 
820363). They also have charm- 
ing teddy-bears, part of a lim- 
ited edition of 100, left at about 
£170 each. Dolls start at £70, 
small rocking horses at £500. 
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M atthew Rice 

has produced 
some exceedingly 
pretty and 

well-priced card and paper 
briefcases for children. 

The one photographed here . 
(above) sells for about £21 and 
features Noah’s Ark and pairs 
of wooden animals on the front 
and a stable of toys on the 
.back. When the child opens 
the lid, there is a map of the . 
world. 

Also made from card and. y 
paper Is a sweet, stnall chest 
of drawers- (again for children) 
with chickens and rabbits on 
the front. About £1455, and 
ideal .for keeping together all 
the tiny precious things that 
children love. . 

Look oUt,.too,;for photograph 
frames, ranging in price from 
£555 to £1050. -The. Matthew " ' 
Sice range is 'stocked in ;• •' 
Lomfon by the General 
Trading Company, 144 Sloane\ 
Street, SWl; Fortnum & 

Mason, Piccadilly; Graham 
& Green, 4 and 7Elgin - - 


Crescent, London Wll 21A; 
Barclay & Bodie, 7 Blenheim 
Terrace, NW8. You can kill 
two birds with one stone and 
see some of the delightful glass 
and spongewear made by 
Matthew Rice’s wife at the 
same time, at her shop, Emma 
Bridgewater, 739 Fulham Road. 
London SW6. For out of 
London stockists or for mail 
order (still just time!) , ring 
Rice Paper on 071-371-9077.. . 
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HOW TO SPEND IT 


New games win 
as old favourites 
go by the board 

Peter Berlin tests this season's new and repackaged 
ideas and judges how the die is cast for them 

T HE Reverend (£10.95). It contains a wefl-dis- The How To games run 
Green is dead. His gulsed set of roles and a pack through the usual gamut of 
place among the of cards. These offer plot syn- Agatha Christie country 
murder suspects in apses of novels. Players, if they houses and train journeys, 
the Chiedo set is to do not know the real first nr For those with a larwe ward- 


T HE Reverend 
Green is dead. IBs 
place among the 
murder suspects in 
the Chiedo set u to 
be taken by a businessman. 
Green's fans jammed the 
switchboard of the game’s UK 
licensee when the news i«»i»»d 
out this week. But when you 
unwrap the family Christmas 
game this year, you will find 
that he is not the only victim 
of changing fashing 

This year’s seasonal releases 
include new versions of those 
old favourites, Monopoly and 
Trivial Pursuit. They are 
joined by, among others, a 
growing number which hark 
back to the British tradition of 
parlour games. 

The tried and trusted Christ- 
mas games are both repack- 
aged this Chris tmas . There is a 
Trivial Pursuit - The Amatol 
Edition, to celebrate the game's 
tenth birthday, containing 
questions culled from events of 
the last year. There is no 
board. Instead, there is the 
usual pie and a die with col- 
oured dots for categories. This 
keeps the price down but 
removes the last vestiges of 
tactics. 

Since it is rarely possible to 
deduce the answers to Pursuit 
questions, this is essentially a 
game of lock. Furthermore, 
Take all trivia games, it favours 
adults who have had more 
time to accumulate the debris 
of . modem society mote than 
children and, in this version, 
adults who are obsessed with 
Madonna most of alL There are 
also three different versions of 
the full set with board (£43), a 
travel version, additional spe- 
cialist boxes of question cards 
and sets of CD and cassette 
questions (£15). 


(£10.95). It contains a wefl-tds- 
gulsed set of rules and a pack 
of cards. These offer plot syn- 
opses of novels. Players, if they 
do not know the real first or 
last lines, write down versions 
of their own devising and then 
try to guess the right one. 

Once you have used the 
entire pack, you can start 
working your way through 
paperbacks on your shelves. It 
is immense fun. Even the best- 
read will be surprised at how 
little they remember, while the 
least bookish can show a sur- 
prising literary flair. 

Apart horn the many repack- 
agings of Monopoly and Chiedo 
(£14.95) old-fashioned board 
games are rare. The biggest 
British games manufacturers 
are obsessed with jumping 
teeth and do not believe 
old-fashioned games will sell to 
the Nintendo generation. 

The worthwhile exceptions 
include Fair Means or Foul 
(£17) from Germany, where 
such games still sell welL It 
takes antique collecting as its 
metaphor, so it is foil of rather 
pretty playing cards showing 
antiques and modern works of 
art Players collect sets of art 
by outbidding opponents or 
stealing from them. But if you 
spend too much fimn budding 
a collection rather than mov- 
ing your piece, you might be 
too far behind at the end. 

This ia a nicely designed, 
testing and infuriating game 
which can occupy a couple of 
nerve-wracking hours in com- 
parative quiet and allow chil- 
dren a good chance of beating 
their parents. The same goes 
for Han and Tortoise (£17), a 
British game, in which a gift 
for mental arithmetic is helpful 
but not essential as yon try to 
calculate how many carrots 


‘A team can run aground on questions 
of general knowledge ~ if you do not 
know what the Maldives are , you 
cannot explain them to team mates’ 


In Euromonopoly (£29.95), the 
EC version for 1993, the dark 
blue properties (the most 
expensive) are, unsurprisingly, 
German; Berlin’s Kftrfurs ten- 
darn and the Konigsallee. 
Strangely, the two cheap 
brown ones are Danish. The 
currency is Ecus, the playing 
pieces are the Eiffel Tower, the 
Tower of Pisa, and go on. But 
the game is played exactly the 
same way. It is a pretty tadtily 
made version of the old favour- 
ite, but you can always buy 
Standard Monopoly (£15), 
Deluxe Monopoly (£25) or 
Pocket Monopoly (£9) fagtaad 
The latest Trivial Pursuit 
may have dropped the board 
but imitation* crop up every- 
where. Both Picdonary (£32.95) 
and Articulate (£24.95) come 
with boxes of question cards 
and boards divided into col- 
oured segments. Both also owe 
a large debt to charades. 

At least with Outburst 
(£33.95), the board Is black and 
white. All three games contain 
little plastic egg-timers which 
break easily. Articulate is the 
least-well made and accord- 
ingly the least expensive. 

All three are really rather 
fun. They fit into the booming 
category of rowdy team games. 
In Picticmary, players must 
communicate words to team- 
mates with drawings, in Articu- 
late they must explain as many 
words as quickly as possible 
and in Outburst , teams must 
name as many wends in a cate- 
gory as quickly as possible. 

Pictionary is not for those 
sensitive about their art. Draw- 
ings are subject to ridicule, but 
even bad drawings can be com- 
municative. It is amazing what 
stick men can do. 

Articulate is, fbr the most 
part, a test of quick wits and 
word-power but a team can run 
aground on questions of gen- 
eral knowledge - if you do not 
know what the Maldives are, 
you cannot explain them to 
team mates. 

There are other, inferior, 
variations on this theme. Paz- 
sasz, which is not a team game, 
comes with what looks like a 
set of clockwork dentures 
instead of an eggtimer. This 
Oops over at the end of a play- 
er’s timed turn of naming 
words in a category. If yon do 
not want a set of jumping 
teeth, you certainly will not 
want the whining, plastic clap- 
perboard which comes with 
Guesstures (E3&S5X a rework- 
ing of charades. Save your 
money and play the o riginal. 

One cheeky repackaging of 
an old parlour game that is 
worth the money is Ex Ubris 


your rabbit needs to hop round 
the course. 

One way games companies 
are trying to compete with the 
video and computer games is 
by putting games on video 
tape. The most heavily adver- 
tised is Atmosfear (£32.95), a 
board game which has the 
advantage of taking exactly the 
€0 minutes the tape lasts. Flay- 
ers race around a graveyard 
collecting six keys by luck 
rather than s kill. Every so 
often, an over-the-top actor 
playing “the gatekeeper” 
snarls instructions from the 
screen. As the game goes on, 
he grows more over-the-top, his 
make-up thickens and his 
growls become louder and 
more frequent. Good fun for 
teenage children and their 
friends following the Christ- 
mas Eve visit to the pub after 
which it will probably be for- 
gotten. 

Another video game is 221b 
Baker Street The video offers 
badly-acted but entertainingly 
scripted Uttle snippets of plot 
but is little more than a deco- 
ration of the board game of the 
same name (£15) - a sophisti- 
cated variation on Cluedo. 
Fans of the great detective 
might also eqjoy the rather 
quirky card game Sherlock 
Holmes (£8J5) which contains 
elements of the old card game 
Hearts. It is most entertaining 
if players announce plot devel- 
opments in a Dr Watson voice 
as they play each card. 

The obsession with detec- 
tives has carried over into the 
ultimate dinner-party game: 
the murder evening. Players 
take the parts of suspects in a 
murder and play out their roles 
over a meaL The leaders in this i 
field are the Horn to Host a 
Murder (£23) series. The box 
includes a cast list, so you can 
invite the most suitable of your 
Mends for each role„ 

You begin the evening with a 
tape in which you axe told by a 
policeman that you are sus- 
pects In a murder and may not 
leave. The players spend the 
meal wheedling secrets out of 
each other. Each has a booklet 
of information their character 
knows, after each course they 
turn the page to find out more, 
after dessert they turn to the 
solution. 

It can make for an entertain- 
ing evening if everyone enters 
into the spirit, but It can be 
trying for the host, running in 
and out with food and mfc«r ng 
clues. One strange aspect of 
some of the games is that the 
murderer does not know be or 
she has done it until the last 
turn (or course). 


The How To games run 
through the usual gamut of 
Agatha Christie country 
houses and train journeys. 

For those with a large ward- 
robe of Lycra tunics and nylon 
slacks, there is a Star Trek 
mystery, but you can only play 
each mystery once. It is also 
impossible to make real con- 
versation while you are 
playing a game - perhaps that 
makes it more attractive fbr a 
family Christmas. 

■ Retail prices of games vary 
greatly. Those quoted are from 
Harrods, far games ii stocks, or 
specialist shops Just Games and 
Esdeofum Games. Both of these 
offer mail order, Esdevium 
Games, 6 Wellington St, Aider- 
shot. Hants. GU11 1DZ, teh 
0252- 311443; Just Games. 71 
Brewer St. London W1R. 3FB, 
tel: 071-734-6124. 



AH In the game: soma of the offerings for this Christmas 


Trevor Humphrioi 
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If you re looking for a genuinely English cut to your jib, don't flounder 
around on the high streets. Set a direct course for Simpson. 
Piccadilly* And, once safely inside, spare a thought for those 
rather sad and shabby people who helplessly float straight past. 
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FASHION 


I P NAVY has been this 
half-century’s safely ele- 
gant choice for women 
in daytime, there is no 
doubt about its after- 
dark equivalent. At night, one 
is seen in black. 

Although black is every 
designer’s choice for evening 
versions of this winter’s fash- 
ion themes, you cannot say 
that black is back. It has never 
been away. In British stores, at 
least, little black dresses, long 
black dresses and black even- 
ing separates far outsell any 
other colour every winter. 

At Fenwick, in London's 
Bond Street, the figure is three 
to one. At Harvey Nichols in 
Knightsbridge, buyer Yasmin 
Yussuf estimates her sales of 
black equal those of red pur- 
ple, cobalt and gold put 
together. 

Those bright shades read 
like a list of also-rans. At some 
point, each has been touted as 
the evening colour of the sea- 
son, only to founder among the 
black shadows. This year it is 
the turn of gold, but you are 
more likely to see it on fashion 
pages than at parties. Yet, ail 
those colours look very good as 
a highlight to a predominantly 
black outfit. 

Indeed that is one of black's 
enduring strengths - it is a 
brilliant foil for the vivid little 
item, such as a bag or scarf, 
that individualises a simple 
dress and most of all, for jew- 
ellery. Not for nothipg do jew- 
ellers display their best pieces 
on black velvet 
Buyers and designers say the 
greatest appeal of black is its 
versatility. “It dresses up or 
down as much as you want,” 
explains Yussuf, “and, there- 
fore, you only need buy one 
evening outfit, especially as 
the long slim dress is now 
acceptable wear from cocktails 
to grand balls. 

"It can be low-key or, if a 
woman enjoys really glittering 
costume jewellery or has won- 
derful real jewellery, nothing 
will set It off to better advan- 
tage. And black is the most 
s limming colour.” 

There is also the question of 
investment value. "Because 
the accessory variations are 
limitless,” says Yussuf, "you 
can keep on bringing out a 
black dress and, even more so, 
interchangeable black evening 
separates. But that stunning 
red dress is once seen, never 
forgotten.” 

For designer Donald Camp- 
bell, who has many private 
customers for whom he makes 
to measure, it is a matter of 
discretion. "This is not the 
time for a grand statement in 
flamboyant colours,” he says. 
T have had many orders for 


simple black dresses but the 
fabrics - silk, crepe or velvet 
- are very rich and feel won- 
derful to wear. It is a time for 
private luxury, not public dis- 
play." . . 

As Emanuel Ungaro showed 
in his couture collection for 
thi$ autumn, you can confect a 
complex mix of velvet, lace, 
taffeta, beading and ribbons 
and, provided everything is 
black, the result is char m i ng ly 
tastefuL 

Try that in red or gold and 
you would be fit only for the 
stage at the royal variety per- 
formance. It is also very hard 
to put a price tag on a plain 
black dress, as even inexpen- 
sive fabrics have a knack of 
looking better in black than 
any other colour. 

Apart from the grand ball 
dress, all the clothes photo- 
graphed here are priced moder- 
ately - but they give maxi- 
mum value for glamour and 
good taste. 

They also illustrate the cha- 
meleon ability of black to slot 
into any of fashion's present 
moods. The grand dress is the 
place for mixing texture, fabric 
and decoration to great effect; 
and the quality of fitting and 
finis h, plus the craftsmanship 
of the detail, mark the special 
effort from the common herd. 

Conversely, the new, slim, 
long dress is the plainest can- 
vas to decorate with your own 
fashion fantasies, from jewel- 
lery to a bright chiffon or vel- 




vet scarf (or. if you have the 
face, figure and confidence, to 
wear in minimalist mode with 
nothing but clean hair and a 
naked smile). 

The full, long skirt is a less 
demanding option but here, 
too, fashion decrees a low-key 
pairing, with a simple Lycra 
“body” or a slip of soft knit - 
plenty of opportunities to bring 
in colour here - rather than 
the big organza shirt or span- 
gled corsetry of last year. 

Short dresses may have been 
declared passe by the pundits 
but they are still many wom- 
en's choice and look fresher for 
evening than for day. Provided 
the shape is simple, you can 
load on the glitter here - the 
black, sequinned shift dress 
has become a modem classic. 

Finally, this year's emphasis 
on mannish styles has turned 
the spotlight on another clas- 
sic, the dinner suit. Worn with 
cascading hair and wicked 
womanly touches such as deli- 


cate mules or a transparent 
chiffon shirt, it can look more 
beguflingiy feminine than the 
Soundest of frocks. 

But the last word should go 
to a designer who is not a sin- 
gle-minded supporter of black. 
Amanda Wakeley. a rising 
young star of evening wear 
and winner of the glamour sec- 
tion of this year’s British fash- 
ion awards, produced much of 
her winter collection in deep 
navy or chocolate brown. 

”1 see them as alternatives 


which f ulfil the same function 
as black,” she says, "All are 
very subtle and can be dressed 
up with jewellery,, and some 
women find the others suit 
them better.” 

She adds, though: "Black is 
still the best-seller when I 
wholesale to stores because it’s 
the safe option, the colour 
everyone has accessories to go 
with. But my private custom- 
ers who come for special orders 
often want something 
different" 


FOR alternative looks for those 
alternative evenings 

Tuxedos: wool crepe with 
sequinned lapels, SIS from Fen- 
wick : velvet smoking jacket 
with beaded tie-belt, £450 from 
the Harvey Nichols Collection. 

Longs: short-sleeved round- 
necked cheongsam, £179 from 
Jaeger; stretch jersey with twist 
front and long sleeves by Jasper 
Conran, £330 from Harvey 
Nichols. 

Grands: a selection at Donald 
Campbell, Chelsea Manor 


Street, SW3 : Chelsea Design 
C ompany , Sydney Street, SW3; 
David. Fielden, Fulham Road. 
SW3. Price: the sky is the limit. 

Fulls: black and purple sarin 
stripe by Momx. £89.99 to order 
on 081-531-5622; selection at Tat- 
ters, Fulham Road, SW3 and 
Harrods, SW1, prices from 
about £500. 

Shorts: all-over beaded vest 
dress by John Charles, £330 
from House of Fraser sequin 
T-shirt dress, £179 from 
Jaeger. 


old black magic 


Avril Groom looks at evening wear that puts other 

dresses in the shade 
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THE LONG (far right): velour 
dress with crystal beads, 
£99, from House at Fraser. 
Velvet stole, £90, from 
Georgina von Etnforf, 
Sioane Street, SW1. Shoes, 
£120, from Gina, Sioane 
Street, SW1. Earrings, £58 
from Butler and Wilson. 
Evening bag, £210 from 
Louis Vuttton, New Bond 
Street; W1. Him: dinner suit 
by Jasper Conran £485, 
dress shirt, £2885, bow tie, 
£14.95, all from Moss Bros. 
Silk waistcoat by Gaspar 
Sakfanha, £87, from Harrods 
Way In, Knightsbridge, 
SW1, Liberty, Regent 
Street, W1 and 
Cruise of Glasgow. 
THE SHORT (right): 
velvet dress, £89, 
and bolero, £69, 
by Monix. Cross, 
£112, choker, 
£112, bracelet; 
£78, afl from 
Butler and 
WHson. 
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TUXEDO TIME: wool crepe 
jacket, £280, trousers, £143, 

both from Paddy Campbell, 
Gees Court, London W! and 
Beauchamp Place, SW3, and 
Sam Browne, Fulham Road, 
SW3. Satin shirt by Andrea 
J ovine, £125, velvet scarf 
by Morgan and Dates, 
£39.93, both -from Fenwick, 
New BondStreel, wi. 
Earrings by Pierre Cardin, 
£2489 from Setfridges, 
Oxford Street, WI and 
Principles branches. Ring, 
£18.75 from John Richmond, 
Newburgh Street, WI. Shoes 
by Xavier Da fraud, £9980 
from Charles Jourdan, 
Brompton Road, SW3. 
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Carttm ; fotMtayta soft! tnccfushetfy m Cantor Bond Stneel and 
Leo Must do Gertie/ bouHque*. Each piece Is accompanied 
by a certificate of auitienUcrty. 


Cartier 175/176 New Bond Street. London WI. 
Tel. 071-493 b963 

188 Sioane Street. London SWi. Tel: 071 335 903 3 
The Fine Jewellery Room 

and The International Room of Luxury at Harrods. 

Tel: 071-730 1334. 

Harvey Nichols, Tel 071-335 3639 


J 


THE GRAND (below and 
right): satin, lace and 
beaded dress, £980 lo order 
from Amanda Wakeley, 33, 
Iflekl Road, SW10. 

Embossed cape, £295 to 
order from Michele Holden, 
Beauchamp Place, SW3. 
Gloves, £21.95 from 
Fenwick. Tiara, £112 from 
Butler and Wilson. Earrings, 
£24.99, bracelets £39.99 and 
£14.99, all Pierre Cardin as 
above. Shoe s, £125 from 
F. Pi net. New Bond Street, 
WI. Him: white tie and tails, 
£56.90, hire from Moss Bros. 


THE FULL (above): taffeta 
skirt, £120, jersey body, £65, 
from Whistles. Earrings, 
£12.95, cross, £9.95, net 
petticoat, £49, from Fenwick. 
Bracelets, £9.95 each from 
Harvey Nichols, SWI. Shoes, 
£125 from Russell mid 
Bromley. Brocade and. 
velvet scarf, £39.99 by mail 
order from RoHe Designs, ’ . 
PO Box 2477, London W2 
2RP. 
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Pictures by Chris Craymer. 
Hair and make-up fay Karin 
Darnell for EIHsheterh 
Walton Street, SW3. 


survive. 


The sheer ability of a .Roicx Oyster, to keep going - 
even under the. most severe conditions— is legendary. 

Its seamless Oyster shcU is hewn from .a solid block of 
Stainless -.steel. I Set gold or platinum. A' year in the making: 
" a lifetime to appreciiite its timeless elegsince; ‘ 
T^ c )* 0 l cx always profnLsed yoursetns wuit'mg 

for you in Our showroom. ‘ 
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WEEKEND FT XXI 


SATURDAY 


BBC1 


BBC2 


LWT 


CHANNEL4 






7jM Chanptat the Wondar Horse. 7 .28 Nws. 

7M Spider. 7.35 Animal World. 7M Quick 

Draw McGraw. 7.50 Utfl' Bits. 8 . 1 $ Chueklevi- 

sJon. US BucKy O'Hara 9JJQ Going Ural 

12.12 Weather. 

12.15 Grandstand. Including at 12.20 
Football: Looking mead to live 
weekend’s action and reviewing 
last week's FA Premier League 
games. 12,45 Racing from Ascot; 
A1 1SL6Q The HSS Hire-Shops Hurt 
die Race. 1.00 News. 1.05 Boxing: 
British and Commonwealth light- 
weight champion Billy Schwer v 
former WBQ champion Maurizio 
Acevez at the Wembley Confer- 
ence Centre. 1.15 Racing: At 1.20 
The Young mens Long Walk Hur- 
dle Race. 1 JO Golf: World Cham- 
pionship, Highlights of the second 
round from the TryaJI Club, 
Jamaica. 1.50 Racing: At 1.55 The 
SGB Handicap Chase. 2-05 
Showjumping; World Cup from 
Olympia. 2.55 Rugby League: 

Live coverage of a quarter-final 
match In the Regal Trophy. 3.45 
Football Halt-Times. 3 j 55 Rugby 
League: Second-half action. 4.40 
Final Score. Times may vary. 

SMS News. 

5.1 6 Regional News and Sport 

5420 Dad's Army. 

540 Big Break. 

640 Noel’s House Party. 

7.15 Bruce Forsyth's Generation 
Game. 

8.15 Casualty. Julian's relationship 
with Simon Eastman reaches 
breaking point and an emotional 

. Sandra has a hard decision to 
make. A promising young ice- 
skater's career comes to a pre- 
mature end when her father acci- 
dentally runs over her foot. 

6.05 News and Sport; Weather. 

945 FUm: MkMght Run. A bounty 
hunter (Robert Oe Nino) Is 
assigned to bring a crooked 
accountant to justice, leading to a 
battle .of wits. (1988). 

11.20 .Ketch of the Day. Ray Stubbs 

Introduces highlights from two of 
the day's top FA Premier League 
games. 

1240 GoK World Championship. 

'. . Introduced by Steve Rider from 
the Tryal! Club, Jamaica. 

140 Weather. 

1455 dose. 


845 Film: unconquered. H4S Bird's Eye view. 

12.15 pm Film: The Lady Vanishes. 

140 Network East. The history and 
glamour of Indian saris, from the 
dyed Bhandini of Gujarat to the 
lamoud Kanjeevaram temple 
saris from the South. 

2J20 Tanhatyan. Bukhrat changes his 
stuffy image to attract Sanys. (En- 
glish subtitles). 

3jOO Animation Now. Orson Welles 
narrates the Story of a baby 
eagle determined to leave the 
nesL 

3.10 Fibre Spartacus. "Sword and san- 
dals" epic. Kirk Douglas plays 
the hero who dares lo lead a 
slave revolt against the might of 
the Roman Empire. Tony Curtis 
plays the friend who stands by 
him until the bitter end. Also star- 
ring Laurence Olivier, Charles 
Laughton, Jean Simmons and 
Peter Ustinov. Directed by Stan- 
ley Kubrick (1860). 

% 

6.10 Tho Swa g ger Portrait- News- 
caster Martyn Lewis, novelist Jef- 
frey Archer MP, and the 
Chippendales discuss the portrait 
exhibition at The Tate Gallery In 
London. 

S3S Scrutiny. The work of the House 
of Commons 1 Select Committees. 

7 job News and Sport; Weather. 

7.20 Music on fe Things Seen to the 
SUgM and the LsIL Profiling Influ- 
ential French composer Erik 
Satie. 

Lest In aeries; Advent Calender, 

8*35 Have I Got News far You. Clive 
Anderson and Alan Co ran join 
fan Hislop, Paul Merton and 
Angus Oeayton for the last pro- 
gramme in the series. 

9j05 Performance: Absolute HefL A 
tribute to the author, the Kate 
Rodney Acid and. Set in the Vie 
on Rose, a Sobo .drinking club, 
the play is a comical account of 
Bohemian life In London In 1946. 
Starring Judi Dench. 

11j05 FUm: Nobody’s FooLJBomantic 
comedy. Rosanna Arquette plays 
a smalMown spinster who falls In 
love with & visiting theatre techni- 
cian (Eric Roberts). (1988). 


6-00 TV Am- 825 WhaTs Up Doc? 1120 Movies, 

Movies, Movies, 1950 The ITV Chart Show. 

1.00 UN News; Weather. 

1.06 LWT No we; Weather. 

1.10 Hlglidays end Holidays. Jenny 
Bristow creates a traditional 
country Christmas with Ideas on 
decorating the house. 

1*40 nine Mattock: The Movie. Legal 
drama, starring Andy Griffith. A 
dealer In rare coins invests his 
trust In-Matlock when he Is 
accused of murdering an 
employee. 

2*20 WCW Worldwide Wraatnng. Grap- 
pling action In the canvas ring. 

4.10 Dinosaurs. Monica demands to 
know what a Wesayso employee 
meant by his rude comments. 

440 ITN News and Results; Weather. 

&00 LWT News; Weather. 

545 Cartoon Time. 

5.15 FUm: Beverly Hitts 90210: The 

Christmas Movie. American teen- 
age drama, starring Shannen 
Doherty and Jason Priestley. 

6-20 Beadle’s About 

7dOO Film: Coftumbo: Agenda tor Mur- 
der. Patrick McGoohan stars 
alongside Peter Falk. McGoohan 
plays a corrupt lawyer implicated 
kn the death of a notorious racke- 
teer (TVM 1991). 

645 UN News; Weather. 

940 LWT Weather. 

905 FUm: tinder Suspicion. Private 
eye Liam Neeson Is drawn into a 
murder mystery when femme 
fefate Laura San Giacomo hires 
him to investigate her husband's 
death. (1991). 

195B Almost Grown. 

11-50 POV Peter GabrleL The 

ex-Gene&Js star performs at the 
foot of ttie Parthenon In Athens. 

1.25 Get Stuffed; ITN News Headilnos . 

1.30 The Big E. 

2^5 Get SMW; UN News Headlfaes. 

2- 80 London Lights. 

3- 30 New Music. 

4- 30 BPM. 


900 Early Morning. 10.00 Ono Stop from Hell. 

10- 30 Gamma Football Italia - With Paul Gas- 
coigne. 11.30 American Football: Play Action. 

12.00 Sign On: Your Vlows. 12M pm Songs 

and Memories. 

IjOO Film: Father Brown* Crime com- 
edy. Alec Guinness plays the 
clerical detective who retrieves a 
priceless religious artefact from a 
master-criminal (1954). 

135 FlbiK The Amorous Prawn. Fast- 
moving farce with Joan Green- 
wood as an impoverished gener- 
al's wife who turns her Highland 
home into a luxury hotel for visit- 
ing Americans. Cedi Parker also 
stars (1962). 

4.15 The Memphis Bette- Documentary 
made in 1944 about the flying for- 
tress Memphis Belle and her 
crew. 

5430 HaN Baked. Plasticine animation 
about sharing responsibilities. 

S45 Brookskfa. 

930 Right to Reply. Sheena McDonald 
Introduces viewers 0 reports and 
ideas about TV. 

7-00 A Week In PoHtfc* Vincent Hanna 
and Andrew Rawnsley with par- 
liamentary news. 

8*00 The Big BattaBons* In the last 

programme of the series, Edward 
and Martha face the failure of 
their marriage and hks loss of 
faith. Starring Brian Cox and 
Jane Lapotaire. 

900 Americana. Jonathan Ross pres- 
ents the second in his three-part 
series on Iffe In the USA. 

1040 Rim: Temie Do Soiree. Social 
satire. Gerard Depardieu as a 
burglar triggers strange events 
when he involves a married cou- 
ple In a robbery. (1985) .(English 
subtitles). 

11- 35 Pattas. Final episode of the 

irreverent royal soap opera. 

11- 55 Let ttie Blood Run Free. Last 

episode of the Australian com- 
edy. 

12- 25 The Happening. 

1- 25 The Word. 

% 

2- 25 Film: The Devil Commands. Boris 

Karloff as a mad scientist trying 
to contact his dead wife through a 
shady medium (1941). 

3- 35 Close. 


REGIONS 


ITV RBGUOMS AS lOMDON EXCEPT ATTHB 

FOLLOWING TlMESft- 

ANGUAc 

1-tfc Anglia New?. LIS The Lite and Times of 
Grizzly Adams. 245 Sands of the Devon (19603 
uo WOW Worldwide Wrestling. 540 Anglia 
News and Sport 9.00 Regional Weather. 1055 
Penn and Teller. 


1.05 Central News 1.10 The Ufa and Times of 
Grizzly Adams. 2.05 Cany Qn Cowboy, (1965) 
340 WCW Woridwido Wrestling. SM Central 
News 5.05 Tho Central Match - Goals Extra. 
9-00 Local Weather. 1035 To Catch a King. 
(TV M 1984) 

CHANNBLi 

11 JO The Munster* Today. 146 Diary Dates. 
1-10 The Life and Tima of Grizzly Adame. 235 
Stagecoach. (1968) 6-00 Channel News. 5L05 
Puffin's Pladfae. 1045 The Young Riders. 

GRAMPIAN. 

1.05 Grampian Headlines 1-10 Calpto&n Plan- 
aid. 1.45 Savannah Smiles. (1982) 250 WCW 
Wroedlng. 5.00 Grampian Headlines and 
Weather 5J* Cuirm Octane. 200 Grampian 
Weather. 1IL55 POV Peter Gabriel. 


1140 Zone. 1.05 Granada Nows 1.10 Kick OH. 
1-30 Tiger of the Seven Seas. (1962) 200 Gran, 
ada Sports World. LOO Granada Nows 5.10 
Granada Goals Extra- 10-56 POV Peter Gabriel. 

mvs 

1.05 HIV News. l-lO ironman World Triathlon 
Championships 1992. 205 The Overlanders. 
(1946) 5.00 htv New and Sport 

HTV Wales n HTV exoepfc 

No variations. 


1-05 Scotland Today. 1.10 Calptean PianakL 
1-40 Backstage. 1J0 Coach. 250 Christmas ar 
ttie Movies. 215 Highway to Heaven. 4.10 Bui- 
Iseye. 540 Scotsport Results. 210 Scotland 
Today 200 Scottish Weather. 1055 Pirn Mon- 
day in October. (1981) 


11-30 The South West Week. IjOS TSW News. 
1.10 Ott the Hook Special. 256 The Scarlet and 
the Black. (TVM 1963) 200 TSW News. 205 Gus 
Honeybun’s Cartoon Time. 200 TSW Weather. 
1255 POV Peter Gabriel. 

TV& 

11-30 The Munstera Today. 1.05 TVS News. 1.10 
The Lffa and Times of Grizzly Adams. 235 
Stagecoach. (1966) 5-00 TVS News. 10.53 The 
Young Riders. 

TYNE TEES: 

1.05 Tyne Teee News. 1.10 The Chan non and 
Ball Video Show. 1.40 Motor Sport Special. 210 
Plppi Goes on Board. (1068) 245 McCloud: A 
Walk In the Dark. 550 Tyne Tees Sport Special. 
1055 POV Peter Gabriel. 

YORKSHIRE! 

1150 The Mountain Bike Show. 155 Calendar 
News. 1.10 The A-Team. 255 The Apple Dump- 
ling Gang Rides Again. (1919) 245 McCloud: A 
Walk In the Dark. 550 Calendar News. 200 
Local Weather. 1055 POV Peter GabrleL 


1050 Jeffln. 1250 Happy Days. 1230 The Cosby 
Show. 4.15 The Perfect FlL 455 The Three 
Stooges. 650 The Magic Roundabout 655 Now 
You're Talking. 750 Newyddlon Nos Sadwrn. 
7.15 Bacha HI O'Ma. B50 Deryn. 255 Tocyn 
Tymor. 956 Pallas. 1050 Americana. 11.00 Lea 
Vaiseuses. (1974) 
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| BBC1 

| BBC2 

| LWT 

| CHANNEL4 | 

| REGIONS | 






755 Firm: In Name Only, 055 Good Morning 
with Anns and Nick - Advent Calendar. 210 
News. 215 The Promise of His Glory. 1200 
CountryHIe. 

1225 FUm: Half a Sixpence. Musical, 
with Tommy Steele. (1967). . 
12245 Cartoon. . . 

1 2-55 -Weather for. ttie Week Ahead; 

UauM) 

ficmk 

1-00 Joy to the World. Peter Bowles, 
Patricia Hodge, Roger Moore and 
Cliff Richard are among the 
celebrities who gattier in the" ~ 
presence of the Duchess of Kent 
to tell the story of Christmas. 



ly 

rbm 

V. 

ive. 


350 Eldorado. 

3-30 Film: Prancer. A young farm girl 
nurses a wounded reindeer back 
to health. Starring Rebecca Har- 
rell (1989)- 

5-10 The World of Peter Rrtbft and 
Friends. Animated version of 
Beatrix Potter's tales. 

5-35 The Clothes Show. The Christmas 
Roadshow from Boston in Lin- 
colnshire. 

650 Lifeline* Professor Heinz Wolff " 
appeals on behalf of REMAP GB. 
a volunteer group who design 
and construct special life-improv- 
ing devices for anyone who is 
disabled. 

5-10 News. 

Songs of Praise from St George v s 
Chapel, Windsor. A celebration of 
Christmas from the Queen's cas- 
tle. 

Last of the Summer Wine. Last 
programme in the series, starring 
Bill Owen, Peter Saliis and Brian 
Wilde. 

So Haunt Me. 

8.15 The Hummingbird Tree. Patrick 
Berg in heads the cast of this love 
story set in 1940s Trinidad. A 12- 
year-old boy forms a dose rela- 
tionship with his family's East 
Indian servant girl. His parents 
disapprove when the friendship 
becomes a romance. 

Porridge. 

News and Weather. 

Everyman. 

Golf: World C ha mpionship. The 
final round from Jamaica of the 
last tournament in the golfing 
year. 

TantiaJyan. (English subtitles). 

1-35 Weather. 

1.40 


7.15 


IOl&O 

1235 

11.25 


750 Felix Hie Cat 7.15 Playdays. 7-40 Strug- 
gles! 205 Telling Tales. 220 Orville and Cud- 
dles. 225 Btea 245 Gentle Ben. 210 The 
Wetter the Better. 9L3B Tfiundercats. 1050 
Kevin and Co. 1225 Blue Peter Omnibus. 11.15 
The 0 Zone. 1150 Shakespeare: The Animated 
.Tales. 1200 Thumferbfrds. 1250 pm The Invad- 
ers. 

1,-40 Tex Avery. Cartoon. 

2-00 Around Westminster. A review of 
too week In politics. 

Intern a ti o n al Showjumping. 

Horse show from toe Grand Hall, 
Olympia. Compel! tons- Include 
the Christmas Knockout and the 
puissance wall-jumping chal- 
lenge. 

Ku DeTvp . Sir Colin Davis con- 
ducts Sibelius* symphonic work 
as part of the Barbican Centre's 
Scandinavian festival. 

Rugby SpedaL London v the 
North and Leicester v the South 
and South West In the ADT Divi- 
sional Championship. 

Ufe with EHul New series. John 
Sessions stars In this 12-part 
comedy based on Barry Pain's 
Eliza stories about a pompous 
socfa^cllmbtng Edwardian clerk. 
Ski Sunday. David Vine intro- 
duces slalom racing from 
Kranjska Cora, Slovenia. 

Film: A Christmas Story. Family 
comedy following a young boy 
growing up in 1940s America. 
Peter Billingsley plays the young- 
ster who hopes to receive his 
Ideal present on Christmas morn- 
ing (1863). 

Realms of the Russian Bear. 
Concluding the natural history 
series. Nikolai Drozdov examines 
environmental contrasts In Rus- 
sians far eastern regions. 

The Cry. A music video for 
- Advent featuring musician 
Evelyn Glennie. The Cry of 
Gabriel, by Yorkshire-born com- 
poser Keety Hodgson, uses per- 
cussion to evoke the arrival of 
toe Archangel Gabriel at Mary’s 
home. 

205 Film: Crossing PoHu icey. Premi- 
ere of romantic comedy set in 
1890s New York. (1988). 

10*40 Funny Business. Are jokes about 
sex* war, death, race and religion 
1 funny •: or simply bad taste? A fic- 
tional BBC production team finds 
out 

1155 Ann- Frenzy, k respectable 
businessman (Jon Finch) is 
accused of murder Hitchcock 
thriller. (1972). 

1-35 Close. 


S5S TV Am. 225 The Disney Club. 1245 Link. 

1150 Morning Worship. 1250 Encounter. 1230 

pm LWT News Weekend; Weather. 

IjOO UN News: Weather. 

1.10 The Smurfs Christmas SpedaL 

1- 40 Buttaeye. 

2- 10 The London Match. Newcastle v 

Millwall. Ian St .John introduces 
live coverage from St James 1 
Park. Gabriel Clark reports on the 
match between Brentford and 

... _ West Ham aLGriffln. Park. .... 

4-40 Baywaftch, 

235 Wish You Were Here? Judith 

Chalmers goes Christmas shop- 
ping Kn Paris. Jimmy Tarbuck and 
Ms wife Investigate golfing holi- 
days in toe Algarve and John 
Carter describes the Lost City, 
Africa’s multi-mi Mion-dollar 
theme park. 

655 ITN News; Weather. 

6.10 LWT News; Weather. 

215 Hfeh way SpedaL Roy Castle. 

John Netties and Gilbert O'Sul- 
livan join Sir Harry Secombe in 
toe Channel Islands. 

7.15 Second Thoughts. 

7-45 A Touch of Froet Del Insp Jack 
Frost has his hands full when an 
MP’s son is Involved In a 
hit-and-run accident a casino is 
robbed end a police officer goes 
missing. David Jason stars in the 
las! programme of the series, 
with Sue Johnston. 

0- 45 mi News; Weather. 

10- 00 LWT Weather. 

1055 The New Statesman. Alan B'stard 
searches for Robert Maxwell's 
missing millions In an attempt to 
Increase his own pension plan. 

RHc MayaJI as the scheming politi- 
cian. 

10l 35 The South Bank Show. Profile of 
JlmJ Hendrix. Mitch Mitchell and 
Noel Redding, both former mem- 
bers of toe Jimt Hendrix Experi- 
ence, discuss working with him. 

11- 50 Cue tiie Music. The Police In 

concert 

1250 Get Shitted: UN News Headffnes. 

12.5S The ITV Chari Show. 

1- 55 Get Stuffed; UN News Hemtthias, 

2- 00 FUm: Amazons. Thriller, with 

Stella Stevens and Nicholas 
Pryor (1983). 

345 Out of Limits. 

4-00 Pick of the Week. 

450 Memories of 1970-1991. 


650 Early Morning. 225 Laurel and Hardy. 230 

Dennis. 245 Flipper. 1215 Film; Sword of 

Monte Crttfto. 1158 Little House on the Prairie. 

1.10 FUm: Passport to Pimlico. Stanley 
Holloway and Margaret Huttier- 
ford star in Ealing comedy. 

(1949). 

2-40 FUm: The TWMd Thunderbolt 
Family comedy about a local 
oomm unity's attempts to keep 
their under-used railway line 
open. (1952). 

4.15 Transformations. New series. 

How human beings relate to their 
surroundings. The programme 
looks at contradictory attitudes 
towards nature. 

5.10 News. 

5.15 frtiflh Interest South Africa’s 
Black Economy. Examining toe 
struggle of South Africa's black 
community to achieve economic 
independence. 

650 The Miraculous Meflops. 

230 The Cosby Show. 

750 Equinox: ET f Please Phone Earth. 
On NASA's multi-million dollar 
mission to find alien life. The 
agency's latest project to reach 
Intelligent life beyond the stars 
Involves sending messages and 
listening for their replies with 
high-powered radio telescopes. If 
alien life does try to make con- 
tact, should the call be returned? 

850 Poetry In Motion. Booker Prize- 
winning novelist AS Byatt exam- 
ines the treatment of grief and 
death In poetry. The last pro- 
gramme in toe series includes 
verses by Jonson, Milton, Word- 
sworth and Auden. 

8-30 American FoofbalL Mick Luck- 
hurst and Gary Imlach present 
highlights from the day’s featured 
game. 

10- 00 Him: The Men wfto Two Brains. 

Steve Martin as a brilliant sur- 
geon who finds an alternative to 
his failing marriage when he falls 
in love with a human brain 
(voiced by Sissy Spacek)- Com- 
edy. with Kathleen Turner and 
David Warner (1963). 

11- 40 European Film Awards. 

12L25 Him: Opera Do Malandra Offbeat 
musical set in Brazil during Sec- 
ond World War. Starring Chico 
Buarque and Edson Cel u lari 
(1986). (English subtitles). 

225 Close. 


rrv REGIONS AS LONDON EXCEPT AT THE 
FOUXSWWO TUUSSt- 
AN QUA: 

1230 Gardening Time, 1250 Anglia News. 1.10 
The Prince and the Pauper. (1962) 225 Bay- 
watch. 555 Bufls eye. £35 Animal Country. 210 
Anglia News. 10.00 Regional Weather. 


1250 Gardening Time. 1255 Central News 1.10 
Earthlife. 1.15 Return to Kashmir. 155 Biggin 
Hilt International Air Fair 1992 245 The Central 
Match - live. Site Bullseye. M On Location 
with Heartbeat. 210 Central News 1050 Local 
Weather. 1150 The Equalizer. 


1225 Whar the MPa Say. 1255 Granada News' 

1.10 The Wonderful world ol Disney. 200 Car- 
toon. 210 Granada Action with the A Team. 
240 The A-Team. 235 Wish You Were Here? 
455 House Style. 235 Bullseye. 555 Corona- 
tion Street 210 Granada News. 1150 Prisoner 
Cell Block H. 

HUB 

1230 The Nature of Things. 1255 HTV News. 

1.10 Snow White Christmas Special 205 Chil- 
dren's Island. 235 WCW Worldwide Wrestling. 
3JK The Night We Dropped a Clanger. (1959) 
555 Bullseye. 235 Animal Country Awards. 

8.10 HTV News. 

HTV Wales as HTV 
NO variations. 


1245 Glen Michael's Cartoon Cavalcade. 11.15 
Link. 1150 Sunday Service. 1230 Talking Pic- 
tures. 1255 Scotland Today. 1.10 Scottish 
Books. 140 A Garfield Christmas SpedaL 255 
The Bishop's Who. (1947) 455 Baywatch. 550 
Scotsport. 210 Scotland Today 1200 Scottish 
Weather. 1150 Lisa Stansftaid - Live at Wem- 
bley. 

TSW: 

1230 TSW Farming Week. 1255 TSW News. 
1.10 Jack Thompson Down Under. MO Off the 
Hook. 210 Gus Introduces Frootie Tootles. 220 
wnat a Way to Go! (1964) 435 Bullseye. 555 
Cobblestones. Cottages and Castles. 535 Ani- 
mal Country. 210 TSW News. 10.00 T$W 
Weather. 11 JO Prisoner: Cell Block H. 


1230 TVS News. 1235 The Entertainers. 1,10 
Snow White Christmas Special. 200 The 
Adventures ol Black Beauty. 230 Pete's 
Dragon. (1077) 555 Bullseye. 5.35 Anlmaf 
Country. 210 TVS News* 


1225 The Wild World of the East 1255 Tyne 
Tees News. 1.10 Disney's All Star Comedy 
Circus. 210 The Tyne Tees Match. 450 The 
Making ol Heartbeat. 205 Animal Country 
Awards. 535 Parents. 210 Tyne Tees News. 
1150 Night Games. (TVM 1974) 

TORKSHIRB " 

1225 The Littlest Hobo. 1250 News. 1.10 The 
wonderful World of Disney, (mm) 206 Highway 
to Heaven. 255 Your Match - Live. 555 Animal 
Country Awards. 535 Calendar. 1200 Weather. 
1150 Night Gamas. (TVM 1974) 

S4C Wales as Channel 4 sirrapfi 
750 Early Morning. 245 Miraculous Mellops. 
10,15 Happy Days. 1055 Voyage to the Bottom 
ol the Sea. 1.10 Starad PI eon. 150 The Black 
Swan. (1942) 3 JOS The Three Stooges. 335 
Equinox: Toying with the Future. 225 Des- 
mond's. 455 Dechrau Canu. Dachrau Canmol. 
230 Pobof y Cwm. 7.05 Hofl Hwn a Holl Llall- 
850 Pris y Ferchnad. 200 Hot Straeon. 


RADIO 





BBC RADIO 2 

050 Barbara Sturgeon. 855 
Brian Matthew. 1850 Anne 
Hoblri&on. 1200 Nick 
Barradcugh's New Country. 
IjOQ I'm Sorry HI Read That 
Again. 130 Pull the Other 
One. 200 Ronnie Hilton. 850 
Steve Race. 450 Christmas 
Turkeysl 550 Rediscovering 
Yesterday. 200 Things are 
Swinging! 7.00 Behind the 
Hits. 750 The Magic of 
Christmas. 930 Easy Does 2 
1200 Ronnie Hilton. 11.00 
The Arts Programme. 150 
John Terrott 450 Barbara 
Sturgeon. 


BBC RADIO 3 

255 Weather. 

750 Record Review. 

1.00 News. 

155 Mozart’s Vtotin Sonatas. 
225 Britannia Truxnphans. 

3.00 Solti. 

550 Jazz Record Requests. 
545 Third Opinion. 

830 Don Carlos. 

255 The Afterlife. 

IOlSO Debussy and 
Schumann. 

11.15 Glasgow Jazz Festival. 
1230 News. 

1235 Close. 


BBC RADIO 4 

200 News Briefing. 

210 The Farming Week. 
630 Prayer lor the Day- 
750 Today. 


200 News. 

205 Sport on 4. 

230 Breakaway. 

1050 Loose Ends. 

1150 The Week In 

Westminster. 

H3»Europh»*. 

1200 Money Box. 

1225 rm Sorry I Haven't a 
Clue. 

1.00 News. 

1.10 Any Questions? 

200 Any Answers? 07T-580 
4444. 

230 Saturday Playhouse. 
450 Age to Age. 

430 Science Now. 

550 Costing die Earth. 

225 Tee Junction. 

200 News and Sporis 

Round-Up 

225 Week Ending. 

250 The Locker Room. 

730 Kaleidoscope. 

7X0 The Boy -Hh a Cart. 
250 Conversation Piece- 
220 Musk: in Mind. 

250 Ten io Ten. 

1200 News. 

1215 Open Mind. 

1245 worlds AparLfaw) 
1150 Richard Baker 
Compares Notes. 

1130 Deer Diary. 

1250 News. 

1230 0082 


BBC RADIO 5 

859 World Service: 
Newshour 

830 Weekend Edition. 

230 Get Set 

1030 Tales of the Texas 


SATURDAY 

Rangers, 

1150 Go! 

1200 Sport on 4 Plus 1. 
1230 Sportscall. 

130 Sport on Rve. 

5L00 Sports Report 
656 Sfe-OSfx. 

730 La Top. 

050 Alropop Worldwide. 
1216 On tire Level. 

1250 Close. 


WORLD SERVICE 
BBC for Europe can bo 
re c e i ved In W e rte ra Bvope 
on Medhnn Ware 040 kHZ 
(463m) -el tie Mowing times 


200 News: The World Today. 
630 programmes Kn French. 
750 Newsdesk. 730 People 
and Politics. 200 News; 
Words of Faith; A Jolly Good 
Show. 200 News; Business 
Report; WorJtfbriof. 930 
Personal View. 845 Sports 
Roundup. 10.00 News. 
Summary; Jazz Now and 
Then; Letter From America. 
1030 Waveguide; Book 
Choice; From The- Weeklies. 
1150 Newsdesk. 1t30 BBC 
English. " 11.45 
Mitfagsmagazlnr Nows In 
German. 1250 News; Words 
of Faith. 1215 MuRJtr&ck 2 
1245 Sports Roundup. 150 
Newshour. 200 Club 648. 
215 Personal View. 230 
Sportsworld. ' 3.00 News; 
Sportsworid continued. 200 
News; News About Britain; 
BBC English. 439 News 


Headlines In French. 430 
Programmes In German. 
5.eo News Summary; 
Sportsworld. 5.30 

Programme* In French. 850 
Newedesk. 630 Programmes 
to German. 850 News: 
Personal View; Words of 
Faith, s.se Europe This 
Weekend. 8.55 European 
Sports News. 200 Newshour 
1200 News; Meridian. 1245 
Spore Roundup. 1150 News: 
Words trt Faith; Book Choice: 
A Jolly Good Show. 1250 
Newsdesk. 1230 The Ken 
Bruce Show. 1.00 News 
Summary- 151 Play Ol The 
Week Ufa White Carnation 
2 0 0 Newsdesk; Europe AT 
The Tima 350 News; News 
About Britain. 3.15 Sports 
Roundup. 330 From Our 
Own Correspondent 330 
Write On. 200 News. 215 
Under Threat 430 Business 

Review. 245 Programmes In 
German. 

CLASSIC Fll 850 Sarah 
f lICQft 

9.00 Classic CD Chart 
Rundown. 

12JH Patroc Tralswny. 

3JM) Adrian Low. 

OOO Classic Amarica. 

7JM The Metropolitan Opera. 
HUB Classic Quiz. 

1290 Andre Leon. 

2.00 Classic CD Chart 
Rundown. 

coo ctsssfe America 


SUNDAY 


758 Don Maclean. 285 John 
Sachs. 1200 Desmond 
Carrington. 200 Benny 
Green. 350 Alan Dell. 450 
Sing Something Seasonal. 
5.08 Charlie Cheater. 7.QQ 
FUcha/d Baker. 030 Sunday 
Half Hour. 200 Alan Keith. 
1050 Ana Programme- 1235 
Nick BarracLough's New 
Country. 150 John Terrett 
450 Afax Leeier. 

BBC RADIO 3 

255 Weather. 

750 Morning Concert 
280 News. 

9.05 Brian Kay's Sunday 
Morning. 

12-00 spirit of the Age. 

150 News. 

155 Table Talk's History of 
the World 

130 HoweHe Centenary 
Concert 

355 Britannia Ttiumpfans. 
335 Berg. 

240 Haydn before end after 
Paris. 

530 The Hunting of the 
SnarfL 

230 Joaquin Achucarro. 

730 Sunday Play. 

930 Beethoven. 

1150 Music In Our Time. 
1230 News. 

1235 0066. 

BBC RADIO 4 

650 New* Briefing. 

210 Prehide. 

U0 Morning Has Broken. 
750 News. 

7-18 Sunday Papers. 


750 Sunday.' 

200 News. 

210 Sunday Papers. 

250 Norman Wlflls. 

200 News. 

210 Sunday Papers. 

215 tetter (ram America. 
230 Morning Sendee. 

1215 The Archers. 

11.15 News Stand. 

1130 Pick of the Week. 
1215 Desert Island Dteca. 
150 The World This 
Wdekend. 

250 Gardeners' Question 
Time. 

830 Christmas Spirits. 

3.15 Pat Hobby's Christmas 
Wish. 

330 Tlse Radio Programme. 
200 Analysis. 

457 Treasure Islands. 

200 Coastline. 

530 Poetry Please! 

850 St* O’clock News. 

215 Feedback- 
830 Europhile. 

750 The Best of Fear on 4. 
730 Bookshelf. 

050 Punters. 

830 American Journals. 
200 The Natural History 
Programme. 

230 Special Assignment 
1200 News. 

1215 YAto Great Pleasure. 
11,00 In Committee. 

1130 Seeds erf Faith. 

1250 News. 

1230 Close. 

BBC RADIOS 

200 World Service: 
Newshour. 

830 Weekend Edition. 


1050 Johnnie Welker. (u) 
1130 Fantasy Football 
League. 

1230 Sunday Brunch. 

130 Sunday Sport 

550 The Mark Steel Solution. 

538 Animal Talk. 

850 Writers' Weekly. 

230 Education Matters. 

750 Sportsdesk. 

7.15 Le Noel Top. 

800 Christmas Afropop. 

880 Bos 13. 

030 Club Class. 

1218 Across the Line. 

1200 Close. 

WORLD SERVICE 
BBC for Europe can be 
received lo Western Europe 
on Median Wave 648 kHZ 
(463m) at the following times 
GMT: 

200 News; Letter From 
America. 530 Programmes 
In French. 758 Newsdesk. 
7.30 From Our Own 
Correspondent 7.58 Write 
On. 8.00 News; Words of 
Faith; Classics with Kay. 950 
News: Budtaoss Review. 215 
Short Story: Christmas 
Shopping. 9.30 Folk in 
Britain. 245 Sports Roundup. 
10.00 News Summary; 
Science In Action. 1030 In 
Praise of God. 11.00 
Newsdeek; BBC English. 
11-45 News and British Press 
Review in German. 1200 
News Summary. 1201 Play 
Of The Week: The White 
Carnation. 1.00 Newshour. 
200 News Summary. 201 It’s 
Your World Service 


Concert Hall. 4.00 News; 
News About Britain. 215 
B8C English. 4.29 News 
Headlines In French. 4.30 
Programmes in German. 
550 News and Business 
Review. 215 Glob 646. 530 
Programmes In French. 650 
Newsdesk. 030 Programmes 
In German. 850 News: Folk 
In Britain: Words of Fehh. 
830 Europe Tonight. 9.00 
Newahour. 10.00 News: 
Meridian. 10.45 Sports 
Roundup. 11.00 News; 
Business Review; Classics 
with Kay. 1200 Newttde&fc. 
1239 m Praise Of God. 1.00 
News Summary: Dinosaurs 
Alive. 1-45 Jerome Kern 
Among Friends. 200 
Newsdesk. 230 Composer Of 
The Month: Sir Michael 
Tippertfff) 350 News; News 
Aboul Britain. 3.15 Sports 
Roundup. 3.30 Anything 
Goes. 200 World News. 215 
On Screen. 430 Waveguide. 
4.45 Programmes in 
German. 

CLASSIC FM 850 Sarah 
Lucas 

200 Classic Romance. 

1200 CD Requests. 

250 Celebrity Choice. 

350 Robert Booth. 

750 Authentic Performances, 
(ox) 

200 cuuFc fm Concert 

10.00 Sunday Night Out ai 
Smollencky's. 

11.00 Contemporary 
Classics. 

1200 Andre Leon. 

250 Classic Romance. 

200 Andre Leon. 


BRIDGE 


MY HAND today, which comes 
from rubber bridge, is most 
instructive. Let us study By 
Question and Answer 
N 

+ 8763 
? 75 

♦ 10 6 5 A 

♦ AK6 

W E 

♦ 54 ♦ 10 2 

V K Q J 9 V 10 6 4 3 

♦ A Q93 ♦ 762 

4QJ9 4 10 8 4 3 

S 

♦ AKQ J9 
V AS2 

+ K J 

♦ 752 

West was the dealer with East- 
West vulnerable, and opened 
the bidding with one heart. 
This was followed by two 
passes, and South reopened 
with two spades. West passed, 
and North's raise to four 
spades concluded the auction. 

West started off with the 
heart king and the declarer, 
who had read about some 
hands in which it was correct 
to duck the first trick, decided 
to withhold his ace. West, who 
was a first class player, at once 
switched to queen of clubs, 


dummy played the king, and 
East dropped the eight. The 
declarer returned the diamond 
four and finessed the knave, 
taken by the queen. West led 
back the knave of clubs. South 
won with dummy's ace, drew 
trumps, and conceded a club 
trick for a penalty of one trick. 

Let us replay the hand with 
an expert in the South chair. 
When West leads the heart 
king and dummy goes down, 
declarer counts eight top tricks 
with one heart ruff and one 
estabilshabie diamond. But 
there are four possible losers. 

He then asks himself: how 
can 1 hold my losers to three 
and so secure my contract? 
The answer is: by refusing to 
hold up and by rejecting the 
finesse. 

He takes the heart king, 
draws trumps in two rounds 
and plays his diamond king. 
West wins and switches to the 
queen or clubs. The king wins 
and dummy returns another 
diamond. West takes and per- 
sists with another club, but 
now declarer can throw his los- 
ing club on tbe diamond 10. 

E.P.C. Cotter 


CHESS 


GROWING interest in chess for 
older players after Fischer vs 
Spassky, and for women due to 
the Polgar sisters, led to an 
interesting match recently. 
Dutch millionaire Joop van 
Oosterom financed a series on 
file Caribbean island of Aruba 
between six. former world title 
candidates led by Smyslov and 
Geller and six women GMs, 
Including the Pol gars. 

The veterans won 39-33 but 
Judit Polgar, 16, stole the show 
with an unbeaten 7%/l2. New 
Fide world rankings show 
Gary Kasparov at 2,805 but Pol- 
gar, at 2,595, is poised to 
become the first woman to 
achieve the super-grandmaster 
level of 2,600. 

Polgar's rumoured match 
with Bobby Fischer has still 
not been confirmed. Some 
believe that Fischer, who once 
claimed be could give any 
woman knight odds, is back- 
tracking after a look at Judit's 
games and results. 

Here, she wins in Fischer 
style, sacrificing pawns to 
expose the king, against a for- 
mer German No 1 (W. Chi- 
mann. White; J Polgar, Black; 
King's Indian Defence; Aruba 
L992). 

1 C4 g6 2 e4 Bg7 3 d4 d6 4 
Nc3 NES S Be2 <H> 6 BgS Na6 7 
Qd2 e5 8 N£3 Qe8 9 dxe5 dxefi 


10 Rdl Nc 5 11 BxfB BxfS 12 
Nd5 BdS 13 Qe3 Ne6 14 Nxe5 
c6 15 Nc3 Bb6 16 Qh6 Bc7 17 
Ng4 15 18 exf5 Nf4! 19 &g6 
hxg6 20 Ne3 Rf7 21 QgS BfS 22 
g3 Nh3 23 Qh4 Nxf2! 24 Exf2 
Bb6 25 Kel Bxe3 26 Rfl Rb7 27 
Qf6 Rxh2 28 c5 Bh6 29 Rd6 
Bg7 30 Rxf5 Bxf6 31 Rfxf6 Qe3 
32 Kdl Be8 33 Rd3 Rhl+ 34 
Kc2 Rcl + 35 Kb3 Rxc3+ 36 
Resigns. 

No 953 
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White mates in three moves 
against any defence (by B Cas- 
acci, 1959). Look for an obscure 
key move with a subtle fal- 
low-up. 

Leonard Barden 
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CROSSWORD 


No. 8,033 Set by CINEPHILE 

A prize of a classic Pelikan Souverin 800 fountain pen, inscribed 
with tbe winners name, for the first correct solution opened and 
five runner-up prizes of £15- Sedations by Wednesday December 
30, marked Cros swo rd 8,033 on the envelope, to the Financial 
Times, Number One Southwark Bridge, London SEl 9HL. Solu- 
tion on Saturday January 2* 



ALPHABETICAL JIGSAW 

Solve toe dues and to toe solutions into the efiagnun Jigsaw-wise, wherevei 
they wBI go. 


A Novel depicting a lady without 
somewhere to sleep (4,4) 

B Where 1 come from, as the Tory 
party did to 1063 (4.4) 

C Wife from Prague, say? The 
game's over (9) 

D Having died, relative could be 
frightening (5) 

E Northumbrian king shaken by 
east wind (5) 

F Quite a distance, ol course (7) 

G Port, briefly German, with solu- 
tion in Greek (6) 

H Origin of trotters' ancestor, born 
in village and gening on (8) 

1 Public house, once reformed 
establishment of blameless char- 
acter (9) 

J New Year's Day get-together out- 
side place of rock singer (5.6) 

K Monk was in trouble with relative 

(9) 

L Parrot gets right inside vehicle (5) 
M Soring examination of town offi- 
cial (7) 

N Ancient dty vehicle partly num- 
bered Jn front (7) 

O Bone-breaker has broken toes 
and firm back at the end (IQ) 

P daw wanderer In non-U public 
house (7) 

Q Antipyretic, one of five In English 
(7) 

R Bird with nest or bare bird? (5.9) 

S Put up with standard whisky pro- 
ducer - stay lust where you are 
(5,5,5) 

T City of steel ms first in as well 
( 6 ) 

U Shelley’s Prometheus In paper- 
back? (7) 

V Promises taken with habit? (4) 

W Vigilante caught in the war, pos- 
sibly (7) 

X It shows up tan gunners next (1-3) 


Y Entertaining nobleman, you begin 
twice per annum (6) 

Z Taylor, Baptist's father, cautious 
at both ends (7) 

Solution to Puzzle No.8,032 


□□□□QQQBQDDQ 
aUDQOQDQ 
□□□□QQ0 aaOEDDB 

□ OQQQaQQ 
□□□□□ □UHUUkJUlJ 
a □ □ □ O B B 
□□□□□□□□□□ QQBB 

a □ o □ □ u 

□□HB □□DHEOnCJClS 

an a o o □ b 

□QaaanaQ qhqdo 

DQQQHE0B 
BBDDBBB □□□□□□□ 

□ Q □ D □ □ B a 
QDBBBDQBDDBCI 


Solution and winners of 

Puzzle No.8,021 


UaUUUBQUL] DQDBQ 

□ nasaman 

□ □BBa QSQBQBUEC] 

□ □ D 0 Q □ 0 D 
□□DBBDBQQB CJQEC] 

El B 0 L] □ E 
□□□□□BP □□□□DBD 
II U U D B D 

□BOQBQQ DBDOnQB 

□ □ 0 0 0 □ 

□□□0 □□□CBEBDOfl 

□ □ m an an u 

□□□□BE3UBQ □□□□□ 

Q.Q 0 Q Q-fl 0 0 
□□□□0 00DEBPP00 


Felnfaerg, Cliffeido Park, New 
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Cheshire; Kate Moms, Alcester, 
Warwickshire; R. Rogers, Wel- 
lingborough, Northants; N. 
Stone, Leatberhead. Surrey. 
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General Dmitri 
Volkogonov is the 
ex-Stalinist who 
advises Yeltsin and 
is in charge of 
the Communist 
party, state and 
KGB archives 


T HE GENERAL remembers it 
very well. “I was eight or nine 
years old. I remember bow my 
mother took me and my sister 
to this place; we had Just a 
couple of bundles of clothes. It was a terri- 
ble time and we saw these camps - wher- 
ever we looked, there were concentration 
camps. 1 * 

The year was 1937, the height of Stalin's 
purges, and the general's father had been 
executed In the small Pacific town of Nak- 
hodka. The rules dictated that the family 
be exiled - which usually meant to the 
east 

**81006 for us that would have meant the 
Pacific Ocean" - he laughed drily - "and 
since it was not Stalin's custom to exile 
people to the Hawaiian islands, we were 
sent to the Krasnoyarsk region in western 
Siberia.” 

Colonel General Dmitri Antonovich Voi- 
kogonov has inherited, almost literally, 
the legacy of his Communist past For, in 
addition to his role as senior military 
adviser to President Boris Yeltsin of Rus- 
sia, he is chairman of the commission 
which is declassifying the state, party and 
KGB archives. 

Paradoxically, part of bis own story 
remains hidden. 

"Even though I have total access to all 
the most secret papers," he said, “1 have 
been unable to discover exactly when and 
where my father was shot and where he is 
buried." All he knows is that Stalin, after 
signing his father’s death warrant, went 
off to the theatre. 

Ideologically, Volkogonov has travelled 
further - though not faster - than most 
of his bewildered countrymen. In spite of 
his father's execution and his mother’s 
early death in exile, he became a zealous 
Stalinist, a hardliner who rose rapidly 
through the ranks to emerge a leading 
commissar deputy chief of the political 
indoctrination bureau for the armed 
forces. 

Gradually, he began to live a sort of 
double life, using his privileged access in 
order to research S talin 's purges. He had 
to quit his commissar post. Editorship of a 
history of the second world war cost him 
his job as director of the Institute of Mili- 
tary History. 

He was the first general to leave the 
Communist Party and join Yeltsin, before 
the failed coup in August, 1991. He is a 
deputy of the Russian parliament (from 
the same region as Viktor Chernomyrdin, 
the new prime minister) where he leads a 
small liberal grouping. 

What Volkogonov calls his “agonising, 
long process of reappraisal" includes a 
blockbuster biography, Stalin: Triumph 
and Tragedy, begun in the late 1970s when 
he was still writing socialist utopian 
tracts, and published three years ago 
under glasnosl. (It is now available in 
English). 

A study of Trotsky followed and he is 
working on Lenin, a book which he says 
“will be my most liberated”. The man he 
once revered as a genius he now describes 
as “a great revolutionary but not a great 
character. Lenin's ideas flew very high but 
in the wrong direction”. 

We discussed the explosive potential of 
the archives in his charge, some of which 
have already been opened to foreign 
researchers but some of which, especially 
the later KGB material, may be held back 
under a 30-year rule due to be enacted 
next year. 

There are 600,000 dossiers on people 
Stalin threw into the meatgrinder. Many, 
under torture, invented terrible lies to 
incriminate others. 

"Thousands of people worked as 
undercover agents. We can not predict the 
outcome if we were to publish these lists. 
It is very difficult to know how far to go." 
It was like taking organs from the dead 
without the family's consent. 

There are gaps in the record. One con- 
cerns Krushchev's celebrated closed-ses- 
sion speech to the 20th Party Congress in 
1956. “It was an extremely brave step,” the 
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The general recants 


general said, "because Krushchev was part 
of the process he was de-Stalinising. 

“He asked for every document to be 
brought to him that had his signature oa 
it. The former head of the KGB, Shelepin, 
told me he took Krushchev a huge pile of 
papers. I asked Shelepin: 'Well where 
have the papers got to?' Shelepin paused 
for a moment and then he said: T suspect 
he burned them all on a bonfire at his 
dacha.’" 

1 pointed out to the general that he, too, 
is part of his own de -Stabilising process. 
He was unruffled. 

"Without any doubt. I've never hidden 
the fact that I was part of the process and 
I would accept that 1 was one of those who 
did a lot to strengthen the totalitarian 
system . When I was a lieutenant, 1 was a 
zealous Stalinist. When Stalin died, I 
thought the sky was going to fall in. For 
many years, I was an orthodox Marxist 

"On the other hand, for many years I 
also felt we were going up a blind alley. 
And I was one of the first to say, in 1966 at 
the very beginning of perestroika, that 
political officers in the army should be 
abolished.” 

Why did you say nothing before? 

"Well. I knew that there was a lot wrong 
but, like Gorbachev, I thought the system 
had the ability to reform itself and that it 
would be reformed from within. My excuse 
is that if you look at any of the books 1 
wrote when 1 was. as it were, a har dline 
Stalinist, you will not find any references 
to Krushchev or Brezhnev or S talin . I did 
not pay lip-service in the way that an 
orthodox Marxist- Leninist would have 
done, it is my only excuse.” 


H e described his speech to 
the 1990 party congress, 
when he warned that the 
party would die unless it 
dropped marxism -leninism. 
‘There was an incredible uproar in the 
hall. They stamped and shoutkl and would 
not let me speak. How could it be that a 
three-star colonel-genera! could get up and 
speak against the party? 

“I regard my own past as part of the 
evolution of the Russian intelligentsia. But 
I have never denied my responsibility for 
things i was party to." 

But how on earth did you explain to 
yourself the death of your own father? 


"You have to remember that my mother 
also died in exile. I explained it to myself 
as a terrible, tragic mistake of history. 
Many people had the same attitude to sim- 
ilar tragedies. The whole system, some- 
how, was making these errors. Nobody 
blamed s taiin. Forty years ago, one had no 
conception of the real essence of the sys- 
tem. One lived in it 

“When I later discovered just how many 
of my family and close relatives had been 
liquidated - and many of them had - I 
felt we had all been held in the bloody 
claws of the most tyrannical regime that 
the world had ever known." 

But would not the natural reaction of a 
child in your circumstances be to grow up 
hating the system? 

"The fact is we were brought up to 
believe this was the perfect system. Since 
infancy, I was taught that the world was 
only waiting to destroy the Soviet Union. 
We believed there were enemies. We 
believed that Stalin was the wisest of 
men." 

The general's voice rose. "We believed 
that in ten or 15 years, we would live in 
Paradise. Everyone was somehow shack- 
led by the ideas of primitive dogmatism. 
The worst crime that you can commit 
against a people is the spiritual crime, a 
crime against thought And I have finally 
managed after 25 years to drop this 
terrible burden of ideology and 
dogmatism.” 

The deeper the intellect, the more 
dramatic the conversion. This renegade 
general has doctorates in both philosophy 
and history and it is easy to conclude that 
the philosophy (which in the USSR meant 
Marxism-Leninism though he has read 
British and German thinkers, too) was 
overturned by the history. 

1 asked about the future. Volkogonov 
thinks the danger of civil war is real, but 
avoidable by means of compromise and 
coalition. He is now convinced that the 
socialist system must be destroyed before 
Russia can become what he calls “a civi- 
lised society”, a process that he says will 
take a decade. 

Russia had to be eclectic, and 
distinctions between "socialism” and 
“capitalfem” were fruitless. T do not think 
there has ever been an ideal society on 
earth. There is not and there will not be.” 

Are you still, in any sense, a socialist? 


"Socialism has the same right to exist, 
as an idea, as other philosophies. One idea 
of socialism I do believe can survive, one it 
took from Christianity, and that is the' 
idea of social justice.” 

You are like a man who has lost his 
religion, I said finally. What do you put in 
its place? 

"It is wrong for a man to believe in 
corporate values. We are people who hve 
all on the same planet and mankind has to 
devise universal principles, truths and 
values. 

"Therefore, in place of Marxist ideology, 
we have to put universal human values.' 
We do not have to invent them. They have 
always existed. 

"We merely have to affirm them, the 
eternal values such as those espoused by 
Cromwell, Kemai Ataturk and Peter the 
Great nobility, bravery, honesty, . decency, 
conscience." 


THIS is the time of the 
year when X am accus- 
tomed to panic. So many 
relatives, a surprising 
number of friends, and so 
little imagination. In 
other words, I am haunted 
by the spirit of Christmas 
Giving. But this Christ- 
mas, I have worked everything out I shall 
ask all my best friends and relatives to 
make a donation to The Dominic Lawson 
Christmas sinking fund. Then 1 shall put 
all their names into a hat. The winner 
shall receive about half to three-quarters 
of the fund 0 have not made up my mind 
exactly how much) as a hamper present, 
to spend as he or she wishes. 

The remainder I shall spend on what 1 
consider to be worthy causes, such as the 
opera. I shall support die opera by keep- 
ing the money myself and spending it on 
attending the biggest loss-making produc- 
tions at Covent Garden. It goes without 
saying that I make no contribution 
to the fund, but, in the spirit of Christ- 
mas, I not charge my friends for my 
time spent in administering and dispens- 
ing the fund. 

This idea is not mine, I claim no credit 
for it It Is merely borrowed from the 
government, which on Thursday revealed 
Us plans for a national lottery. Essen- 
tially, it works just like die Dominic Law- 
son Christmas sinking fund. Indeed, 
according to a report on the matter In 
yesterday’s Daily Telegraph'. “The 
national lottery... senior government 
sources are describing, as. -the govern- 
ment's Christmas present to the nation.*” 

- Thank you, Mr Secretary of States . how 
did you know it was exactly what 1 
wanted? And to think all I have given 
your lot is my pathetic taxes. The intro- 
duction of a rational lottery was not just 
a .Conservative . commitment doling the 
last election campaign, ft was . also firmly 
written into the Labour party’s manifesto. 
There, it fitted In perfectly. But for a Tory 
government, It is a bizarre reversal of 
everything that Conservatism has stood 
for over the past 16 years.: - 
The main ideological plank 7 ^t these 
adminis trations has been privatisation. 
But It was. hot a matter of. mere! ideology. 
It was based on .the essentially practical' 
idea that the economy is harmed when 
the public sector competes for limited 
funds and manpower in areas -where the 
private sector is both competent and will- 
ing to do the job, and the notion that the 
public sector is incompetent in running 
businesses and allocating capital 
This belief led from foe privatising in 
1979 of some "pubs in Carlisle owned by 
British Rail right up to the sale of entire 


utilities. Never, until the National Lottery 
Bill, has the government considered 
reversing tills process, and introduced the 
public sector into an area prefectly well 
managed by private companies such as, 
Littlewoods, the leading football pools 
company. That company, incidentally, 
forecasts that, If the National Lottery BUI 
becomes law, it will lose 40 per cent of its 
turnover and have to sack about 3,000 of 
its Liverpool-based staff. 

That is probably an exaggeration for 
polemical purposes, but there is no doubt 
that the effect will be to steal market 
share from the private sector. The only 
reason why the government permits even 
Littlewoods to operate is that it considers 
the football pools to be a game of skzl] 
rather than chance. This, of course, is not 
the case, but it is a loophole convenient 
for both parties to overlook. It allows the 


Dominic Lawson says 
plans for a national 
lottery are a bizarre 
reversal of Tory policy 


government to continue to that it Is 
the only body with the morals and incor- 
ruptibility to be permitted to operate a 
lottery. And it dearly believes that under 
its benevolent dictatorship, a lottery will 
not, in the words of a Commons select 
committee in 1608, lead to “idleness, dissi- 
pation and poverty.. .the most sacred and 
confidential trusts are betrayed, domestic 
comfort is destroyed, madness often cre- 
ated, crimes subjecting the perpetrators 
to the punishment of death aze commit- 
ted; and even suicide Is produced”. 

None- of these consequences are as bad 
as those which will actually follow from 
the National Lottery of the 1990s: the gov- 
ernment will simply be using Its croupi- 
er’s take as an additional farm af volun- 
tary tflv pfimi to pay for things which it is 
embarrassed about not funding already. 
The only- exception might be foe absurd 
Mill enium fund, aptly described as a 
something at which you throw public 
money which will not be seen again fin 
1,000 years. 

Perhaps.foe closest parallels to the gov 
ernmenFs lottery are the bingo competi- 
tions intermittently launched by tabloid 
newspapers. They ere designed to rally 
flagging support for a product which, or 
Its merits, is facing a sharp decline ii 
public appreciation. Or, in other words, 
the government Is taking a leaf out of 
Robot Maxwell's book. 

■ Dominic Laiason is editor of The Spectator 


Back on Russian spy duty 
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rr OCCURRED 
/■ to me this 

week that 1 
P?.- have been let- 

IjyNi. L' ting my friends 

in St Peters- 
burg down. My 
friends in the 
^ T ‘ JH KGB. Not that 

they are the KGB any more. 
They are now called the Rus- 
sian security ministry, and a 
jollier, more law-abiding group 
of people you could not hope to 
meet. 

I first made contact with the 
security bosses in St Peters- 
burg at the start of October, 
after reading that they were 
miffed that Barbara Hay, the 
new British consul-general to 
that city, had been offered lav- 
ish quarters near the town hall 
in which to carry out her 
duties. 

The security bosses said that 
cables carrying government 
information from foe town hall 
ran under the building in 
which Ms Hay was to be 
ensconced, and that they 
believed that foe British intelli- 
gence service would be able to 
plunder classified information 
“using various technical means 
and devices." 

An ugly tiff was in the off- 
ing. So in I stepped. I rang 
Andrei Korodkhov, the secu- 
rity ministry’s liaison officer, 
and said that if he would get 
Ms Hay bedded down swiftly In 
her new quarters. I would 
radio him, regularly, a wad of 
intelligence news from London 


Michael Thompson-Noel 


to offset any titbits Ms Hay- 
might glean by plugging - 
perhaps when turning on her 
TV or using her electric tixuh- 
brush - into the security 
cables beneath her building. 

On October 2 I radioed off a 
fine cache of intelligence snip- 
pets. The security bosses were 
ecstatic. Then I forgot about 
them. 

Anxious to make amends. I 
rushed to my transmitter yes- 
terday and dashed off another 
bulletin, encrypted. ,«s before, 
in five-digit 
numerical 
groups trans- S -it tj- a -*r 
formed (using 1 5r~i 1 
false addition: 2 A *■ 
-1-3 = 9' by a . 

second devious 
encryption. I HANI 

know the Cold 
War is over, but 
those of us involved in tin- 
espionage business prefer to 
stick to the old rules, plus min- 
imum standards •■f trad**craft. 

To start with. I filled them in 
on some news that rotild save 
Russia zillions of roubles. 

“Whatever you do. bo 
extremely sceptical of western 
'experts' who urge you t« 
spend money you haven't got 
on fancy remedies for environ- 
mental damage. We all know 
Russia is a mess, but take 
cheer from what Keith Clay- 
ton, dean of environmental 
studies at the University of 


HAWKS 

& 

HANDSAWS 


East Anglia, said this week. A 
self-styled 'mad professor', 
Clayton thinks the North Sea a 
good place to dump sewage, 
and says the bottom of deep 
oceans is suitable for disposing 
of unwanted nuclear subma- 
rines. 

“There is a lot of pressure 
against putting sewage into the 
North Sea,’ he said, *but that is 
the best place to put it. You 
can do far worse than putting 
it into a deep and well-flushed 
sea. As far as poisoning the 

fish is con- 
B ^ =====aa Tl cerned, that's 
T" Tf £1 rubbish. The 
/ IV sewage has 

' probably kept 

^ the poor fish 

-I i, T rn alive-’ Simi- 

SAWS larly. he 

favours jetti- 
soning nuclear 
subs In deep oceans. Eventu- 
ally, they would be dragged 
down into the Earth’s core. Lis- 
ten to Clayton, and you could 
save a meaningful fraction of 
your 21st century GDP." 

Having steered foe Russians 
away from schemes of crackpot 
greenery, I told them how to 
make some money, citing 
Britain's plans for a national 
lottery, starting in 1994: 

"Offering prizes of £lm-p!us 
per week, and raising funds for 
various good causes, the UK'S 
national lottery will be a huge 
success, given that the British 


rank alongside the Chinese and 
Australians as the world's 
most addicted and addled gam- 
blers. Bnt nobody ' compares 
with you Russians. 

“For seven decades your 
experiment with Marxist totali- 
tarianism amounted to the big- 
gest lottery in the solar sys- 
tem. With a track record like 
that, I suggest you launch a 
trans-Russia lottery soonest, 
and introduce horse, dog and 
camel racing, plus bingo and 
casinos, in all towns and cities. 
You already have the Mafia; so 
give them something to run.” - 

As a further good turn, . 1. ; 
warned the Russians against 
over-indulgence at Christmas, : 
quoting directly from a story 
in yesterday's Daily Mirror. 

“Rip-roaring Aussies are so 
full of wind they’re blasting & 
huge hole In the ozone layer, 
says a top doctor. Pougers from 
Perth and Sydney stinkers are . 
seriously damaging the envi- 
ronment by letting off a litre of 
gas each a day, he claims. 

“Professor Terry Bolin, stom- 
ach specialist at a Sydney hos- 
pital, is calling for urgent 
research into the whiffers of 
Oz. “There's been no real mea- - 
surement of emissions from 
humans as a contributor to the 
ozone problem,' be said. 'But .; 
foe methane produced does 
have an effect' 

“Professor Bolin is urging 
Australians to eat seafood- suraT 1 " 
fruit instead of the traditional 
Christmas dinner.” 





Chi, the banks of La Chairente, France’s legendary cognac river, neStles a 
pi£hir«^e and much lauded cluster of buildings. Yet more celebrated 


; Tbotnias Hine. It was his genius that fashioned this ‘chai’ 
into what is arguablythe world’s finest cognac house: 

■*' Ac House .-of Hine. Ter the five generations. that 
followed him, Thomas Hine’s original ‘code 
; . dc (Jjualite’ was treated as sacrosand. So ; 

: : that, although the fiacon of today . 

O V - may bear a Contemporary 
date," the quintessence of 
- ; i the. spirit that it- 
„ v>y houses, remains . - 

. • V timeless.. : O' 0 


■ v ■ O' 


- - # ■ . • > - .« • 


i / ■ ■>*■•■ ■ ■ ■ 


■# *i. . 


. ■ ■■ - / - i ■ 

/ _ ' - ». ’ 




> t 


x* .■ ... - 
■ . * . Vi 





■. * • t 


1 ‘ l — ■ . 


* • I 

. i .* ■# r • 

■i ... -a- . , - r -?- 

* ' “ . ' “* • A . 


•a- : i 


^ • r e • ■ i ' • . . .■ • • • ' 


■■ ■ ■ fi. 

COGNAC IS OUR HERITAGE, ^ . 
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